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On behalf of Luxembourg, I would like to thank the Government of Japan for hosting the Asian 

Development Bank’s 50th Annual Meeting and the people of Yokohama for their warm welcome. 

We are gathered here to celebrate the 50th anniversary of ADB. Since the founding of ADB in 
1966, Asia has come a long way. Many of its regional member countries have now successfully 
transitioned out of poverty and Asia as a whole has become an engine of growth for the world. 
ADB has accompanied this process in an effective way and has proved to be an adaptive partner 
under changing circumstances. 
 
But many challenges remain, including the global threats of climate change and rising inequality. 

ADB continues to be well positioned to help member countries address these challenges. 

Climate Finance 

As the first multilateral development bank accredited to receive financing from the Green Climate 

Fund in 2015, ADB continues to be a first-mover in this area with the recent creation of a 

consolidated climate change portfolio. 

Luxembourg strongly endorses ADB’s continued scaling up of investments in climate change 

projects. ADB is playing a crucial role in trying to tackle the effects of global warming at the 

regional level. Especially in the case of Asia's least developed countries it is paramount to have 

a longstanding and reliable partner such as ADB to finance climate investments and help 

economies to become more resilient to climate change. 

Green bond issuances are an innovative and distinctive fundraising method for climate action 

projects. In 2007, the Luxembourg Stock Exchange (LuxSE) became the first stock exchange in 

the world to list a green bond, and has recently created a dedicated platform – the Luxembourg 

Green Exchange (LGX). This is the first international exchange platform that requires issuers to 

follow industry best practices in terms of full transparency at entry as well as post-issuance 

reporting. In doing so it ensures adherence to widely accepted green standards thereby reducing 

the risk of greenwashing. Today, it lists more than a hundred green bonds in 20 
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currencies from over 25 different issuers, including ADB. It is the exchange with the highest 

number of listed green bonds. 

Private sector 

Stock Exchanges are one of the instruments available to mobilize private capital needed to attain 

the climate change objectives agreed upon at the COP 21, or indeed the Sustainable 

Development Goals as affirmed by the Addis Ababa Action Agenda. Crowding in private finance 

has become key to foster the overall development agenda. 

In the current low-interest rate environment there is momentum for trillions of dollars of weakly 

performing capital to seek higher returns. The challenge is to link these private funds with the 

demand for capital emanating from developing and emerging economies. To mobilize the 

necessary funding from public and private sources, a closer collaboration between both sectors 

is required with the primary objective to address risk-return concerns. 

ADB is well positioned to play an important role in that regard, but in order to live up to the 

challenge it would need to aim for a better integration of its private sector operations into its overall 

business model. Such integration would facilitate the much needed scaling up of its private sector 

operations, which is of strategic interest also in view of formulating Strategy 2030. 

Strategy 2030 

This brings us to a few important remarks we have on process and content in relation to the 

ongoing discussions around Strategy 2030. On process, we are somewhat concerned that even 

one year into the debate there is still no clear sense of direction. In particular, we would like to 

urge management to increase its consultations with the Board of Directors and capitals, as had 

been done in the context of Strategy 2020. 

Another difference with Strategy 2020 is the perceived departure from a highly selective approach 

of what ADB should or should not be doing towards a much wider mandate. Whereas the current 

framework is to be selective according to ADB’s comparative advantage, it now seems that the 

Bank wants to be many things to many different stakeholders. Against this background we would 

like to urge management to provide shareholders with a clearer vision of ADB future role. 

One area of particular concern to Luxembourg is that financial sector development would no 

longer be a first-tier priority, but be relegated to the more generic category of private sector 

development. As you know, Luxembourg believes that having a well regulated and supervised 

financial sector is a pre-condition for the development of the real economy. We need solid financial 

institutions and deep capital markets to help us grow our economies and create jobs. 

In particular, we believe that in coming years financial innovation will play major role in fostering 

inclusive growth. Mobile and digital money will revolutionize access to finance. In developing 

countries and emerging markets, digital money already has a far-reaching impact. We are glad to 

see that ADB is now organizing on a yearly basis a forum allowing experts from all over the region 



 

 

3 

to share insights on expanding innovative financial inclusion solutions and discuss the growing 

importance of FinTech in shaping the financial system. We contribute to these events and others 

through the Financial Sector Development Partnership Special Fund (FSDPSF), a multi donor 

trust fund that Luxembourg has been supporting over the last ten years. We would welcome if 

other donors would consider participating in this endeavor as well. 

Thank you for your attention. 

 

 

 


