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Dasho Penjore, Head of Delegation 
 
 
 
Mr. Chairman, Mr. President, Fellow Governors, Ladies and Gentlemen. 
 
It is indeed a great pleasure for me and my delegation to be here in Yokohama for the 50th Annual 
Meeting of the Board of Governors of the ADB. At the onset, I would like to convey the greetings 
from His Majesty the King, the Government and the people of Bhutan. 
 
I would like to thank the Government of Japan for extending kind hospitality and warm welcome 
to me and my delegation. I also would like to express our sincere appreciation to President Nakao 
and ADB team for the excellent arrangement made for this Annual Meeting. 
 
Excellencies, ladies and gentlemen, it is heartening to note that the global growth, currently 
estimated at 3.1% in 2016 is forecasted to grow at 3.4%and 3.6% in 2017 and 3.8 percent in 
2018. 
 
Bhutan's economic growth has improved from 3.1% in 2013 to 5.1% in 2014 and to 6.5% in 2015. 
It is estimated to accelerate at 6.4% in 2016 and is one of the fastest growing economies in South 
Asia. Given Bhutan's healthy macroeconomic environment, GDP is projected to grow at 7-9% in 
the medium term. With this the per capita income is estimated to increase at USD 2,857 in 2016 
from USD 2,478 in 2015. The poverty rate has substantially declined to 12% in 2012 from 23.2% 
in 2007. Bhutan fortifies its commitment to further reduce poverty by setting the income poverty 
and multidimensional poverty targets to less than 5% and 10% respectively by 2018.  
 
The decline in global fuel and commodity prices and the lower inflation in the region during the 
recent years have enabled Bhutan in containing inflation at modest level. At the end of 2016, 
Bhutan experienced a record low inflation at 3.2% compared to 4.6% in 2015.  Now with steady 
increase in domestic price level and recovering global fuel and commodity prices, inflation in 
Bhutan is also expected to pick up in the near term. The overall unemployment rate in Bhutan 
had improved to 2.5% in 2015 from 2.9% in 2013. However, youth unemployment rate was high 
at 10.7% in 2015 which is about five times higher than the overall unemployment rate. Given the 
higher growth economic estimates and the implementation of various employment generation 
programs, youth employment is expected to increase in the near term.  
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On the external front, Bhutan is confronted with high current account deficits due to higher import 
of goods and services. The trade deficit is expected to widen from 20.8 % of GDP in FY 2014-15 
to 25.4 % of GDP in FY 2015-16. The current account deficit remained high at 29.4% of GDP for 
FY 2015-16 compared to 28.3% of GDP in FY 2014-15 which is mainly on account of investment 
related imports such as hydropower constructions. With the near completion of several mega 
hydropower constructions, the current account is estimated to improve at 21.1% of GDP in FY 
2016-17. 
 
On the fiscal front, the FY 2014-15 ended with a surplus of 1.5% of GDP. However, during the 
fiscal year 2015-16, despite expansion of domestic revenue by 11.5%, due to full implementation 
current five-year plan, Government expenditure increased by 22.5% resulting fiscal deficit of 1.1% 
of GDP. The total public debt has grown up from 96% of GDP in FY 2014-15 to 113.0% in FY 
2015-16 and it is expected to decline to 103.9% of GDP towards the end of the current financial 
year. 
 
I would also like to complement President Nakao for his dynamic leadership and guiding ADB 
towards many reforms in a short span of time including the merger of ADF with OCR as it provides 
and extraordinary increase in ADB's lending capacity. Bhutan's partnership with ADB started in 
1982 and we consider ADB a reliable and important partner for achieving our development 
priorities. 
 
Mr. Chairman, ladies and gentlemen, since becoming member, Bhutan has received development 
support from ADB in sectors such as energy, finance, transport and urban development. ADB is 
currently Bhutan's largest multilateral development partner. ADB's assistance in the form of 
budgetary support has helped to improve the fiscal position and provide flexibility to respond to 
the changing priorities of the RGoB. I am also happy to report that all ongoing ADB funded projects 
and programs are progressing well. These projects and programs will be immense benefits to 
Bhutan's socio-economic development and in improving the living standards of Bhutanese 
people. 
 
To conclude, I would like to once again express our appreciation and gratitude to President Nakao 
and ADB management for the continued support extended to the Royal Government and the 
people of Bhutan. We would like to wish success to President Nakao in carrying forward the 
reforms initiatives successfully. 
 
I thank the Chairman and the distinguish delegates for this opportunity. 
 
Thank you and Trashi Delek. 
 
  


