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President of the ADB 
Fellow Governors 
Distinguished Guests 
Ladies and Gentlemen  
 
I join my fellow Governors in expressing our gratitude to the people and Government of 
Germany for the warm welcome and courtesies extended to the Fijian delegation. I also take 
this opportunity to thank President Nakao and his team for the organisation of the 49th annual 
meeting of the Asian Development Bank (ADB) Board of Governors here in Frankfurt. 
 
Before I proceed, allow me to on behalf of our Prime Minister and the people of Fiji, record our 
sincere appreciation to the ADB and fellow member countries for the messages of condolence 
and support that we received following the devastation caused by Cyclone Winston which was 
the strongest cyclone ever recorded in the southern hemisphere and the second strongest in the 
world. We are grateful for the generosity of the international community and our development 
partners in providing humanitarian and relief assistance. I also acknowledge ADB’s US$2 million 
grant to finance immediate relief efforts, in addition to its commitment towards the subsequent 
rehabilitation and reconstruction work. A joint post-disaster needs assessment led by the World 
Bank, with participation from the United Nations, European Union and ADB, assessed total 
damage and loss at approximately US$1.4 billion – slightly over 30 percent of Fiji’s annual GDP. 
 
Within a month of Cyclone Winston, we were also hit by Cyclone Zena which caused flood 
damage. 
 
Mr Chairman, I note that a joint statement has been presented on behalf of the Pacific 
Developing Member Countries by the ADB Governor of the Cook Islands. I also wish to present 
a statement on behalf of the Republic of Fiji given our country’s relationship with ADB and also 
in light of the recent cyclones and its impact on our economy. 
 
Fiji’s Economic Performance and Outlook 
Mr Chairman, the Fijian economy grew by 4.2 percent in 2015 following the 5.3 percent 
achieved in 2014. Fiji’s strong economic expansion has become increasingly embedded with 
growth averaging around 4.7 percent for the three years up to and including 2015. Aside from 
supportive macroeconomic policies, key growth drivers have included accommodative financial 
conditions, resurgent construction activity related to improved political and macroeconomic 
confidence, Government’s infrastructure spending and increased private sector investment. In 
addition, elevated retail and consumption supported by remittances and low world oil prices 
combined to support increased demand and elevated activity in the manufacturing and service 
sectors. 
 
For 2016, the impact of Cyclone Winston has lowered the growth projection from an earlier 3.5 
percent to around 2.4 percent, as the agriculture (especially sugar cane), water, electricity, 
insurance and communications sectors have been negatively impacted. However, post-cyclone 
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reconstruction and rehabilitation should underpin the still positive 2016 growth outlook, together 
with an expected pick-up in the largely undamaged tourism sector. 
 
On the fiscal front, the Fijian Government has maintained strong financial discipline with 
average annualised net deficit for the last five years (2011 to 2015) at around 1.8 percent. More 
importantly, the debt level has been maintained below 50 percent as a share of GDP over the 
same period. To ensure fiscal sustainability and value for money, all borrowings are channelled 
towards bankable projects with positive internal rate of return. 
 
Mr Chairman, given Fiji’s strong macroeconomic fundamentals and the fact that our core 
tourism, industrial and large commercial centres remain relatively intact post-Cyclone Winston, 
we anticipate quick economic recovery for this year. Elevated remittances further boosted by the 
special response of the many Fijians abroad as well as our international friends following the 
cyclone, will also provide added impetus to economic activity. Overall, this year’s economic 
outlook remains positive although risks associated with the slowing global economy and further 
natural disasters, remain. 
 
The continued accommodative monetary policy stance by the Reserve Bank of Fiji (RBF) also 
supports Fiji’s economic recovery into the near and medium terms. The RBF’s twin monetary 
policy objectives are expected to remain stable throughout this year with year-end inflation 
expected around 2 percent and foreign reserves projected at around F$2 billion, sufficient to 
cover 5.4 months of retained imports of goods and non-factor services. In addition to the Fijian 
Government’s deliberate focus on higher infrastructure spending, fiscal policy has also been 
equally supportive of consumer and business demand via positive tax measures and increases 
in public sector wages. Improved tax compliance and broadening of Value Added Tax has 
ensured that revenue from tax receipts remain buoyant. The Government has not only 
enhanced the value and maintenance of public assets but it has increased investment in the 
development of human capacity and resources through the introduction of the free primary and 
secondary education programmes as well as loan schemes for tertiary education. It has also 
increased spending in the health sector. These initiatives have raised Fiji’s economic growth 
potential through key improvements to the business environment, enhancing physical and 
human capital while simultaneously making economic growth more inclusive. 
 
Fostering Cooperation for Development 
Mr Chairman, we acknowledge President Nakao‟s first official visit to Fiji in August last year and 
ADB’s Country Partnership Strategy (CPS) for Fiji. Under the CPS, ADB has offered a facility of 
US$350 million over a period of 5 years from 2014 to 2018, including US$100 million committed 
for a road and jetty project in December 2014. Fiji also notes that ADB’s focus on promoting 
inclusive growth and poverty reduction in Fiji, via direct investments in transport and urban 
water/sanitation infrastructure plus improved public sector management, have yielded real 
benefits for the Fijian people. The availability of increased funding from ADB to fund road 
projects has improved accessibility to markets and also uplifted the efficiency for our rural 
dwellers. Consistent with the Fijian Government’s priority for strengthening Fiji’s transport 
infrastructure and inclusive growth, we are appreciative of the ADB‟s aim in rehabilitating roads 
and bridges and ensuring that Fiji’s infrastructure projects are resilient to climate change and 
natural disasters. In fact, this ties in neatly with the overall theme of this year’s annual meeting, 
“Cooperating for Sustainability”. 
 
Fiji is also pleased to note that the ADB in 2015 announced a doubling of its climate financing to 
US$6 billion by 2020 in order to assist developing Asia in the fight against climate change. We 
are also keen in ensuring that the support extended to Fiji is implemented effectively. 
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It should also be noted that the 2015 Green Climate Fund (GCF) approved US$31 million 
climate adaptation grant earmarked for the ADB’s planned Fiji Urban Water Supply and 4 
Wastewater Management Project which will benefit a third of our population. The Project will 
also ensure that the water system will be climate-proofed through strengthening the pipes to 
make them more resilient to flooding and moving the water intake point higher up the Rewa 
River source to avoid saltwater intrusion. 
 
Internationally recognised projections indicate that the Pacific region will suffer large-scale 
negative impacts of climate change, such as rising sea levels, higher temperatures, frequency 
and intensity of cyclones and El Niño-related droughts. We have experienced these very 
extreme weather events in Papua New Guinea, Vanuatu, Fiji and Tonga over the past two years. 
This has major implications for crop and fishery yields and has the potential to ultimately affect 
the livelihoods and food security of our people, as most of our small island economies rely 
heavily on agriculture and fisheries for survival and economic activity. In this regard, actions to 
integrate and build capacities in sustained fishing and agricultural output, need to be actively 
pursued. 
 
We are of the view that climate finance should be mainstreamed with development finance to 
ensure that the overall asset base is climate resilient and are well placed to withstand any 
climatic shocks. 
 
Mr Chairman, Fiji also recognises that the Asian Region will continue to register solid growth 
and therefore we would benefit from leveraging off this long-term strong regional growth outlook. 
Given the central role of the private sector in creating business and trading links between Fiji 
and Asia, the Government is strongly committed to strengthening the business environment in 
Fiji as demonstrated by the introduction of relevant fiscal and tax measures to promote higher 
domestic and foreign investment. Consequently, total investment has steadily grown, from 16.8 
percent of GDP in 2012 to an estimated 22.5 percent in 2015, with private sector investment 
contributing around 13.3 percent of GDP. Fiji acknowledges the potential opportunities inherent 
in greater economic integration with fast growing Asian countries. Notably, our total trade (sum 
of exports and imports) with Asia has grown from F$2 billion in 2010 to F$3.3 billion in 2015. 
 
In addition, the Fijian Government has remained committed to its structural reform agenda in 
order to strengthen the ease of doing business in Fiji, placing Fiji’s growth on to a more 
sustainable path and making economic growth more inclusive. Mr Chairman, Fiji will continue to 
pursue prudent macroeconomic management policies. After some stalling, progress in key 
areas including civil service and State-owned enterprises (SOE) reforms has picked up pace. 
The ADB has provided technical assistance in the area of SOE reforms. 
 
Fiji is aware of the opportunities that lie with increased connectivity with and in Asia. The Fijian 
Government therefore has focused on developing its telecommunications and transport 
capacities. The liberalisation of the telecommunications sector has not only improved customer 
service and uptake of technology but has also provided competitive pricing for 
telecommunication usage. The national carrier, Fiji Airways commenced direct flights to 
Singapore in April this year which is in addition to the 4 times a week direct flights to Hong Kong, 
China which commenced in 2010. Fiji is also connected to North Asia through Korean Airways, 
which flies 3 times a week from Seoul. The Fijian Government also has a programme to review 
all its air services agreements with the view to improving capacity and connectivity without 
compromising the viability of a much-needed national carrier. 
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Conclusion  
To conclude Mr Chairman, there are undoubtedly mutual benefits for the ADB and Fiji in our 
combined and continued commitment to realising inclusive growth, regional integration and 
development and poverty alleviation. The ADB is an important and strategic development 
partner for Fiji and has a strong track record of strategic cooperation with us, and we look 
forward to further collaboration in order to support sustainable economic development for Fiji 
and the region. 
 
Thank you Mr Chairman. 


