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There is no certainty about when this pandemic will end. We have to assume that the public health 

emergency will continue for many more months.    

 

What we are facing is a test of fiscal stamina. How a country’s economy performs during the 

COVID-19 crisis and how quickly it can bounce back will depend on its resilience. 

 

The Philippines chose to take the path of fiscal prudence. We have been consistent with our 

approach: we will do what is necessary, but we will not be wasteful. The battle against this virus 

is a marathon, not a sprint. 

 

Our strong fiscal position gave us the headroom needed to reallocate budget items and quickly 

access emergency financing to fight the pandemic.  

 

With our historically high credit ratings, our development partners and the commercial markets 

continue to provide us financing at very low rates, tight spreads, and longer repayment periods. 

We are grateful to the Asian Development Bank for extending immediate and much-needed 

budgetary support to the Philippines. These borrowings will help cover our revenue shortfall 

resulting from the slowdown of economic activities due to the lockdowns. 

 

We have quickly put together economic stimulus measures worth 42 billion US dollars, or 11 

percent of GDP. We strengthened our health system, provided wage subsidies for small business 

employees, and distributed cash grants for low-income families.  

 

To help struggling businesses get back on their feet, we have enabled low-interest loans to 

sectors badly affected by the pandemic. We also allowed enterprises to deduct losses from tax 

payments for a longer period. 

 

We are doing our utmost to keep the virus at bay to prevent the need for further lockdowns so our 

people can start to move around more freely and confidently. 

 

Rebuilding the economy is a condition for ensuring public health. We cannot fight a pandemic 

with a weak economy; nor can we restore economic vigor without solving the public health crisis.  
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We also continue to work with our Congress on fiscally responsible economic measures that we 

can implement within our means.  

 

First, we are pushing for a structural reform on our corporate tax and fiscal incentives. This 

measure provides an outright 5 percentage point reduction in the corporate income tax rate as 

soon as it is made effective. This will help businesses continue operations and retain jobs. 

 

It will also enhance the flexibility of our incentives system so that we can aggressively go after the 

investments that will greatly benefit the Filipino people. 

 

We are seeking Congressional approval for banks to dispose of non-performing loans and assets 

through asset management companies. The bill we are proposing is an improved version of the 

special purpose vehicles created in the early 2000s in response to the Asian Financial Crisis. We 

hope to enable banks to offload souring loans and assets, clean up their balance sheets, and 

extend more credit to more sectors in need. 

  

We also support a legislative measure that will enable government banks to form a special holding 

company that will infuse equity into strategically important companies facing insolvency.                  

  

Lastly, we seek to provide greater support to the agriculture sector by increasing credit access to 

the whole agricultural value chain. 

 

Our strategy for recovery rests on sustaining the Build, Build, Build program. Investing in sound 

infrastructure has the largest multiplier effect in an economy. It creates jobs, fires up consumption, 

and spurs productive activity. 

 

The wild card in all our planning and strategizing is the virus itself. It dictates the timeline for all of 

us. We have no knock-out punch until a safe and effective vaccine is ready for mass distribution.  

 

With a number of ongoing developments of COVID-19 vaccines worldwide, we encourage the 

ADB to take on a lead role in ensuring the accessibility of these treatments to those who need it 

most.  

 

We suggest that the ADB take the initiative to convene a working group with the World Health 

Organization, the World Bank, the Asian Infrastructure Investment Bank, and other interested 

parties to assist developing member countries in accessing these vaccines.  

 

This initiative could support the organization of country-level COVID-19 vaccine technical working 

groups or task forces. The groups will help prepare vaccine allocation and delivery strategies. 

They could also oversee the execution of these plans. 
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In line with this, the working group could establish a common information portal that will provide 

member-countries with updates on COVID-19 vaccine development. The portal can also include 

details on the ongoing bilateral agreements between countries and vaccine developers. 

 

The working group could also assist in providing member countries with advisory services and 

technical assistance on bilateral procurement and/or contract manufacturing arrangements with 

vaccine suppliers.  

 

The same could help package financial assistance to help the member-countries provide vaccines 

to their most impoverished and vulnerable populations. Funding support may likewise be provided 

to private firms willing to establish vaccine production facilities in the member-countries. 

 

A coordinated approach to the procurement of vaccines and mobilization of financing for this 

purpose will greatly help developing countries restore the vitality of their economies. 

 

Thank you. 


