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Mr. Chairman 
His Excellency President Nakao, 
Honorable Board Members, 
Fellow Governors, 
Distinguished Guests, Ladies and Gentlemen,  
 
Good Morning, 
 
On behalf of the Indonesian delegation, I would like to thank the Government of the Federal 
Republic of Germany for hosting the 49th ADB Annual Meeting. I would also like to thank 
President Nakao and his management team for arranging this event, as well as for the ADB 
impressive performance over the past twelve months. 
 
I am delighted to acknowledge ADB’s increasing role and significant contribution to  member 
countries. We have seen notable growth in total project approvals and in the disbursement of 
project funds over the last year. Against the current challenging global economic backdrop, the 
approved and disbursed financial support from the ADB has provided positive impacts for the 
recipient countries to respond appropriately to the global economic slowdown and external 
shocks.  
 
In line with this, Indonesia supports the merger of Asian Development Fund and Ordinary 
Capital Resources balance sheet (ADF-OCR). As an innovative approach, I believe this would 
extend ADB’s lending capacity by an additional 50 percent. Indonesia urges the ADB to ensure 
good governance and management of the ADF-OCR operation in order to maintain the level of 
concessionality while still managing the financial performance.  
 
In addition to the above, the successful ADF 12 replenishment is another important ADB 
achievement. Thus, ensuring resources are available to assist smaller and less developed 
members to pursue their development agenda. Recognizing the importance of the ADF, 
Indonesia is pleased to announce that we rejoin the ADF 12 replenishment. 
 
Enhancing financial capacity should be complemented by improving operational capabilities 
through continuous reforms. We are pleased with the reform progress that the ADB has 
undertaken in implementing the Midterm Review (MTR). We urge the ADB to continue efforts to 
improve business processes, including more streamlined procedures, fewer delays for the 
whole process, and more flexible procurement rules. ADB also needs to be more adaptive to 
country systems. In my view, delegating more decisions to resident missions will allow for more 
effective and efficient coordination.  
 
Distinguished Ladies and Gentlemen, 
 
The global economy continues to face uncertain recovery from the 2008 global financial crisis.  
Emerging economies have been through ups and downs due to external and domestic 
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pressures. Accordingly, countries need various financing options to prevent or to overcome 
crises.  
 
In this regard, Indonesia appreciates the ADB’s response by preparing various financing 
modalities such as Countercyclical Support Facility (CSF) and Precautionary Financing Facility 
(PFF). We welcome the CSF focus around providing budget support for countercyclical fiscal 
stimulus packages to assist countries in responding external shocks and in preventing crises in 
an immediate and reasonable manner. 
 
We also appreciate the ADB’s efforts to remain a relevant and effective development partner in 
the region by offering other modalities such as Policy Based Lending/Programmatic Approach, 
project loans, and Result Based Lending (RBL). We encourage ADB to regularly evaluate the 
effectiveness of each modality and be more responsive to real issues on the ground. 
 
Distinguished Ladies and Gentlemen, 
 
Last year, the Sustainable Development Goals (SDGs) were adopted, built on the success of 
the Millennium Development Goals (MDGs). We support the ADB's priority to help accomplish 
the SDGs, consistent with Strategy 2020, by directing enhanced resources to eradicate poverty 
and strengthen sustainable development, including to finance infrastructure development. Last 
year, we witnessed the establishment of another multilateral development bank in this region, 
the Asian Infrastructure Investment Bank (AIIB). We welcome the AIIB and its primary focus on 
the development of infrastructure and other productive sectors. We encourage the ADB to 
explore collaboration possibilities with other multilateral development banks, like the AIIB, to 
jointly address development financing needs in the region. 
 
Distinguished Ladies and Gentlemen, 
 
Let me take this opportunity to provide an update on Indonesian economy.  
  
Throughout 2015, amid the global economic slowdown, Indonesia achieved a GDP growth of 
4.8 percent. Inflation was 3.35 percent. Despite low commodities prices, our trade balance 
recorded a surplus of USD 7.52 billion, and our current account deficit decreased to 2.1 percent 
in 2015 from 3.1 percent in 2014. This performance places Indonesia as one of the more robust 
emerging market economies.     
 
It is very important to acknowledge that the global economy would continue to be volatile in the 
midst of low commodity prices. For an emerging economies like Indonesia, that means we 
cannot rely on external sector to promote growth. We have to explore all possible policy tools: 
fiscal, monetary, and structural reform policies.  
 
Indonesia has embarked on fiscal reforms in 2015. We are conducting tax administration 
reforms. At the same time, we redirected government expenditures from unproductive gasoline 
subsidy to more productive infrastructure and social protection spending. For the remaining 
subsidies, we are working to ensure they are better targeted to the poor and the needy.  
 
In addition, the government has also delivered a series of deregulation packages. Started from 
September 2015, there are now twelve structural reform packages being implemented. They all 
are directed to: (1) maintain purchasing power so as to boost consumption, and (2) improve the 
business climate to promote investment.  
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Close coordination with the central bank would allow monetary policy to be set in line with the 
above fiscal and structural reforms. Since mid 2015 Bank Indonesia has switched to a more 
accommodative monetary policy, combining the macroprudential, reserve requirement, as well 
as the policy rate instruments. 
 
It is our belief that the above combination of fiscal reform, structural policies as well as 
accommodative monetary policy, comprises an ideal policy mix to enhance future growth and 
prosperity for Indonesian people. 
 
Distinguished Ladies and Gentlemen, 
 
Allow me to end my remarks by thanking the ADB for being one of the most important 
development partners with Indonesia. We welcome the ADBs continued prioritization of its 
knowledge sharing programs. These programs provide the framework for countries to learn from 
others and share best practices in addressing development issues. 
 
I would also like to wish President Nakao and the ADB Management every success as you 
continue with your hardworks in dealing with more dynamic and more challenging global 
economic and development agenda. 
 
Thank You 


