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Dear Chairman, 
Fellow Governors, 
Dear President Nakao, 
Distinguished guests, ladies and gentlemen, 
 
During the 50 years that have passed since the beginning of its activities, ADB has taken an 
important place in the international financial system as a unique multilateral financial institution 
that supports national programs of sustainable development, structural reforms, the fight against 
poverty and development of regional cooperation on the Asian continent. 
 
World economy 
 
No doubt, that over these 50 years, the current situation in the global economy is the most 
controversial and unpredictable. Serious problems remain at the background of the ongoing 
global crisis, a sharp decline in demand, the uncertainty in world markets, a fall in output and all 
related consequences, affecting the majority of countries in the world. 
 
All this deepens by the instability of the international financial system, which is marked by the 
following factors: 
 
First - banking supervision at national and global levels regularly produces system crashes, 
forcing state budgets – in fact taxpayers, to pay for sometimes adventurous banking practices. 
 
Second – expansion of public funds channeled in banks, nevertheless, failed to stimulate growth 
of bank lending. Looking for additional income, banks reduce lending, moving away from their 
main function - to finance the real economy. Many international banks increasingly involve in 
speculative operations with "virtual" assets. 
 
As a result, we see an inverted pyramid, where the banking sector considers servicing the real 
economy as a secondary task. Under these conditions, the banking supervision becomes like a 
fireman, moving away from its original mandate. 
 
As an outcome, over the recent years, the international financial system has time after time 
faced the mortgage crisis, the sovereign debt crisis and negative interest rates, while the 
volume of derivatives has grown drastically, tens times greater than the volume of world GDP. 
 
We have to talk about it again and again, as dynamically developing economies, expanding 
their participation in the global economy, especially strongly affected by current situation. 
 
Unfortunately, a full analysis of the underlying causes of the crisis ongoing since 2008 has not 
yet been carried out. And without understanding its root causes, and in absence of effective 
responses to counter the crisis, the world economy remains in crisis for almost 10 years, and 
nobody knows when it is over. 
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Economic development of Uzbekistan 
 
Dear Governors, 
 
Let me now brief you on how Uzbekistan withstands external shocks and disorder experienced 
by the world economy. In the difficult situation faced by all countries, the President of 
Uzbekistan Islam Karimov at the outset developed a strategy to counter the crisis by 
implementing major structural reforms. 
 
The main features of this strategy, which has become a logical continuation of the "Uzbek 
development model" are as follows: 
 
First – maintaining macroeconomic stability and ensuring sustainable economic growth. For 
more than 10 years, Uzbekistan has a triple surplus –of the state budget, external trade and 
balance of payments. The level of external debt does not exceed 18.5% of GDP, and in 2011 
we were able to repay completely the domestic debt. 
 
Second - active implementation of structural reforms. This is not just exploration and export of 
the rich natural resources of Uzbekistan, like hydrocarbons, precious, non-ferrous and rare 
metals, agricultural commodities, but their deep processing and production of export-oriented 
products, which are at least 3-4 times more expensive than the feedstock. 
 
In the process of developing modern industrial enterprises based on latest technologies, we 
actively cooperate with worldwide international companies – global technology leaders from 
Germany, USA, Japan, Republic of Korea, Switzerland, and other developed countries. 
 
Just couple of figures, over the past 10 years, the volume of Uzbekistan's export grew by 
around 3 times, contributing to increase of the official reserves of the Central Bank to the level 
that exceeds 24 months of imports. 
 
Third - is a radical increase of the private property role, active promotion of private and foreign 
investments, reduction of the government’s role and share in the economy, introduction of 
modern corporate governance standards. 
 
Fourth – large-scale modernization and development of transport, communications, industrial 
and social infrastructure. 
 
A key factor for dynamic and sustainable development of our economy, enhancing its global 
competitiveness in the long term - is, we believe, a deep reforms of primary, secondary, 
vocational and higher education. 
 
The annual budget expenditure for education in Uzbekistan exceeds 12 percent of GDP, and 
over a short period, we have developed a new, modern secondary and vocational education 
systems based on international standards. 
 
Branches of the leading international universities of United Kingdom, Italy, Singapore, Republic 
of Korea and Russia along with Uzbek universities teach our young modern engineers, 
managers and scientists. 
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As a result of all these reforms, over the past 10 years Uzbekistan's economy is growing by 
more than 8% per year. Most important – population income grow annually by 15 per cent in 
average and today GDP per capita has reached 6 thousand US dollars. 
 
ADB and Uzbekistan 
 
Dear Governors, 
 
We are grateful that for more than 20 years ADB is a strategic partner of Uzbekistan in 
implementation of structural reforms. 
 
As a result, today our portfolio of cooperation consists of 55 projects with a total value of more 
than USD 13 billion, supported by the Bank loans for more than USD 5 billion. 
 
I would like to emphasize that each of our joint projects bases on the shared strategy, clear 
concepts, realistic economic returns and a common understanding of long-term goals. Using 
this opportunity, I would like to thank management and staff of the bank for their highest 
professionalism and dedication. 
 
In this connection, I would like to emphasize that President Nakao actively continued the 
strategy of expanding the Bank’s operations and improving its financial sustainability, increasing 
its role in development and poverty reduction on the Asian continent, initiated by President 
Tadao Chino and then successfully continued by President Kuroda. 
 
The most important achievement of the President Nakao is the doubling of the Bank's capital 
and a major review of its operations, which became more effective and targeted. All this 
provided an unprecedented amount of growth in the Bank's operations from USD 22 to USD 27 
billion. 
 
We see that the President Nakao - a man who professionally understands the nature of 
challenges and pressures of the modern time - confidently organizes ADB activities to confront 
these challenges in implementing the Bank's main function - to ensure poverty reduction. 
 
In this regard, I would like on behalf of the Government of Uzbekistan, to express support for the 
nomination of Mr. Nakao to a new five-year term in the office of the President of ADB. 
 
However, the challenges and problems faced by the global economy and international financial 
system, and their impact on Asian countries call for further improvements in the efficiency of the 
Bank's activities. 
 
In this regard, I would like to propose additional measures to improve the operational efficiency 
of ADB: 
 
First, the Bank management should be given more powers to redirect unutilized free resources 
to counties, successfully implementing structural reforms and projects based on sound banking 
principles. Country quotas and limits, in our opinion, should be retained, but play an indicative 
role rather than the limiting one. 
 
Second - improvement of corporate governance, including strict adherence to the ADB Articles 
of Agreement, to the principles of a clear division of powers between the Board of Executive 
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Directors and the Bank's management. This is important also from the point of view of efficiency 
of both sides. 
 
Third –bringing the Bank’s activities closer to its countries of operations, including through the 
expansion, strengthening and increasing the role of ADB's regional offices. This is essential to 
ensure better project implementation and results. 
 
We are sure that today ADB fully equipped to fulfill its mandate and we wish President Nakao 
and his team successful implementation of its strategy in this difficult period. 
 
In conclusion, let me, on behalf of the delegation of the Republic of Uzbekistan, thank the 
Government of the Federal Republic of Germany, the authorities and citizens of the beautiful 
city of Frankfurt for the warm hospitality and excellent organization of the 49th Annual Meeting 
of the Board of Governors of the Asian Development Bank. 
 
Thank you. 
 


