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The People’s Republic of China, Mongolia

ADB support for the People’s Republic of China (PRC) and Mongolia 
concentrated on mitigating the effects of the global financial crisis. 

Lending in the PRC complemented the government’s massive fiscal 
stimulus program and supported rehabilitation efforts in the wake 
of the devastating 2008 Wenchuan earthquake. In Mongolia, ADB 
helped develop a social program to improve access to basic social 

services for the poor. ADB facilitated cooperation between the PRC 
and Mongolia in such areas as joint customs control, border transport 

development, and trade logistics. Regional trade and economic 
cooperation with other countries of Central Asia and the Greater 

Mekong Subregion were also promoted.

                                  
EAST ASIA

Chapter 8



	$%&'��()(*+,-('.��&'/�"
�	
��
�	
��
	

OVERVIEW

A01�����	�
����
��-	�����
	�������!
�������,��	�
�����')')�	����������������������������������
���
��� ���� ����	�� �
�	�

	�� 
�
�
�� ��� ���� � >� 	���

?�����
	�� .�� ���� � >%� �01� ����
��� 
������������
���� ����������"���	��
��� �
�
	�� ��
�!�!�������	�� ��	��
�����	���� ���� 
��	
�� ��� ���� 
�
�
�� ��� ���� �
�������
,!������ ���� ������
�	����� ���	�
�
�	�
��%� ������� ���


��
��

�� ��	������	�
��%� �	�!�	�� ����!�
�� 
������	�
��%� 	���

�����	����!��	�D�!�	������������������������
���
�����
�������
�������	�
�����.��?�����
	%��01����������������
	���

	�������	����	��
��������	

��������������������	�

�
��

	������

�����01�	����������������������
�������
���
	��� ��
�	��D�!��

� �	�������
��� 
�� 
���	���!
�!��%� 	���
��	�!�	��������������	���	���
�������	��������������$�
�
���
������� >��.�������
�!���
��%��01�����
������
���
�

	�� 	��
��	�
�� ��� 
�
��	���	

���� ��� �
�	�

	�� ����

��%�
�!������ ��

	�� ����

��%� �������� 
��	�� ��
�������� 	���
	�����	�
��� ������%� �	

�
�	��� ��	��� 	����� ��
�����
���

�!���
��%�	������	�
�����
��	��
�����	�
����

5��	�� ����
��� ����	�
���� A5	���� �&B� 
�� ���� � >�

����
���������'�������
�����	�������2�����
��
���	���8������
������
��� ��	��� ���� 2��'����
��
����;���?�����
	%� �
�	�

	��
	��
��	�
��
�
�!����������
	��0�����������;!���A�0;B�
��	�������	�
���288����
��
��%������

��2�7����
��
����	��
�	��� 
��
��$!�
�
����
���	���0;� ��	�����248����
��
���

��������,�

	��,�
�����,!�����������	��A5	������8�	����&B��
5��� � >� ��
�
���� 2���� �
��
��� 
�� ��	���� ����� �	�
�!��
��!�
��� ����
�
�	���
�	���%�����������


��
�%�	����	����

������	�
���	����	����	�������	������������	�
���
���
�������� A5	���� �8B�� ?�����
	� ��
�
���� 2�)�8� �
��
���
����� ���� G	�	�� ;!��� ���� ��������  ��!
�
��� ���� ��!��
���$�
��� ��	�� ��
!���� ��� ������� 
������	�
��%� �	����

�
������� ��!
	�
��� 	��� �!��
�
��%� 	��� ��	���� �����
�
���
�!�
��� ���� �
�	�

	�� 
�
�
��� 5��	�� ��
��

	�� 	��
��	�
��
	��!����� ��� 24)�'� �
��
��%� 
���
��
��� ��� 2'4�7� �
��
���
��������� >%�2��'��
��
�������?�����
	%�	���2��4��
��
���
�������
��	����
��

	��	��
��	�
��

=����������	�	��������	�� ��������������;
������
�����	�����������
��������$�
��������	���!���������%������
���
��������������!���6!	�
��%�	���*�������������!
���

• A $400 million emergency loan to reconstruct 
and upgrade damaged roads, bridges, and 
school buildings in Sichuan and Shaanxi 
provinces in the wake of the devastating 2008 
Wenchuan earthquake

• Greening of the PRC portfolio through projects 
in renewable energy, sustainable transport, 
urban development, and natural resource 
management 

• A second Panda bond issue worth $146.5 mil-
lion (CNY1 billion) to support ADB private sec-
tor operations

• A $60 million loan and grant for the Mongolia 
Social Sectors Support Program to mitigate the 
negative social consequences of the financial 
crisis and promote priority social sector reforms 

HIGHLIGHTS

The People’s Republic of China

• Supported the stimulus package through in-
vestment in transport, natural resource man-
agement, urban infrastructure, environment 
improvement, and job creation in small cities 
and towns 

• Provided technical assistance resources to im-
prove access to financial services for the poor 
and vulnerable households and to strengthen 
the legal, regulatory, and supervisory frame-
work of the PRC’s finance sector

Mongolia 

• Partnered with the Japan International Coop-
eration Agency to jointly finance $110 million 
to facilitate social welfare reforms and to help 
establish social safety nets. This complemented 
the 18-month stand-by arrangement with the 
International Monetary Fund

• Provided a $17 million Asian Development 
Fund grant for the Education for the Poor proj-
ect and four Japan Fund for Poverty Reduction 
grants totaling $10 million to help protect the 
poor and the vulnerable groups from the ad-
verse impact of the crisis

• Provided $2 million in technical assistance for 
policy and institutional support to the banking 
sector on systemic risk management

The Global Economic Crisis: 
ADB’s Response
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and services were jointly programmed with the govern-
ment during country programming discussions. Thirty-two 
knowledge products and services were completed while 
knowledge sharing was conducted through 34 confe- 
rences and workshops, 8 book launches, and 8 interna-
tional conferences. 

Portfolio Management

ADB continued to promote results-based portfolio 
management and effective development by improving 
project readiness and streamlining ADB procedures, 
aligning them with government procurement and 
approval processes. Resident missions were strengthened 

ADB continued to improve 
project readiness and streamline 
procedures, aligning them with 
government procurement and 
approval processes

TABLE 13 East Asia: Grant-Financed Project Approvals by Country, 2009
($ million)											         
			   Other  
Country	 ADF	 CCF	 Sourcesa	 Total

China, People’s Republic of

	 Capacity Building for Energy Efficiency Implementation (Supplementary)b	 –	 1.2	 –	 1.2

	 Liaoning Small Cities and Towns Development Demonstration Sectorb	 –	 –	 0.3	 0.3

	 Shaanxi Qinling Biodiversity Conservation and Demonstrationb	 –	 –	 4.3	 4.3

	 Integrated Ecosystem and Water Resources Management in the Baiyangdian Basinb	 –	 –	 2.9	 2.9

	 Hebei Small Cities and Towns Development Demonstration Sectorb	 –	 –	 0.3	 0.3

	 Shanxi Integrated Agricultural Developmentb	 –	 –	 0.7	 0.7

	 Shanxi Small Cities and Towns Development Demonstration Sector Projectb	

		  – Support for Water/Wastewater Service Implementing Agencies and Companies	 –	 –	 0.3	 0.3 

Mongolia

	 Reducing Persistent Chronic Malnutrition in Children in Mongolia	 –	 –	 2.0	 2.0 

	 Social Sectors Support Programb	 16.9	 –	 –	 16.9

	 Protecting the Health Status of the Poor During the Financial Crisis	 –	 –	 3.0	 3.0 

	 Early Childhood Education for Rural, Nomadic, and Migrant Children	 –	 –	 2.9	 2.9 

	 Demonstration Project for Improved Electricity Services to the Low-Income 			    

		  Communities in Rural Areas	 –	 –	 2.4	 2.4 

	 Education for the Poor—Financial Crisis Responseb	 17.0	 –	 –	 17.0

Total			  33.9	 1.2	 18.9	 54.0

– = nil, ADF = Asian Development Fund,  CCF = Climate Change Fund.
Note: Totals may not add up because of rounding.
a	 Officially cofinanced by external sources, and fully or partially administered by ADB.	
b	 Grant component of a loan project.

TABLE 14 East Asia: Portfolio Performance Indicators for Sovereign Lending, 2008–2009		

			  Contract Awards/

	 Ongoing Loans		  Commitments			  Disbursements			  Loans at Risk

	 as of 31 Dec 2009	 2009		  2008	 2009		  2008	 2009		  2008 
Country	 (no.)	 ($ million)		  ($ million)	 ($ million)		  ($ million)	 (%)		  (%)

China, People’s Republic of	 66	 1,122.9	 1,312.0	 1,341.7	 1,234.3	 1.5	 1.8	
Mongolia	 10	 53.2	 19.0	 56.7	 26.7	 20.0	 –

Total	 76	 1,176.1	 1,331.0	 1,398.4	 1,261.0	 3.9	 1.5

– = nil.	

to assume increased portfolio management responsibili-
ties, and phased delegation of disbursement functions 
to the PRC was implemented. The increasing number 
of smaller loans approved and delays in project comple-
tion contributed to an expanding portfolio. Operational 
targets for project administration were met.
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REGIONAL COOPERATION 
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COUNTRY HIGHLIGHTS 

The People’s Republic of China
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Notable progress was achieved in 

fostering customs cooperation, 

measuring and monitoring 

transport corridor performance, 

and developing single-window 

customs clearance systems
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The PRC–ADB knowledge-sharing 

platform facilitated exchange 

between the PRC and other 

developing member countries on 

urban development
ADB supports targeted provision of textbooks to poor students in 
Mongolia
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Once captured, methane gas is 

one of the cleaner energy sources 

since it produces no soot and does 

not contribute to acid rain 
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Glassware workers breathe easier as methane gas fires furnaces
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Most schools were built 30 to 

40 years ago and have received 

little maintenance. The project 

supported rehabilitation, 

including providing energy-

efficient heating systems and 

sanitation, and installing ramps 

and other facilities for students 

with disabilities
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Students benefit as the project helps restore their school system
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