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Today’s presentation

1．Japan
- Developments in Japan

2．International
- Developments of the IOSCO
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Developments in Japan
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Summary

ØEnhancing Climate Disclosure based on TCFD
ØDiscussing whether and how to incorporate Sustainability 

Reporting into Statutory Reporting framework

nReport on Sustainable Finance
(published June 2021)

nCorporate Governance Code revisions
(published June 2021)

nGood Practices for Disclosure 2021: sustainability information
(published December 2021)

nReport of Working Group on Corporate Disclosure
(published June 2022)
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Report by the Expert Panel on Sustainable Finance (Overview)
Building a Financial System that Supports a Sustainable Society June 2021

Chapter 1 Basic concept

Sustainable finance is an infrastructure that supports sustainable social and economic systems. It 
should be driven not only by private initiatives but by policy initiatives.

Ø Consideration of ESG factors is favorable to fulfill fiduciary duties.

Ø A wide range of approaches needs to be sought to raise awareness and accumulate business 
practices regarding impact finance.

Ø It is important to participate in international discussions on taxonomies for sustainable activities 
and promote transition finance (including the formulation of roadmaps for high emission 
industries).

Underlying Principle

Overarching Issues
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Report by the Expert Panel on Sustainable Finance (Overview)
Building a Financial System that Supports a Sustainable Society June 2021

Chapter 2   Enhance Corporate Disclosure
Broad discussion needs to be held on appropriate corporate disclosure regarding sustainability for 
constructive dialogue with investors and financial institutions.

Ø Towards comparable and consistent sustainability reporting standards worldwide, it 
is important to actively participate in the process of developing sustainability 
reporting standards at the IFRS Foundation. 

Ø Following the revisions of the Corporate Governance Code (June 2021), the quality 
and quantity of climate-related disclosure should be enhanced based on the TCFD 
recommendations or an equivalent framework. Continued discussion is 
recommended with close attention paid to international development.

Chapter 3   Demonstrate Capital Market Functions
Developing a “green international financial center” can contribute to more loans and investment 
towards sustainable societies in Asia and rest of the world. Market participants needs to play their 
role to demonstrate capital market functions.

Chapter 4   Financial Institutions’ Support for Borrowers and Risk Management
Financial institutions need to support the transition of the real economy, integrating sustainability 
opportunities and risks into their business strategies and risk management.

Sustainability

Climate 
Change
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Revisions of Japan's CG Code and Engagement Guidelines

pThe revised Corporate Governance (CG) Code and Guidelines were released on June 11, 
2021.Revised Co

pOne of the main points of the CG Code is “Enhance the quality and quantity of climate-
related disclosure based on TCFD recommendations or equivalent international 
frameworks at Prime Market listed companies”

Institutional 
Investors Constructive Engagement Companies

Engagement Guidelines
(Compiled on June 2018
Revised on June 2021)

Stewardship Code
(Compiled on Feb 2014

Revised on May 2017, March 2020)

Corporate Governance Code
(Compiled on June 2015

Revised on June 2018, June 2021)

Revision of the Corporate Governance Code and Guidelines for 
Dialogue between Investors and Companies 

（Released on April 6, 2021)

Proposing the draft revision of the Code 
and Guidelines while clarifying the 

purpose and objectives of the revision.



Main points of the revisions of Japan’s CG Code and Guidelines in 2021

Sustainability
and ESG

ü Enhance the quality and quantity of climate-related disclosure
based on TCFD recommendations or equivalent international
frameworks at Prime Market listed companies

3.1.3 Companies should appropriately disclose their initiatives on sustainability when
disclosing their management strategies. They should also provide information on
investments in human capital and intellectual properties in an understandable and
specific manner, while being conscious of the consistency with their own management
strategies and issues.
In particular, companies listed on the Prime Market should collect and analyze the
necessary data on the impact of climate change-related risks and earning opportunities
on their business activities and profits, and enhance the quality and quantity of
disclosure based on the TCFD recommendations, which are an internationally well-
established disclosure framework, or an equivalent framework.

Revised CG Code
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Good Practices for Disclosure of Narrative Information

p The FSA has published collections of good practices in annual reports every year since 2019, with the 
aim of encouraging companies to improve their disclosure efforts.

p In December 2021, examples of disclosures related to sustainability information were compiled ahead 
of time and published as "Collection of Good Practices for Disclosure of Narrative Information 2021".

Items of Disclosure on Sustainability Information

• Climate change

• Human capital

• Diversity

• Human rights

• Intellectual property



Ø In September 2021, the Financial Services Agency established the Working Group on 
Corporate Disclosure of the Financial System Council to discuss how corporate information 
should be disclosed.

Ø The working group has decided to discuss the following items and others.
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（※）Prepared and provisionally translated based on Presentation Materials of the second meeting of the Working Group on Corporate 
Disclosure of the Financial System Council (original text available only in Japanese)

Items Details

Sustainability

• Responses to climate change
• Investment in human capital
• Ensuring corporate diversity
• Human rights
• Investment in intellectual property
• Environmental issues other than climate change, etc.

Corporate
Governance

• Activities of the Board
• Cross-Shareholdings
• Ensuring Confidence of Audits
• Director’s remuneration, etc.

Other individual issues
• Important contracts for business management
• English Disclosure
• Timing of disclosure of important information, etc.

The Working Group on Corporate Disclosure of the Financial System Council



Summary of Report by the Working Group on Corporate Disclosure of the Financial System Council

p In June 2022, the Working Group on Corporate Disclosure of the FSA published its report to show the direction to enhance non-financial 
disclosure in Japan.

Enhancing
non-financial disclosure

(M
atters of C

abinet O
ffice O

rdinance’s revisions)

Annual Securities Reports
(Statutory)

Non-financial information

n Sustainability

n Corporate 
Governance

Financial information

Sustainability
C

orporate 
G

overnance

General
n A new section for disclosure of sustainability information will be 

created
• “Governance” and “Risk Management” will be disclosed by 

all issuers.
• "Strategy" and "Metrics and Targets" will be disclosed 

under materiality judgement by an issuer.

Human capital
n "Human resource development policies" and "Policies on 

improving workplace environment" will be added to disclosure 
items.

Diversity
n "Gender pay gap," "Ratio of women in managerial positions," 

and "Ratio of male workers taking childcare leave" will be added 
to disclosure items.

Functioning of the Board of Directors
n A new section for disclosure of activities of the Board of 

Directors, Nomination Committee, and Remuneration
Committee will be created.

New

Annual Report

Enhancement

- -11



Developments of the IOSCO
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IOSCO report “Sustainable Finance and the Role of Securities Regulators and IOSCO”

l In April 2020, the IOSCO published a report on the efforts of 
market participants and national authorities on sustainable 
finance.

l IOSCO has decided to establish a Task Force and should 
focus on the following main tasks:(1) improving the 
comparability of sustainability–related disclosures, (2) 
collaboration with relevant international organizations 
(NGFS (*1), etc.), and (3) case studies and analyses of 
transparency and investor protection.

（*1）NGFS(Network for Greening the Financial System) is an international network of central banks and financial 
supervisors to consider financial supervisory responses to climate risk. 
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IOSCO report “Sustainable Finance and the Role of Securities Regulators and IOSCO”

（１）Background
• A growing recognition of the significant financial impacts of climate change and ESG-related risks
• Increasing role of the financial system in transitioning to sustainable development economies, etc.

（２） Initiatives by each entity
• Regulators: Facilitating sustainable investment by promoting transparency through disclosure,

preventing greenwashing (*1), etc.
• Market participants: Compliance with sustainability guidelines or standards, disclosure of

sustainability information in various forms, etc.
• Third-party entities: disclosure framework, formulation of green bond principles, etc.

（*1）To practices aimed to mislead investors or to give them a false impression about how well an investment is aligned with its 
sustainability goals.

Summary of the report
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IOSCO report “Sustainable Finance and the Role of Securities Regulators and IOSCO”

（３）Results from the survey
• The following issues were pointed out as common issues among regulators and market participants.
Ø Multiple and diverse sustainability frameworks and standards
Ø Lack of common definitions of sustainable activities
Ø Greenwashing and other investor protection challenges

（４）Next steps for IOSCO
• IOSCO has decided to establish a Task Force and should focus on the following main tasks:
Ø Improving the comparability of sustainability–related disclosures through engagement with

disclosure standard setters and other relevant organizations.
Ø Working in collaboration with other international organizations and regulators (NGFS, etc.), in

order to avoid duplicative efforts and to enhance coordination of relevant regulatory and
supervisory approaches.

Ø Case studies and analyses of transparency and investor protection (e.g., transparency issues
among ESG data providers, greenwashing)

Summary of the report
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IOSCO “Report on Sustainability-related Issuer Disclosures”

p In June 2021, the IOSCO published a report elaborating its 
vision for the development of sustainability standards by the 
IFRS Foundation, with a view to cooperating with the IFRS 
Foundation to improve the global consistency, comparability 
and reliability of sustainability reporting. 

p The report presents the work of IOSCO and the IFRS 
Foundation in working with the IFRS Foundation to improve 
sustainability reporting, with three objectives: (1) Establishing 
an ISSB with a strong governance foundation, (2) Building on 
Existing Efforts, and (3) Encouraging a ‘Building Blocks’ 
approach (*1).

Board/2021/040/REV 

i 
 

 Report on Sustainability-related Issuer 
Disclosures 

 

 

Final Report 
 
 
 
 
 
 

 
 
 
 
 

The Board  
 OF THE 

INTERNATIONAL ORGANIZATION OF SECURITIES COMMISSIONS 
 
FR06/21 JUNE 2021 

 
 
 
 
 

(*1) In order to achieve global consistency and comparability, the ISSB sets the base sustainability reporting standards, 
and each country adds broader requirements and specific disclosure requirements based on its own policy priorities.
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IOSCO “Report on Sustainability-related Issuer Disclosures”

Objectives in working with 
the IFRS Foundation Work of IOSCO and the IFRS Foundation (*1)

Establishing an ISSB 
with a strong 

governance foundation

üIOSCO‘s monitoring of the IFRS Foundation Trustees’ plans for the
design and establishment of the International Sustainability Standards
Board (ISSB).

üConsideration of IOSCO's endorsement of standards issued by the ISSB.

Building on Existing 
Efforts

üThe IFRS Foundation‘s development of investor-oriented standards
focused on enterprise value.

ü IOSCO assessed whether the prototype climate-related financial
disclosure standard developed by the five major private standard-setters
(*2) could serve as a basis for future standards development by ISSBIFRS
Foundation‘s response to ESG factors other than climate change.

Encouraging a 
‘Building Blocks’ 

approach

üThe IFRS Foundation established a multi-stakeholder expert consultative
committee to conduct the following.
• Ongoing updating of enterprise value-oriented sustainability standards.
• Promote consistency with broader sustainability reporting requirements

and complementary reporting requirements in each region.

(*1) The numbers in [] refer to the numbers of the action plans presented in Figure 9 "Delivering the priority improvement" of the IOSCO report.
(*2) Refers to CDSB (Climate Change Disclosure Standards Board), CDP (Carbon Disclosure Project), GRI (Global Reporting Initiative), IIRC (International Integrated 

Reporting Council), and SASB (Sustainability Accounting Standards Board).



Thank you!!
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