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UNITED STATES 
Robert Kaproth, Head of Delegation  
 
 
On behalf of Treasury Secretary Mnuchin, it is my pleasure to participate in the 50th Annual 
Meeting of the Asian Development Bank (ADB), and join in this historic celebration of an institution 
that has fought poverty and improved lives in Asia and the Pacific for half a century.  We wish to 
thank the people of Japan and our ADB and Japanese Government hosts for their warm and 
generous hospitality.   
 
Fifty years ago, the United States, Japan, and 29 other countries came together with a vision of 
an institution that would fight poverty in what was then one of the poorest regions of the world.  
President Lyndon B. Johnson declared U.S. support for the establishment of the Asian 
Development Bank on April 20, 1965, and announced a new “plan for cooperation in increased 
development” in Asia.   
 
Over the past 50 years, Asia has experienced remarkable economic growth of five percent a year 
in real terms on average, increasing its share of the global economy from 14 percent in 1965 to 
almost one-third today. The ADB played an important role in supporting this growth through 
programs that fostered structural reform, regional integration, trade, and investments in both soft 
and hard infrastructure. In the process, hundreds of millions of people have been lifted out of 
poverty into the middle class, with extreme poverty declining from over 70 percent in 1981 to eight 
percent in 2015. Along with higher incomes have come higher living standards, with infant 
survival, life expectancy, literacy, and access to clean water all rising sharply. The regional 
economies that benefited the most from these improvements tended to be those that embraced 
policies that fostered competition and macroeconomic stability. 
 
As a result of these significant achievements, the region is now an important contributor to global 
growth. Over the past year, economic growth in Asia has been resilient, with a shift toward 
domestic demand supported by accommodative monetary and fiscal policies. Plans for public 
investment in infrastructure in some regional economies including Japan, and across Southeast 
Asia, should provide further support for growth while expanding productive capacity. Beyond 
infrastructure, however, progress in implementing structural reform and liberalization measures 
has been limited in many countries, impeding growth prospects and productivity. There is also 
greater scope for fiscal support in some economies, particularly oriented at boosting private 
consumption. The important and necessary process of economic rebalancing in the People’s 
Republic of China will continue to generate spillovers to the rest of the region, strengthening the 
case for reinvigorated domestic reform efforts. India’s domestic reform efforts have boosted 
growth to roughly seven percent in recent years, and we expect tax reforms recently embarked 
upon to contribute even further to higher standards of living.  
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Despite the region’s impressive progress, numerous and complex challenges remain, including 
supporting fragile and conflict-affected states, crowding in private investment to close Asia’s 
infrastructure gap, improving health and education outcomes, increasing women’s participation in 
the labor force, addressing environmental challenges and strengthening resilience to natural 
disasters, enhancing urban planning, and creating jobs and providing basic services for growing 
populations.  The ADB has the expertise and specialized experience in Asia and the Pacific to 
take on these challenges.  With the merger of the ADB’s lending resources and the completion of 
a robust replenishment of the Asian Development Fund in 2016, the ADB also has significantly 
strengthened financial capacity to support innovative solutions for the region. Close collaboration 
with civil society and continued implementation of high social, environmental, and fiduciary 
standards will also support ADB’s efforts to tackle Asia’s development challenges.  To deliver as 
effectively as possible on this promise, however, there are several areas that the United States 
believes are important to highlight as the ADB develops a new corporate strategy: 
 
First, the ADB must focus on addressing the needs of the poorest while supporting 
countries’ efforts to better address these needs themselves.  Lower-middle income countries 
in Asia still account for 40 percent of the world’s poor, and inequality has increased in many 
countries, dampening the impact of growth on poverty reduction. The ADB’s work in alleviating 
poverty in the region is far from complete, and the Bank must remain focused on this central 
mission.  This includes supporting investments in health, education and social safety nets; labor 
and product market reforms to increase growth potential; and reforms to make financial systems 
more inclusive.  It will also require ADB to fulfill the commitment to shift portfolio composition and 
devote an outsize portion of the additional resources from the merger to countries that are lower 
on the income spectrum. 
  
Second, the diversity of challenges in the region require differentiated financial tools and 
products.  We continue to see a need for grants for fragile and conflict-affected states and poorer 
countries at risk of debt distress.  Credit guarantees and enhancements can also improve 
countries’ access to a wider range of investors and we welcome management’s plans to expand 
these tools. We echo the call from borrowing countries for the ADB to support innovative, high-
technology solutions to development challenges; this can come in the form of stronger and more 
sustained technical assistance and knowledge sharing. As countries’ access to other sources of 
development finance increases, the ADB should help the transition to sustainable, market-driven 
financing models for infrastructure and development using a broader mix of products, including 
through differentiated pricing and a greater focus on poorer regions and people.   
 
Next, an expanded range of financing tools would help the ADB remain on a sound and 
sustainable financial footing. We encourage the ADB to examine measures to further enhance 
financial sustainability, in line with the G-20’s call to implement additional balance sheet 
optimization measures. Yet, increased financial capacity will only be meaningful if it is combined 
with a rigorous commitment to development impact. This requires commensurate investments in 
staff capacity, project preparation, supervision, learning and evaluation.   
 
Finally, the ADB must continue to invest in building and improving its human resources 
and skills. The ADB’s development results can only be as strong as the people who conceive, 
prepare, implement, and monitor them.  We encourage changes to ADB’s budget and personnel 
management that will increase departments’ flexibility to identify resource needs and allocate 
accordingly. We also urge Management to improve hiring processes to ensure an open, 
transparent, and merit-based approach to recruitment and promotion across the institution. There 
is also considerable room to further promote gender equality across the Bank. 
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The United States remains a committed partner with the ADB in supporting the countries of the 
region to advance their development goals. We look forward to building on the past 50 years of 
achievements through our continued partnership with the ADB and the countries of the Asia and 
Pacific region. 


