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Mr. Chairman, President Masatsugu Asakawa, fellow Governors, Alternates and Temporary 

Alternates, ladies, and gentlemen! 

 

Let me extend my deep appreciation for President Asakawa and his management team for 

organizing the Business Session of the ADB’s 53rd Annual Meeting in these trying times where 

we are all fighting a pandemic and trying to conduct business as usual under the new normal. I 

feel privileged to be a part of these proceedings and to renew Pakistan’s commitment to realize 

ADB’s vision of a prosperous, inclusive, resilient, and sustainable Asia and the Pacific. 

 

Mr. Chairman,  

 

We meet at a time which is more challenging than ever before in our history, facing one of the 

worst economic downturns as a result of the health emergency that has hardly spared any nation. 

The outlook for the following years is, however, not as depressing as first predicted and a bounce 

back, though moderate, is expected. Despite that, we cannot be complacent given the uncertain 

nature of the crisis that starts subsiding at one place and rears up its ugly head at others, seriously 

jeopardizing effective containment at least in the short to medium term.   

 

Mr. Chairman, 

 

Pakistan’s economy has demonstrated resilience despite vulnerabilities in the face of COVID-19. 

The Government’s handling of the ensuing crisis has resulted in an effective containment of the 

malaise with the number of cases falling consistently, so far. This handling of the pandemic has 

been acknowledged all across and many international institutions including the WHO has 

appreciated the effort. 

 

The most note-worthy aspect of this crisis management has been the government’s resolve not 

to fully shut down the economy in the face of the initial panic and keep the key sectors open, 

particularly the ones which provided employment to the most vulnerable including the unskilled 

daily wagers. The Prime Minister stuck to his commitment to keep the pandemic response with a 

strong human face and not let the crisis bring more misery to the poorer segments of the 

population. 
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To protect the poor from the adverse fallout on their incomes post COVID-19 outbreak, the 

government, under the Ehsaas Emergency Cash Payments, has so far disbursed Rs 178 billion 

to 15 million registered beneficiaries in all parts of the country. Another 2 million beneficiaries are 

in the process of being paid. It is important to note that these payments are in addition to the 

routine 4.7 million regular beneficiaries who are provided cash transfers under the social safety 

net of the government.  

 

Mr. Chairman, 

 

Some of the other measures taken by the government in the face of the pandemic included the 

creation of an emergency fund of PKR 100 billion to augment the ongoing relief effort, and the 

provision of tax relief on food and health related items worth PKR 15 billion. Additional relief was 

introduced for the daily wage workers at PKR 200 billion. Food subsidy was provided with an 

additional cover of PKR 50 billion. For supporting businesses and economy, the government 

introduced several measures including PKR 280 billion of secondary guarantees for wheat 

procurement in an effort to support wheat growers; relief to exporters in terms of drawbacks for 

local taxes at PKR 100 billion and relief to SMEs and the general agriculture sector at another 

PKR 100 billion.  

 

The Central Bank also introduced a number of measures to ensure that inflation remains 

contained to help reduce the impact of COVID-19 on economic growth, employment and to 

oversee that the banking/payment systems remain healthy. Some of these included reduction of 

625 bps in the policy rate in response to the evolving economic impact of COVID-19; and a 

temporary refinance scheme for payment of wages/salaries to the workers/employees of business 

concerns for middle and large businesses with average 3-month wage bill of up to PKR 500 

million. Ministry of Finance and the Central Bank introduced a risk sharing mechanism to support 

bank lending to SMEs and small businesses to avail a refinance facility for supporting 

employment. This incentivized banks to extend loans to collateral deficient SMEs and small 

corporates. Additional measures included a comprehensive relief package in collaboration with 

Pakistan Banks Association for households and businesses (microfinance, SMEs, corporates, 

commercial, retail, and agriculture) to manage their finances; provision of cheap loans for 

hospitals and medical centers for purchase of medical equipment to develop capacity for 

treatment of patients infected by COVID-19; facilitating credit requirements for exporters and 

importers to gain access to cheap finance; and provision of subsidized credits for new investments 

across all sectors of the economy.   

 

Mr. Chairman, 

  

The signs of progress are a source of confidence for us that Pakistan would be on a sustained 

path to economic recovery and we expect continued support from our development partners, 

particularly the ADB. I would also take this opportunity to acknowledge ADB as a long and trusted 

partner in providing the needed assistance and support in times of dire need in terms of both 
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project and program-based lending, which provides a good combination for strongly anchoring 

required reforms in different sectors.    

 

We are sanguine that the ADB will continue to make all efforts and explore all avenues to support 

its developing member countries to achieve progress that is truly inclusive and sustainable. We 

look forward to a greater and more fruitful collaboration with the ADB.  

 

Thank you Mr. Chair. 


