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LAO PEOPLE’S DEMOCRATIC REPUBLIC 
Somdy Douangdy, Governor 
 
 
Mr. Chairman 
Fellow Governors 
Ladies and Gentlemen 
 
It is with great pleasure and honor for me and my delegation to be present here in this gorgeous 
city of Frankfurt and at the 49th Annual Meeting of the Board of Governors of the Asian 
Development Bank. 
 
I join my fellow Governors in extending sincere thanks to the Government of Germany and the 
people of Frankfurt for their warm welcome, gracious hospitality and excellent arrangements. I 
would also like to compliment President Takehiko Nakao and his dedicated team for arranging 
this year annual meeting in such a spectacular manner. 
 
Mr. Chairman, 
 
Clouds are now gathering over the global economic outlook. Despite the positive outlook for 
advanced economies, the weakness in world trade, the sign of tighter external financial 
condition and economic distress related to geopolitical factors continue to pose uncertainty in 
the global economy. The global growth rate is expected to pick up, but the recovery will remain 
cooler than it should be. The revised global GDP projection will stand at 3.5%, which below its 
4% in the past on average rate. It is disappointing that the favorable winds from lower oil prices 
and improving global financial conditions have not given more of a boost to the world economy. 
Quick adjustments in exchange rates with the US dollar appreciating and weakening of most 
other currencies have emerged as a new challenge. While growth in emerging market and 
developing economies is projected to be a bit lower due to lower commodity and the re-
balancing in the People’s Republic of China. 
 
Ladies and Gentleman, 
 
In the FY 2014-2015, GDP growth of the economy of the Lao People’s Democratic Republic 

(Lao PDR) slightly moderated from 7.8% to 7.4% but remained in strong growth supported by 
the expansion of industrial and service sectors. Inflation has been adjusted to downward trend 
from the decline in global oil prices and moderation in domestic demand. On monetary front, the 
Government has taken series of measures including the issuance of tighter regulations on 
foreign currency management and widening daily exchange movement to allow flexibility in 
some extent. The stable exchange rate against major foreign currencies will remain as a key 
priority in order to improve domestic and foreign investors’ confidence and to boost economic 
output. We also acknowledge the necessity to further build up gross international reserves as 
cushion against external shocks. Moreover, the Government has implemented the mechanism 
to assist the domestic revenue collection, strengthening the coordination among the central and 
local government, among Government and private sectors, disseminating and enforcing the 
usage of relevant laws and regulations, increasing the monitoring and inspection aspect, and 
strengthening public debt management. 
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Mr. Chairman, 
 
ADB has continually played a major role in our region, which has shown tremendous success 
and also has deep-rooted problems, from widespread poverty to environmental degradation and 
rising inequality. In this context, ADB should constantly strive towards expanding its capital base 
and capacity to lend to its developing member countries, achieving efficiency gains, reaching 
the success of MDGs as we continue to move forward the new and more challenging goal as 
Sustainable Development Goals. In this regards, we appreciate ADB’s initiative in the efforts to 
enhance its own financial capacity in which the Lao PDR had fully supported the resolution on 
combining ADF and OCR in order to increase the lending capacity to its members. We are 
encouraged by the fact that the management of ADB has seen the important of the resident 
missions and to give them even more authority. We also have a robust collaboration with ADB 
in the private sector. Our ongoing Country Partnership Strategy 2012-2016 with ADB is proven 
to be fruitful and in that regards, we are preparing the implementation of our 8th National Socio 
Economic Development Plan 2016-2020 to be in alignment with ADB’s Country Partnership 
Strategy 2017-2021. 

 
For the Lao PDR, a strong and growing ADB is our cherished desire. We were honored to 
welcome President Nakao recently at the 20th Asian Finance Minister Meeting held in Vientiane 
Capital. We are very grateful to ADB for its steady extensive support in various sectors as well 
as ADB’s plan to help strengthen education, develop economic corridors, enhance transport 
sector governance, and improve health services delivery. 
 
Ladies and Gentleman,  
 
On behalf of the Government of the Lao PDR, I would like to express our heartfelt gratitude to 
the Management and staff of the Asian Development Bank, and fellow member countries for the 
assistance given to the Lao PDR and extend the Government’s continued support to join forces 
with ADB in realizing substantial development results for the Lao PDR. Let me conclude by 
wishing this Annual Meeting a great success.  
 
Thank you. 
 


