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1. On behalf of the Government of India, I congratulate ADB for organizing this virtual 
Business Session of the 53rd ADB Annual Meeting amidst an unprecedented pandemic. The 
painstaking efforts taken by ADB in terms of logistics and coordination towards holding this 
Meeting in this rather challenging situation is commendable. Please accept my deepest 
appreciation! 
 
2. Like many countries in the Asia and Pacific region, India started the year 2020 with a 
confidence associated with a strong economic growth trajectory. Sound macro-economic 
management, visionary developmental policies and strong macro fundamentals have already 
been supporting the country’s developmental goals and its inclusive growth agenda. However, as 
the Covid-19 pandemic unfolded bringing in huge challenges to the health system, and as the 
preventive measures to contain the spread of the virus introduced obstacles to normal economic 
activity, the growth programme in countries across the globe including India have had to take a 
pause. A health crisis cascaded into an economic crisis from which no country remained 
unaffected. India is no exception, as the ‘Global’ common challenges shared by all nations in an 
inter-connected world, would bear testimony. 
 
India’s response measures to the health and economic impact of the Covid-19 outbreak  
3.  To strengthen the healthcare system of India in responding to the pandemic in its early 
stages, the Government allocated US$2 billion for health infrastructure, protection and 
containment measures, medical supplies, testing and quarantine facilities, and capacity building. 
Preventive measures including a nationwide lockdown was complied with by the people willingly. 
But as a natural consequence, economic activity was adversely affected. This brought in 
hardships to many people, especially the poor, vulnerable and the disadvantaged. To alleviate 
their distress, the Government announced a further scheme of social support measures worth 
US$23 billion. The measures included free health insurance to health workers; cash transfers, 
free food and gas distribution; and social security measures for affected workers. To help firms 
cope with the sudden loss of economic opportunity, the Government provided relief in statutory 
and regulatory compliance matters pertaining to income tax, GST, customs, financial services 
and corporate affairs. 
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4.  In May 2020, the Government announced a series of measures under the Atma Nirbhar 
Bharat (Self-Reliant India) initiative to support Indian Economy’s fight against the impact of Covid-
19 pandemic. These included: 

a) Measures for relief and credit support related to businesses, especially micro, small, 
and medium-sized enterprises;  

b) Short-term and long-term measures for supporting the poor, including migrants, 
farmers, tiny businesses and street vendors;  

c) Measures to strengthen agriculture infrastructure logistics, capacity building, 
governance and administrative reforms for agriculture, fisheries and food processing 
sectors;  

d) New horizons of growth; structural reforms across eight sectors (coal, mineral, 
defence, civil aviation, power, social infrastructure, space and atomic energy) paving 
way for Aatma Nirbhar Bharat (Self-Reliant India); and  

e) Government reforms and enablers like increased allocation for the existing rural 
employment guarantee scheme; increased investments in public health and other 
health reforms to prepare India for future pandemics; technology driven education with 
equity post-Covid; further enhancement of Ease of Doing Business, and Public Sector 
Enterprise Policy for a New, Self-Reliant India. 

 
5.  As our country has gradually started unlocking, the evolving economic situation is being 
continuously monitored and evaluated. All possible fiscal, monetary and administrative steps are 
being taken by the Government to cope and emerge out of the situation, and to enable the 
economy back to operating at its fullest potential.  
 
India and the ADB in the fight against Covid-19  
6.  It is commendable that within a short span of time from the advent of the Covid-19 
outbreak, ADB geared up its entire administrative machinery, channelized financial resources and 
extended support to its Developing Member Countries (DMCs), which has reportedly reached 
more than US$9.6 billion. 
 
7.  On behalf of India, I thank the ADB President for the timely and valuable support to India 
through a US$1.5 billion counter-cyclical facility and a US$3 million from the Asia Pacific Disaster 
Relief Fund, besides the Regional Technical Assistance for health sector. The ADB loan helped 
extend budget support to the Government of India for the increased public spending in boosting 
our health infrastructure and contributing to the social support measures.  
 
ADB Institutional Issues  
8.  Keeping in view the need for a ‘Global Development’ approach and the long-term 
perspective of addressing remaining poverty, ADB should expand its quantum and size of lending. 
The need of the hour is to also increase private sector operations with a view to leverage the 
limited ADB funds, thereby stimulating a development multiplier, including employment 
generation. India has the absorptive capacity to receive about US$4 billion a year from sovereign 
operations, and about US$1.5 billion annually from the private sector financing window. Further, 
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as ADB’s India operations are increasing, the level of representation of Indian nationals at mid- 
and senior management/ staff levels should be commensurate to help convey the perspective of 
Indian challenges adequately. 
 
9.  ADB needs to work on strengthening its capital base to expand its lending outreach, both 
sovereign and non-sovereign, to target the Strategy 2030 goals in a scenario of increasing global 
challenges. In this context, India would like to add a cautionary note regarding the large amount 
of transfers out of Ordinary Capital Resources (OCR) net income to various Special Funds. With 
a view to strengthen the capital base of its general pool, the management may rather encourage 
the developed member countries and other potential donors to contribute to the cause that the 
Special Funds seek to achieve. We would do well to keep in mind that the OCR pool also finances 
the Concessional Loans (COL), and so, lowering the risk bearing capacity of OCR will hurt the 
interests of some Group A countries and all Group B countries who access COL resources. ADB 
may also consider more innovative ways towards increasing its net income. To better deal with 
the current challenges, ADB may like to consider initiating discussion on the next general capital 
increase. 
 
India’s engagement with ADB in the sub-region  
10.  India plays an active role in the South Asia Sub-regional Economic Cooperation (SASEC) 
initiative. SASEC has gained considerable traction with total investments so far amounting to 
US$13 billion in 59 projects, of which ADB financing is US$7.5 billion. To take SASEC’s 
operations to the levels achieved in similar regional cooperation initiatives, institutional 
strengthening is called for. We appreciate the close engagement of ADB with SASEC member 
countries to take this process forward. In this context, establishing a regular SASEC Finance 
Ministers Meeting as an apex guidance and oversight body would be a welcome step. India would 
be happy to host the first meeting of this platform in 2021. For coordinated planning and 
implementation facilitation of SASEC Operational Plan and for serving as a knowledge centre, 
the SASEC Secretariat being envisaged in the sub-region would be a step in the right direction. 
We invite ADB to set up the SASEC Secretariat in India, apart from a Private Sector Operations 
Branch Office in Mumbai for more committed operational activities in the private sector. 
 
Expectations from ADB  
11.  The Covid-19 pandemic has adversely impacted almost every country, more so the Asia 
and Pacific countries. It is in this context that the need for strengthening the bond of cooperation 
and mutual understanding among members assumes significance. One of ADB’s core strengths 
has been its political neutrality – a factor that appeals to both donors and borrowers. ADB has a 
proven record of consensus decision-making and a history of effective project implementation 
and successful development outcomes. As India and many of the Asia and Pacific countries 
continue to deal with issues of equity and sustainability and take measures for better provisioning 
of public goods and services to counter potential disasters such as future pandemics; for more 
spending on public health and infrastructure, and for better targeting, the importance of ADB as 
a preferred development and knowledge partner of the DMCs cannot be overemphasized. Post 
Covid-19, we believe that regional value chain and cooperation will be key to the Asia and Pacific 
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region’s economic growth recovery, consolidation and resilience. India envisages ADB to be a 
key facilitator for its member countries to strengthen regional cooperation and integration. 
 
12.  In conclusion, I take this opportunity to assure India’s continued support to ADB and all 
member countries and hope that in unison, we can work towards achieving a Prosperous, 
Inclusive, Resilient and Sustainable Asia and the Pacific.  
 
Jai Hind! 


