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Distinguished Governors of the Asian Development Bank, President Asakawa, Ladies and 
Gentlemen, 
 
I would like to express my gratitude to the Government of the Philippines for hosting, on a very 
short notice and in a highly efficient manner, the first in-person Annual Meeting of the Asian 
Development Bank (ADB) since the outbreak of COVID-19. I also commend ADB for its 
comprehensive response to this unprecedented pandemic. In particular, I applaud President 
Asakawa for steering the Bank through these challenging times and praise ADB staff for excelling 
under difficult conditions. 
 
This Annual Meeting is taking place against a backdrop of multiple, mutually exacerbating crises. 
The effects of the COVID-19 pandemic on health systems, global supply chains and economies 
will continue to be felt for a long time. In many countries, the pandemic has significantly worsened 
the debt burden. This is also continuing to put a curb not only on urgently needed social spending 
but also on investments for the future, particularly in climate action and environmental protection. 
These global challenges are magnified by the Russian invasion of Ukraine. The most apparent 
direct consequence is the increase in food insecurity. We must act with determination to cut 
through this spiral of climate crisis, loss of biodiversity, poverty, hunger, fragility and conflict. 
 
Recovery from these multiple crises while safeguarding the planet from an accelerating climate 
change requires substantial investments. The demand for support from ADB borrowers is 
unavoidably increasing. It is now more than ever vital for the Bank to comprehensively analyze 
and review all the effects of its capital management in order to preserve its AAA-rating. Even the 
slightest doubts of rating agencies about ADB’s generally prudent capital management might 
jeopardize its continued access to markets at low cost, especially during times of stress, and 
thereby its ability to pass on the benefit to its sovereign borrowers. Under the premise of 
safeguarding ADB’s AAA, I encourage the Bank to continuously consider ways to further 
strengthen ADB’s risk governance and capital management practices to make the most efficient 
use of the scarce public resources under ADB stewardship and more effectively attract additional 
capital from the market. 
 
The global pandemic has acted as a catalyst for sustainable finance, with governments focusing 
on qualitative investments in their efforts to “build forward better”. In order to credibly grow this 
market and ensure investor trust, it is important to provide clear and transparent information on 
the projects funded as well as on their potential impact. Luxembourg was the first European as 
well as the first AAA-rated country worldwide to issue a sustainability bond. Its proceeds were 
allocated to specific projects instead of state budget lines. This allows for clearer identification of 
the allocation and maximum transparency on the funded projects. Importantly, by issuing a bond 
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to finance environmental and social projects, Luxembourg sets a signal that both causes are 
intertwined and encourages the growth of the emerging sustainability bond market. I praise ADB 
for its ambitious $100 billion climate finance target by 2030 and I am proud that our world-leading 
Luxembourg Stock Exchange is assisting ADB to be at the forefront of a sustainable future. 
 
There is a clear connection between gender equality, stability and economic development. If we 
wish to overcome the major challenges of our time, then we need to close the gender equality 
gap. A humbling lesson from the past years is that governments cannot fix the gender 
discrimination problem on their own. Their funds, even when available, will not suffice. Nor will 
top-down reforms. We need to harness the power of markets. Solutions can only be found if we 
align the incentives of the public and private sectors. Luxembourg’s experience is important 
because the success of green bonds can extend to gender bonds. We are working on being a 
front-runner in creating the financial ecosystem to advance gender equality, through the issuance 
of securities whose proceeds empower women and girls. A new set of standards for gender 
equality investing has recently been published and the Luxembourg Green Exchange is the 
world’s first platform dedicated to sustainable securities. Luxembourg also supports numerous 
partnerships and initiatives aiming to bring quantity and quality to the financing of gender equality. 
I encourage ADB to join us in the pursuit of gender equality and to go beyond the target set in 
Strategy 2030. 
 
The most vulnerable are the most exposed to the devastating impacts of the ongoing crises. 
Without adequate savings, insurance, and credit, it is hard to weather rising food prices, deal with 
business disruptions, and maintain livelihoods. A crucial component for truly sustainable and 
holistic long-term development impacts is financial inclusion, which remains disapprovingly low in 
many of our member countries. Millions of people and businesses are left without access to 
finance, thereby amplifying the devastating impact of the ongoing crises. I am persuaded that 
ADB, together with our continuous support through the Financial Sector Development Partnership 
Special Fund, will reap the benefits by putting financial inclusion at the center of its efforts. 
 
Finally, as one of the very few countries that allocate 1% of its gross national income to Official 
Development Assistance, let me assure you that Luxembourg stands steadfastly with the Asian 
Development Bank as one of our key development partners in Asia and the Pacific. Collaborating 
closely and effectively, we will recover and emerge stronger from the crises. 
 
Thank you. 
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