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Mr. Chairman / Madam Chair, President Nakao, Fellow Governors, Ladies and Gentlemen, 
 
On behalf of the delegation of Taipei,China, I thank the Government and the people of the 
Federal Republic of Germany for their gracious hospitality extended to us.  Frankfurt is a city 
with a long history and is the home of the Deutsche Bundesbank and the European Central 
Bank. It is meaningful for the ADB Board of Governors to meet at this largest financial centre 
in continental Europe. The landscape of the city shows a special blend of modern and 
traditional architectures. I also join my fellow governors in thanking the ADB staff for their 
excellent arrangements that make this annual meeting a success. 
 
With the completion of "Strategy 2020," the ADB is launching "Strategy 2030" as its future 
development policy. Mr. Stephen P. Groff, Vice President of ADB, mentioned at the UN 
Sustainable Development Summit last year that "ADB applauded the increased ambition of 
the Sustainable Development Goals (SDGs). We stood ready to support our member 
countries in achieving these Goals.” Most of these SDGs align with ADB development 
strategy and projects, such as poverty reduction, gender equality, disaster prevention, 
climate change, and renewable energy. The theme of the Frankfurt Annual Meeting is 
"Cooperating for Sustainability," and the topics of "Clean Energy and Climate Change" and 
"Sustainable Supply and Production Chains” are in response to the theme of supporting 
sustainable development. We fully support the commitments and efforts of the ADB towards 
sustainable development; however, as estimated by the United Nations, the cost for 
promoting these 17 SDGs ranges from $3.3 trillion to $4.5 trillion annually with funding 
shortfall of $2.5 trillion per year. We are concerned that this deficit may cause a severe 
challenge to the tax revenue and structure of each country. 
 
While we support the ADB’s investment and financing of sustainable development and 
climate change-related projects, we also expect that the MTR Action Plan relating to clean 
energy as well as to sustainable urban transportation systems be implemented effectively. 
Using the ICT instrument can manage systems functionally. As mentioned in our statement 
last year we recommend that ADB put more emphasis on ICT projects, such as intelligent 
transportation systems and energy management systems. By using “Big Data” effectively 
and efficiently, governments can take precautions against climate change and natural 
disasters. In Taipei,China, we have built a smart disaster prevention system called "GIS 
Decision Support System for Highway Disaster Prevention" with the help of “Big Data” on 
the basis of and the help of cloud computing to integrate governmental information regarding 
disasters from mountains, bodies of water, roads, bridges, and human beings. The purpose 
of this system is to provide an alarm in advance through close monitoring and forecast 
factors such as rainfall, landslides, water level, flooding, etc. With our successful 
experiences, we are willing to share our knowledge and undergo closer technical exchanges 
with ADB’s experts in related fields.  
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Finance is the foundation of public affairs, and sustainable finance is the basis of 
sustainable economic development. To build a sound financial mechanism, we have 
focused on constructing sound finance, practicing social justice, improving economic 
development, and streamlining administration in recent years. In order to accomplish 
sustainable finance, we launched “The Sound Finance Program” in 2014 with three pillars: 
controlling debt scope, restructuring expenditures, and using multiple channels for cultivating 
government financial resources. The achievements of “The Sound Finance Program” were 
highly recognized by Fitch Ratings Incorporation, the World Economic Forum, and the 
International Institute for Management Development.  In practicing social justice, we carried 
out a dynamic tax system adjustment to improve tax fairness and narrow the gap between 
rich and poor. The Gini coefficient in Taipei,China remained at 0.35 constantly, lower than 
the international warning line of 0.4. In addition, we adopted tax incentives to stimulate our 
economic transition, and innovated Customs service to facilitate international trade. For the 
purpose of improving economic development, we encourage public private partnerships for 
public construction, and to enhance administrative efficiency, we encourage streamlining of 
the regulations to protect people’s rights as well as interest. 
 
In the Bertelsmann Stiftung's Transformation Index (BTI) 2016 report, Taipei,China’s Status 
Index (9.53) and Economic Transformation Index (9.5) were ranked first among 129 
transformation economies; our Political Transformation Index (9.55) and Management Index 
(7.48) were listed as 3rd.  In the Economic Transformation Index, Taipei,China’s income 
distribution is relatively equal.  The success of SMEs, electronic and IT technology exports, 
low inflation, and a stable exchange rate demonstrated remarkable performances in this 
report. Taipei,China’s public debt is comparatively low by global and regional standards due 
to prudent fiscal policymaking and resolute debt control. We actively took part in regional 
and international organizations; therefore, we would like to share this experience with 
members and extend our help for setting up systems to achieve the ADB’s strategic and 
thematic emphasis on "Governance and Institutional Capacity." 
 
Citizen supervision is an important measure to enhance governance. The World Bank’s 
study shows that only a small number of governments provide reliable, accurate, and 
meaningful open budget data to their citizens and civil society groups. However, in order to 
monitor governance, there is an increasing demand from citizens and civil society for 
improved and completed open budget data to further understand the government’s finance 
operations together with budget implementation. Therefore, providing timely, transparent, 
and accurate governmental financial data will strengthen the government’s financial 
responsibility. The World Bank released its latest Financial Management Information System 
(FMIS) in January 2016, rating the results of 198 economies, and ours was given an “A.” 
This result shows our efforts in promoting FMIS; thus, the World Bank provided an 
acknowledgement of our significant achievement. It also demonstrated our efforts in 
promoting government information disclosures and in improving the effectiveness of 
government financial management. 
 
To promote gender equality is one of the "Millennium Development Goals” (MDGs).  In the 
"Key Indicators for Asia and the Pacific 2015" released in October 2015, the Asia and Pacific 
region has made substantial gains in narrowing the gender gap at all levels of education 
despite the fact that women still face challenges when it comes to high-paying positions. 
According to the “MasterCard Index of Women’s Advancement 2015,” this was the first time 
for women in Taipei,China to advance surpassing the 90-point mark since 2007. From the 
analysis of individual indicators, women in Taipei,China ranked first in "Regular 
Employment" in Asia and the Pacific region. This achievement fully demonstrates our efforts 
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in implementing gender equality. We are of the opinion that there are many aspects of 
equality cognition to be improved by enterprises and governments in many members 
through investment and regulations to improve the employment environment, such as to 
create a friendly environment, to enhance female labor participation, to increase salaries, 
and to enhance political and social participation. By these measures, women can realize 
their potentials for improving national competitiveness. 
 
In order to stimulate the economy, to increase inflation expectation, and to evade a rapid 
appreciation of their exchange rates caused by capital inflows, some countries have adopted 
a negative interest rate policy recently. However, the results showed that a negative interest 
rate policy does not effectively promote investment and might cause adverse effects on 
consumer expenditure. Expansion of a quantitative easing policy and a negative interest rate 
policy will cause an increase in negative yield bond scope, a decrease in bond liquidity, and 
a fluctuation in bond price. The negative interest rate policy not only fails to solve the 
problem of excess liquidity but also weakened the function of banks as a financial 
intermediary. It shows that a negative interest rate policy does not effectively induce 
demands; on the contrary, it makes for financial instability and asset price bubble risks. It 
has been noted that excessive use of monetary policy causes negligence of the importance 
of fiscal policy and structural reforms. In addition, the implementation of a negative interest 
rate policy by advanced countries will cause negative spillover effects to small open 
economies through capital relocation and exchange rate fluctuation. Although a negative 
interest rate policy is not a traditional monetary tool, in consideration of global and regional 
financial stability, caution should be paid against its negative effects when such a policy is 
adopted. 
 
The tax dodges in tax havens not only erode the tax base but also deepen the inequality of 
income distribution. It will become a potential crisis to national development and social 
justice. In the globalization of capital markets, it is quite difficult for single countries alone to 
trace international tax avoidance; instead, it requires the international cooperation. By taking 
this opportunity, I suggest that our members work together to prevent international tax 
dodges. 
 
As a means to assist developing countries in meeting their challenges and in turn reach the 
goals of poverty reduction, private sector promotion, climate change adaptation, and 
improving governance and capacity, the Asian Development Fund (ADF) 12 Replenishment 
and the combination of the lending operations of the ADF with the Ordinary Capital 
Resources (OCR) balance sheet were launched and will take effect in Jan. 2017. We look 
forward to another new era under the leadership of President Nakao. 
 
Last but not least, I would like to reiterate that Taipei,China is a founding member of ADB 
and has fully carried out her membership responsibilities. My delegation continues to protest 
against the unilateral alteration of our membership designation. I would also like to call on 
members to respect each other concerning the equal opportunities of hosting meetings and 
workshops of ADB. 
 
I wish this meeting every success. Thank you. 
 


