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75% of land surface 
and 66% of oceans 
altered

33% of marine fish 
stocks harvested 
unsustainably

80% of wastewater 
discharged untreated

GHG emissions
doubled Since 1980

Alien species 
increased by 40%
since 1980 

WHY URGENT NEED FOR BIODIVERSITY FINANCE

Resource over-
extraction

Land and sea 
use change

Climate 
Change Pollution Invasive 

Species

 Biodiversity loss is #3 among the top 10 global 
risks (WEF)

 Half of global GDP (US$44 trillion) depends on
nature to high or medium degree (WEF, PWC)

 Transitioning to nature-positive economies 
represents US$10.1 trillion in annual investment 
opportunities by 2030 (WEF)

Data sources: World Bank Group, IPBES, WEF, PWC
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BIODIVERSITY FINANCE MARKET IS GROWING RAPIDLY

Political will

Biodiversity
COP15 
Kunming,
China

Regulations, standards and tools Private sector leadership

“Biodiversity finance is the raising, 
provision, or management of private 

capital to conserve, restore, sustainably 
use, or avoid a negative footprint on 
biodiversity and ecosystem services”

– World Bank
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PROMOTING TO MOBILIZE PRIVATE FINANCE AND ENGAGE FINANCIAL SECTOR
 

 
Closing the biodiversity financing gap 
will require:

1. More efficient use of public funds

2. Mobilization of private finance

3. Broader alignment of financial flows with 
the goals of the Global Biodiversity 
Framework.
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EXAMPLES OF RECENT PRIVATE SECTOR TRANSACTIONS RELATED TO BIODIVERSITY FINANCE

PRODUCTS MARKET TRANSACTIONS

Debt and Equity Funds

• AXA WF ACT Biodiversity Fund: focus areas 1) sustainable materials, 2) land and animal preservation,
3)water ecosystems, and 4) recycling and reduction.

• $208 million Land Degradation and Neutrality Fund by Mirova
• Landscape Resilience Fund by South Pole: $100 million by 2025

Green Bonds and
Green Loans

• £250 million green bond by Anglian Water: part of proceeds used to finance green infrastructure (constructed
wetland) to reduce costs of water purification and to protect assets from floods

Blue Bonds and
Blue Loans

• IFC Blue Loan to Indorama for plastic bottle recycling
• IFC led Syndicated Blue Loans to Bank of Qingdao in line with IFC Guidelines for Blue Finance
• BOD Blue Bonds and TTB Blue Bonds in line with IFC Guidelines for Blue Finance

Sustainability-linked
Bonds and Loans

• € 750 million biodiversity-linked revolving credit facility for UPM
• $500 million 10-year sustainability linked bond by Klabin with direct and indirect biodiversity KPIs

Performance-
based financing

• $25.5 million DC Water Environmental Impact Bond with payout linked to performance of green urban infrastructure
• World Bank “Rhino Bond”: payout to bond holders is linked to increase in rhino population in target areas

Insurance • Swiss Re parametric insurance for coral reef in Quintana Roo

Carbon Credits

• Climate Impact X Singapore: first exchange of carbon credits from nature-based solutions
• Bank of Ireland the Woodland Nature Credits which quantify biodiversity and wellbeing benefits in addition

to carbon sequestration
• City Forest Credits for urban trees which quantify carbon capture, rain capture, clean air and energy efficiency
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Blue Finance are up and coming segment of socially responsible and impact investment,
where proceeds are raised to finance climate friendly projects for preserving the blue
economy and increasing clean water resources. They offer tremendous business
opportunity and address pressing challenges.

IFC Programmatic Approach:
 Collaborate with stakeholders to facilitate standards and design incentives
 Demonstrate innovative transactions of blue growth (e.g., blue loans and bonds)
 Offer technical assistance and standards to financial institutions
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IFC BLUE FINANCE CASE (1/3): IFC PROGRAMMATIC APPROACH

Source: Guidelines for Blue Finance, IFC
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IFC BLUE FINANCE CASE (2/3): IFC’S FIRST BLUE LOAN TO INDORAMA

• A $300 million loan to a leading
manufacturer of PET resin globally

• To support its new PET recycling capacity in
Asia and LAC

• Recycle billions of PET bottles per year
to divert waste away from landfills and
open environment and recover valuable
resources

• Business model based on higher-value
bottle-to-bottle recycling to meet
requirements from global food & beverage
brands
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79

175
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Year 0
(baseline portfolio -

US$405m)

Year 1
(new pipeline -

US$698m)

Blue pipeline growth (US$M)

Water

Plastics

Fisheries & Seafood

Sustainable Tourism

Renewable Energy

 Blue Finance Framework
 Strategic objectives, org-chart and KPIs
 7-sector opportunity scoping
 IFC CAFI tool for impact measurement & reporting

 5 new products launched

 100+ bankers trained

 US$ 600+ million new pipeline

 Sectoral tools for E&S risk assessment

 20+ evens with gov/sector-level stakeholders

 National Innovative Award for green finance

 New DFI investors
 Sectoral expert network
 International thought leaders

STRATEGY

PRODUCT SOLUTIONS

PARTNERSHIP

MARKETING

E&S RISK MGMT

IFC BLUE FINANCE CASE (3/3): IFC “INVESTMENT-PLUS-ADVISORY” TO BQD
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FORWARD: IFC BIODIVERSITY FINANCE REFERENCE GUIDE (IN CONSULTATION) – AN OVERVIEW

Consistent with GBP and 
contribute to the SDG 14 
and SDG 15

3 key criteria of identifying eligible activities

Limited risk to affect 
progress on other SDG 
Areas

Use minimum ESG 
safeguards

IFC's Environmental and Social 
Performance Standards

1. Biodiversity 
co-benefits

2. Nature-based 
solutions

3. ConservationUse of proceeds：
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Groups eligible use of proceeds and indicative investment activities into three
categories:

o 1. Biodiversity co-benefits (examples)
• Climate smart agriculture: organic farming, regenerative farming, agroforestry

• Sustainable shipping: waste, bilge, ballast water treatment, noise abatement

• Plastic recycling and waste management

o 2. Nature-based solutions (examples)

• Preservation or restoration of natural systems (e.g., wetlands, mangroves,
forests) to manage water flow, floods, storm abatement, waste and pollution

• Incorporation of natural elements into infrastructure projects and/or built 
environments to perform infostructure service

o 3. Conservation (examples)

• Investment in conservation or restoration to create carbon and biodiversity 
credits 

• REDD+ ventures

FORWARD: IFC BIODIVERSITY FINANCE REFERENCE GUIDE (IN CONSULTATION) – USE OF PROCEEDS
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Source: Biodiversity Finance Reference Guide, IFC



A complete package for clients
• Sharing of best practices across

international, domestic, and impact
bond markets

• Technical support in structuring a
credible blue bond in line with
international standards

• Anchor investor to signal to and bring
along other global investors

• Stamp of approval can mobilize
additional investors of long-term
capital

• Advisory services to help build
internal capacities

IFC’s track record in the related green bond market
• As issuer: IFC remains one of the world’s most prolific issuers of green

bonds, having issued around 170 green bonds in 20 currencies
amounting to over US$10 billion

• As investor: In Nov 2019, IFC surpassed US$10 billion in climate
finance investments in financial institutions in emerging markets

• As mobilizer: IFC is deploying innovative ways to mobilize private
capital, e.g. through launching the EGO green bond fund with
Amundi, and REGIO green and sustainability bond fund with HSBC

• As technical assistance provider: IFC provides advisory services on
green bond issuances and impact reporting in line with the Green
Bond Principles under dedicated TA programs

• As member of the Executive Committee of the ICMA Green Bond
Principles

• Supporting regulators: IFC also supports capital market regulators in
the development of national green bond frameworks and taxonomies

IFC ROLES: PROVIDING A COMPLETE PACKAGE FOR BANK CLIENTS
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Confidential

Contacts

Yolanda Yun Zhu
yzhu1@ifc.org
Operational Lead - Asia & Pacific
Sustainability and Climate Finance Advisory

Disclaimer
This document has been prepared for informational purposes only, 
and the information herein may be condensed or incomplete. IFC 
specifically does not make any warranties or representations as to the 
accuracy or completeness of these materials. IFC is under no 
obligation to update these materials.

This document is not a prospectus and is not intended to provide the 
basis for the evaluation of any securities issued by IFC. Under no 
circumstances shall IFC or its affiliates be liable for any loss, damage, 
liability or expense incurred or suffered which is claimed to have 
resulted from use of these materials, including without limitation any 
direct, indirect, special or consequential damages, even if IFC has 
been advised of the possibility of such damages.

For additional information concerning IFC, please refer to IFC's 
current "Information Statement", financial statements and other 
relevant information available at 
http://www.ifc.org/wps/wcm/connect/Industry_EXT_Content/IFC_Ex
ternal_Corporate_Site/financial+institutions.
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