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Mr. Chairman, Governors of ADB and Heads of Delegations, President Nakao, Ladies and 
Gentlemen. 
 
First of all, I express my gratitude to the Government and people of Germany for the warm 
welcome and hospitality. 
 
Global Economic Environment 
 
We meet at a time when the recovery of the global economy remains very modest. Global 
growth rate projections have been revised downwards. Subdued growth in Advanced 
Economies, elevated risks faced by Emerging Market Economies, declining trade volumes, 
tightening financial conditions and volatile capital flows undermine expectations of a robust 
economic rebound. Though Asia-Pacific region remains a ‘growth engine’ for the world, the 
Asian Development Outlook 2016 predicts softening in the region’s growth rates from 5.9% 
projected last year to 5.7% each in 2016 and 2017. 
 
Indian Economy 
 
India continues to maintain high growth rate with rising real incomes and domestic demand and 
is projected to grow at 7.6% in 2015-16 as compared to 7.2% in the previous year despite 
decline in exports and two consecutive years of unfavourable monsoons. The growth may 
accelerate further if the monsoon turns normal and external demand picks up. 
 
The Government is following the approach of ‘Reform to Transform’ through far reaching 
structural reforms to foster strong and sustainable growth. We have taken several initiatives to 
boost business climate and improve the ease of doing business by simplifying and rationalizing 
procedures and implementing progressive tax rules to overcome impediments to investment. 
We have also liberalised the FDI policy in several sectors and permitted entry through the 
automatic route in most cases. Creation of infrastructure through public investment has been 
scaled up. The National Infrastructure Investment Fund has been set up which will further 
stimulate investment in infrastructure. Initiatives such as Make-in-India, Startup India and Skill 
India are focused at encouraging innovations, entrepreneurship and job creation. A credit 
delivery program for micro and small businesses has been introduced through a specially 
created vehicle that is the MUDRA bank. 
 
Our Government has launched a massive financial inclusion program. More than 200 million 
bank accounts have been opened for the unbanked persons. The Government is leveraging 
digital technology to ensure that all eligible persons are included under the direct benefit transfer 
program. Accordingly, the AADHAAR, a unique identification system with statutory backing, will 
form the backbone for targeted delivery of financial and other subsidies, benefits and services. 
To save farmers from losses due to crop failures, a new crop insurance program has been 
approved with attractive premium rates. 
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We are committed to continuing with fiscal rectitude through our medium term fiscal 
consolidation plan where we plan to bring down the Fiscal Deficit from 3.9% in 2015-16 to 3.5% 
in 2016-17. The fiscal consolidation will be achieved while increasing expenditure on 
infrastructure, agriculture and social sectors. 
 
Our Consumer Price inflation rate has declined significantly in recent years and is now much 
below the double digit rate a few years ago. Inflation for 2015-16 fiscal is expected to be around 
5.5 % and will further decline to less than 5% in 2016-17. 
 
We have reduced the burden of corporate taxation for smaller companies. Such tax 
rationalization will make Indian manufacturers globally competitive. Once implemented, the 
Goods and Services tax (GST) that integrates taxation nationwide and reduces transaction 
costs, would provide a significant impetus to growth. 
 
ADF-12 Consultations and India’s Contribution 
 
I am pleased to note that ADF-12 Consultations have been successfully concluded. As part of 
our commitment to partake responsibility in fostering economic development and poverty 
alleviation in poorest countries of the Asia-Pacific region, India has increased its contribution 
from US$30 million in ADF-XI to US$ 40 million for ADF-12. 
 
Towards “Stronger, Better and Faster” ADB 
 
At the last Annual Meeting in Baku, I had said “ADB not only needs to become bigger, it also 
needs to become better, as a model amongst MDBs”. As the Asia Pacific region tries to 
navigate its course amidst shifting tides in the global economic environment, ADB’s ability to 
make valued, timely and effective contribution is also being tested. Our clients expect a quicker 
response from us. They also look to us for knowledge solutions. As a regional development 
Bank, ADB has a special role and added responsibilities. Last year, President Nakao had also 
expressed his resolve towards a “stronger, better and faster” ADB. I would like to compliment 
him for several initiatives aimed at transforming ADB. While a lot has been done, much more 
needs to be achieved. 
 
ADB’s Operations 
 
Mr. Chairman, last year I had urged ADB to target twenty billion dollar business by 2020. ADB’s 
lending and grant approvals in 2015 showed an increase of 20%, reaching US$16.3 billion. 
Disbursements at US$12.23 billion also showed an increase of about 20% over 2014. However, 
decline in disbursements under sovereign projects is a cause for concern and needs to be 
corrected. End to end contracting time seemed to have increased. As a development bank with 
strong footprints in infrastructure, focus on projects should not get diluted. Business process 
reforms envisioned under the Mid Term Review of Strategy 2020 need greater thrust and 
attention. We need flexible and differentiated approach to meet the requirements of diverse 
group of member countries. 
 
India Operations 
 
India has been closely associated with ADB since its establishment. We have always extended 
an unequivocal support to ADB and would continue to do so in future. At a bilateral level, India 
and the ADB share a productive and beneficial relationship. In addition to supporting 
conventional infrastructure projects, there is progress towards a deeper engagement on 
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development of Smart Cities, Industrial corridors, Ports, Renewable Energy, Rail Transport and 
emphasis on manufacturing and job creation through flagship initiatives of ‘Make in India’, 
‘Sagarmala’ and ‘Skill India’. India with its strong legislative and administrative framework, 
provides ADB an opportunity to try out different approaches towards reforming its business 
processes and developing client specific solutions. 
 
Regional Cooperation 
 
India's strong and renewed commitment to regional cooperation in South Asia was 
demonstrated last year with the signing of the Bangladesh-Bhutan-India-Nepal, Motor Vehicle 
Agreement (MVA).  India also initiated the negotiations on the India-Myanmar-Thailand Highway 
which will boost South Asia's connectivity eastward. ADB has ably supported these processes. 
 
ADB is the lead partner for developing the East Coast Economic Corridor (ECEC) in India. The 
initial focus on state of Andhra Pradesh has led to the development of the ‘Vizag Chennai 
Industrial Corridor’ project. ECEC has important implications to connect to global production 
networks and value chains in ASEAN, in line with our 'Look East' policy. 
 
As part of the shared vision of SASEC 2025, ADB is supporting development of economic 
corridors in South Asia. We expect ADB to finalise this vision document and start action on the 
road map for the development of the region. 
 
Strategy 2030 
 
I note that ADB has initiated the process of evolving a new corporate strategy, Strategy 2030, to 
guide its Operations post 2020. While increasing operations is certainly needed, the real value 
of ADB’s intervention would be determined by its quality rather than quantity. ADB’s new 
corporate strategy should focus on becoming an agent for change by supporting innovative and 
catalytic projects and activities which would otherwise not happen through local intervention. 
 
Merger of the Asian Development Fund loan resources with Ordinary Capital Resources, comes 
into effect from 1st January 2017. This provides us a historic, but one time, opportunity to meet 
the growing needs and expectations of our member countries. Resources limitation should not 
constrain our ambition and operations. We need to continue growing and be increasingly more 
relevant. Capital increase to enable ADB to meet its objectives in the medium to long term 
cannot be delayed for too long. 
 
Delegation and decentralization are also needed to be closer to client and be able to respond to 
their needs effectively and quickly. While some steps have been taken in empowering Resident 
Missions and in delegating procurement, more needs to be done to truly transform Resident 
Missions into total solution providers. For example, creating some well-equipped regional hubs 
at strategic locations can make a significant difference to our response time and quality. 
Development projects need close monitoring, review and at times, hand holding by development 
bank. 
 
Mr. Chairman, I conclude with the hope that the wind of change sweeping the region will 
manifest in transforming ADB into a ‘bigger’ and ‘better’ Bank. 
 
Thank You. 


