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It is my honor and pleasure to represent the Royal Government of Cambodia at this virtual 54th 
Annual Meeting of the Board of Governors of the Asian Development Bank. We are meeting at a 
time when the world and the global community are facing unprecedented health crisis with 
devasting loss of lives and severe impact on livelihood and economy.  
 
Ladies and Gentlemen 
 
The international community has taken extraordinary measures to contain the global spread of 
the virus while countries have been undertaking unprecedented policy actions to support the 
social and economic sectors affected by containment measures, managing fiscal pressures, and 
avoiding debt distress to reduce the impacts of the pandemic. The global growth in 2020 is 
estimated to contract by 3.5% with all the major economies recording negative growth, except for 
the People’s Republic of Chinaa which was projected to grow by 2.3%. For 2021, although the 
global growth is projected to be 5.5% given the development and delivery of vaccine, the strength 
of recovery remains highly uncertain as the pandemic has continued to depress economic 
activities in many parts of the world for a prolonged period. Moreover, the latest resurgence of the 
outbreak with a faster pace and bigger magnitude, as well as with new variants represent another 
level of downside risk for the world at large and for individual countries in particular. In this context, 
quick and coordinated responses are required to promote closer and broader cooperation with all 
stakeholders in addressing the emerging challenges to ensure the smooth and fast recovery.  
 
Countries in Asia and the Pacific have had mixed success containing the virus until recently and 
before the 3rd wave of the spread hit many of the DMCs. The region’s economic output was 
projected to reach 4% to 6% in 2021, better than the negative growth experienced in 2020. 
However, as the pandemic persists, growth may be slower in 2021 and full recovery to the pre-
crisis path will be protracted. The pandemic will remain a major threat and continue to severely 
undermine the economic, social, and development gains and the progress in poverty reduction 
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made in the past decade. There is a real danger that large number of economies could slip back 
into recession if the production, supply and roll out of the vaccine is not ramped up in time.  
 
ADB is well placed with its strong capital base and staff capacity to respond to the COVID-19 
crisis. It must be commended for its swift action with its initial $20 billion COVID-19 response and 
the $9 billion vaccine initiative, under the Asia Pacific Vaccine Access Facility (APVAX), to support 
developing Asia’s vaccination process and to promote safe, equitable, and effective access to 
vaccines. The vaccination programs are key for breaking the chain of virus transmission, save 
lives, and mitigate the negative economic impacts of the pandemic. As the 3rd wave continues to 
put the population at risk, stretch the heath infrastructure and cause more loss of lives, we look 
forward to the ADB deploying more resources on an urgent basis to assist the DMCs in the region 
to address this critical situation. 
 
ADB provided Cambodia with a concessional loan of $250 million in 2020 to support our social 
protection programs, health emergency and revive the small and medium enterprises under the 
COVID-19 Active Response and Expenditure. A further $95 million is planned in 2021 from the 
APVAX. I would like to express deep appreciation of the Royal Government of Cambodia and the 
Cambodian people to the Bank for coming to the aid of Cambodia in its time of most urgent needs. 
Cambodia would like to also record its appreciation and commend the Board of Directors, 
Management and Staff of ADB for managing the uninterrupted operations of the Bank despite the 
very difficult working environment due to restrictions of movements. 
 
Beyond COVID-19 crisis, we need to revitalize our approach to the regional agenda more than 
ever and make the best use of digitalization and innovation to support a resilient and inclusive 
recovery. We shall give greater emphasis to the quality of growth which requires harnessing 
technological innovation and fostering new industries. Digitalization, innovation, and green 
technology will play a significant role in the revival and diversification of economies of the region 
in the post-pandemic period. We look forward to the ADB taking the lead role in helping the DMCs 
to build a prosperous, inclusive, resilient, more integrated, and sustainable green economy for a 
better future.  
 
Ladies and Gentlemen 
 
The COVID-19 pandemic has inflicted severe negative impacts on the Cambodian people and 
the economy. The government has undertaken a wide range of swift intervention measures 
providing economic, financial, social, and other support under its Economic Recovery Support 
initiative to mitigate the crisis. It has so far committed about $1.9 billion of which $1.16 billion was 
committed in 2020 and about $719 million in 2021. 
 
Cambodia had been successful in containing the virus infection prior to a community spread 
starting on 20 February 2021 which sharply increased the infection and fatality rates to (15,361) 
and (106) respectively as of 03 May 2021. However, our vaccination program continues to be on 
track with a total of 1.77 m representing 17.7% of the target population vaccinated as of 02 May 
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2021. While Cambodia is confident of containing the spread and minimizing the negative impacts, 
it will need to provide additional fiscal support which will put more fiscal pressures on our 
resources and impact the speed of the recovery in 2021. 
 
Our growth is estimated to contract sharply by 3.1% in 2020 from 7.1 % in 2019. The revenues 
are estimated to decline to 21.34% of GDP from 25.1% in 2019 and fiscal deficit increased to 
about 9.25% of GDP. Nonessential recurrent and capital expenditures have been reduced in 2020 
by $918 million to ensure budget stability. International reserves are estimated at a comfortable 
level of $21.33 billion, equivalent to 11.6 months of imports and inflation is projected to be about 
2.9%. Going forward, the forecast for 2021 growth has been revised to 4.0% if the COVID-19 
pandemic is brought under control and does not prolong while disruption to supply chain is 
minimum. 
 
Looking forward, Cambodia has put in place the Post COVID-19 Economic Recovery Strategy 
2021-2023 to revive the economy back on the path of pre-crisis growth based on three pillars: (i) 
Revival and Survival: by containing COVID-19 spread and maintaining the lifeline of the 
economy and people’s livelihood and restoring foundation for the economy to return to the path 
of high growth; (ii) Reform: to transform the crisis into opportunities by accelerating diversification 
and enhancing competitiveness of the economy; and (iii) Enhancing the Resilience: by 
strengthening preparedness and readiness in responding to the current and similar shocks that 
may erupt in the future. 
 
Ladies and Gentlemen 
 
The path forward will be very difficult and the ADB and other multilateral and bilateral donors will 
play a pivotal and increasing role in helping the DMCs addressing the challenges to protect the 
gains in poverty reduction and prosperity achieved in the last two decades. There is no doubt that 
we will face tremendous fiscal pressure and the high risk of debt accumulation. ADB and other 
multilateral and bilateral donors have been our strong, trusted, and responsive partners. They 
have made significant contribution in transforming Cambodia’s economy from lower income to 
lower-middle income country in 2015 and on path to upper-middle income country by 2030. We 
therefore look forward to the continued and strong support from the Bank for concessional loans 
and grants to help steer Cambodia to economic recovery to pre-COVID-19 levels and ultimately 
towards an inclusive, resilient, and sustainable green economy. 

In closing, I wish to thank the ADB management and staff for making excellent arrangements for 
conducting the business of the Annual Meeting virtually. Stay safe and thank you.  
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