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Viet Nam: Country Strategy and Program (2007–2010) 
 
 
1. Directors unanimously endorsed the proposed Country Strategy and Program (CSP) for 
Viet Nam for 2007-2010. They commended the well-written, comprehensive analysis that is in 
full harmony with the Government’s Socio-Economic Development Plan 2006-2010 (SEDP). It 
was also noted that this CSP was prepared through a highly consultative and participatory 
process involving the full range of stakeholders. The CSP was fully aligned with ADB’s Medium-
Term Strategy (MTS-II) and Regional Cooperation and Integration (RCI) Strategy. Directors 
appreciated the integration of private sector operations and the clarity in the Results Monitoring 
and Evaluation Framework.  
 
2. Extending general support to the proposed expansion in operational programs during the 
CSP period, Directors underscored the need for ADB to be more focused, and ensure that the 
Regional Department and Resident Mission have sufficient resources to deliver the program. 
Directors expressed their concern over slow project implementation and relatively low 
disbursements. The importance of strengthening the country’s absorptive capacity at both the 
central and provincial levels was emphasized, as well as prudent management of overall debt 
levels. Some Directors indicated that the potential CSP risks should not be underestimated, and 
that these concerns should be addressed proactively.  
 
3. Notwithstanding the country’s impressive achievement in poverty reduction, several 
Directors expressed support for the CSP’s focus on the northern and central regions, where 
poverty remains a problem, particularly among the ethnic minorities. The CSP support to the 
health sector was welcomed, and one Chair requested that ADB provide more ADB assistance 
to the social sector.   
 
4. Directors noted with concern the country’s 102nd ranking among 144 countries in 
Transparency International’s corruption perception index and the urgent need for the country to 
improve overall governance through a variety of measures, including public administration, 
regulatory and legislative reforms. They also noted the important role of the media and civil 
society organizations to discourage corruption through greater transparency and accountability. 
Noting the importance of managing state-owned enterprises and banks on a more commercial 
basis, several Directors expressed concern at the slow pace of reforms, including equitization, 
and recommended that ADB further strengthen its policy engagement with the Government.  
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5. In responding to specific questions raised by Directors, Staff highlighted the following: (i) 
The various initiatives of the Five Banks (World Bank, ADB, JBIC, KfW and AFD) to expedite 
project implementation and disbursement through harmonization, joint assistance in the 
development of the Public Procurement Law, and recent regulatory improvements in ODA 
management; (ii) PSOD’s plan to assign a staff at VRM to facilitate private sector operations; 
(iii) ADB’s support to provincial capacity for project planning and implementation; (iv) several 
reform measures carried out by the Government, including the issuance of a comprehensive 
roadmap for banking sector reform that will transform the State Bank of Viet Nam into a modern 
central bank, planned equitization of the Vietcom Bank and Mekong Housing Bank by early 
2007 and the remaining other major state-owned commercial banks by 2010; and (v) ADB’s 
support for SOE reforms, public administration reforms, and regulatory/legislative reforms to 
help promote efficient resource use and good governance. 
 
 
 
 
 
 
 
 




