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Mr. Chairman, Mr. President, Fellow Governors, Ladies and Gentlemen, 
 
It is indeed a great pleasure for me and my delegation to be here in Frankfurt for the 49th Annual 
Meeting of the Board of Governors of the ADB. At the outset, I would like to convey greetings 
from His Majesty the King, the Government and the people of Bhutan. 
 
I would like to thank the State of Hessen and government of Germany for extending kind 
hospitality and warm welcome to me and my delegation. I also would like to express our sincere 
appreciation to President Nakao and the ADB team for the excellent arrangements made for this 
Annual Meeting. 
 
Excellencies, ladies and gentlemen, it is heartening to note that the global growth, currently 
projected at 3.4 percent in 2016 is estimated to grow at 3.6 percent in 2017. 
 
Bhutan’s economic growth has improved from 2.1% in 2013 to 5.5% in 2014. It further improved 
to over 5.5% in 2015. The projected increased growth is due to steady performance of the 
services and industrial sector. The poverty rate has substantially declined to 12% in 2012, about 
half from 5 years ago in 2008. The country’s human development index has steadily improved, 
growing on average by 1.4% over the last 5 years to 2014. 
 
Employment rate has remained at over 97%, although disparities persist with much higher 
unemployment in urban, among women and youth. 
 
On the external front, Bhutan is confronted with high current account deficit due to higher import 
of goods and services. The trade deficit is expected to widen from 20.8% of GDP in FY 2014-15 
to 25.4% of GDP in FY 2015-16. As a result the current account deficit stood at 28.8% of GDP 
in FY 2014-15 and is projected at around 31% of GDP in FY 2015-16. 
 
On the fiscal front, the FY 2014-15 ended with a marginal surplus of 1.5% of GDP. However, 
during the current fiscal year 2015-16, the fiscal position is projected to end in deficit as 
spending increases in social sector reforms along with the capital intensive projects. The total 
debt is expected to go up from 96.5% of GDP in FY 2014-15 to 99.9% in FY 2015-16. 
 
I would like to compliment President Nakao for his dynamic leadership and guiding ADB 
towards many reforms in a short span of time including the merger of ADF with OCR as it 
provides an extraordinary increase in ADB’s lending capacity. Bhutan’s partnership with ADB 
started in 1982 and we consider ADB a reliable and important partner for achieving our 
development priorities. 
 
Mr. Chairman, ladies and gentlemen, since becoming member, Bhutan has received 
development support from ADB in sectors such as energy, transport, finance, and urban 
development. ADB is currently Bhutan’s largest multilateral development partner. ADB’s 
assistance in the form of budgetary support has helped to improve the fiscal position and 
provided flexibility to respond to the changing priorities of the RGoB. 
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I am also happy to report that all ongoing ADB funded projects and programs are progressing 
well. These projects and programs will bring immense benefit to Bhutan’s socio-economic 
development and in improving the living standards of Bhutanese people. 
 
To conclude, I would like to once again express our appreciation and gratitude to President 
Nakao and ADB management for the continued support extended to the Royal Government and 
the people of Bhutan. We would like to wish success to President Nakao in carrying forward the 
reform initiatives successfully. 
 
I thank the Chairman and the distinguished delegates for this opportunity. 
 
Thank you 
 


