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Chairman and Mr. President, fellow Governors, distinguished representatives, ladies and 

gentlemen. It is a privilege and honor to represent Papua New Guinea (PNG) at this great 

occasion of the 53rd Annual Meeting of the Asian Development Bank (ADB).  

 

Not having to deliver this statement in person does not change the importance we attach to this 

meeting and we would also like to join our fellow members in congratulating ADB for hosting its 

first-ever virtual annual meeting.  

 

On behalf of our Governor Ian Ling-Stuckey, I would like to extend our appreciation to President 

Asakawa for his strong and visionary leadership since taking office in January.  

 

As always, the ADB Annual Meetings provide us the opportunity to come together to discuss 

economic and development issues, share our experiences and learn from each other – an 

important forum for us members. 

 

I would also like to extend our sincere gratitude to ADB for the continued support in the 

development needs of the region and more specifically Papua New Guinea. We are very grateful 

for having a development partner who cares and shares our vision for growth and prosperity. 

 

With the corona virus (covid19) pandemic breaking out and spreading globally during the year, 

the social and economic impacts could not have been contained without the assistance from 

partners like ADB. Responding like you have done especially by increasing your budget support 

to our Health sector means a lot to Papua New Guinea as it was a timely help in our fight against 

covid19.  

 

ADB has been at the forefront of development assistance over the years helping to develop key 

infrastructure like our roads, bridges, schools and aid-posts. These are very essential services 

that support our livelihoods today and help secure our future generation. 

 

Papua New Guinea supports the current focus of ADB in improving both physical and digital 

connectivity in the country through its flagship Sustainable Highlands Highway project. The 

highlands highway has been in a bad shape for too long and is one of Papua New Guinea’s most 

important connectivity asset.  
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Again, we are very grateful for the consistent financial support, technical assistance and policy 

advice provided by ADB each year. 

 

We also want to acknowledge the important role ADB continues to play in the region including the 

assistance it provides to the smaller Pacific island countries over the years and now through its 

Pacific Approach 2016-2020 and more broadly through its Strategy 2030. Helping the vulnerable 

to be more resilient in the age of climate change and now with the covid19 virus will go a long 

way to achieving our shared development objectives. 

 

Implementation continues to be a grave concern for us and in order for us to take full advantage 

of the Multitranche-Financing Facility (MFF), capacities of our implementing agencies must be 

assessed better during the assessment stages of future projects. Furthermore, we would also like 

to see an extension of the MFF to other important sectors like Health and for periodic reviews to 

be conducted on projects under implementation and on those yet to be implemented. 

 

Let me now give an update on the state of our economy. 

 

The PNG economy rebounded in 2019 from the earthquake affected 2018, to grow at 4.9 per cent 

in real terms. This was driven largely by a 14 per cent increase in LNG production supported by 

stronger gold and copper production in the mining sector. The non-mining economy remained 

subdued, growing by 2.8 per cent during the year, slowing from an initial budget forecast of 2.9 

per cent. This slowdown was due to weak cash crop production especially from the palm oil 

industry. 

 

In 2020, with the covid19 pandemic, the global story has been and is well documented. For PNG, 

the consequences were no different. The economy has suffered from the effects of the virus 

especially from the sharp falls in the global commodity prices and from the restrictions imposed 

domestically on travel and movement during the state of emergency lockdowns imposed earlier 

this year. Underlying business conditions prior to covid19 were also very subdued due to lack of 

confidence and stimulus in the economy. This was mirrored in the lower tax collections and 

stagnant employment levels observed at the start of the year. Combing a lackluster economy with 

the negative effects of the covid19 pandemic, PNG ended up with a K2.7 billion shortfall in 

revenues and a contracting economy at the half-way mark of this year as reported in the Mid-Year 

Economic & Fiscal Outlook (MYEFO) report. 

 

This prompted the need for a Supplementary Budget, and the Government under the leadership 

of Prime Minister Marape, acted swiftly by passing a K2.3 billion mini-money plan last week. 

 

With a focus of restoring the budget, and continuing to pursue our development priorities for the 

year, the mini-money plan was also designed to boost the economy especially through significant 

resource allocations to the agriculture sector per district for price stabilization and special 

intervention, water and sanitation for safer markets, again per district and province and SME 

support per district to assist households respond to the current health and economic contraction. 
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The Government is committed to repairing the economy from legacy issues, use monetary and 

fiscal policy where necessary to make interventions in key sectors to stimulate the economy, 

ensure essential services are delivered and keep the economy functioning. Furthermore, the 

Government is also committed to maintaining its counterpart obligations to development partner 

investments through the guaranteed financing contained in the budget and reaffirmed again in 

the supplementary budget. 

 

To this end, we are optimistic of the future given the hard steps taken in the supplementary budget 

to reduce and reallocate expenditures to meet the continued response to the covid19 pandemic 

but also continuing investments in key sectors and infrastructure and the opportunities provided 

to our citizens to participate in economic activities. 

 

Supporting this is our Government’s push for more take from our natural resource projects 

including P’nyang, Pasca Gas, Wafi-Golpu and having Porgera operational as soon as possible. 

 

To assist us achieve our goals, we are also mindful of the obstacles to service delivery including 

law and order issues and provision of a conducive environment for a dynamic private sector. If 

reforms undertaken have stalled, we will refresh and reactive them to follow through on our 

commitment of working to make investment safe and conducive in PNG. 

 

PNG commends the choice of Incheon, Republic of Korea as the host of the Fifty-Sixth ADB 

Annual Meeting of the Board of Governors in 2023. 

 

To conclude, and on behalf of Governor Ian Ling-Stuckey and the Government of PNG, I would 

like to thank and commend ADB for the continued partnership we share in developing not only 

our country but the region as a whole. We highly value our relationship and the many contributions 

ADB has made to the people of Papua New Guinea. We will continue to work as friends and 

partners in addressing the development challenges that lie ahead. 

 

Thank you. 


