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President Nakao, Fellow Governors, Ladies and Gentlemen, 
 
In Germany, we have a saying: At 50, you do not become older – you become better! I think this 
is also true for the Asian Development Bank. My congratulations on its anniversary! 
 
50 years ago, when the Asian Development Bank was established, Asia was still a developing 
continent. At the time, more than half of Asia's two billion people were living in absolute poverty. 
 
Today, most of the continent's countries are middle-income or industrialized countries. They are 
a driving force for growth and development throughout the region. The share of poor people has 
been more than halved, even though Asia's population has since more than doubled. ADB has 
contributed significantly to this through its work. Let me express my sincere thanks for that. 
 
ADB has given impressive proof that it is not resting on its laurels. The OCR-ADF merger 
significantly increased its lending volume and, thus, its potential impact. It is important that this 
increase does not result in a lowering of social and environmental standards. A race to the top, 
not to the bottom should be the aim. The SDGs need to become the guiding principle of the new 
strategy. 
 
It is moreover clear that ADB's business model has to change. With an estimated 1.7 trillion 
US dollars a year to meet infrastructure investment needs in Asia, it will not be enough in the 
future for ADB to finance infrastructure but, rather, it will have to use its money to mobilize 
private capital. After all, the challenges cannot be met with development funding alone. In this 
context, Germany expects the ADB to present a private sector strategy still this year. 
 
After all, insurance companies, pension funds and sovereign wealth funds currently hold assets 
of 120 trillion dollars. If we managed to channel just part of this money into environmentally and 
socially sustainable development, we would have achieved a great deal. 
 
ADB wants to double its climate finance by 2020, bringing it to six billion dollars. This is the kind 
of action we need. We want ADB to assist its borrowing members in implementing their 
nationally determined contributions (NDCs) – by providing finance, but also through a political 
dialogue with partners on how to reform the regulatory framework, e.g. for renewable energy. 
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At the ADB Annual Meeting in Frankfurt in 2016, we provided impetus to such efforts by 
launching a climate action initiative with ADB. The fund in question, ACliFF (Asia-Pacific Climate 
Finance Fund), is also open for other donors and will be presented this afternoon at a side 
event. We want ACliFF to make private investment in climate projects more attractive and to 
help provide climate risk insurance for more people in Asia. Germany will contribute 30 million 
USD (subject to parliamentary approval). 
 
But there is another reason why the private sector plays an important role in finding answers to 
my two questions: companies from industrialized countries such as Germany that use advanced 
technology to build bridges, power stations and water and sanitation systems can contribute 
significantly towards making economic growth in Asia sustainable. I greatly welcome ADB's 
readiness to learn from such innovative companies from all over the world and to make them 
part of the effort to provide improved infrastructure for better public services in Asia. This is also 
reflected in the Bank's new procurement framework. 
 
For this focus of ADB to become sustainable and have a systemic impact, ADB needs to invest 
in education. Germany has offered ADB to share its knowledge and experience on the "dual" 
vocational training system with the Bank. We will pilot a new initiative to combine vocational 
training with the Bank's infrastructure projects. Thus, every euro invested will have a double 
impact: for sustainable infrastructure and for well-trained people who have good opportunities in 
the job market.  
 
In closing, I would like to thank the Government of Japan and the Bank for the excellent 
organization of the Annual Meeting and for the hospitality extended to us.  
 
Thank you very much. 
 
 

 

 


