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LAO PEOPLE’S DEMOCRATIC REPUBLIC  
Somdy Douangdy, Governor 
 
 
Mr. Chairman  
Fellow Governors 
Ladies and Gentlemen 
 
It is a great pleasure for me and my delegation to be present here in Yokohama, the second 
largest city by population and the most populous municipality of Japan, to address the 50th 
Annual Meeting of the Board of Governors of the Asian Development Bank and to celebrate 
50th year of the establishment of ADB. 
 
I join my fellow Governors in congratulating our chair and express our deep appreciation to 
President Takehiko and his team for the dedication, commitment and leadership in steering 
ADB towards achieving its overarching goal of realizing a poverty-free Asia and Pacific 
Region. I would like to extent our special thanks to the Government of Japan and the people 
of Yokohama for their warm hospitality and excellent arrangement. 
 
Mr. Chairman, 
 
Stagnant global trade, subdued investment, and heightened policy uncertainty marked 
another difficult year for the world economy. A moderate recovery is expected for 2017, with 
receding obstacles to activity in commodity-exporting emerging markets and developing 
economies. Weak investment is weighing on medium-term prospects across many emerging 
markets and developing economies. Although fiscal stimulus in major economies, if 
implemented, may boost global growth above expectations, risks to growth forecasts remain 
tilted to the downside. Important downside risks stem from heightened policy uncertainty in 
major economies. 
 
Global growth in 2017 is projected to rise to 2.7 percent. Growth in emerging market and 
developing economies is expected to pick up in 2017, reflecting receding obstacles to activity 
in commodity exporters and continued solid domestic demand in commodity importers. Weak 
investment and productivity growth are, however, weighing on medium-term prospects across 
many emerging market and developing economies. Downside risks to global growth include 
increasing policy uncertainty in major advanced economies, financial market disruptions, and 
weakening potential growth. However, fiscal stimulus in key major economies—in particular, 
the United States—could lead to stronger-than-expected activity in the near term and thus 
represent a substantial upside risk to the outlook. 
 
Nonetheless, it is encouraging to note that a number of Asian economies have achieved good 
performance by constantly undertaking structural policy reforms, and overcoming the 
obstacles posed by unfavorable external environment. They also have benefited from lower 
oil prices and improved global financial conditions. However, a full recovery process in the 
advanced economies will have a positive impact on Asia through creating an improved 
opportunity for external trade and investment. Therefore, there is a need to implement a 
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prudent monetary policy and fiscal adjustment to supporting both the recovery and long-term 
growth. 
 
Ladies and Gentleman,  
 
Despite a less favorable external environment in recent years, Lao PDR is able to maintain 
overall economic stability and sound fundamentals, led to the significant improvement in 
people’s living standard and poverty reduction. The Real GDP grew at 7 percent in 2016 
supported by the increase of infrastructure development, hydropower generation and the 
receipts of tourists. Inflation in 2016 has slightly picked up from previous year but remains 
contained around 1.6 percent. International reserves also showed a sign of improvement as it 
rose to cover 6 months of imports at the end of 2016. Exchange rate has remained broadly 
stable against major foreign currencies and became a crucial factor help anchoring price 
stability given the limited monetary instruments. In order to boost economic activities and 
promote financial access for SMEs, the Bank of Lao PDR has conducted a downward 
adjustment in policy rate, slightly further than the previous adjustment in 2015. Despite some 
few commercial banks indicated a rising trend in NPL, overall banking system is well-
capitalized and continue to expand while Bank of Lao PDR has made efforts in strengthening 
supervisory framework, prudential regulations and moving toward Basel-core principles. 
 
In near-term, the economy will continue to grow at moderate level and to rise above 7 percent 
in medium-term, mainly driven by a resumption of hydropower projects. The government’s 
commitment to structural reforms and improving business environment will help promote 
greater economic diversification and inclusive growth.  
 
Mr. Chairman 
 
Lao PDR and ADB have established long standing and excellent relationship. This year 
marked a 50 years establishment of ADB in which it has continued to play an important role 
in providing financial and technical assistance and economic policy advice to support of the 
implementation of National Socio-Economic Development Plan that aims to develop and 
assist the transition of the country for the development programs with the stated goal of 
reducing poverty. With valuable support provided, the livelihood of the Lao people has been 
improved.  
 
Since the establishment of relationship, ADB has particularly provided enormous financing 
support to Lao PDR in active ongoing support to programs. Our ongoing Country Partnership 
Strategy 2012-2016 with ADB is proven to be fruitful and in this regards, we are in the process 
of implementing our 8th five year National Socio Economic Development Plan 2016-2020 in 
which to be in alignment with ADB’s Country Partnership Strategy 2017-2021.The 
Government will continue to seek cooperation and support from ADB for accelerating the 
socio-economic development to achieve the new SDGs and to graduate from LDCs by 2020 
as well as to facilitate the integration to the regional and global level. 

 

For Lao PDR, a strong and growing ADB is our cherished desire. We were privileged to 
celebrate the Lao PDR and ADB 50thAnniversary of the Lao PDR’s membership in ADB 
recently. ADB has been the largest and a very valuable development partner of Lao PDR and 
has been very supportive of various sector developments like energy, transport, education 
and regional cooperation under the GMS Initiatives.  
 
Ladies and Gentleman,  
 
On behalf of the Government of Lao PDR, I would like to express our heartfelt gratitude to the 
Management and staff of the Asian Development Bank, and fellow member countries for the 
assistance given to the Lao PDR and extend the Government’s continued support to join 
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forces with ADB in realizing substantial development results for Lao PDR. Let me conclude by 
wishing this Annual Meeting a great success.  
 
Thank you. 


