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President Asakawa and Honourable Governors.  

 

It is my pleasure to attend this 53rd Annual Meeting of the Board of Governors of the Asian 

Development Bank (ADB).  

 

The fact that we are holding the 53rd Annual Meeting of the Board of Governors on a virtual 

platform serves as a stark reminder of the current global health and economic crisis and its 

impacts. 

  

The impacts of COVID-19 on the global economy in the past six to seven months have caused 

much anxiety about long-term growth prospects. The reliance on mutual trust and the 

strengthening of partnerships have become all the more important at this time. The extent of Asian 

Development Bank’s support portfolio to its members through the provision of COVID-19 

Emergency Supplies, Technical Assistance (TA) support, Asia Pacific Disaster Response Fund 

(APDRF), Contingent Disaster Financing (CDF) and the COVID-19 Pandemic Response Option 

(CPRO) in dealing with urgent economic, financial and public health pressures is both welcomed 

and much appreciated.  

 

We are very appreciative of the notable support from the Private Sector Development Initiative 

(PSDI) for our work prior and post emergence of COVID-19 in the Manatua Submarine Cable 

project, domestic shipping sector and preparations for the Cook Islands Economic Response Plan 

(ERP). 

 

As the COVID-19 pandemic has become more globally widespread and severe, countries such 

as ours are particularly vulnerable. Our recent graduation from Official Development Assistance 

(ODA) presents a major challenge restricting access to concessionary finance and grants. While 

we are classified as developed it is highly likely that we will not be classified as high income 

country by the end of this pandemic. The reality is that our economy ceased to exist with the 

closure of our border and the death of global tourism. Not only are we a Small Island Developing 

State (SIDS), we are also a micro-state with a population of less than 15,000. As Small Island 

Micro-States our challenges are exacerbated by the fact that we are not able to mount strong 

fiscal responses on our own. Neither are we able to raise needed funds in financial markets at 

affordable rates. 
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The Cook Islands is particularly vulnerable to the impacts of COVID-19 due to the high reliance 

on tourism, with an estimated 65 per cent of economic activity driven by the tourism sector. 

Tourism arrivals ceased with little warning, drawing a halt to an economic activity equivalent to 

approximately NZD$370 million in 2019. The Government estimates that without Government 

economic stimulus, real GDP would decrease to approximately NZD$287 million in 2020/21, from 

the previous estimate of NZD$556 million, almost halving the size of the economy.  

 

The severe impact of COVID-19 on the economy is expected to have lasting implications for the 

development of the Cook Islands and could effectively eradicate progress of the last 12 years. 

The Government believes that the recovery from a shock of this magnitude will be protracted, and 

that it will take at least 3 years for economic activity to reach levels previously seen, more so to 

reach the previous growth trajectory. To respond to this threat, the Government has provided 

stimulus of NZD$137 million. This may not sound significant to many other member countries, but 

for the Cook Islands this is equivalent to approximately 32 per cent of GDP in 2020, one of the 

most significant support packages the world has seen.  

 

The support being provided by ADB and its expansion into the COVID-19 Pandemic Response 

Option (CPRO) is greatly appreciated and signals the ability to shift into new areas of support. 

We trust that the ADB continue to provide innovative solutions to the economic crisis faced by 

Small Island Micro-States by recognizing our extreme vulnerabilities. The Cook Islands, as with 

many countries, has outstanding debt to repay, the provision of a debt standstill up to a cap would 

provide the Government with the ability to reprioritize current debt repayment towards the more 

pressing need for economic stimulus. We encourage the ADB to thoroughly investigate its ability 

to provide support to member countries through this mechanism. 

 

The goal of the new ADB Pacific Approach 2021 – 2025 of Supporting a Resilient Pacific will not 

be realized if innovative solutions to address the current pandemic are not put in place. The 

COVID-19 pandemic is additional to our existing vulnerabilities as Small Islands Micro-States to 

climate change, natural disasters and exogenous economic shocks. We would like to urge ADB 

to consider options to extend more concessional resources for these highly vulnerable Small 

Islands Micro-States. 

 

Mr President, we trust that the ADB will continue to support its DMCs through the current crisis 

and continue to offer innovative solutions to address the challenges they face. I urge us all to use 

this meeting productively to intensify our collaboration and positively impact the lives of the many.  

 

Thank you. 


