
CHAPTER 10

SOUTH ASIA 

ADB’s operations in South Asia aimed for greater development impact by 
mainstreaming climate change adaptation and mitigation into project design, 
and by greater emphasis on gender and private sector participation. In addition, 
ADB implemented important initiatives that boosted regional cooperation.

Bangladesh, Bhutan, India, the Maldives, 

Nepal, Sri Lanka
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OVERVIEW

The South Asia Department delivered an innova-
tive,  strategic, and substantive assistance program 
 targeted at the most critical development challenges 

of developing  member countries.

PORTFOLIO MANAGEMENT

Loan disbursement totaled $2.62 billion in 2010 while  
contract awards and commitments reached $2.68 billion.

HIGHLIGHTS

�� Delivery of innovative schemes continued 
through projects such as the highly complex 
Padma Multipurpose Bridge Project to build 
Bangladesh’s longest bridge, a sustainable 
urban transport project in the Nepalese capital 
Kathmandu, and projects to improve energy 
efficiency in India and bring renewable energy 
to rural areas in Bhutan. Projects in Sri Lanka 
helped advance the reconstruction of north and 
eastern provinces

�� Continued attention in project design was paid 
to climate-change impacts and the fostering of 
green growth. The Climate Investment Funds 
endorsed the Bangladesh Strategic Program for 
Climate Resilience with $110 million allocated 
for climate-resilient development, which is the 
first such program in the world

�� Under the South Asia Subregional Economic 
Cooperation framework, the approval of the 
India–Bangladesh energy project accelerated 
regional cooperation and integration

�� Significant enhancements were made to gender 
mainstreaming and cofinancing in South Asia 
Department projects

�� Substantial contributions were made to 
enhance opportunities for private investment 
in the subregion’s fast-growing market 
economies; and continued promotion of private 
sector development was achieved by efforts to 
build capacity, set up institutional frameworks, 
and make use of public–private partnerships

Progress of the MDGs  
in South Asia

�� South Asia has made good progress on seven 
indicators of Millennium Development Goals 
(MDGs), namely, indicators on gender equality, 
HIV prevalence, tuberculosis prevalence, 
forest cover, protected areas, ozone-depleting 
substance consumption, and safe drinking water.  

�� Performance in primary school enrollment 
has improved, and India, the Maldives, and 
Sri Lanka are on track or likely to exceed the 
MDGs. However, much remains to be done  
in other South Asian countries, particularly in 
relation to primary education cycle completion. 

�� In Bangladesh, ADB is helping revitalize 
education through the Second Primary Education 
Development Program (PEDP II), which began 
in 2003. The program’s thrust is to address 
shortcomings that lead to poor achievement and 
high dropout rates. A follow-on to PEDP II, the 
Third Primary Education Development Project, is 
at an advanced stage of preparation to support 
reduced disparities, higher cycle completion, and 
better student achievement.

�� In Nepal, ADB’s support for the Education for All 
program helped bring significant improvements 
in quality and access to basic education. Net 
enrollment rate in primary education increased 
from 72.4% in 2004 to 93.7% in 2009. School 
facilities have been continuously upgraded since 
2001, and the percentage of trained teachers 
has increased almost threefold.

�� Providing sustainable access to safe drinking 
water and basic sanitation continues to be 
important for ADB’s operation in South Asia. 
In Bangladesh, the Chittagong Hill Tracts Rural 
Development Project provided 180 villagers 
with tap water. In Nepal, the Small Towns Water 
Supply and Sanitation Sector Project brought 
a clean, 24-hour supply of drinking water to 
nearly 2,000 households. In Sri Lanka, the Third 
Water Supply and Sanitation Sector Project gave 
1.4 million people better services.

The Bangladesh Strategic 
Program for Climate Resilience 
is the first such program in the 
world endorsed by the Climate 
Change Investment Fund
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Table 28 South Asia: Portfolio Performance Indicators for Sovereign Lending, 2009–2010
  Contract Awards/
 No. of Commitmentsa Disbursementsa Loans at Risk
 Ongoing Loans 2010 2009 2010 2009 2010 2009
Country (as of 31 Dec 2010) ($ million) ($ million) ($ million) ($ million) (%) (%)

Bangladesh 56 458.1 1,209.4 469.1 1,068.0 3.6 –
Bhutan 6 8.9 75.6 41.5 31.0 – 16.7
India 67 1,856.0 1,657.1 1,699.0 1,339.8 4.5 5.7
Maldives 6 21.0 6.9 25.9 5.3 – 55.6
Nepal 16 98.0 94.0 80.1 73.5 – 5.9
Sri Lanka 37 240.7 157.4 308.4 245.6 2.7 15.0

Total 188 2,682.7 3,200.5 2,624.1 2,763.2 3.2 8.7

– = nil.
Note: Totals may not add up because of rounding.
a  Includes closed loans that had contract awards or disbursements during the year.

Table 29 South Asia: Portfolio Performance Indicators for Grants from ADF 
and Special Funds Resources,a 2009–2010
  Contract Awards/
 No. of Commitmentsa, b Disbursementsa, b Grants at Risk
 Ongoing Grants 2010 2009 2010 2009 2010 2009
Country (as of 31 Dec 2010) ($ million) ($ million) ($ million) ($ million) (%) (%)

Bangladesh 1 0.7 0.0 2.3 1.2 – –
Bhutan 6 4.5 21.8 17.6 4.6 – –
India – 0.1 4.2 2.7 16.6 – –
Maldives 1 0.0 0.2 (0.8) 0.4 – 100.0
Nepal 23 36.3 139.1 31.3 126.0 – 6.3
Sri Lanka 5 9.8 11.7 26.3 41.4 20.0 20.0

Total 36 51.4 177.0 79.4 190.2 2.8 10.3

– = nil, ( ) = negative, ADF = Asian Development Fund.
Note: Totals may not add up because of rounding.
a Includes grants funded by Asian Tsunami Fund (ATF), Pakistan Earthquake Fund (PEF), Climate Change Fund (CCF), and Asia Pacific Disaster Response Fund (APDRF). 
b  Includes closed grants that had contract awards or disbursements during the year.

REGIONAL COOPERATION

ADB hosted the second High-Level Forum on Emerging 
Vision for Shared Prosperity: South Asia and Beyond on 
12–13 August 2010. Participating countries agreed to  focus 
on transport, energy, and trade facilitation as priority areas 
and to set up working groups to coordinate with ADB on 
advancing regional cooperation and implementing region-
���������	�������*�	��������!�&���������������	"������
initiatives supported by ADB. 

ADB’s regional cooperation operations business 
plan for South Asia (2011–2013) has an indicative lend-
ing and grant program of about $1.3 billion, consisting of 
��������	����	������*�	��	�	������?�[�����������������
	�
 national projects with substantial regional implications 
total ing $670 million. Ten of the projects are in transport 

and information and communication technology and three 
are in energy.

In August 2010, ADB approved the Bangladesh–India 
Electrical Grid Interconnection Project. This will establish 
a cross-border link between the western electrical grid of 
Bangladesh and the eastern grid of India for the exchange 
of power. 

Toward the end of 2010, ADB convened a regional 
meeting in Dhaka, Bangladesh, on Transport  Connectivity 
in Northeastern South Asia. This provided a forum for 
Bangladesh, Bhutan, India, and Nepal to exchange views 
on regional transport connectivity. The vision for meetings 
such as this is to help the continued expansion of South 
Asian markets and to increase opportunities for develop-
ment that leads to balanced regional growth and poverty 
reduction. 
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Table 30a South Asia: Sovereign Approvals by Country,a 2010
($ million)

Country OCR ADF Other Sources Total

Bangladesh 800.0 449.0 1,700.9 2,949.9
LOANS
Bangladesh–India Electrical Grid Interconnection – 100.0 – 100.0
City Region Development – 120.0 – 120.0
Natural Gas Access Improvement 261.0 5.0 45.0 311.0
Padma Multipurpose Bridge 539.0 76.0 1,640.0 2,255.0
Second Crop Diversification – 40.0 – 40.0
Strengthening Governance Management – 25.0 – 25.0
Subregional Transport Project Preparatory Facility – 23.0 – 23.0
Sustainable Rural Infrastructure Improvement – 60.0 15.9 75.9

Bhutan – 21.6 6.3 27.9
GRANTS
Farm Roads to Support Poor Farmers’ Livelihood – – 3.0 3.0
Rural Renewable Energy Development – 21.6 0.3 21.9
Upgrading Schools and Integrated Disaster Education – – 3.0 3.0

India 2,119.6 – 6.0 2,125.6
LOANS
Agribusiness Infrastructure Development Investment Program – Tranche 1 67.6 – – 67.6
Assam Integrated Flood and Riverbank Erosion Risk Management Investment Program – Tranche 1 56.9 – – 56.9
Assam Power Sector Enhancement Investment Program – Tranche 2 89.7 – – 89.7
Bihar Power System Improvement 132.2 – – 132.2
Bihar State Highways II 300.0 – – 300.0
Himachal Pradesh Clean Energy Development Investment Program – Tranche 3 208.0 – – 208.0
Infrastructure Development Investment Program for Tourism – Tranche 1 43.4 – – 43.4 
Karnataka State Highways Improvement 315.0 – – 315.0
Madhya Pradesh Power Sector Investment Program – Tranche 6 69.0 – – 69.0
Micro, Small, and Medium Enterprise Development 50.0 – – 50.0
National Capital Region Urban Infrastructure Financing Facility – Tranche 1 78.0 – – 78.0 
North Karnataka Urban Sector Investment Program – Tranche 2 123.0 – – 123.0 
Rajasthan Urban Sector Development Investment Program – Tranche 3 63.0 – – 63.0 
Rural Roads Sector II Investment Program – Tranche 5 222.2 – – 222.2 
Second India Infrastructure Tranche Financing Facility – Tranche 2 250.0 – – 250.0 
Sustainable Coastal Protection and Management Investment Program – Tranche 1 51.6 – – 51.6 
GRANTS
Improving Small Farmers’ Access to Market in Bihar and Maharashtra – – 3.0 3.0
Supporting Microentrepreneurship for Women’s Empowerment – – 3.0 3.0

Nepal – 262.5 28.3 290.8
LOANS
Kathmandu Sustainable Urban Transport – 10.0 – 10.0
Rural Finance Sector Development Cluster Program (Subprogram 2) – 60.4 – 60.4
Secondary Towns Integrated Urban Environmental Improvement – 60.0 17.0 77.0 
Subregional Transport Enhancement – 24.5 – 24.5 
GRANTS
Community Irrigation – 26.4 – 26.4
Detailed Engineering Study for the Upper Seti Hydropower – 2.5 – 2.5
Governance Support Program (Subprogram 1) (Supplementary) – – 8.8 8.8
Kathmandu Sustainable Urban Transport – 10.0 2.5 12.5
Raising Incomes of Small and Medium Farmers – 20.1 – 20.1
Rural Finance Sector Development Cluster Program (Subprogram 2) – 12.1 – 12.1
Subregional Transport Enhancement – 24.5 – 24.5 
Transport Project Preparatory Facility – 12.0 – 12.0

Sri Lanka 350.0 107.2 44.0 501.2
LOANS
Conflict-Affected Region Emergency 150.0 – – 150.0
Fiscal Management Efficiency 50.0 – – 50.0
Jaffna and Kilinochchi Water Supply and Sanitation 20.0 70.0 40.0 130.0
North East Community Restoration and Development Project II (Supplementary) – 12.8 – 12.8 
Northern Road Connectivity 130.0 24.4 – 154.4
GRANTS
Post-Conflict Emergency Assistance for Livelihood Restoration 
    of Resettled Internally Displaced People in the North – – 2.5   2.5
Conflict-Affected Region Emergency – – 1.5 1.5

Total 3,269.6   840.3   1,785.5   5,895.3

– = nil, ADF = Asian Development Fund, OCR = ordinary capital resources.
a  Excludes cofinancing for projects approved in previous years, technical assistance grants, and multitranche financing facilities.
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Table 30b South Asia: Nonsovereign Approvals by Country,a 2010
($ million)
 OCR Cofinancing
   Equity  
Country Loans Guarantees Investments Project Commercial Total

India – 250.0 – – – 250.0
Micro, Small, and Medium Enterprise Development – 250.0 – – – 250.0

Total – 250.0 – – – 250.0 

– = nil, OCR = ordinary capital resources.
a  Excludes cofinancing for projects approved in previous years, technical assistance grants, and trade finance program.

Table 31 South Asia: Cumulative Lending and 
Disbursements by Country as of the end of 2010a,b

($ million)
Country Lending Disbursements

Bangladesh 12,134.3  8,393.2 
Bhutan 256.1 189.1 
India 24,122.7 15,415.3 
Maldives 152.8 110.2 
Nepal 2,628.6 1,857.3 
Sri Lanka 5,142.7 3,723.1 

Total 44,437.3 29,688.3

Note: Totals may not add up because of rounding.
a  Loan component of regional projects distributed to the countries whenever possible.
b  Includes nonsovereign (public and private) sector loans specific to the region.

Table 32a South Asia: Cumulative Grants Approved 
by Country as of the end of 2010
($ million)
  Other
Country ADF Special Funds Cofinancinga Total

Bangladesh 10.0  – 677.9 687.9
Bhutan 105.3 – 10.5 115.8
India – 100.0 71.3 171.3
Maldives – 20.0 1.0 21.0
Nepal 603.3  0.3 78.5 682.0
Sri Lanka 52.2 154.2 144.9 351.3

Total 770.8 274.5 984.0 2,029.3

– = nil, ADF = Asian Development Fund.
a Excludes cofinancing not administered by ADB.

Table 32b South Asia: Cumulative Grant 
Disbursements by Country as of the end of 2010
($ million)
  Other
Country ADF Special Fundsa Total

Bangladesh 5.9  – 5.9
Bhutan 25.0 – 25.0
India – 100.0 100.0
Maldives – 17.1 17.1
Nepal 229.0  – 229.0
Sri Lanka 16.5 141.9 158.4

Total 276.4 259.0 535.4

– = nil, ADF = Asian Development Fund.
a Includes grants funded by Asian Tsunami Fund (ATF), Pakistan Earthquake Fund (PEF), 

Climate Change Fund (CCF), and Asia Pacific Disaster Response Fund (APDRF).

FIGURE 13  South Asia:
ADB Lending by Country, 2009–2010
(Sovereign and Nonsovereign)
($ million)
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FIGURE 14  South Asia:
Grants Approved by Country, 2009–2010
(Sovereign and Nonsovereign)
($ million)
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COUNTRY HIGHLIGHTS

Bangladesh

Partnership priorities. Under its program for 2011–2013, 
ADB will strengthen its focus on economic growth that is 
inclusive and environmentally sustainable, and on  regional 
cooperation and integration. Efforts to deepen private 
 sector operations and to promote public–private partner-
ships in key infrastructure sectors will be pursued. In 2010, 
ADB also initiated preparation of the country partnership 
strategy for 2011–2015. 

Ten loans totaling $1.25 billion were approved in 
2010. In partnership with the World Bank, ADB secured 
$110 million from the Climate Investment Funds for the 
country’s climate-resilient development. ADB’s partner-
ship with the World Bank, Japan International Coopera-
tion Agency, and the Islamic Development Bank is helping  
mobilize substantial resources needed for building the 
 Padma Multipurpose Bridge. 

Impact of operations. Under the ADB-assisted Teaching 
Quality Improvement in Secondary Education Project, as 
of June 2010, 295,000 teachers were trained using modern 
���������	��
����	�
��������#
������#����������������
Development Project is building a 353-kilometer (km) gas 
pipeline to take about 360 million cubic feet of natural gas 

per day to the country’s less developed western region. The 
Road Maintenance and Improvement Project contributed 
to cutting bottlenecks on the strategically important south–
east road corridor and connected rural people to the port 
city of Chittagong. 

Bhutan

Partnership priorities. The Country Partnership Strategy, 
2006–2010, continued to guide ADB’s operations for the 
remainder of the Government of Bhutan’s Tenth Five-Year 
Plan, covering 2008–2013. It aims to promote broad-based 
economic growth, inclusive social development, and good 
governance through improvements in transport and energy, 
���� 	
������������	� ��� ������ ������ ���� 	
�������� ����
private sectors. The country assistance program evaluation 
�>[=[�� �������� 	
�� ����� ��������	� ��� 	
�� ���	����
���
strategy with ADB’s Strategy 2020 and the government’s 
current 5-year plan.

Impact of operations. The introduction of electricity in 
rural areas through a series of projects helped thousands 
of people and micro industries and also made education 
more accessible. The Road Network Project increased  
passenger and freight transport by connecting the main 
east–west highway at Trongsa to the Indian border at 

FIGURE 15  South Asia: ADB Loan Disbursements 
by Country, 2009–2010 (Sovereign and Nonsovereign)
($ million)
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FIGURE 16  South Asia: Grant Disbursements 
by Country,a 2009–2010 (Sovereign)
($ million)
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a  Includes grants funded by Asian Development Fund (ADF), Asian Tsunami Fund 
(ATF), Pakistan Earthquake Fund (PEF), Climate Change Fund (CCF),  
and Asia Pacific Disaster Response Fund (APDRF).
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 Gelephu, and expanded accessibility in rural areas. The 
Financial  Sector Development Program helped Bhutan’s 
Royal Monetary Authority to strengthen its capacity,  
particularly in licensing new banks. This led to improve-
���	�� ��� ���������� ���������� 	
�������	����� ��	����� ���-
vice, offered by banks. Under a Japan Fund for Poverty 
Y���	��������	���/6�
���������	�������	
���<�"��������
schools in eastern Bhutan.

India

Partnership priorities. As emphasized in the  Country 
Partnership Strategy 2009–2011, ADB continued to 
 support India’s efforts in making growth inclusive and 
environmentally sustainable. The India program set new 
highs in loan approvals and portfolio performance in 2010. 
Loan approval exceeded $2 billion not  including non- 
sovereign operations while contract awards and disburse-
ments reached record levels of $1.8 billion and $1.7  billion, 
respectively. A number of projects approved in 2010 
showcased innovative approaches, such as  incorporating 
private–public  partnership elements into project design, 
and focusing on new and challenging sectors, such as 
 agribusiness infrastructure, coastal zone management, 
!������	���� �������	�	���� ������� �������������� ������	�
for  microenterprises, and tourism development. ADB  
continues to  support India in addressing climate change 
 issues. Work to achieve this has included the preparation 
of strategies to mainstream adaptation concerns in the 
manage ment of the Cauvery, Chambal, and Satluj river  
sub-basins;  support for integrated water resources  
management in states, such as Himachal Pradesh and  
Karnataka; and improve ments to coastal zone manage-
ment in a number of states.  Technical assistance is being 
provided to the  Ministry of Water Resources to operation-
alize key priorities of the  National Water  Mission. ADB is 
also increasing support for the dev elopment of renewable 
energy, including solar power, to help India move along a 
low-carbon growth path. 

Impact of operations. Through the Rural Roads  Sector I 
Project (2003–2009), ADB supported construction of 
9,757 km of all-weather roads connecting rural areas in 
Chhattisgarh and Madhya Pradesh. Better connectivity 
has helped to create employment opportunities. It has also 

been associated with improvement in indi cators, such as 
 maternal and infant deaths, and primary school attendance. 
The Madhya Pradesh Power Sector Development Project  
(2001–2007) helped to establish the State Electricity 
Regulatory Commission and restructure the State Electricity 
Board into six companies according to their  function. ADB 
also funded construction of several transmission lines and 
substations, which has led to a substantial reduction in 
transmission losses. 

Through the Karnataka Urban Development and 
 Coastal Environmental Management Project (1999–2009), 
ADB helped to increase drinking water supplies, expand 
	
�� ���������� ��	���<�� ������ �����	�� ������� 	���	���	�
plants, and improve basic urban facilities and services in 
10 coastal towns. It also supported capacity building to 
improve transparency and accountability in 47 towns of 
Karnataka. The Assam Governance and Public Resource 
Management Sector Development Program (2004–2007) 

������	
���	�	��	������?>��������������������	����>[[��[@�
into a $311 million surplus by 2008/09. 

The Maldives

Partnership priorities. Under the Country Partnership 
Strategy 2007–2011, ADB operations focus on increas-
ing human resources capacity, strengthening economic 
management, improving development effectiveness, and 
 assist ing private sector development through public– 
private partnerships. Special areas of focus in the  second 
half of the strategy period were small and medium 
 enter prise development, energy, and the transport  sector. 
Under the Economic Recovery Program loan, ADB is 
helping the government implement macroeconomic  
structural reforms.

Impact of operations. #
�� X�	��� ������� ���	����	����
Project provided 19 islands with power supplies, and the  
Information Technology Development Project improved 
access to information in remote atolls. The ongoing 
 Regional Development Project (Phase II) will improve 
water supply, sanitation services, and solid waste manage-
ment in three islands, while the Domestic Maritime   
Transport Project will improve connectivity. A Private  
Sector  Development technical assistance loan helped  
expand micro, small, and medium-sized enterprises.  
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Implementation of the Economic Recovery Program and 
technical assistance approved in  December 2009 facilitates 
reforms to correct  underlying economic distortions and 
put the economy on a  footing to sustainable medium-term 
growth and reducing its  vulnerability to external shocks.

Nepal

Partnership priorities. Nepal is in the midst of a  historic 
transformation. While this poses an opportunity for the 
���	��� 	�� �������� �	�� ��	����� �	� ��	������ 	�� ���� ����"
standing development challenges. The thrust of ADB’s 
Country Partnership Strategy 2010–2012 is to help Nepal 
sustain hard-won gains of its peace process by  promoting 
broad-based inclusive economic growth and social 
develop ment, improved governance and institu tional ca-
pacity, as well as climate change adaptation and environ-
mental sustainability. The country partnership strategy is 
supporting the country’s peace and development aspira-
tions by mainstreaming peace-building in all ADB inter-
ventions and is implementing disaster risk management 

and climate change checklists, as well as governance risk 
assessments. ADB has also been leading efforts to ensure 
that education sector reforms address resilience to disas-
	�������
�������	
���<�������!�����

Joint initiatives by ADB and the World Bank helped 
improve and modernize the country’s procurement  systems, 
policies, and practices. ADB and other development partners 
�����
�������������	�����������������	������������	�� 
resilience into core development  planning and  budgeting.  
In 2010, ADB approved eight projects amounting to 
$262.5 million in loans and grants. It also  approved 
18 technical assistance grants for $10.42 million. About 
?=��{>� ��������� ��������� ���� ��������� 	�� ������	�
 projects on urban transport and the urban environment.

Impact of operations. ADB is one of nine partners that 
have helped implement the government’s Education for All 
program. The program has brought education to those who 
have traditionally enjoyed fewer opportunities for  schooling, 
including girls, low-caste Dalit children, and members of  
Nepal’s indigenous communities and religious minorities. 

ADB-supported programs are generating fresh opportunities for Nepalese people
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ADB’s support to the water supply and sanitation sec-
tor helped expand coverage of improved water supply and 
sanitation facilities and raise health and hygiene practices 
to eradicate waterborne and sanitation-related diseases. 
The Small Towns Water Supply and Sanitation Sector  
Project provided safe water to 510,000 people in 29 towns, 
��������	�����������
���	
����<��

Sri Lanka

Partnership priorities. In line with the Country Partner-
ship Strategy for 2009–2011, ADB projects supported 
����������	��	����������������	������������	�������	��

Home Work Options Revolutionize 
Women’s Lives
An ADB-supported project is giving villagers 
in Sri Lanka’s eastern coastal communities 
opportunities to move beyond a past ravaged 
by war and calamity

When Packeer Mohamed Khadeeja contemplat-
ed returning for her eighth tour of duty as a 
domestic worker in Qatar, a chance discussion 

about cheap loans and skills training provided by a micro-
credit project changed her life.

“It’s the best move I made,” says Khadeeja, 49, 
of her decision to take a loan and stay at her home in 
 Kattankudy, in the Batticaloa district of Sri Lanka’s for-
merly war-affected east. “The project helped change my 
plans. It’s a great opportunity.”

Microfinance and skills training provided by the ADB-
supported North East Coastal Community Development 
Project since 2005 have given women like Khadeeja more 
choice to stay home. Of Sri Lanka’s 20 million people, 
more than 1.5 million work in the Middle East. Some 
50%–60% are women, mostly from rural communities, 
employed in menial jobs.

“This microcredit program has brought major change 
to our village,” says Jesmine Zubair, treasurer of a wom-
en’s rural development society that manages loans in 
Batticaloa. Fewer women are now going abroad, she 
says, because they are increasingly able to earn a living 
at home.

The project caters to all Sri Lanka’s main commu-
nities—Sinhalese, Tamils, and Muslims—and is focused 
on eastern districts of Trincomalee, Batticaloa, and 

 Ampara, where decades of conflict and the 2004 
tsunami destroyed infrastructure, reduced livelihoods to 
a bare minimum, and resulted in many households being 
headed by women. The community development project 
aims to meet basic needs. Some of the funding is helping 
to restore livelihoods in fishing and farming.

The $28.4 million project, which closed in November, 
was run in tandem with another project that is  continuing 
the government’s rehabilitation program in northern and 
eastern provinces affected by the three decades of civil 
conflict that ended in 2009.

Microcredit has helped transform many coastal 
commu nities, with $2.4 million in loans distributed since 
2005 to help Sri Lankans, particularly women who head 
households, improve their livelihoods.

Microloans are helping Sri Lankans shape their own livelihoods

A
 A

 B
aw

a

and water supplies. Most of ADB’s assistance in 2010 was 
 directed at the Northern Province, including $150  million 
in emergency assistance for reconstruction. ADB also  
provided $12.8 million in supplementary funding for the 
North East Community Restoration and Development  
Project II. 

ADB provided two loans to projects in the north: 
$154 million for the Northern Road Connectivity Project 
and $90 million for the Jaffna Water Supply and Sanitation 
Project. A $50 million loan was approved in 2010 for the 
]�����Z��������	������������*�	���
�
���������������
�������������	����	��������	���������������	�	
����
��	�
Sri Lanka.
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A Vital Conduit for Knowledge
ADB plays a growing role in South Asia as a 
network for enabling knowledge generation 
and disseminating research findings and  
on-the-ground experiences that can be used 
to solve development challenges

ADB’s network serves as a vital link for research  
institutes and think tanks in South Asia, enabling 
knowledge gained from experience in country-

specific and regional settings to be spread widely.
One example of such knowledge-sharing work is  

Regional Technical Assistance (RETA) 6417: Supporting 
Network of Research Institutes and Think Tanks in South 
Asia. The RETA program aims to promote regional econo-
mic cooperation and integration by enabling knowledge 
on contemporary policy issues to be generated and 
shared. 

This is done by creating strong networks among 
research institutes in ADB’s developing member countries 
in South Asia, and facilitating dynamic interaction 
between them through studies, workshops, and the 
dissemination of information. By encouraging the 
exchange of information between academia and key 
policy makers, the RETA supports faster transmission of 
research to policy application.

Through two research networks, the South Asia 
 Center for Policy Studies and the South Asia Network of 
Economic Research Institutes, research proposals are sub-
mitted by member institutes and evaluated by a  steering 

committee, constituted under the RETA, that decides 
whether they can be funded. 

To date, 10 research institutes in four countries—
Bangladesh, India, Pakistan, and Sri Lanka—have partici-
pated in the RETA. Sixteen studies have been approved 
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Financial Crisis. 

Seven studies reached the targeted audience when 
they were presented to the Second and Third South Asia 
Economic Summits, held in December of 2009 and 2010. 

Research studies financed by ADB were discussed at the Second 
South Asia Economic Summit
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Impact of operations. ADB continued to provide  assistance 
in Sri Lanka’s road sector development. ADB also gave 
livelihood grants to more than 30,000 resettled  families 
in the northern and eastern parts of the country. This was 
 administered through the North East Community  Restoration 
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Agency for International Development. ADB’s assistance 
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Through a technical assistance, ADB helped draft the  
National Climate Change Adaptation Strategy for Sri Lanka.
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