HG
3881.5
A75

Ab55
1886

ASIAN DEVELOPMENT BANK
ANNUAL REPORT 1986




The Asian Development Bank

The Asian Development Bank, an international partnership of
47 member countries, is engaged in promoting the economic and
social progress of its developing member countries in the Asia-Pacific
region

The Bank started functioning in December 1966 with its Head-
quarters in Manila, Philippines. It is owned by the governments cf
32 countries from the Asia-Pacific region and 15 countries from Europe
and North America.

In 20 years of operations, the Bank has become a major catalyst
in promoting the development of the most populous and fastest grow-
ing regien in the world today. The Bank's principal functions are:
{i} to make loans and equity investments for the economic and social
advancement of developing member countries; (ii} to provide technical
assistance for the preparation and execution of development projects
and programs and advisory services; (i) to promote investment of
public and private capital for development purpeses; and ({iv) to res-
pond to requests for assistance in coordinating development policies
and plans of member countries. In its operations, the Bank is also
required to give special attention to the needs of the smaller or less
developed countries and give priority to regional. subregional and
national projects and programs which will contribute to the harmoenious
economic growth of the region as a whale.

The financial resources of the Bank consist of ordinary capital

resources, comprising subscribed capital, reserves and funds raised

through borrowings; and Special Funds, comprising contributions
made by member countries and amounts previously set astde from
the paid-in capital. Loans from ordinary capital resources, which ac-
count for 68 per cent of Bank lending, are generally made to member
countries which have attained a somewhat higher level of economic
development. Loans from the Asian Development Fund are made
on highly concessional terms and almost exclusively to the poorest
borrowing countries.

The Bank has borrowed funds for its ordinary operations from
the capital markets of Europe, Japan, the Middle East and the United
States. The Bank's callable capital, which at the end of 1986 accounted
for nearly 88 per cent of its subscribed capital, backs its borrowings
in the capital markets.

The Bank's operations cover the entire spectrum of economic
development, with particular emphasis on agriculture, rural develop-
ment, energy and social infrastructure. Most Bank financing is designed

_ to support specific projects. In certain cases, the Bank also provides
program, sector and multiproject Joans,

The Bank actively pursues co-financing activities with official as
well as commercial and export credit sources. The Bank has also
entered into equity investment operations. :

The Bank’s highest policy-raking body is its Board of Gover-
nors which meets annually. The direction of the Bank's general opera-
tions is the responsibility of the Board of Directors — composed of
12 Directors (each with an Aliernate) — eight representing regional

countries and four representing non-regional countries. The Board.

of Governors conducts an election for the Board of Directors every
two years.

The President of the Bank is elected by the Board of Governors
for a term of five years, after which he may be re-elected. The Presi-
dent is Chairman of the Board of Directors and under its direction
he conducts the business of the Bank. In this he is assisted by the
Vice-Presidents, who are appointed by the Board of Directors on the
recommendation of the President.

The Bank has 21 departments and offices — including a Resi-
dent Office in Dhaka, Bangladesh, and a South Pacific Regional Of-
fice in Port Vila, Vanuatu — dealing with various operational, finan-
cial, administrative and general support functions.

£
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IN 20 YEARS of operations, the Bank has provided ioans and- technical assistance
for projects covering a wide range of activities including agmcui‘ture energy, social
infrastructure and transportation. Depicted {clockwise from_to a.spécts of the
Crop Intensification Program in Nepal (for which the Bank-app oans totalling
$19 million in 1981 and 1983), the Surabaya Distribution and: i Power Project
in Indonesia (876 million in 1981}, the Technical and Vocational Educatior Project

in the Philippines ($27 million iri 1981) and the Road Jmproveme:m: Pro;ect in the
Repubbc of Korea ($43 mxlhon in 1975} o o o




BANK HIGHLIGHTS, 1967-1986

Loans and Technical Assistance

% The Bank has committed a total of $19.5 billion in loans for 746 projects. It is estimated that each dollar lent
by the Bank will be maiched by an additional investment of $1.50 mainly provided by borrowing countries but
also by co-financiers. The total capital formation for Bank projects is expected to amount to $48.7 billion, of
which $23.4 billion would be provided by borrowing DMCs and $5.8 billion by co-financiers.

* Technical assistance, in grants and loans, has amounted to %1.6 billion. Of this amount, $231 million was pro-
vided for project preparation technical assistance which has so far resulted in 327 Bank loans totalling $8.9 billion,
$1,152 million was provided for project implementation technical assistance, $135 million for advisory technical
assistance and $37 million for regional technical assistance.

Resource Mobilization
* Authorized capital stood at the eqﬁiualent of $19.7 billion as of 31 December 1986,

% A total of $7.6 billion has been borrowed from international capital markets for lending from ordinary capital
resources.

# About $7.9 billion has been mobilized in ADF contributions for concessional lending to poorer DMCs, and about
$31.9 million in TASF confributions for financing technical assistance grants.

Sectoral Activities :

) '

* Agriculture and Agro-Industry: 107 irigation and area development projects benefiting about 16.2 million people;
66 fisheries, livestock and forestry projects; 64 projects for industrial crops, agro-industry and support services;
and seven fertilizer projects to help increase the region’s fertilizer supplies by about 1.22 million tons of nitrogen
nutrients and about 68,850 tons of phosphate nutrienis per annum.

% Energy: 129 projects for creation of 11.5 million kW. of generation capacity of which over 75 per cent will be
based on indigenous resources, and: for about 68,000 km. of fransmission-distribution circuits.

*# Industry and Development Banks: 11,969 subloans to srall and medivm-scale ehterprises through credit lines
to DFls.

* Transport and Communications: construction, rehabilitation, modernization and expansion of ports to increase
cargo-handling capacity to about 43.5 million fons per year, and of roads serving an estimated population of
106 million, railways (36 million) and telecommunications facilities {81 million}.

¥ Social Infrastructure: 56 water supply and sanitation projects benefiting over 62 million people; upgrading and
expansion of vocational, technical, science and professional education in neatly 10,000 institutes; housing schemes
and other facilities benefiting over 3.7 million people; establishment or upgrading of hospitals/polyclinics and
-rural hedlth facilities; supply of essential drugs and improvement of drug distribution systems; and provision of
better malaria- protection for about 20 million people. - : S ' :
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Manila

Office of the President
20 March 1987

Dear Mr. Chairman:

In accordance with Arficle 39 of the Articles
of Agreement of the Asian Development Bank and
Section 13 of its By-Laws, [ submit o the Board of
Governors the enclosed Annual Report of the Bank
for 1986, including a separate report on the activities
of the Special Funds of the Bank, which has been
prepared under the direction of the Board of Direc-
tors. The Annual Report also includes the financial
statemnents prescribed in Section 15 of the By-Laws.

Sincerely yours,

%57///:) / %M

&
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President and
Chairman of the
Board of Directors

Chairman of the
Board of Governors
Asian Development Bank




THE BOARD OF DIRECTORS

THE Board of Governors is vested with all the powers of the
Bank. With the exception of certain powers specifically
resérved to them under the Charter of the Bank, the Board
of Governors has delegated its powers to the Board of Direc-
tors which is responsible for the direction of the general opera-
tions of the Bank. The Board of Directors performs its duties
on a full-time basis at the Bank’s Headquarters and meets in
formal session under the chairmanship of the President of the
Bank.

The Charter provides for a Board of 12 Directors who are
elected by the Governors. A list of the 12 Directors and their
Alternates follows in this Chapter, while more details on the
Board membership and voting groups are provided in
Appendix 4.

Spain becaine a2 member of the Bank in February 1986 and
joined the constituency of Belgium, France, Italy and
Swizerland. Following the admission of the People’s Republic
of China to membership of the Bank in March 1986, ar-
rangements were made for the representative of the People’s
Repubiic of China to attend the Board meetings on a non-
voting basis, pending the biennial election of Directors 1o be
held at the 1987 Annual Meeting. The Bank’s membership
now covers half the population of the world.

" General

The Board held 48 formal meetings in 1986 as well as
informal meetings and seminars on various policy and other
issues.

The Board approved 52 loans totalling $2,001 million for
48 projects, four equity investments amounting to $8.2 million
and 134 grani-financed technical assistance projects amount-
ing to $38.6 million of which $14.6 million is being provided
from non-Bank sources.

. The Board approved borrowings totalling the equivaient of

- -$812.8 million in US dollars, Swiss francs, Japanese yen,
-Deutsche mark and Duich guilders, inciuding the Bank’s first

" Notable "‘Firsts”

Following approval in 1985 of the Bank's policy on lending

‘to the private secior without government guarantee, the Board

approved the first loan to a private sector enterprise without
government guarantee for the Cherat Cement Company, Ltd.
in Pakistan to assist the company to double @ts exisiing
capacity. The loan was given in Swiss francs equivalent to
$5 million.

The first Bank loan to a financial institution without govern-
ment guarantee was approved for the National Development
Ieasing Corporation, Ltd. INDLC) of Pakistan. This loan, also
equivalent to $5 million in Swiss francs, ivas to enable NDLC
to finance the foreign exchange cost! of directiy-imported
equipment intended for acquisition through lease financing
by its private sector customers, mainly in the manufacturing
sector.

The Banld's first loan to India was approved for the Industrial
Credit and Investment Corporation of India, Ltd. (ICICI) in
the amount of $100 million o provide a credit line for on-
lending to private sector industrial enterprises.

Pol.icy Review

Early in 1986, the Board reviewed the policies and pro-
cedures in managing the environmental aspects of the Bank’s
varlous development projects, and noted the accomplishments

“since the latest formal review of environmental considerations

in 1980. The Board urged Management to increase its efforts
in assessing the environmental effects of Bank projects and
in promoting the development of the institutional capacities
of the Bank's developing miember countries {DMCs) to plan
and follow a sound environment policy.

The Board reviewed the Bank's domestic procurement
policy and approved the adoption of a domestic preference
scheme for the procurement of works and goods under
international competitive bidding. This scheme is on sirnilar




lines to the World Bank scheme and will be in operation for
a trial period of five years, during which it will be reviewed
by the Board.

The Board, in view of the importance it places on technical
assistance to DMCs, discussed the future divection of the
Banl's technical assistance operations and avthorized various
adjustments in technical assistance practices and procedures
with the aim of improving its quality and effectiveness. A sum
of $72 million of the fourth replenishment of the Asian
Developrnent Fund {ADF V) was earmarked for transfer to
the Technical Assistance Special Fund {TASF}, thereby
ensuring a systematic replenishment of the TASF.

The variable lending rate sysiem, approved by the Board
in 1985, came into effect on 1 July 1986. The lending rate,
which is adjusted every six months taking into account the
cost of the Bani’s borrowings, was initially deterrined at
7.65 per cent per annum. In January 1987, the rate was
iowered to 7.36 per cent per annum. As part of a planned
review of various aspects of financial policy in connection with
the move to the variable lending rate system, the Board
reviewed the Bank's policy and praciices regarding the levy-
ing of premiums on prepayment of OCR loans. The Board
decided to retain a schedule of premiums on prepayment of
such loans, although calculated under a new methodology
suitable to the variable lending rate sysiem. The Board also
agreed that the Bank should continue to consider sym-
pathetically any request for a waiver of the premium in the
light of prevailing circumstances.

At the Nineteenth Annual Meeting, the Board of Gover-
nors requested the Board of Directors to undertake a study
of the Bank’s future resource requirements for its ordinary
operations, As the first step in this study, the Board {in infor-
mal session) commenced a review of the Bank’s financial
policies, focusing particularly on liquidity, income, reserves
and borrowing limitations, Further steps in the process will
include a review of the Bank's operational priorities and plans
for the rest of the 1980s, and consideration of the possible
CCR lending program in the period of the next General
Capital Increase (GCI [V} and the organizational, staffing and
financial implications of such a program. The study, which
will continue through 1987, is intended to culminate in the
submission of a specific proposal on GCI IV to the Board of
Governors.

A preliminary discussion was held on the establishment of
criteria for considering new requests for Special Capital
Increases (SCI). The Board iwice exiended the date for
subscriptions to the SCls already approved by the Board of
Governors in 1985.
~ Board members continued to be concerned by the uneven

scheduling of projects for Board consideration, which resulted
in “bunching” of loan proposals towards the end of the year.
The problem was particularly acute in 1986, with the Board
considering and approving in the final quarter about 77 per
cent of the total lending commitments for the year. it was
recognized that certain unusual country specific reasons had
contributed to the imbalance in 1986, nevertheless, Directors
asked Management to review the causes and offered their
support in seeking to ensure a smoocther project cycle in 1987
and beyond.

Special Project Implementation Assistance

The Board held several informal meetings during the yea
to discuss the specific difficulties being faced by two of its
borrowers — Indonesia and the Philippines — and to attempi
to develop types of assistance best suited to their situations.

After approving no loans to the Philippines in 1985, the
Board approved, in April, two Special Project Immplermnenta-
tion Assistance loans totalling $100 million equivalent (half
from OCR, half from ADF)} to finance the Government's local
currency expenditures in 1986 and 1987 for 36 ongoing Bank-
assisted projects. Four other loans and one equity investment
were also approved i 1986,

In recognition of the Indonesian Government's severe fiscal
and budgetary constraints in the face of falling oil and com-
modity prices, the Board approved in July the use of loan
savings to meet local currency shortfalls of ongeing Bank-
assisted irrigation projects in Indonesia while in Novernber the
reallocation of lcan savings and accelerated loan
disbursements were approved to help meet local currency
shortfalls of several ongoing projects in other sectors. In
December, a Special Project Implementation Assistance loan
of $30.6 million was approved to meet the local currency
shortfalls of six ongoing Banlk-assisted projects in Indonesia's
education sector.

Equity Operations

A further allocation of $25 million was made available for
commitment under the Bank’s equity investment operation
bringing the fotal allocation to $35 million. Although such
operations had been slow to start since the Bank introduced
its equity financing program in 1983, increasing interest has
been shown in utilizing this window of the Bank’s operations.

Resident Offices

With a view to increasing the effectiveness of the Bank’s
lending operations in Indonesia, the Board approved the
establishment of an Indonesia Resident Office (IRO) in Jakarta
by mid-1987. '

The Roard approved an increase from four te six in the pro-
fessional staff of the South Pacific Regional Office (SPRG).
This followed a Bank review of SPRO's operations which
recommended the strengthening of country economic and
programming work in the field and freeing existing staff to
spend more time on project administration.

The Board also established general criteria for use in
evaluating the need for Bank resident offices in DMCs and
authorized the Bank's management to review the need for
temporary or “facilitating” offices in special situations.

A Working Paper was discussed on the possibility of
establishing a Bank resident office in a second time zone to
increase the effectiveness of the Bank’s treasury operations.
It was decided to resume discussions at a later date, after
various financial and other issues had been clarified.



Administration

"On the recommendation of the President, the Board reap-
pointed Mr. Glinther Schulz as a Vice-President of the Bank
for a term of three years and three months from 1 April 1986.

i . The Board approved a nine per cent increase in salary and

an adjustment of the dependency allowance for supporting

' . staff. For professional staff, it approved a three per cent

increase plus continuation of the $950 modified dependancy
allowance and raised the ceiling for the education grant. The
Board also approved a Housing Loan Program for support-
ing staff which is aimed at providing its staff members with
the means to secure housing of a suitable standard.

The Board approved capital expenditure programs to
advance the Bank’s computer and office automation systems
during the period 1986-88.

ADF Replenishment

The Board {ollowed the progress of negotiations for the
fourth ADF replenishment {ADF V) which cuiminated in an
agreement on a replenishment total of $3.6 billion at the
meeting of ADF donors held in Manila from 28 to 30 Aprii
1986.

The Board reviewed the arrangements agreed upon at this
meeting relating to country strategies, policy dialogue and
project quality and submitied a draft Resolution on the
arrangements which was subsequently approved by the Board
of Governors.

Directors’ Visits

Short visits were made to the following DMCs by small

groups of Directors to enable them to obtain a first-hand fm-
pression of the Bank's operations. The participants also held
- discussions on relevant policy issues with DMC authorities:

~{i}  Thailand and Malaysia — 23 February ic 9 March
1986
{ii) Indonesia — 18 to 28 October 1986.

Standing Committees

Membership of the Board's three Standing Committees is
contained in Appendix 5 of this Annual Report.

The Audit Committee reviewed the Bank’s Financial
Statements and the scope of the outside audit and considered
various interna! audit matters. Considering the importance of
post-evaluation results which can serve as an effective tool
to improve project design and implementation of subsequent
projects, the Comimnitiee examined the activities of the Post-
Evaluation Office (PEO) and reviewed eight Project Perfor-

cm e < TN2NICE Audit Reports (PPARs). The Committee considered

-and endorsed the Report of the President on Post-Evaluation
.Activities in 1985 and the Eighth Review of Post-Evaluation

I

Reports. As a result of its review the Committee, after discus-
sion with staff, made a number of suggestions for future action.
The Budget Review Committee examined in detail the pro-
posals of the 1987 Administrative Budget for which an
expenditure commitment of $94.2 million was submitted for
Board consideration. In recommending the 1987 Budget, the
Committee emphasized in its report the importance of further
improving staff productivity {through various means such as
redeployment, training and early retirement schemes) to
enable the Bank to make maximum use of existing person-
nel. Particular importance was attached to the development
and pursuit of appropriate personnel policies which would.
enhance work efficiency and restrain the growth of the Budget
The Board approved the Budget noting that it stood reduced
by $805,000 to $93.4 million due to the lower-than-assumed
general salary increase for professional staff in 1986,

The Committee cn Administrative Matters Relating to
Members of the Board (CAMB) examined the needs of Board
members for computer/word processing facilities and recom-
mended the provision of these facilities to Directors’ Offices.
Among other activities, it reviewed the guidelines of the
scheme for Directors’ visits to developing member countries.

THE BOARD OF DIRECTORS
{As of 31 December 1986}

President and Chairman of the
Board of Directors

Masao Fujicka
i

iy
Directors Alternate Directors
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THE RECORD

{amounts in $ million}

1967-1981 1982 19383 1984 1985 1988 1967-1986
OPERATIONAL ACTIVITIES
Loan Approvals® '
Number of Projects® 509 56 53 47 46 48 746
Armount of Loans 9,770.9 1,683.6 1.893.2 2,234.3 1,908.1 2.001.3 19,491 .4
Ordinary Loans .
Number of Loans 317 32 26 26 25 27 453
Amount of Loans 6,799.4 1,137.5 1,188.8 1.550.7 1,271.2 1.368.1 13,316.7
Disbursements 2.822.7 619.6 715.4 702.2 620.3 611.8 6,092.0
Asian Development Fund Loans® )
MNumber of Loans ' 246 25 29 23 23 25 371
Amount of Loans? 2,971.5 546:1 703.4 683.6 636.9 633.2 6.174.7
Disbursements 886.9 175.5 221.5 298.3 3898 412.4 2,384 4
Equity Operations
Number of Projects — — 2 1 4 4 11
Amount — — 3.0 0.4 3.7 3.2 152
Technical Assistance®
Number of Projects 768 g9 167 118 110 129 1.326
Amount 755.0 150.0 186.7 141.2 175.3 121.0 1.518.2
Regional Activities .
Number of Projects 85 24 30 25 32 33 228
Amount 12.6 25 5.7 3.7 5.5 7.4 37.4
RESCURCES
Ordinary Capital Resouwrces
Authorized Capital {at end of period} " 8,404 7,965 15461  14.476 16,222 19,663 19,663
Subscribed Capital {at end of period) 8,297 7,899 11,510 14,058 15,970 19,476 19,476
]
Borrowings (gross) 3,123 882 979 972 792 813 7.561
QOutstanding Debt {at end of period) 2274 2,810 3,429 3.893 5,569 7,135 7.135
Ordinary Reserve {at end of period} 512.0 665.7 830.1 997.8 1,158.5 1,372.9 1.372.¢9
Special Reserve lat end of period} 99.9 123.3 151.3 167.3 176.5 176.5 176.5
Gross Income 1,718.3 413.7 478.0 5686 684 .8 870.2 47336
MNet Income after Appropriation of
Commissions to Special Reserve 6529 151.4 151.6 1804 247.9 287.1 1681.3
Special Funds Resources
Asian Detelopment Fund: .
Total Resources {at end of period}® 3,184.7 3.616.9 4.207.2 46151 60815 7.764.5 7.764.5
Technical Assistance Special Fund:
Contributions {at end of period) 52.0 592 63.5 69.2 76.0 81.9 819
MEMBERSHIP AND STAFF
Member Countries (at end of period) ' 44 a5 45 45 45 a7 a7
Professional Staff (at end of peried) 468 517 21291 570 581 505 595

Cumulative totals may not add due to rounding.

_a includes loans to the public and private sectors and loan-financed lechnical assistance.

b Projects financed from both QOCR and ADF are counted only once.

¢ The Asian Development Fund was established in 1974 Previcusly, the resources lor concessional lending were administered principally in the Multi-Purpose
Special Fund.

d ADF icans negatiated after 1 January 1983 are denominated in terms of SDR, and in this Report, unless otherwise indicated, the United States dollar equivalents
of such loans ate at the rates of exchange applicablz at the time of loan negotiation,

e Comprising technical assistance grants and loans funded by the Bank and other multilateral'and bilaleral sources. Regional technical assistance is excluded.



THE BANK IN 1986

. .DURING 1986, the 20th year. of Bank .operation
commitments rose to $2,001 million, 4.9 per cent above the
1985 figure of $1,908 million. This slight increase was less

_than had been anticipated, reflecting high debi levels and

‘budgetary constrainis in some developing member countries

{DMCs} as well as generally low commodity prices worldwide
. which depressed their export earnings. Other factors include
o the limited ability of some DMCs to absorb external assistance
" efficiently and the cutback in planned invesiments in oil-
" . exporting DMCs due to lower oil prices.
Lending was lower to most traditional major borrowers. On
‘the other hand, the Bank approved its first loans to India and
: 'resumed lending to the Philippines.
‘.. Loans {rom ordinary capital resources {OCR) amounted to
81,368 million, an increase of 7.6 per cent over
.- $1.271 million in 1985, Loans from the Asian Development
" Fund {ADF) amounted to $633 million, fractionally less than
- 8637 million a year earlier,

The Bank approved three equity investments during the
year amounting to $3.2 million and one line of equity of $5
-million, bringing the cumulative total to $15.2 million after
four years of equity operations.

. Technical assistance grants approved by the Bank, and

- furided by the Bank and other sources, increased to

$38.6 million from $34 milion in 1985.

N OTE ON DOLLAR AMOUNTS

- The Bani's ﬁnancnal staiermnents are expressed in. curren‘ )
United States dollars. The doliar amounts inthe Report .
tefer. uniess otherwise stated to Umted States dol s
current at the time.
. Fraom. 1 Aprii 1978, at which ime the SecondAménd-
1_'nent to the Articies of Agreement of the Internation
Monegtary Fund (IMF) came inte effect, the cap1ta| stock
hds been valued for pumoses of the Banks fmanm
statements in terms of the Speciai Drawing Right. {SDRj,
at:the value in current United Siates doliars as- compuhed
+IME . For a more detatied discussion, see OCR-7, Notés - &
Financial Statements of Ordinary Capiial Resources. -

s,-lending- —

Other ngh]lghtS‘
*  The Nineteenth Annual Meeting of the Board of Gover-
nors was held in Manila, Philippines, frorn 30 April to 2 May.
The People’s Republic of China and Spain, which became
members of the Bank earlier in the year, attended the Meeting
as members for the first ime. Mr. Masao Fujioka was
unanimousiy elected President for a second five-year term.

Donor countries agreed in April upon a fourth ADF
replenishment (ADF V) of $3.6 billion which is intended to
finance the Bank's concessional lending program in the four
vears 1987-90.

"  The Bank commenced direct iending to private enter-
prises and financial institutions without government
guarantees,

A pool-based variable lending rate; sysiem approved by

- the Board of Directors in October 1985 came into operation

on 1 July.

Loan Approva]s

£ Million
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Borrowings in the international capital markets rose to
$813 million from $792 million in 1985.

" The Bank approved Special Project Irmplementation
Assistance loans to Indonesia and the Philippines.

During the year, 52 loans were approved for 48 projects
in 19 DMCs compared with 48 loans for 46 projects in 13
DMCs in 1985, The average loan size decreased by 3.3 per
cent to $38.5 million from $39.8 million. The size of individual
loans ranged from $700.000 for a loan to Kiribati to
$150 million for loans to India and Pakistan.

Co-financing declined by about 23 per cent to $492 million
from $640 million n 1985, Oificial sources of co-financing
rose by 13 per cent to $379 million from $335 million in 1985,
and their share of total co-financing rose sharply to 77 per
cent from 52 per cent in 1985. Co-financing from commer-
cial sources. at $113 million. was only about one-third of the
1985 figure of $305 million, or 23 per cent of the total
compared with 48 per cent a year earlier.

On a sectoral basis, Bank lending for agricufture and agro-
industry Increased very sharply to $822 million, or 41 per cent
of total lending. from $559 million, or 29 per cent, in 1985,
This rise. as well as the broad distribution of loans in this sector
to 11 DMCs, reflects the continued priority given both by the
DMCs and the Bank to agriculture, the main source of employ-
ment and overall economic growth in the Asia-Pacific region.

Lending for energy projects more than doubled in 1986,
both in volume {to $515 million from $245 million a year
earlier) and as a percentage of overall Bank lending {to
26 per cent from less than 13 per cent in 1985). Loans for
rehabilitating and constructing transmission and distribution
lines, as well as the Bank’s first power loan to India, contributed
to the increase.

On the other hand, lending for social infrastructure — water
supply and sanitation, urban development and housing,
education. and health and population — dropped to

Number of Loan Projects

80

i

1986

1881 1982 1983 1884 1886

YIS DT

Amount of Co-Financing

£ Million
1200

a00

500

300

1881 1982 1983 1984 1985 1986

el

3272 miliion from $524 million. while the percentage share
slid to 14 per cent from 28 per cent — the second highest
share — in 1985, The decline was partly due to the approval
of only one urban development and housing loan of $55
million in 1986 compared with three loans totalling $215
million in this subsector in 1985. Nevertheless, the 1986 social
infrastructure figures were above those of 1984, when lend-
ing for this sector amounted to $240 million and constituted
11 per cent of the total.

Bank lending for projects in the transport and communica- -
tions sector alse declined fo $179 million (9 per cent of the
total) from $310 milion (16 per cent} in 1985. Activities
included three road improvement projects in respense 1o
substantial traffic growth in many DMCs, a roadworks
mechanization project designed to support construction and
maintenance capabilities and supplementary assistance
provided to complete an airport terminal building.

The decline in lending to the social infrastructure and
transport and communications sectors partly reflected restric-
tions on borrowing by two countries {Indonesia and Thailand)
which had been major borrowers for large-size projects in these
sectors in 1985. _

Lending to the industry and non-fuel minerals sector,
including development banks, fell steeply to $110 million, or
5.5 per cent of the total, from $243 milion {13 per cent) in
1985, This was mainly due to fewer requests for credit lines
as well as the access which certain development finance
institutions had to the international capital market.

During the year, the Bank approved Special . Project
Implementation Assistance loans amounting o $130,6 milliori
— to the Philippines ($100 million) and Indonesia
($30.6 million). These loans will finance the I_oca'l-curren.cy .
requirements of high-priority ongoing Bank-financed projectS__.
implementation of which has been affected by a shorfage of -
local currency resources. o - o




—-— ._preparation of projects
_ tation activiiies,

*  Lopan disbursements rose

Technical assisiance [gran: and loar financed) for the
. for advisory and project implemen-
and for regional activities amounted io
$128.5 milion for 162 projects during 1986 compered with
$181 million for 142 projects in 1985, By the end of 1986.
projéct preparatory technical assistance amounting to
$231 million had been proviced which has so far resulted in
327 Bank loan projects amcounting t¢ $8.9 billion and
involving an estimated total investment cost of about
$22.2 billion. By the end of 1986, the Bank had approved
$1.3 billion {or advisory and project implementation technical
assistance and $37 4 million for regional activities.

1.4 per cent and shightly exceeded
$1 billion for the third consecutive year. Dishursements under
ADF loans rose 5.6 per cent to 3412 million from 3350 million
in 1985 — the fifth consecutive rise. The better ADF disburse-
ment performance in 1986 was partiy -due to ADF

-disbursements. under the Special Project lmplementation— - - - -

Assistence loan to the Philippines and partly due to better proj-
ect implemeniation performance ir: ceriain sectors. Ordinary
capital resources loan disbursements fell 1.3 per cent to $612

" million from $620 million in 1985 due 1o the lower-than-

expected price bids received for civil works contracts, the delay
in the awarding of contracis for some power projects against
which substantial down payments were expected to have been

" 'made in 1986, as well as the unusually large amount of OCR

loan cancellations {$530.8 million in 1986 compared with

" $305.8 million in 1985).

its DMCs {i.e.,
. cipal, interest and other charges) fell to $237.4 million from
. $421.3 million in 1985. The reasons for this variance are
‘increasing

During 1986. the net transfer of resources oy the Bank to
loan disbursements less repayments of prin-

loan repayments compared with stable

Technical Assistance Approva!s
{Grant and Loan Fmanced}

MR Bank Grant

B Bank Loan
B Other Grant

S Million 2 Other Leoan
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disbursements and also the effect of exchange transiation gains
on repayments in currencies that have appreciated against the
US dollar during the vear, such as the Deutsche mark and
Japanese yen.

The implementation of Bank-financed projects proceeded
satisfactorily in several DMCs in 1986. In others, progress was
hampered by such problems as shortages of counterpart funds,
manpower and institational constrainis, cumbersome pro-
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cedural requirements which delayed the awarding of contracts tors to undertake a study of the Bank's future resource

and the appomntment of consuliants. lack of coordination requirements and to report its findings and recommeandations
between line agencies, unfamiliarity with Bank procedures and to the Board of Governors for consideration and action.
requireinents. poor performance of contractors. cost overruns On 31 December 1986, the Bank's authorized capital stock
and techical problems during construction Steps taken by amounted 1o $19.7 billion (SDR16. 1 billion). The subscribed
the Bank i 1986 to tackle project admimstration problems capital stock sioed at $19.5 billion (SDR15.9 billien) including
included a further streambining of disbuisement procedures subscriplions (o the third general capital increase lotalling
and of the prajechicpoting system axs well as helding project %9 billion (SDR7.4 bilion), the new membership subscriptions
administrauon rossions and Counbry Project Review Missions of Spain and the People’s Republic of China iotalling
tey several DMCy. Efforts conbinued 1o help strengthen the $1.5 billion (SDR 1.2 billion) and the special increases in the
management capabilities of executing agencies and help them capital subscriptions of Finland, France and Switzerland
identify project implementation problems and issues totalling $205 million (SDR167 million)

Business opporiunilics seminars were held in Canada, India. During 19806. the Bank made cight public bond issues and
Republic of Korea and Netherlands to encourage greater one private placement totalling $813 million in the capital
interest in international competition. mathets of Federal Republic of Germany, Japan, Netherlands,

During 1986, 35 projects were completed, bringing the total Switzerland and United Stales and in the Euro-dellar market.
number of projects completed to 337 out of 746 approved The average malurity of the year’s borrowings, weighted by
by the end of the year. amount. was 14.4 years and the average life of cutstanding

On the resources side. the Board of Governors in May borrowings at the end of 1986 was 8.24 years. After swaps.
adopled Resolution Na. 179 requeshing the Board of Direc- the average cost of the 1986 borrowings, weighted by he

THE NEW Surobaya-Gempol limited access highway (left) and construction work on o viaduct {right) are part of the Second
Road Project in East Java, Indonesia. The project. which is aimed at meeting traffic growth up to the 1990s, is supported by
a Baonk loan of $48.2 million.
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1986). Of this amount, $72 million wo{ﬂd be set aside and
allocated to the Technical Assistance Special Fund for technical
assistance to poorer DMCs and for regional technical
assistance. Confributions to the replenishment would be pro-
vided by the developed member countries and by Indonesia
and the Republic of Korea.

: '_h_ui'h is intended 1w finance the Bank’s concessional lending
"program in the four years 1987-90, were conciuded in April.
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SUNSET silhouettes the D. G. Khan Cement complex in Punjab Province. Pakistan.
Supported by a $51.5 miflion loan from the Asian Development Fund. this project
produces more than 600,000 metric tons of cement annually for the country’s rapidly-
growing domestic market and has provided about 500 new jobs.
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ECONOMIC DEVELOPMENTS

countries {DMCs) improved their overall economic growth per-
formance. However, some DMCs dependent on primary
cormmodity exports experienced recession for the second
successive year due to depressed levels of commeodity prices.
The aggregate trade deficit of DMCs declined shamply and their
average inflation rate remained at 3 moderate level. DMCs

“generally pursued more stringent borrowing and debt-

management policies, made efforts to improve their domestic
economic policies and institutions to support increased

- -mobilization of domestic resources, and adopted measures
" to enhance productive efficiency and allocate resources more
- inline with market signals and comparative advantage.

”.Intemational Setting

- During the year, the world economy experienced & major
‘realignment of exchange rates, low and declining prices of

primary commodities, including oil, and failing interest rates.
The yen and several major European currencies appreciated

‘markediy against the US dollar. Interest rates in the interna-
tional capital market also came down considerably during the
“year. While the effect of these developments will take some
... firme to be fully felt, in 1986 world economic growth was lower
-than in 1985.
*. The worldwide econemic recovery which began in 1983

after four years of recession lost some of its mormentum as
the growth rate of world cutput declined to 2.8 per cent from
3.1 per cent in 1985 and 4.4 per cent in 1984. On the cther

- hand, the world inflation rate fell to 9.4 per cent in 1986 from

13.8 per cent in 1985 and the rate of expansion of world frade

~increased to 4.3 per cent from 3.1 per cent in the same period.

. Despite several favoreble factors, including reduced interest
rates and an improved balance-of-payments position,
econemic activity in industrialized countries slowed down. The
growth in their aggregate real gross naticnal product (GNP}
fell to 2.7 per cent in 1986 from 3 per cent in 1985, as

" econormic activity remained below potential in European coun-
- tries, Japan and the Unitec States. The appreciation of Euro-

Pean currencies and the yen against the US dollar reduced

' DURING 1986, a majority of the Bank’s devejoping member ___ment remained at high levels in many industrialized countries. ___

However, because of the fall in import prices, the average
rate of increase in consumer prices dropped to 2.2 per cent
in 1986 irom 4 per ceni in 1985, The combined current
account position of the indusirialized countries improved
significantly in 1986 as the deficit of $53.5 billion in 1985 was

virtually wiped out, primarily due to the favorable terms-of-

trade effect of the fall in oil and other commodity prices.
Despite the appreciation of their currencies, the current
account positions of Japan and the Federal Republic of
Germany strengthened considerably although export volumes

INTEREST RATES (L[BOR}y, 1979-1986
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declined and import volumes increased. The US delcit
widened despite the significant depreciation of the dollar
against the currencies of these two countries because the
favorable impact on exports took time 1o be realized and
imperts from countries with currencies tied to the US dollar
were maintained at high levels.

For developing countries as a group. the sharp decline in
commedity prices led to a fall in export earnings and slower
growih. Oil-exporting countries! were hard hit by the fall in
petroleum prices as growth faltered. the balance of payments
detenovated and inflation went vp. The price of their major
exporl declined by almost 50 per cent and their combined
uross domestie roduct (GDP) declined by 0.5 per cent in
1986, They recorded an aggregate current account deficit of
$51 billion compared with a surplus of $5 billion in 1985 In
the lace of falling ol revenue. the money supply showed a
rapid increase and the average inflation rate nearly doubled
to 8.3 per cent.

For non-oil de velpping countries. the average GDP growth
rate declined to 3.7 per cent in 1986 from 4.4 per cent in
1985 The inflation rate fell significantly from an average of
53 per cent to 36 per cent. primarily because of the success
achieved in curbing high rates of inflation by several developing
countries in Latin America. The combined current account
deficit of the non-oil developing countries rose to $27 billion

1 Oilexporting countries melude Algeria. Indonesia, Iran. kag. Kuwail, Libya,
Nigena. Oman. Qater, Saudi Aratna. United Asab Emirates and Venezuela.
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in 1986 from $24 billion in 1985. The rise in the deficit was
less drastic than in the case of cil-exporting countries. because
the adverse effect of the fall in non-oil commodity price
declines was partally offset by lower prices of energy imports.
Many countries also continued to restrain their imports due
1o foreign exchange constraints.

Economic Developments in DMCs

A majority of the Bank’s developing member countries
{DMCs) were able either to improve or sustain satsfactory
growth despite a fall in the prices of non-cil primary
commodities and slower growth in developed countries. With
the exception of Singapore. the newly industriahzing coun-
tries (NICs)? were able Lo take advantage of their enhanced
competitiveness in international markets as a result of currency
alignments to boost substantially their production and exports
of manufactured products, improve their current account
position and achieve relatively high rates of growth. Lower
oil prices and the fall in interest rates also helped to stimulate
their economies. These favorable developments enabled these
countries to reduce their debts and maintain an unusual degree
of price stability.

In Southeast Asia, economic performance was adversely
affected by low and falling commodity prices. The combined
growth rate of these countries which include Indonesia,
Malaysia, Philippines and Thailand was less than one per cent
for the second consecutive year. Indonesia and Malaysia were
hit hardest by the fall in oil prices, which severely affected both
foreign exchange earnings and government revenues. This
in turn put severe sirains on government budgets and public
investment programs. In Southeast Asia, Thailand was the
least affected since lower energy prices offset lower earnings
from primary exports while the exchange rate realignment
improved the competitiveness of its non-oil exports. in all these
countries, external debt management remained a major con-
cern and new borrowings were drastically reduced. Prices
remained relatively stable during 1986, This was particularly
remarkable for Indonesia which devalued its currency by
31 per cent during the year.

in South Asia, overall growth in 1986 was significantly
below that in the previous year. Since trade plays a relatively
minor role in their economies, overall performance was not
materially affected by the fall in the prices of primary
commodities. Indeed, the overall growth greatly depended
on agriculture, and lower growth in Burma, India and S
Lanka dwring 1986 was largely explained by relatively low
growth in this sector. The industrial sector generally performed
better due io the liberal economic envirenment which prevailed
in rmost South Asian couniries during the year. Although price
increases were single digit, they were generally higher than
in 1985,

2 Four DMCs (Hong Keng, Republic of Korea, Singapore and Taipei, China}
are included in this group because of the high share of manufactured output
in theit exparts and GDP.




" Korea, Rep. of

GDP Growth

_.._.‘n'.'e combined GDP of 17 DMCs! rose by & per cent in

1986, the same increase as in 1985. The overall growth rate,
" however, is greatly influenced by the inclusion of the People’s

" Republic of China which sharply reduced its growth: rate during

1986 from an unusually high growth rate in 1985. Excluding

| _the People’s Republic of China, the DMCs improved average

GDP growth 10 5.6 per cent in 1986 from 3.8 per cent in

1985,
Of the DMCs listed in Table 1, a majority recorded

o .'|rnpr0veci GDP growth during 1986, albeit from a low level

in some cases. The NICs, which had experienced a drop in
GDP growth rates in 1985 after two consecutive vears of high
.ec.onomic growth, made a robust recovery in 1986. In the
period from 1985 to 1986, the GDP growth in Hong Kong

rose to 8,7 per ceni from (.6 per cent, in the Republic of Korea

increased to 11.4 per cent from 5.4 per cent and in Taipei,
China expanded to 9.9 per cent from 4.3 per cent. The GDP
-growth of 1.9 per cent in Singapore represented a recovery
from its 1.8 per cent decline in 1985, The dynamistn of their
large export sectors was the principal factor behing these
improvements.

.1 Afthe time of writing, GDP estimates for 1985 are available for oniy 17

'~ Taipei, China
.-Hong Kong
o Lhina, People’s Rep. of

" -Bangladesh

Mepal

' Thailand

: Burma
' .'lndonesia
Si_r_n_gapore

~ Papua New Guinea
" Malaysia

" Philippines

" DMCs. However, DMCs not covered wouid account for less thar 1 per
cent of the combined GDP of 2l DWCs.

i .2 . The Tabies referrec to ir. this chapter appear on pages 120-129.

.'--';EST!'MATED RATE OF REAL GDP GROWTH

‘OF SELECTED DMCs, 1985-1986
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The overal! economic performance of Southeast Asian
DMCs was poor for the second successive year largely due
to the low prices of commodities which constitute their
principal exports. Indonesia’s 1986 GDP growth of 2 per cent
was only marginally higher than that in 1985, Lower receipts
from oil exports and the consequent cutback on public
development outlays were the principal factors. Malaysia's
1986 GDP increased by a modest 0.5 per cent after a 1 per
cent decline in 1985. Nearly all sectors suffered as the prices
of the country’s major exporis remained depressed. The GDP
of the Philippines registered marginal growth of 0.2 per cent
after suffering two consecutive declines of 5.7 per cent and
4 per cent, respectively, during 1984 and 1985. Agricultural
cutput increased by 3.3 per cent but industrial output fell by
3.7 per cent. Thailand’s growth record was relatively satisfac-
tory. Jts GDP growth rate of 3.8 per cent in 1986 and 3.7
per cent in 1985 was largely due to an export boom in

manufactured goods. The loss it suffered from low prices of-———-—————-

agricultural expeorts was offset by low import prices of crude
oil and petroleum products,

The GDP growth rate of the Peaple’s Republic of China
fell to 7.4 per cent in 1986 from 12.3 per cent in 1985, The
slowdown was the result of deliberate policy measures taken
to bring down the high trade deficit and inflation experienced
during the previous year.

In South Asia, Pakistan achieved the highest GDP growth.
Irs GDP increased by 7.2 per cent in 1986 and 7.4 per cent
in 1985. An impressive increase in both agricultural and
industrial production contributed to this performance. In
Bangladesh, GDP increased by 4.4 per cent in 1986
compared with 3.7 per cent in 1985. The expansion was
based on productivity gains in agriculture and higher output
of energy and non-traditional exports. Nepal's GDP growth
rate improved to 4.2 per cent in 1986 from 3 per cent in 1985,
as both agricultural and industrial production improved. India
registered GDP growth of about 5 per cent, down from
6.3 per cent the previous year. The growth rate in agriculture
declined. However, improved incentives and liberalized
Imports benefited other sectors of the economy. Burma’s GDP
growth declined to about 3.7 per cent in 1986 from 6.2 per
cent in 1985. Rice production was constrained m ‘an
increasingly competitive export market where low-quality
Burmese rice was at a discouni. The country also encountered
serious financial constraints in the public sector and a widening
current account deficit. Sri Lanka’s GDP increased by about
4 per cent in 1986 compared with 5 per cent in the preceding
year. This decline was due to the depressed prices of tea and

-other agricultural exports as well as the strains and interrup-

tions caused by severe domestic political problems.

~ The GDP growth rates of smaller South Pacific DMCs were
generally depressed by the unfavorable prices of copra on
which depend most of their export earnings and income. Of
the two larger DMCs in the subregion, Fiji's GDP grew by
7 per cent as the economy recovered from the 3 per cent
decline in GDP in 1985 induced by cyciones and low pro-
duction and prices of sugar. Papua New Guinea’s GDP grew
0.6 per cent in 1986 compared with 4.4 per cent in 1985,
mainly due to the Iower prices of its traditional commod1ty

" eXports.
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Sectoral Performance

Agricultural sectors of DMCs continued to perform well in
1986 as {oodgrains production continued to show the rising
trend of the last four years. The production of agricultural crops
for export generally increased. although revenue from export
sales declined with the low export prices of these commeadities.

Cereals output in DMCs increased to 707 million tons in
1986 from 689 million tons in 1985.) The increase of
2.6 per cent exceeded the DMC population growth rate of
1.7 per cent. Rice oulput increased by 1.6 per cent to
419 million tons (see Table 2). Production gains were recorded
by Bangladesh. People’s Republic of China, India, Indonesia,
Nepal and Pakistan while cutput declined in Afghanistan,
Burma. Republic of Korea, Malaysia, Philippines. Sri Lanka,
Thailand and Viet Nam. The preduction of wheat in the DMCs
increased by 4.7 per cent to 154 million tons in 1986 from
147 million tons in 1985 {see Table 3). This was mainly due
to higher output in People’s Republic of China, india and
Pakistan and was partly offset by lower output in Afghanistan
and Bangladesh. The output of coarse grains in the DMCs
increased in 1986 by 3.8 per cent to 135 million tons. The

1 Qulput estimates for ndividual crops in the chapter are for the calendar
yaar while GDP estimates are lor the fiscal year. which differs from the calen
dar year in several DMCs isee footnote to Table 1)
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higher production in People’'s Republic of China, India“.‘

T
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indonesia and Pakistan was partly offset by lower output in . :

Afghanistan. Republic of Korea, Nepal, Philippines and
Thailand.

Among the major commercial crops of DMCs, the overall
output of coconut, palm oil, rubber and sugar increased in
1986 while that of cotton. juie and tea decreased. The
8.7 per cent growth in coconut output was largely due to the
23 per cent increase in the Philippines, the largest DMC pro-
ducer. Palm oil production increased by 17.3 per cent, which
was shared by ali the DMC producers except the Philippines.
Rubber production increased by 2.1 per cent. Output
increased in People’s Republic of China. india, Indonesia,
Philippines. Sri Lanka, Thailand and Viet Nam but declined
in Malaysia, the largest producer. Sugar production increased
by 5.3 per cent with higher production in People’s Republic
of China. Eiji, India, Indonesia, Malaysia and Thailand, partly
offset by lower output in Bangladesh, Burma. Pakistan, Papua
New Guinea, Philippines and Sri Lanka. The ouiput of cotton
declined by 4.3 per cent, with lower cutput in all major DMC
producers. The 41 per cent fall in jute was due 1o large declines
among the major producers, namely, Bangladesh, People's
Republic of China and India. Tea output declined by 2.4 per
cent. All DMC producers, except the People's Republic of
China, experienced lower output.

indusirial production vose in many DMCs during 1986. The
NICs saw manufacturing output soar with the sharp increase
in exports. Hong Kong, Republic of Korea and Taipei,China
performed best. In Singapore. manufacturing output grew
significantly following the sharp downturn in 1985.

Growth of the manufacturing sector in the People’s Republic
of China decelerated considerably to around 8 per cent from
17.5 per cent in 1985. This slowdown provided relief from
the strains produced by excessive dermand on energy
resources, transporiation and imports.

Among Southeast Asian DMCs, industrial production re-
mained depressed in Indenesia and the Philippines, although
labor-intensive manufacturing activities performed better than
manufaciuring in general. Malaysta and Thailand registered
some improvements in the growth of manufacturing output
as their export-oriented industries expanded.

The growth of manufacturing output in mosi South Asian
DMCs was higher than GDP growth because of the high-
income elasticity of dernand for manufactured products. India,
Pakistan and S Lanka experienced higher-than-average
growth rates for the region. Bangladesh was the exception
where growth of manufacturing output during the last two
years was sluggish, partly due to a slowdown in industrial credit
disbursements to firms with substantial loan arrears.

The total output of crude oil in DMUs increased to
250 million tons in 1986 from 247 million tons in 1985 (see
Table 4}, All DMC producers of oil except Philippines,
Taipet,China and Thailand increased output. The revenues
from oil exports received by the three oil-exporting DMCs
{People’s Republic of China, Indonesia and Malaysia},
however, fell due to the much lower average price of crude
oil in the international market.
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_ Price Trends

- Inflation in most DMCs has moderated during the 1980s.
The weighted average inflation rate for DMCs was 5.5 per
. centin 1986 compared with £.6 per cent in 1985 (see Table
~"8}. While the general improverment in the supply situation of

"-"_'__'r'iiany commeodities worldwide was an imporant factor,

- stabilization measures pursued by some DMCs also contributed
--to-this favorable cutcome. .
Among DMCs, the best records of price stability in 1986
were maintained by Singapore where prices declined by 1 per
cent and by Malaysia and Taipei,China where prices increased
by less than 1 per cent. Price increases in Fiji, Hong Kong,
Republic of Korea, Thailand and Vanuatu. were also low,
~ranging from 2 to 3 per cent. The Philippines reduced its
inflation rate to 5 per cent in 1986 from 21 per cent in 1985.
Bangladesh, People's Republic of China, Pakistan and
- Western Samca also reduced inflation rates significantly

" through the adoption of restrictive demand management

Policies. On the other hand, Burma. India, Indonesia, Nepal
and Sri Lanka were among the DMCs where inflation rates
- significantly increased during 1986. In these countries infla-
.- tien-during 1986 ranged from about & per cent io 12 per cent.
) __'Depreciation or devaluation of domestic currencies added to
-the inflationary pressures in somie of these countries. s

i
f

External Sector Developmef;ts

The aggregate nade deficit of DMCs sharply declined to
31 billien in 1986 from $12.7 billion in 1985 (see Table 6).
Among the NICs, the trade deficit of Singapore declined, the
Republic of Korea achieved a trade surplus for the first time
in many vears and Taipei,China further expanded its trade
surplus while the surplus of Hong Kong was reduced. The
People's Republic of China significantly reduced its tfrade deficit
from the high level of 1985. Among Southeast Asian DMCs,
Indonesia witnessed a decline in its trade surplus while the
surplus of Malaysia remained unchanged. The Philippines and
Thailand reduced iheir trade deficits. In South Asia,
Bangladesh, India and Pakistan had lower trade deficits while
Butma, Nepal and Sii Lanka experienced larger trade deficits.
‘Among South Pacific DMCs, while Fiji and Papua New
Guinea reduced trade deficits significantly, most had large
trade deficits:

The aggregate value of DMCs’ exports increased by 9 per
cent to $221 billion in 1986 from $202 billion n 1985. This
was largely due to the sharp increase in manufactured exports,
mainly by the NICs. While the volume of primary commodity
exports increased, their dollar value feli because of the low
price levels of primary commodities.
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LIVESTOCK (left) and irrigation {right), two aspects of an Integrated Area Development Project in the fstand-Province of Palawan
in the southern Philippines for which the Bank is providing a $47 million foan.
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affected the economic wellbeing of the large rural populations
in several DMCs by eroding their real incomes. In 1586,
commoeodity prices fell further. taking some of ther below the
alkready depressed levels in 1985. Primary commodities
exported by DMCs which witnessed a sharp drop in prices
in 1986 were copra {52 per cent}. palm oil (50 per cent},
cotton {25 per cent), jute {51 per cent). tin {44 per cent) and
crude oil (49 per cent). Only prices of sugar and logs rose
during the year by 51 per cent and 11 per cent, respectively.
Despite the increase, sugar prices continued to be
unremunerative for farmers. The unfavorable commeodity
prices inflicted large terms-of-trade losses on major producers
{Bangladesh. Indonesia, Malaysia, Philippines and Thailand).
Terms of trade improved mainly for the NICs which are major
exporters of manufactured goods and they also benefited from
the lower prices of oil.

The aggregate imports of DMCs increased by 3.7 per cent
to $222 billion in 1986 from $214 billion in 1985. The increase
was largely due to higher imports by People’s Republic of
China, Hong Kong, India, Republic of Korea, Taipei,China.
Thailand and Viet Nam. Most other DMCs had lower imports.
The decline in oil prices and consequent savings in oil import
costs contributed to lower imports in several DMCs.

The combined international reserves of DMCs increased to
$105 billion in 1986 from $81 billion in 1985 (see Table 7).
This was equivalent to 6.8 months of imports. However, most
of this increase was accounted for by Taipei,China whose
reserves went up by 324 billion. Other DMCs which made
significant additions to their international reserves during 1986
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~were Republic of Korea, Malaysia, Philippines, Singapore and
. Thalland. On the other hand, reserves ‘ell in People’s Republic
~of China, India, Indonesia, Pakistan and Sri Lanka.

Domestic Savings and Investment

. The macro aggregates — domestic savings and investment

~inthe period 1983-85 (see Table 8} — reflect the overali level

of resource mobilization efforts by the DMCs in recent years.
The average level of investment [gross capital formation) in

- DMCs ranged from 13 per cent to 44 per cent of GDP in 19853,

the iatest year for which data are available. The average

. domestic savings rate in DMCs varied ever more widely —
- ranging from 3 per cent to 41 per cent of GDP. Bangladesh

and Pakistan continued 1o be the only DMCs with domestic
savings ratios of iess than 10 per cent in 1985, In 1985,
domestic savings exceeded domestic investrment in Hong
Kong, Repubiic of Korea. Malaysia and Taipe:,China. The
DMCs which financed a substantial part — more than 5 per
cent of GDP — of their investment through external assistance
included Bangladesh, People’s Republic of China. Nepal.
Pakistan and Sri Lanka. For the remaining DMCs. the gap
financed externally ranged from 0.3 per cent of GDP for the
Philippines to 3.9 per cent for Thajland.

The net flow of external resources to DMCs declined to
$11.5 biliion in 1985 from $18 billion in 1984, the latest year

increased marginally to $7.8 billion in 1985 from $7.7 billion
in 1984 whiie non-concessional flows dedlined sharply to $3.7
billion from $10.3 billion. This reflectzd both the general
tightening of commercial ¢redit and the cautious policies of
some traditional berrowers among DMCs,

The external public debt of DMCs! increased by 17 per
cent to $158 billion in 1985 from $135 billion in 1984 (see
Table 10) compared with an increase of 7 per cent the previous
vear. People's Republic of China. India, Indonesia, Republic

of Korea, Malaysia, Philippines and Thailand accounted for

92 per cent of the agaregate increase in external public debt,
DMCs which could teduce their external public debt during
the year were Singzpore and Taipei, China.

The debi-service payments of DMCs rose to $22.2 billien
in 1985 from $17.9 billion in 1984 and $15.5 billion in 1983,
The overall debt-service ratio increased to 10.8 per cent in
1985 from 7.5 per cent in 1984. The debt-service ratios of
individual DMCs varied ‘widely, ranging from 51.8 per cent

"in Burma to 0.2 per cent for Hong Kong. Besides Burma,

debt-service ratios reached 20 per cent or move for Indonesia,
Malaysia and Pakistan. In most cases, the ratios were at
moderate levels 2 '

‘1 Datz on total exteral debt of several DMMCs are not avatable,

2 These ratios cover official external debt ony and. therefore. do not

edequately reflect the debr-service burden of seme DMCs such as Indonesiz,
Republic of Korea, Philippines and Thailand, which have secured substan-
.. tial external loans without government guarantee.

i7
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Domestic Economic Policies

Despite the difficull global economic environment, the
overall economic performance of DMCs during 1986
compared faverably with that of other regions of the world.
The relatively greater vigor and superior resilience of DMC
economies resulied from sound economic and institutional
policies pursued by them. Some of the policy initiatives and
efforts undertaken during the year are described below.

Fiscal and Monetary Policies

Fiscal policies pursued by DMCs were aimed at reducing
budgetary imbalances, stimulating the private sector and
attracting foreign investment. The thrust of resource mobiliza-
tion efforts was more toward improving tax administration than
raising tax rates.

Bangladesh and India reduced marginal tax rates while
taking measures to improve tax administration. The Hong
Kong Inland Revenue {Amendment] Ordinance 1986
instituted anti-avoidance powers which yielded substantial
additional revenue to the government. Nepal withdrew
subsidies on exports and cancelled tax concessions for a
number of industries while intreducing a system of auction-
ing licenses for certain 'luxury’ imporis as a revenue-generating
device.

LI LAEN L

The NICs generally pursued expansionary fiscal policies t;_

combat the recessionary external influences experienced P

the previous year. Singapore undertook tax reforms aimed
at stimulating investment and inereasing personal expenditure,
Republic of Korea and Taipei,China adopted measures tg
increase domestic demand through higher public sector
investment expenditure. Tax reforms in Taipei,China ang
Thailand were aimed at reducing the burden on househoids
and business corporations to stimulate consumption and
investment.

Most DMC monetary policies were aimed at combining
economic growth with price stability. Bangladesh, People’s
Republic of China, Nepal and Philippines pursued restrictive
monetary policies to combat the relatively high rate of inflation
experienced during the preceding year. Some of them
succeeded in reducing the rate of price increases in 1986,
Republic of Korea, Hong Kong and Taipei,China increased
the availability and reduced the cost of credit in view of the
low inflation rates in these countries. However, they also took
measures to confain the excessive domestic liquidity generated
by balance-of-payments surpluses. The prevailing inflation
rates in most DMCs were below nominal returns on financial
assets; this vielded positive real inferest rates conducive to
higher savings and the efficient allocation of resources. Some
DMCs with large international borrowings {Indonesia, Republic
of Korea, Malaysia, Philippines and Thailand) took steps to
bring down or to arrest the growth of their foreign debt.

Investment and Trade Policies

DMCs continued with their efforts to liberalize foreign trade
and promote domestic and foreign investment. Pakistan
deregulated both domestic prices and distribution of
nitrogenous fertilizers, and the price and import controls on
edible oils. The Philippines lifted restrictions on the importa-
tion of a variety of food products and announced a
comprehensive program of tariff restructuring. India expanded
the range of products which can be manufactured by firms
in the automotive and machine tool industries and removed
restrictions on domestic capacity expansion of existing in-
dustries where the extra output would be exported. Indonesia
eliminated some of its import monopolies.

Indonesia, Republic of Korea, Malaysia, Philippines,
Singapore and Thailand provided a wide range of additional
incentives to atiract foreign investment. The Republic of Korea
relaxed its minimum investment limits by foreign investors in
small and medium-scale industries and increased the capital
of the Korea Fund, a closed-end investment company
established in the US. Taipei,China also opened its stock
market to limited foreign participation through the highly
successful flotation of a closed-end investment fund on the
New York Stock Exchange. Malaysia relaxed regulations
relating to Iocal participation in firms established by {oreign
investors. Indonesia opened areas to foreign investors hitherto
reserved for domestic entrepreneurs. The Philippines under-
tock to sell publicly-owned enterprises to foreign investore on
favorable terms. Singapore eased regulations which effectively
reduced labor costs for businesses in the country. Thailand
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reduced income taxes on dividends and capiral gains received
oy foreign investors from investment in mutual funds o 10 per
cent and 12.5 per cent. respectively, The London-based,
open-enc That Fund was established to attract portfoiic in-
vestment by foreign investors in the Thai stock market and
was oversubscribed, leading to an increase in the size of the

- Fund.

~imperting DMCs. while

Reducing the large mvolvement of the public sector in the
directly productive activities of the economy continuec to
figure prominently in the economic policies pursued by several
DMCs. Bangladesh promulgated an industrial policy with an
improved roie for the private sector and disinvested more
government enterprises. Malaysia extended the range of
activities under consideration for privatization to include
construction and maintenance of highways and water supply
facilities. Moves were also initiated to study and put into effect

the privatization of the Sabah Gas Utilization Project as well

as flotation to the. public of shares in_the Malaysian Interna-.

tional Shipping Corporation. The latter was successfully ef-
fected in January 1987 Indonesia initiated moves to establish
a program to review the performance of public enterprises and
io identify approprizte areas for reform. The Philippines
created a Commiitee on Privatization to supervise the sale of
non-periorming assets being heid by government financial in-
stitutions anc other government corporations. Thailand con-
unued to implement its longer-term policy of privatization of

state enterprises and services in areas where public sector in- -

volvemnent ‘s not necessary. Nepal too continued its program
of public enterprises divestiture.

Exchange Rate Movements

The balance-of-payments situation of most DMCs remained
eritical during 1986, alithough a few, mosty tne NICs,
experienced significant improvements and added to their
international reserves. Exchange rate adjustmenis figured quite
prominently as an instrument of DMC trade policies. The
People’'s Republic of China devalued its currency by an
average of 16 per cent against major currencies. Indonesia
devalued its currency vis-z-vis the US doliar by 31 per cent
in recognition of the severe impact of the decline in ol export
receipts on its economy. Fiji devalued iis currency by 5 per
cent and Vanuatu by 22 per cent to improve their respeciive
balance-of-payments positions. The currencies of India and
Mezlaysiz depreciated against the US dollar and even more
50 against other major currencies. Although the currencies of
most other DMCs remained unchanged in value vis-a-vis the
US doliar or apprecieted in some cases. the sharp decline in
the value of the US dollar vis-z-vis other major currencies
meant tha: DMC currencies tied to the US doliar alse
depreciated in tandem. These developments improved the
competitiveness of DMC exports in major world markets.

Energy Policies

The drop in oil prices orovided considerable relief to oil-
the People’s Republic oi China,

Lo ees
TENDING seedlings at a nursery in Rajshahi District,
Bangladesh, part of ¢ Bank-financed project to increase the
supply of fuelwood by 178,000 cubic meters annually by en-
couraging more community invcfuement in planting trees.

Indonesia and Malaysia were adversely affected The saving
in energy imports enabled a number of DMCs to iower their
domestic prices of cil and oil prod;.lcts. Some DMCs
(Bangiadesh. India, Pakisian and Thailand) either kept prices
unchanged or passed on oriy a part of the drop in interna-
tiona! prices ana the difference accrued as additional revenue
to their budgers.

While lower oii prices reduced the pressure for developing
domestic energy sources and ied 1o ‘ncreased oil imports,
several countries continued to develop alternative sources of
domestic energy. Bangladesh continued to substitute domestic
naturai gas for imported oil and oii-based products. Burma
placed priority on expioitation of its large natural gas resources
as a substituie for cil. People’'s Republic of China. India.
Indonesia and Thailang significantiy increased the production
of coal as an energy source. Exploration for oii and natural
gas continued in several counties, and Bangladesh. People's
Republic of China. India, Indonesia and Viet Nam announced
discoveries of hydrocarbon reserves during the year.

Regional Cooperation

Several steps were taken curing 1986 to promote regional
cooperation among DMCs. The Foreign Ministers of the
Association of South East Asian Mations {ASEAN). in their
meeting at Manila in June, signed 2 petrclaum secunty agres-
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ment. Under the terms of the agreement, the six member na-
tions are to share regional oil production in the event.of critical
shortages caused by war or natural disaster and to buy from
the producing member countries in cases of oversupply,

The concept of establishing an ASEAN common market
by the year 2000 was studied further by the ASEAN Economic
Ministers in Manila, Philippines, in August 1986. They agreed:
(i) to raise margins of preference on products produced under
the private sector ASEAN industrial joint veniure {(AlJV)
program from the present 50 per cent to 75 per cent; {ii} to
approve two new AlJV projects, one to produce avtomobile
lamps and another for motorcycle lamps; (i) to supplement
the cumrent ASEAN preferential trading agreement with a
“preferential tariff quota” system;! and (iv) to include at least
one ASEAN contractor in the final list of bidders for each of
the local projects financed by multilateral agencies.

The Heads of State or Government of the seven member
countries of the South Asian Association for Regional
Cooperation {SAARC) held their second annual summit in
Bangalere, India, in November. The leaders agreed to set up
a SAARC meteorological information center in India and an
agricultural information center in Bangladesh. They also
agreed to establish a permanent secretariat in Kathmandu,
Nepal. Proposals for joint sirategies on global economic issues
and joint collaboration in processing agricultural commodities
were discussed and will be considered further in subsequent
meetings. With the agreement on holding a meeting of
economic ministers in early 1987, SAARC moved closer to
sefting up a permanent ministerial level committee for
consultation in the areas of economic, trade and industrial
cooperation.

At the South Pacific Forum meeting in Suva, Fiji, in August,
the ten member countries agreed to establish a South Pacific
Maritime Development Programme. They also pressed the
United States to conclude a fisheries agreement with the
Forum countries. Subsequently, a fishing accord was signed
by the couniries concerned, and the United Siates is to
contribute $12 million annually for the next five years to the
Scuth Pacific Forum. The Forum countries also established
the South Pacific Coconut Industry Federation which is to
collect and disseminate information on coconut research and
markets.

International Cooperation

In 1986, several steps were taken by the major industrialized
countries to coordinate their economic policies in order to
reduce the risks and unceriainties in the global economy. One
of the first among these was concerted action to reduce official
interest rates in the early part of the year. This action, which
followed the coordinated action by the Group of Five countries
— United States, Britain, West Germany, France and Japan
— on exchange rates, reduced international interest rates to
their lowest level in eight years.

1 Under the “preferenval tarilf quela” sysiem. il expon volumes are below a certain agreed
ceilbng o prelerential tarifl rate applies.

e

At their Tokyo summit in May, the Heads of State and
Government of the seven largest industrial countries (i) called
for an early launching of a2 new round of trade negotiations
under the General Agreement on Tariffs and Trade (GATT);
(i) agreed to create a new mechanism for closer coordina-
tion of policies based on several key economic indicators; and
{iil) created the Group of Seven by expanding the member-
ship of the Group of Five lo embrace ltaly and Canada, for
consultations on monetary and financial matters.

in the field of international trade, preliminary steps were
taken in early 1986 for a new round of muliilateral trade
negotiations. Despite the differences among the GATT
contracting pasties on the agenda and procedures for negotia-
tions, a compyomise was finally reached in Punta del Este,
Uruguay, in September, with an agreement to launch the
eighth round of trade negotiations.

The agreement reached in Uruguay sought to phase out
all rade-restrictive and distorting measures inconsistent with
GATT guidelines. Further, the trade ministers agreed to: {i)
liberalize trade in agriculture by improving market access
through reduction of import barriers and create a more
competitive environment by increasing discipline on the use
of subsidies and other measures; (i} achieve a comprehen-
sive agreement on safeguards and improve rules and
procedures of the dispute settlement process; and (i) cover
within the purview of GATT negotiations, for the first time,

i . B o R ; ]
TUNNELLING through a mountain in Saboh, East Malaysia,
part of the Tenom Pangi Power Project, which has been sup-
ported by a technical assistance loan of $1.2 millien from the
Bank.



trade in services, inciuding banking, insurance and telecom-
munications, and protect intellectual property rights. The
_negotiations under the popularly-known “Uruguay Round”
Yegan in October and are expected 10 be concluded within
four years.

Discussions on trade between developing countries figured
‘prominently in various international fora held in 1986. In a
_Caire, Egupt meeting of the Group of Seventy-Seven in
August' delegates called for a dismantling of trade barriers
among Third World countries. Similarly. the Non-Aligned
Sumrmt held in Harare, Zimbabwe, in September, set up a
comrmttee 1o study ways for promoting South-Sourh trade.

- “In August, the Multi-Fibre Agreement (MFA) was renewed
_for another five years. The new MFA extends its coverage
. from ‘cotton, wool and man-made fibres to silk and other
: vegetable fibres like linen and ramie and also protects the
' 1mporrmg countries against import surges from the deveicp-
“ing world. Under the broad terrms of the MFA, a series of
"bilateral agreements between the importing and exporting
countries have been concluded.

" In November, the world’s leading sugar-trading nations

';agréed to extend the present International Sugar Agreement

. for & year from the end of 1986. This Agreement has no power
"to requlate the market and merely provides the forum for
' ~ continuing ‘talks which seek to draft a replacement accord with
“economic provisions, Under the auspices of the United
":Nétion's, in October, an atiempt was made to renegotiate the
present International Natural Rubber Agreement. Conflicting
mands from the producers and consumers, however, led
ia collapse of the talks.

Ontlook

ecent developmenis in the international economy,
imély, exchange rate realignments, the decline in interest
and the continuing fall in prices of primary commodities,

including oil, affected DMCs in different ways. The impact
of these developments is likely to be felt for some time so that
the economic growth outlook of DMCs during 1987 and
beyond is rather mixed. With the possibie exception of
Singapore, the NICs are likely 1o experience lower growth rates
of 6 to 8 per cent. The cost advantages reaped by them from
recent developments are likely to decline while the demand
for their products in the developed countries is likely to slow
down on account of low GDP growth, protectionist pressures
and greater competition by affecied countries. The adjustment
problems of Singapore are continuing and, thereiore, its GDP
growth rates are expected to be around 5 per cent, much
below the country’s average growth rate in the past decade.

DMCs with a past record of high GDP growth but experienc-
ing a slowdown (Indonesia, Malaysia and Thailand) and the
Philippines, which suffered severe economic reverses during
the last few years, are expected to improve their growth per-

formance. Structural adjustments begun by them should bring——————— -

sorne positive results and some of the adverse external factors
flow commedity prices, high debt burden and large wade
deficits) may begin to ease. The adjustrment process is,
bowever, likely to be longer for Indonesia and the Philippines
than for Malaysia and Thailand.

The People’s Republic of China and the DMCs of South .

Asia with relatively less exposure to external markets have
ridden the difficult years of the 19805 quite well, depending
largely on expansion in domestic demand for their growth.

"Recent efforts in these countries 1o encourage the private

sector and to open up their domestic economies to external
competition and market forces will stimulate economic growth
by improving efficiency and resource allocation. Overall
growth In these countries is expected to stay around existing
levels. However, wade liberalization moves may be frusirated
by a sharp growth in current account deficits to unsustainable
levels. This could only be avoided by mainiaining a cormmen-
surate growth in exports and the availability of external
resources at reasonable cost to finance current account deficits.
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LABORATORY technician examines @ specimen of azolla, a tiny free-fleating fern
used as a fertilizer, in a laboratory in the Philippines. The Bank has supported the
Philippine Government's azolla research program with o $250.000 technical
assistance granf.



PERFORMANCE EVALUATION

Backaground

" AID effectiveness is 2 matter of increasing concern among both
" dondr and deveioping countries. The decline in recent years
.'_.in the flow of official development assistance {ODA} and in
_ private flows to the Bank’s DMCs makes it even more impor-
. tami to achieve the most effective delivery and use of the
- Bank’s assistance to DMCs. Toward this objective the Bank
‘setup in 1972 an independent system for evaluating the per-
formance of its development assistance. The evaiuation system
15 designed 1o provide a comprehensive review of the Bank's
operations aimed at improving the design, implementation
_éxr-id operation of development projects and 10 enable the Bank
0 report 1o its member governments on the effectiveness of
its activities. The evaluation systern has been continuously
improved and refined over the years and its scope.has been
expanded to cover a broad range of Bank operations. In view
of the increasing interest in this subject, it has been considered
" appropriate 10 explain the Bank’s evaluation system in this
“year’s Annua! Report, and to highlight some of the major find-
ings to date.
'Sin_cg the Bank opened its doors 20 years ago, there has
..been constant and systematic “supervision” to monitor the uses
* to which Bank funds are put, to record progress and assist
in implementation . Currently, 40 per cent of the time of Bank
operational staff, equivalent to about 180 work-years, is spern
each year in supervising the 400 or so Bank-assisted projects
now under implementation throughout the region. As part
of this supervision process, evaluation takes place continuously
fesulting in improved impiementation procedures and
Practices.

The ex-post evaiuation of projects after implementation
broadens this traditional focus of supervision from impiemen-
tation efficiency to benefit achievement. Post-evaluation

_systernarically re-examines, about one to two years afier com-
bletion of Bank-financed projects and programs, the prospects
of achieving the objectives for which the expenditures were
fitst incurred, in light of the implementation experience and
of such effects as may be visible afier completion. Deviations
from expectations int the vork accomplished and its cost, dura-
tion, and the likely socioéconormic impact are identified, their

causes_anaiyzed .and. their significance _assessed . .Objective
evaluations by the Post-Evaiuation Office are vital for assess-
ing how effectively and efficientiv Bank-financed projects and
programsg are promoting the econormic and social progress of
its DMCs. :

In 1972, as an increasing number of Bank-assisted projects
reached completion, 2 program for the Bark's post-evaluation
zctivities was begun. Initially post-evaluation studies were
undertaken jointly by staff drawn from the Bank's Economics
Office and the (then) Operations and Projects Departments.
In 1973, the Economics Office was made solely responsible
for this activity. On the hasis of the revised arrangements. post-
evaluation studies were prepared by staff in the Economics

. Office with necessary support from short-term consuliants

hired from cutside the Bank, without the participation of Bank
operational staff. Subsequently, a program for post-evaluation,
including guidelines for preparaiion of p0§-i:—evaluaiion studies,
was approved by the Board of Directors in 1974,

As the number of completed projects grew, the role of post-
evaluation in providing information for the improvement of
project design and implementation expanded. In 1977, the
Audit Committee of the Board of Direciors was established;
its terms of reference included, inter alia, oversicht of post-
evaluation activities, their adequacy and efficiency. In 1978,
the Bank’s post-evaluation activities were comprehensively
reviewed by the Audit Committee and several recommenda-
ions were made for the consideration of the Board to
strengthen the function of post-evaluation. They inciuded the
introduction of a system for preparing Project Completion
Reports {PCRs). and the establishment of procedures for the
feedback of iessons learned from post-evaluation into opera-
tional activities.

The Bank’s Evaluation System

In 1978, in kne with the Audit Commitiee’s recommenda-
tions, the Board approved the upgrading of the Post-
Evaluation Unit into & separate, independent Post-Evaluation
Office (PEQ), headed by a Chief reporting directly to the Presi-
dent. This was intended to ensure that the PEO would have
independence of judgment, freedom of reporting its findings
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and direct access to top management. The Audit Cornmittee
continues to manitor closely the post-evaluation process and
periodically reviews selected post-evaluation reports with
operational and PEQ staff.

With the establishment of PEQ. a two-step evaluation
system was adopted by the Bank. The {irst step consists of
the preparation of PCRs by the operational divisions of the
departments responsible for the processing and implementa-
tion of the projects. For the most effective learning and im-
pact on future operations. the initial evaluation is best carried
wut by those who have been directly involved.

To ensure an independent evaluation, however. the second
step consists of the preparation of Project Performance Audit
Reports {PPARs) by PEQ The PPAR makes a comprehen-
sive evaluation ol the effectiveness of a project in achieving
its objectives. and provides an analytical commentary on and
supplement to the PCR. The PPAR audits the PCR {or ade-
quacy and integrity, and focuses on specific issues meriting
closer attention. To reinforce self-evaluation by the Bank's
operational divisions and to meet accountability requirements
of its shareholders, PCRs and PPARs are prepared for all com-
pleted projects.

The PEQ maintains a close working relationship with the
Bank's operational departments and offices to minimize work
duplication and ensure cost-effective and timely preparation
of PCRs and PPARs. PEQ reviews draft PCRs and comments
on their completeness and presentation. Operational depart-
ments, in turn, fumish comments on PEQ's draft post-
evaluation reports. Substantive views on factual staterments,
findings and conclusions, both agreeing and disagreeing, are
appropriately incorporated.

Under current procedures, the PCR focuses on the efficien-
ey of project processing and implementation, describing the
history of the project and evaluating its implementation, while
the PPAR {focuses on assessment of project results and effec-
tiveness, assessing the physical achievements, operating per-
formance. institutional development, sociveconomic benefits,
environmental and other impacis, including the re-evaluation
of the financial and economic rates of return where
appropriate. Abbreviated PPARs are prepared in cases where
earlier evaluations of projects implemented by the same
executing agency had not revealed substantial problems and
where the PCR for the new project indicated that no major
difficulties were encountered in its implementation and
operation.

By the end of 1986, 200 PPARs had been prepared cover-
ing 212 projects. PPARs have now been made for projects
in most of the economic sectors and in most DMCs,

In 1978, another key element of the Bank's evaluation
system was introduced: project benefit monitoring and evalua-
tion [(PBME} for rural development projects. The ongoing
supervisory role of PBME (see page 69) is built in at project
design and complements ex-post evaluation. By providing an
ongoing assessment of performance during project implemen-
tation, PBME prepares the data base {or Management to adapt
project design to changes in the project environment. More
recently, PBME has extended to other sectors of Bank opera-
tions, particularly to projects which include a large compo-
nent of services, as in social infrastructure.

Since 1982. with the project performance auditing systern
firmly in place. PEQ has also undertaken more intensive
analyses of particular issues or subjects of broader relevance
to the Bank's operations, practices and procedures which are
frequently raised by PPARs. Special Studies have become a
particularly valuable tool for drawing and disseminating
lessons, not only in specilic sectors and subsectors, but also
wilh regard to lending programs and the quality of sector work.

By the end of 1986, three Special Studies had been com-
pleted. The first examined the strengths and weaknesses of
Bank-organized regional training programs for development
finance institutions {DFls). The second dealt with the effec-
tiveness of project executing agency arrangements. The third
focused on the efectiveness of projectrelated technical
assistance. An ongoing study is examining the effectivencess
of varicus types of covenants in Bank loans and is expected
io be completed during 1987. | will list and classify loan
covenants and examine their relevance and record of com-
pliance. as well as review the Bank's monitoring arrangements.
make proposals to improve the formulation of loan covenants
in order to achieve project objectives and help in effective
monitoring by the Bank.

Asg the major objective of Bank lending is econornic and
social development, the Bank's participation in projects is
predicated on the assumption that projects will yield benefits
for a substantial period after the investment phase. While proj-
ect audits address the issue of project benefits actually
generated during loan disbursement, benefits anticipated in
appraisal reports do not materialize until the operational phase.
Consequently, since project audits are prepared shortly after
the closing of Bank loans, the full project impact may not be
realized by that time. To provide an overview of the longer-
term aspect of Bank lending, PEO has inbated sorne second-
look studies selectively for those rases which are likely to yield
valuable insights. Such Impact Evaluation Studies usually
cover a rande of projects financed by the Bank in a particular
country. Some of the projects studied might already have been
covered by a PPAR while others might not yet have been post-
evaluated. Other Impact Evaluation Studies re-examine a
number of projects in the same sector but in different coun-
tries. These Studies provide insights into the extent to which
the benefits of Bank lending in particular sectors are sustained
and spread.

To date. PEQ has completed two lmpact Evaluation
Studies, The first examined Bank assistance to the fisheries
sectors in Indonesia. Pakistan and Sri Lanka, reviewed the
technical. economic, financial, institutional and socio-cultural
impact of the Bank’s completed projects in marine fisheries,
and considered implications for ongoing and future projects.
The second, on the effectiveness of waler usage in irrigation
projects in the Philippines, was completed in 1986. Overall,
these Impact Evaluation Studies highlighted a number of points
which could help resclve implementation problems of ongo-
ing projects and improve the design of future projects.

The quality of post-evaluation studies depends on the ac-
tive participation of all those involved. The Bank's borrowing
member couniries, the beneficiaries of the Bank's develop-
ment assistance. are encouraged to participate by preparing
their own PCRs (few at present. but their number is increas-




"'ingl and by collaborating with and commenting on draft
PPARs and Special Studies.

To maintain a continuing overview of the development ex-
perience, inclucing the major iessons and their implications
for the Bank and its members, PEC since 1980 has prepared
an annual Review of all PPARs and other post-evaluation
studies completed during the preceding year. The Review
analyzes, summarizes and synthesizes the findings and con-

" clusions regarding areas where Bank procedures could be im-
p}oved. To date, ning annual Reviews have been prepared.
Since 1982, the Review has been submitted to the Board of
Directors by the President in conjunction with a brief report
on post-evaluation activities, outlining action taken or pro-
posed with respect to important post-evaluation findings or

recommendatons.

Some Important Findings

Evaluation of project effectiveness or impact is difficult to
. make with any precision. The impact of a particular project
" can be measured in several ways: by comparing post-project

with pre-project data. or speculating what might have nhap-
pened if the project had not been undertaken. Except in

- straightforwarc physical terms — the iength of road added

0 2 country's ransport networx, for instance — such com-
parisons have to rely on judgment drawing on past experience
and reiative performance of similar projects in different
countries.

Bearing these qualfications in mind, the most important
post-gvaluation finding is that over two-thirds of Bank-assisied
projects have substantially achieved their paysical, institutionai
and socioeconormic objecives. Owverall, projects have pro-

vided needed {acilit'es and services that posiiively contrbuted

to social development and economic growth, they have
strengthened iocal organizations and firms that provide and
maintain these facilities and services, and they have benefited
millions of users. However, it has also been found that there
tias been a tendency toward optimistic estimation of economic
internal rates of return (EIRR} at appraisal.

There are a nurnber of reasons why some projects are more
successful than others. First, there are external factors, which
neither the Bank nor the recipient country can control.
Changes in commeodity prices, market access, and exchange

BAJ\K staff discussing o posi-evaluation report on an irrigation project in Nepal. The Post-Evaluation Office maintains ¢ close
Wworking relationship with the Bank's operational departments and offices.
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rates. variations in climate, and unforeseen political events
can all have a marked effect on project performance. Second,
there are country-related factors, such as the institutional and
policy environment. Prospects tor successtul implementation
and operation of projects are considerably enhanced in con-
ducive environmenis or, conversely, impaired if these
environments are not consonant. Third, there are factors
connected with the projects themselves, including project
design and implementation.

Post-evaluation findings show that project design and
external factors were the most crucial 1o project success, with
other {actors varying in effect depending on relative perfor-
mance, counlry group and sector. Many aspects ol project
preparation have been highlighted, including the need for
completion of detailed designs before appraisal for a larger
number of projects than has been the case thus far. However,
in practice, the Bank deals with a whole range of projects in
different implementation environments and one approach can-
not apply to all of them. Al one end are the infrastruciure
projects and the civil works components in the relatively
advanced DMCs. In these. detailed preparation of the
engineering aspects leads to success because the technology
is known. Thus technical design is not a major issue. At the
other extreme are projects, including instifution-building
components of rural and urban development schemes, which
are heavily determined by behavioral patterns about which
little may be known in advance. In such projects, design and
implementation issues predominate, and flexibility during the
project cycle is essential.

In the agriculture sector, the adoption of improved
technolegy is a strong factor in achieving project objectives,
with performance being improved through flexible project
design that encourages adapiive reactions to changes in the
project environment. Projects must be sufficiently well
developed to enable immediate implementation, but flexible
enough to allow for adequate adaptation without causing
waste ol resources or deferred benefits. This might require,
for example, the project to be broken up into discrete phases
or components. Only primary components would be
appraised initially, with the appraisal of subsequent activities
being dependent on a review process involving the Bank and
implementing agencies.

To respond to local needs, appropriate levels of flexibility
must be built into project design, and this will have implica-
tions for evaluation procedures. As-projects are phased to
allow for progressively increased understanding of the
behavioral response of the target population, monitoring and
evaluation will become the integrating link between design and
implementation activities. Te enhance further the durability
of performance in rural development projects, PBME should
be expanded to link all stages of the project cycle including
the post-investment phase. However, PBME should be seen
as part of the process of efficient design and management and
not as an end in itself.

Project results also suggest that the outcome is dependent
on the guality of institutions responsible for operation as well
as implementation. Few projects will sustain benefit flows
unless organizations are able to carry them forward. In many
cases, institutions have been strengthened during the im-

plermnentation process. These organizations have been able to

continue operating effectively after external support stopped.
Building organizational capacity, therefore, has become a kay
element in the Bank's approach to sustaining development.

At the macroeconomic level., the formulation of country pro-
grams over the first decade of Bank operations drew heavily
from the countries’ own development plans and investment
proposals and was guided by their broad sectoral priorities,
Projects incorporated into DMC investment plans were ac-
cepied for financing subject to detailed analysis and satisfac-
lory financial and economic rates of return. As the Bank has
become more familiar with the countries and the sectors in
the countries. its abllity to develop comprehensive country
strategies and o promote and identify well-conceived project
proposals has strengthened.

Concerning the post-evaluation process itself, experience
shows that evaluation is facilitated if the project’s objectives,
planned achievements and inputs are stated in explicit and
measurable terms at the project formulation and appraisal
stage. If significant implementation issues and expected
benefits and costs of projects are systematically recorded during
the implementation period, the incremental costs of prepar-
ing PCRs and PPARs can be kept moderate; and as the
numbers of completed projects increase, some degree of selec-
tivity in the auditing system may be warranted without jeopar-
dizing the infegrity of the audit function.

Dissemination and Follow-Up

While the principal focal point for follow-up of the findings
and recommendations of project performance evaluation has
been the preparation of the annual Review, the usefulness
of post-evaluation depends on how effectively the lessons
learned from experience identified in post-evaluation reports
are fed back into the operational system of the Bank. One
of the principal responsibilities of PEO is to follow up with
operational departments concerned {and through them the
project anthorities concerned) to assess possible action to be
taken. .

Post-evaluation follow-up has been systematized since
1982. An annual meeting attended both by operational and
PEO staff is convened to review and discuss the findings and
recommended foliow-up actions contained in the post-
evaluation reports prepared by PEQ during the preceding
year, and the actions taken by the operational units of the
Bank are reported in PEQ's annual Review,

To ensure that findings of post-evaluation studies lead to
improved new projects, project appraisal is required fo take
into account the Bank's experience with completed projects.
in addition, PEQ takes part in new project processing by
reviewing and coramenting on draft Board documents as well
as participating in loan processing meetings.

A computerized Post-Evaluation Information System (PEIS)
has been developed. it includes information for each audited
project covering such items as project components, costs and
loan amounts, financial and economic internal rates of return
and implementation pericds at beth the appraisal and the post-
evaluation stages. The systern also stores inforration on prin-
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cipal reasons for changes in scope, costs, implernentation

neriods and rates of return and an cverall assessment as to

whether the project was generally or only partially successful,
The systeim can generate statistical tables with cross tabulation
1o identify significant relationships between variables, thus
tacilitaring analysis and evaluation of resulis by countries,
sectors or time series. The systern is expecied to be of
considerable use in providing up-to-date information for
reqular or occasional reporting and research work.

To facilitate the timely dissernination of findings, PEQ main-
tains a comprehensive reference listing of post-evaiuation find-
ings — a compilation of lessons learned from past proj-
ects/programs. indexed by specific stage of project cycle and
categories, sector and country. This listing is intended to help
Bank operational siaff identify those aspects of past experience
which individual post-evailuation reports have notec as being
of more genera: and contauing interest in impreving the per-
formance of present or future Bank-funded projects and
programs.

Overall. the feedback of conclusions and lessons is mainly
achieved through the presentation of PEQ reports to Bank
staff ané the Board of Directors inciuding its Audiz Commit-
tee, and PEO comments on project and policy documents.
To improve the system further, in 1987, senior operationai
and PEO staif will meet informally during three one-day
workshops covering different sectors for intensive discussions
of PEO findings, their implications for Bank operations and
the efficiency of existing feedback and fokow-up mechanisms.

In recent years. there also has been a growing interest in
evaluation among bilatera: anc multilateral aid agencies. The

- Bank, and PEQ in particular, nas remained in ciose touch with

these deveiopments so that experience may be shared and
cooperative efforts enhanced. For example, PEO has been
represented in coliaborative work undertaken by the Organiza-
tion for Economic Cooperation and Development/Develop-
ment Assistance Committee (OECD/DAC) Expert Group on
Aid Evaluaiion. [n addition, comments received from co-
financiers on draft evaluative documents are reproduced as
part of these documents.

The effectiveness of Bank assistance to its DMCs depends
a great deal on the management capabilities of the govern-
ments concerned. Performance evaluation is seen as an im-
poriant activity in assisting DMCs to improve the development
managernent capabilities. Exacuting agencies are now routine-
ly required 16 prepare PCRs: and concerned government of-

A HUGE hydrautic pipe is installed at an underground power
station in the Republic of Korea. This is one aspect of the
Samrangjin Pumped Storage Power Project, supporied by «
Bank ioan of $52.6 millior, which is designed 1o provide 600
MW capacity to the national power system. .

ficials are increasingly exposed to gvaluation activities of the
Bank under training programs and by association with post-
evaluation studies carried ou! in their respective countries.
DMC governments are naturally most concerned that max-
imum benefits are obiained from Bank-assisted projects.
Towards this end, they aim to ensure the most efficient and
effective implementation and operation of projects. To assist
these efforts. the Bank through PEO encourages the develop-
ment anc strengthening of thelr own evaiuation capabilities.
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BANK OPERATIONS

DMCs. For some countries. the situation was aggravated by

" Loan and Equity Opeérations

. BANK lending in 1986 took the form of project and multiproj-
ect, program and sector loans; credit lines; and special project
-"i;fr':plementation assistance.

Lending Modalities, 1986

Amount
. No. % million)

©1.228.96
179.00
25473
205.00
3,00

I__ementati_on'A.ss'is,'tan'(.:e""._l 2 . 130.60

Y4 00129

cludes private sector loans. s .
lides loans to deveiopment finance institutions and agricultural

- Bank lending amounted to $2.001 million in 1986. This
- was lower than originally envisaged but slightly above the 1985
total of $1.908 miltion. Loans from ordinary capial resources
{OCR} totalled $1.368 miliion. representing a nominal in-
. ‘«ease of 8 per cent over the level of $1,271 million achieved
in 1985. Loans from the Asian Development Fund (ADF)

amounted to $633 million. representing a decrease of 0.6 per

-tent in nominal terms over the 1985 level of $637 million.
- The lower-than-programmed lending level reflected various
factors. Gverall, the impact of falling oil prices benefited the
baiance-of-payments position of most developing member
Countries (DMCs}, bur the adverse impact in oil-exporting
- DMCs led to cutbacks in planned investiments. The fall in com-

.. Modity prices continued to depress export earnings for many

the continuing problems created by inefficient absorption of
external assistance.

In addition, many DMCs have built up a high level of ex-
ternal debt and are pursuing more prudent borrowing policies.
Together, these factors have adversely affected the capacity
of most DMCs to increase development financing and ac-
celerate project implementation,

In some DMCs, development has been adversely affected
by budgetary constrainis, while in others political considera-
tions have had a similar effect. Delays in resolving policy-
related issues also hindered project processing in some DMCs.

In 1986, the Bank approved Special Project Implementa-
tion Assistance loans totalling $130.6 milion — to the
Philippines ($100 million) and Indonesia ($30.6 million}. The
loans will finance local cumrency requirements of high-priority
ongoing Bank-financed projects, implementation of which has
been delayed due to shortage of local currency resources. In

the Philippines, a total of 36 projects in key areas such as

agriculture, irrigation, water supply. transport, education and
energy will be assisted. In Indonesia, the loan will help in the
expeditious implementation of six ongoing education projects.

In addition to the Bank’s lending operations, the Bank ap-
proved three equity investments totalling $3.2 million:
$2.14 million to finance a major expansion of the Cherat
Cement Company, Ltd. (Pakistan). $0.495 million to Planters
Deveiopment Bank (Philippines) and $0.52 wmillion to

Northeast Agricuiture Company, Lid. (Thailand}. A further

line of equity was approved for $5 million to the National
Development Finance Corporation and Bankers Equiiy Ltd.
in Pakistan. These raised total cumulative equity approvals
to §15.2 miilion since the Bank began equity financing in
1983.

During the year. 52 lcans were approved for 48 projects
in 19 DMCs. This compares with a total in 1985 of 48 loans
approved for 46 projects in 13 DMCs. “Blended” loans
financed from both OCR and ADF were provided for four
of the 1986 projects — the Second Agricultural Development
Bank and the Agricultural Inputs Program loans in Pakistan,
the Special Project Implementation - Assistance focan in the
Philippines and the West New Britain Smaliholder Develop-
ment loan in Papua New Guinea.
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Projects Approved in 19886:
Total Cost and Sources of Finance

ADB
$ 2,001 million
{40.0%!)

—

BMCs

% 2,510 million
{50.2%!}
CO-FINANCIERS
$ 492 million
{0.8%)

“Total Cost’: & 5,003 million

3
L

8 Total cost of program and sector foans and credit lines is
estimated From previous Bank experience.

The average size of loans decreased marginally in 1986 to
$38.5 million from an average of $39.8 million in 1985. The
average size of OCR loans was little changed at $50.7 million
in 1986 compared with $50.8 million in 1985. The average
size of ADF loans decreased to $25.3 milion from
$27.7 million in the previous year.

Loans financed exclusively from CCR were provided to six
DMCs: Tndonesia ($319.1 million). India {$250 million),
Malaysia ($105.2 million), Republic of Korea {$53 rillion),
Thailand ($50.9 million) and Fiji {$4.4 million). Loans from
OCR and alse from ADF were provided to three DMCas:
Pakistan ($543.9 miliion. comprising $285 million from OCR
and $258.9 million from ADF), Philippines ($316.8 million,
comprising $266.8 million from OCR and $50 million from
ADF) and Papua New Guinea {$49.6 million, comprising
$33.7 million from OCR and $15.9 million from ADF). Ten
DMCs received loans exclusively from ADF: Sr Lanka
{$102.3 million), Bangladesh ($85.7 million}. Nepal
($51.3 milion), Burma {$35 million}. Lac PDR (%12 million).
Bhutan {38.8 million). Woestern Samoa (35.4 million),
Solomon lslands (34.2 million). Tonga (33 million} and
Kiribati ($0.7 million).

As in 1985, the constraints on overall Bank lending in 1986
were also reflecied in its co-financing activities. The amount

of co-financing by official and commercial sources in Bank- -

assisted projects decreased to $492 million from $640 million
in 1985. Continued constraints on borrowing by member
countries as well as the relatively small size of projects limited
the need to seek additional resources from co-financiers.

Projects approved during 1986 — including credit lines.
special assistance, program and secter foans — had a total
estimated cost of $5 billion, 40 per cent of which was ac-
counted for by Bank financing, 50 per cent was to be provid-
ed by borrowing DMCs and 10 per cent was to be provided
by co-financiers.

Local cost financing in 1986, exclusive of Special Project
Implementation Assistance loans, amounted to $267.5 million
for 23 projects in 11 DMCs. OCR provided $130.2 million
of this amount. and ADF $137.3 million. representing 9.5 per
cent and 21.7 per cent, respectively, of OCR and ADF loans
approved during the year.

The Bank's cumulative lending by the end of 1986 had
reached $19.5 billion for 746 projects in 28 DMCs of which
$13.3 billion was from OCR and $6.2 billion from ADF.
About $1.7 billion was provided for local cost financing.

Technical Assistance

The Role of Technical Assistance and
Its Funding

Technical assistance continues to play an important role in
the Bank’s operations. lts main function is to facilitate the
transfer of resources and technology to DMCs by assisting
them to design. formulate, implement and operate develop-
ment projects efficiently and effectively. In addition, technical
assistance is used to enhance DMC capability to formulate
economic development policies, strategies. programs and
plans to improve the allocation of scarce domestic and exter-
nal resources.

Following a recent review of the Bank’s technical assistance
operations, increased emphasis is now being placed on
technical assistance for: {i) institutional development, par-
ticularly in the less and least developed DMCs; (i} meeting
other needs of these countries and the small island DMCs;
(ill} studies of broad and sectoral policy and other issues which
may complement the Bank's evolving operational strategy in
each DMC or enhance its role as a regional Development
Resource Center; and (i) efforts to improve regional
cooperation.

Technical assistance activities are financed by the Bank
through grants and loans and combinations of both, Funding
sources available for grant-financed technical assistance ac-
tivities comprise: (i) voluntary contributions to the Technical
Assistance Special Fund (TASF) from both developed and
developing member countries; (i} grant funds provided by
other muliilateral and bilateral sources under co-financing and
exclusive financing arrangements; {iii) allocation to TASF from
the fourth ADF replenishment; and (iv) income from the
Bank's OCR.

Funding sources for loan-financed technical assistance are
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s -'-'.the Bank’s OCR- and ADF resources, togetiher with other
“.“nultilateral and bilateral sources under co-financing and ex-
. ‘clusive financing arrangements.

T'dfal Volume of Technical Assistance

_ By the end of 1986, the Bank’s technical assistance had

- peen provided for 1,554 projects and regional activities in 28
DMCs, and had totalled $1.6 billion. Of that assistance, about

- 76 per cent was financed by Bank loans and 16 per cent by
grants financed by the Bank and other sources but executed
by the Bank The remaining 8 per cent was financed and
‘executed by other sources under co-financing arrangements.

-For most of iis technical assistance projects financed from

i~ pther sources, the Bank acts as executing agency. Such proj-

 ects-were financed in 1986 by agenciegs including the United
. Nations Development Programme (UNDP) and the Govern-
. ments of Norway and Switzerland. For the preparation of
agr-icu-lt"ural projects, the Bank alse continued to cooperate

" e (FAQ/IC) {see Table on page 148).
© Asofthe end of 1986, 40 per cent of cumulative technical
assistance to DMCs had been provided to Group A (low-
- income) DMCs, 51.5 per cent to Group B (middle-income)
- DMCs and 8.5 per cent to Group C (higher income) DMCs.
¢ Arhong Group A DMCs, 22 per cent of the total amount of
technical assistance provided went to the seven ieast
developed countries (Afghanistan, Bangiadesh, Bhutan, Lao
PDR, Maldives, Nepal and Western Samoa). One per cent
of the total went to Group A DMCs in the South Pacific (Cook
slands, Kiribati, Sclomon Islands, Tonga and Vanuatu). The
share of Group A DMCs has increased from about 19 per cent
during 1967-72 to about 40 per cent during 1981-86 while
. the share of Group B DMCs has remained constant at about
per cent and the share of Group C DMCs has declined
to.about 10 per cent during 1981-85 from 29 per cent during
1967-71.
= The secioral distribution of the total amount of technical
_-ass;is_t_ance provided to DMCs during 1967-86 is 40 per cent
(1o agriculture and agro-industry, 18 per cent to the energy
sector, 20 per cent to social infrastructure, 15 per cent to
‘ransport and communications, 5 per cent to industry and non-
__ fuel minerals, including development finance institutions
" (DFIs), and 2 per cent to the multisector and others. The share
of the agriculture and agro-industry sector declined to 32 per
cent during1982-86 from 53 per cent during 1967-71 while,
over the same pericd, the share of the energy sector increased
. 't Z1 per cent from 7-per cent, the share of the transport and
communications sector declined significantly to 14 per cent
from 33 per cent, and the share of the industry and non-fuel
minerals secior (including DFIs) increased from 4 per cent to
6 per cent.

_ Grant-Financed Technical Assistance

In 1986, technical assistance grants approved by the Bank
(funded by the Bank and other sources) amounted to $38.6

. million for 134 projects including regional activities.
.. This compares with $34 million for 112 projects approved in

" with the Food and Agriculiure Organization/Investment Cen-’

1985, and brought the cumulative iotal to $242 millien. The
increase in volume in 1986 reflected increased utilization of
relatively large technical assistance projects for institution
building and project implemnentation, whiie the increase in
number largely reflected the extension in 1986 of a small-scale

{up to 375,000) technical assistance facility to advisory and

operational as weli as regional technical assistance projects.
O! the 1986 total amouni, 60 per cent was provided for
advisory and operational purposes. 21 per cent for projeci
preparation and 19 per cent for regional activities.
Seventy-one per cent, or $22 million of the total amount,
of technicz] assistance grants to DMCs in 1986 went to coun-
fries fully eligible for ADF loans. These were Bangladesh,
Bhutan, Burma, Kirbati, Lac PDR, Maidives, Nepal, Pakistan,
Solomon lslands, Sri Lanka, Tonga, Vanuatu and Western
Samoa. The rest, amounting to $9.2 million, went to Peo-
ple's Republic of China, Fiji, Indenesia, Republic of Korea,

The agriculture and agro-industry sector retained the largest
share of the total amount of grant-financed technical assistance

Technical Assistance By Sector: 79867
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Transport and Communications
18.7%

Water Supply and Sanitation I |

6.4%

Urban Development and Housing, ! :
Education, and Health and Population —— ; !

13.3% !
Multisector and Others ———— ‘
T.1% . |

‘

Agriculture and Agro-lndustry
51.0%

Energy
11.7%
tndustry and Non-Fuel Minerals
0.6%

Development Banks
0.2%

Total: $ 121.0 million

2 Excludes regional activities, | . __.

Malaysia, Papua New Guinea, Philippines and Thailand. .. ___
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Grant-Financed Technical Assistance
Approvals Funded from Other Sources,* 1986
{amounts in $ thousand)

Agency No. of Proiects Amount

United Nations Development 12 9.465.0
Programme

Switzerland 5 2.370.0

Norway 1 2.800.0

TOTAL ie® 14,635.0

a With the Bank acling as Executing Agency.
b A project financed by more than one source is counted once

with 54 per cent, a slight decline from 63 per cent in 1985,
Transport and communications accounted for 21.5 per cent,
sharply up from 10 per cent the previous year, followed by
social infrastructure with 8.6 per cent, energy with 8.5 per
cent, industry and non-fuel minerals with 3.2 per cent and
multisector and others with 4.2 per cent.

The total technical assistance amount included technical
assistance grant components amounting ta $17.5 million ap-
proved in conjunction with 22 Bank loan projects of which
$16.3 million was for advisory and project implementation
purposes and $1.2 million for project preparation,

The importance of technical assistance to the Bank's overall
lending program is highlighted by the fact that, as of the end
of 1986, 327 Bank loan projecis amounting to $8.9 billion
had resulted from earlier project preparatory technical
assistance grants amounting to $65 million (the total amount
of project preparatory technical assistance approved was $231
million). Taking 1986 alone, 31 Bank loan projecis totalling
$1,104 million resulted from earlier technical assistance. Of
this amount, $676 million came from OCR and $428 million
from ADF, representing 49 per cent and 68 per cent, respec-
tively, of total loans approved during the year from these
sources,

Regional technical assistance grants in 1986 increased to
$7.4 miilion for 33 projects from $5.5 million for 32 projects
in 1985. During the year, 22 per cent of the total amount
for regional activities went to regional studies and workshops,
25 per cent for conferences and seminars, 33 per cent for train-
ing and 20 per cent for research and other activities.

In 1986, 106 grant-financed technical assistance projects
were completed. This brought the total number of such
projects completed to 650,

Loan-Financed Technical Assistance

Since Bank operations started in 1967, loan-financed
technical assistance arnounting to $1.3 billion had been pro-
vided for 590 projects by the end of 1986, Of this amount,
59 per cent was funded from QCR, representing 6 per cent

r

of cumulative OCR lending, 31 per cent from ADF, represen-
ting 7 per cent of cumulative ADF lending and the balance
from other sources. About $128 million of the total amount
of loan-financed technical assistance was provided as separate
technical assistance loans for project preparation activities,
Some $49 million was provided from project loan financing
during project implementation for advisory activities such as

“institutional strengthening and training. About 86 per cent of

the total, or about $1.1 billion, was provided from project loan
funds for project implementation activities — mainly consu)-
tant services — to assist in the implementation, operation and
management of a project. These services included evaluation
of bids, construction supervision, training ot local personnet
and the improvement of the implementation capability of proj-
ect entifies.

During 1986, technical assistance components of loans

included $6.8 million for project preparation activities and

about $34 million for project implementation and advisory
technical assistance activities, a decrease of 51 per cent and
37 per cent, respectively, over the unusually large amount

Technical Assistance By Sector: 1967 -1986°

Transport and Communications
14.7%

Water Supply and Sanitation
7.0%

Urban Development and Housing,

Education, and Health and Population
13.1% 1
fMultisector and Others

2.1% l

g

40.7%

Engrgy
17.6%

Ingdustry and Non-Fuel Minersls
4.4%

Developrment Banks
0.4%

Agriculture and Agro-industry I

Total: $1,518.2 million

@ excludes regional activities,




of loan funds provided during 1985 for the same activities.

" Group A DMCs received about 42 per cent of the total

" amount of loan-financed technical assistance approved in

- 1686 comparad with 38 per cent during 1985, Group B DMCs

received 53 per cent compared with 57 per cent in 1985, and

" Group C DMCs received 5 per ceni in 1986 — the same as

4n 1985,

The sectoral distribution of the total amount of loan-financed

- ‘technical assistance approved in 1926 included 50 per cent

+o-the agriculture sector and 24 per cent to social infrastruc-

o iure. This was followed by 14 per cent to ransport and com-
munications and 12 per cent to the energy sector.

' _' T'taining Activities

. -Recognizing that the development of human resources is
crucial to sociceconornic development in the developing
member countries, the Bank continues 16 emphasize this a3
the most durable basis for economic progress. Training for
" kil development is the principal vehicle of such efforts. In
. addition, there is strong support for education to crezsie the
necessary knowledge base.

© Of the 48 loan projects approved in 1986, 31 were either
wholly for education /training or had training components
totalling $141.8 million. Training components were selectively
- built into project schemes in all sectors, in some cases to assist
. ‘the implementing authorities in executing the project effec-
'-ﬁvely, and in others to serve the longer-terrn purpose of
-enhancing their institutional capacity. The Highland Livestock
Project in Bhutan, for example, had a training component
amounting to $670,000 to assist implementation while the
Ma_i_léys__ian Health Services Project had a $4.3 million train-
ing-component to enhance the institutional capacity of the
health sector. -

Several methods are emploved for training DMC person-
--nel. They include offering fellowships for specific studies in
é._c_i_l‘ln‘rries with appropriate fraining arrangements (one example
of this in 1986 was the Second Road Improvement Project
n Lae PDR which contained a substantial fellowship training
_comp'gnéntj; engaging specialist consultants either to conduct
.on-site training courses {as in the Karachi Urban Development
,Pr_o_ject in Pakistan, also approved in 1986} or to work with
host counry staff and initiate a process of on-the-job train-
ing; arranging study or observation tours for technical staff
*f{as in the Azolla Research and Development Project in the
Philippines, for which the Bank approved technical assistance
© 'in 1986); and prescribing coliaborative arrangements between
expatriate and domestic consultants to ensure a steady transfer
- of technology during the project. All these types of training
i were integrated into the lrrigated Command Area Develop-
ment Project in Indonesia and the Second Aquaculture
Development Project in Nepal, both of which were approved

by the Bank in 1986.
o Atotal of $5.3 million was provided for training components
- Inproject preparatory, and advisory and operational technical
| Assistance projects during the vear. Technical assistance was
. Wwidely used to ascertain institutional, educational and man-
. Power, weaknesses in DMCs, and design a training response

tailored to meet them. For -exampie, the Second Road Pros-
ect in the Solomon Islands, for which the Bank provided
technical assistanice in 1986, was designed to determine,
arnong other things, the training needs of that sector. In some
cases, technical assistance was also used to review and
evaluate past training inpuis and so improve future design
work in the field In this context, the Betio Shipyard Improve-
ment Project in Kiribati, for which the Bank provided sup-
plementary technical assistance in 1986, was implemented
1o determine the future training needs in the ship industry.

Seminars and workshops, undertaken as regional technical
assistance, constituted the other major area of the Bank's train-
ing activities (see page 151). Training components in such
seminars and workshops totalled $3.9 million. A number of
these were designed to raise the standard of development
management in the region; for example, two regional technical
assistance projects provided training programs which focused

_on raising the development management ability of senior

managers in development finance institutions in Asia and the
South Pacific. Another regional technical assistance enabled
key decision makers from various DMCs to participate in the
Regional Training in Community Forestry, which focused on
the clarification of critical sectoral issues in forestry. In addi-
tion, seminars on procurement, use of consultants and proj-
ect implementation management were conducted in six
DMCs.

In recent years there has been an increase in the number

" of training-related projects in the education sector. Some ad-

dress central manpower issues in the DMCs, while others seek
to provide an educational base — in major areas such as
agriculture, engineering or basic science/technical education
— for creating the skills necessary for economic growth. Two
projects for which the Rank approved loans in 1986 illusirate
this. In Indonesia, the Ministry of Public Works Manpower
Education and Training Project, for which the Bank approved
a $29 million loan, will provide overall in-service training for
site engineers employed by ihe Ministry. In the Republic of
Korea, the Marine Sciences Education Project, for which a
853 million loan was approved, will provide basic education
in the marine sciences.

Sectoral Review

Three sectors sharply increased their share of Bank lending
in 1986 — agriculture and agro-industry, which soared to
41 per cent of total lending from 29 per cent in 1985, energy,
which doubled its share to 26 per cent from 13 per cent a
year earlier, and multisector, which rose to over 5 per cent
from 0.4 per ¢ent in 1985, On the other hand, social
infrastructure, which had the second largest share in 1985 with
28 per cent, fell to less than 14 per cent, while the shares
of transport and communications, with @ per cent compared
with 16 per cent in 1985, and industry and nen-fuel minerdis,
including development banks, with 5.5 per cent compared
with 13 per cent in 1985, were aiso considerably reduced.

Lending to the agriculture and agro-industry sector (which
covers irrigation and rural development, fisheries, livestock,
agricultural credit and support services, forestry, fertilizer and
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agro-processing} increased to $822 million from $559 million
a year earlier. reflecting the continuing high pricrity assigned
both by the DMCs and the Bank to agricultural development.

in irrigation and rural development, the thrust of Bank lend-
ing in 1986 was directed towards helping increase or stabilize
food crop production, generate rural employment and
improve farmers’ incomes, particularly in the less developed
areas in DMCs, and conserve foreign exchange. Greater
emphasis continued to be placed by the Bank and the DMCs
on the fuller utilization of existing irrigation facilities and
promoting crop diversification. Means of achieving these
objectives included the financing of agricultural inputs
programs in Pakistan and Sri Lanka to sustain the production
of food crops: the rehabilitation of drainage and fioed control
systems in the Khulna area in Bangladesh to restore land
productivity devastated by floods: command area develop-
ment in Indonesia to derive maximum benefits from existing
irrigation facilities, support for the production of vegetables
and other cash crops fogether with marketing improvement
in the Philippines and Fiji; and the introduction of new trickle
irrigation techniques in Baluchistan, Pakistan, to make the
most effective use of scarce kkrigation water for fruit growing.

Advisory assistance was provided to Lac PDR and
Sri Lanka to help develop their institutional capacity in
planning. implementation and management of irrigation and
rural development projects. Other Bank assistance was
provided to Bhutan, Papua New Guinea and Philippines to
study specific agricultural issues of sirategic importance and
a regional seminar on irrigation service fees was held, A report
on an internal review of the Bank's operations in the irriga-
tion subsector during 1966-85, undertaken in 1985, was pub-
lished in 1986,

The accelerated development of Asia’s significant poten-
tial for expanded fish and shrimp production, for both domestic
consumption andg export, from aguaculture received increased
emnphasis with the approval of loans for this purpose to
Bangladesh, Nepal and Thailand. Strong emphasis was also
given to improving the production, productivity and utiliza-
tion of selected industrial crops with the approval of loans to
Burma (oilseeds}, Indonesia {palm oll) and Pakistan {cotton):
export market considerations figure prominently in the latter
investment while the Burma and Indonesia loans focus on fill-
ing expanding domestic requirements. Cotton. as well as tea
and grains, received additional atiention in the form of Bank
funding of investment studies involving these commercial crops
in Bangladesh, Nepal and Burma, respectively. Involvement
in and support for the private sector and smallholders was
a prominent element in all the investments noted above, as
well as in a loan to the Agricultural Development Bank of
Pakistan and in the Bank's first loan to Bhutan for livestock
development.

Suppert for DMC efforts to rationalize and diversity resource
utilization and to resolve constrainis to resource development
was also a major thrust of Bank assistance to the sector in
1986 . A loan and technical assistance in SriLanka and Nepal,
respeciively, are to help upgrade land use planning capabilities
in those countries. Detailed assessments of the livestock and
fisheries subsectors in Pakistan and the tea industry in Nepal,
as well as a review of development sirategies for forestry and
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the foresiry industry in Indonesia, are aimed at formulating
development strategies, facilitating dialogue, resolving
development constraints and identifying priority investment
oppoertunities in these subsectors. Under projects approved
in 1986, forestry development will also be studied in Pakistan,
as will opportunities and investrnenis in crop diversification
in Srt Lanka. Forestry conservation and development, and
soil management will be the focus of attention in regional
workshops supported by the Bank. The Bank will also help
establish a Regional Community Forestry Training Center in
Thailand with co-financing from the Government of
Switzerland. These efforts, as well as support for certain ac-
tivities of established regional institutions, such as the Inter-
national Rice Research Institute in the Philippines, demonstrate
the continuing emphasis by DMCs and the Bank on wise
resource utilization and environmental considerations.
There was a substantial increase in assistance to the energy
sector during 1986. Loans amounted to $515 million com-
pared with $245 million in 1985. Load growth continued to
be lower than anticipated in the power subsector despite some
improvement in the economic growth rate in some DMCs,
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and Bank assistance was provided largely for improving the
quahty and reliability of the power supply in many DMCs
through the rehabilitation and constriction of transmission and
.. distribution lines. The first loan to the power sector in India
-+ also contributed substantially to the increase in 1986. A review
of investment needs of the power subsactor over the period
1986-90 initiated by the Bank has indicated that substantiai
investments will need to be made by the DMCs to rehabilitate
or provide additional generating capacity and transrnission and
distribution lines in order to meet the growing demand for
power and to improve the quality and reliability of power sup-
plies. As the Bank’s share of total investrents in the power
subsector of the DMCs is only about 10 per cent, there is scope
for increasing Bank assistance in the ‘urare.

Bark lending for the social infrastructure sector fell to
$272 million in 1986 from $544 million a year earlier. Within
this' sector, lending for urban development and housing
declined considerably from 1985 levels with only one lean
approved, for the Karachi Urban Development Project in
Pakistan.

The improuvement of water supply and sanitation facilities

is of critical importance 1o the health and sociveconomic prog-
ress of Asia. The Bank's financing in this sector in the past
has been mainly in expanding water supply and sanitation
faciiities in the major cities. However. Bank financing is shift-
ing from major urban projects towards those serving the needs
of smaller provincial towns and rural areas. Emphasis is also
being placed on the rehabilitation of existing facilities to reduce
water losses. During 1986, the Bank approved loans to the
Philippines and Sri Lanka for water supply projects.

In 1986, the recent trend in education away from formal
vocational education projects continued with the first wholiy
in-service training project for the Ministry of Public Works,
Indonesiz and the Marine Sciences Education Project in the
Republic of Korea. A loan was also provided to meet part of
the local cost of ongoing education projects in Indonesia.
Seven technical assistance approvals — four
preparatory, one advisory and operational, and two regional
— were processed. Additionally, two regional technical

" assistance projects were successiully implemented. The fivst,

a Regional Workshop on Training for Entrepreneurship and
Self-Employment, attracted participants from 19 DMCs and
the second, a Seminar on Distance Education, focused on
possible future development in this field in the Asia and Pacific
region.

In 1986, continuing its primary focus on improvement of
health facilities, the Bank approved its first ever heaith sector
loan to Malaysia to finance part of its Fifth Malaysia Plan health
sector activities. Technical assistance activities in the sector
included assistance to Pakistan to prepare a project to improve
health services in Baluchistan and the Northwest Frontier Prov-
ince. In addition, and particularly relevant to the resource
constraints being experienced in this sector due to the sharp
economic downturn in the region, the Bank approved
technical assistance that will help Malaysia establish a National
Heaith Security Fund, and assistance to help organize a
regional seminar on exploring alternative mechanisms for
additional resources for health care financing.

Bank lending for the transport and communications sector
amounted to $179 million in 1986 compared with $310
miilion in 1985. In the airports and highways subsector, loans
were approved for the Roadworks Mechanization Project in
Bhutan, three road improvernent projects in Lac PDR, Nepal
and Philippines, and for an airport project in Nepal. The em-
phasis of Bank lending on road improvements reflecis the
substantial traffic growth in many DMCs which has frequent-
ly surpassed the original capacity of the roads. At the same
time, traffic cornposition has also changed with an increasing
share of heavier vehicles for which the roads were not
designed. In conjuncticn with the loan projects. the Bank has
granted technical assistance focusing on strengthening the
institutions responsible for road planning, construction and
maintenance. In order to ensure adequate future maintenance
of roads and efficient allocation of resources in this sector,
the Bank has entered into extensive policy diaiogue with the
agencies in the governments concerned with road transport
which center on pricing of transport infrastructure and ser-
vices as well as financing of road construction and rmaintenance
budgets In 1986, the Bank provided the Eighth Port Project
loan 10 heip upgrade the faciliiies of two ports in Kalimantan,

project’
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indonesia {Baniarmasin and Balikpapan). In addition,
technical assistance was granted for strengthening the institu-
tional and operational capabilities of the executing agencies.
In order to assist the Government of Tonga in implementing
a package of small but high priority subprojects relating primari-
ly to the transport and communications sector, the Bank ap-
proved the third Multiproject loan, including a iechnical
assistance grant to finance consulting services to prepare and
appraise these subprojects.

Lending to the industry and development banks sector
declined substantially to $110 million from $243 million in
1985. This fall is attributable to such factors as the reduced
number of requests for credit lines because of the continuing

- recession in several DMCs and the access that certain develop-

ment finance institutions (DFIs) had to the international capital
market for borrowing at competitive rates. While the Bank
continued to provide credit lines to DFls as a means of sup-
porting the private sector (for further information, see next
column), assistance for indusiry was mainly focused on the
provision of grani-financed project preparatory technical
assistance for the development of industrial sites and estates.

Ordinary Loan Approvals By Sector: 1986
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The first loan to a DF1 in India highlighted activities in this sector
during 1586 together with the process of diversifying institu-
tional channels of assistance such as capital market instity-
tions and leasing enterprises.

Private Sector Assistance Activities

During 1986, the Bank launched a new lending program
designed to enlarge and diversify its support for private enter-
prises in DMCs by introducing direct lending to private enter-
prises and f{inancial institutions withou! government
guarantees. In view of the associated risks and uncertainties,
such loans are envisaged not to exceed about $75 million from
OCR and $25 million from ADF dunng the first two years of
operation. These loans, to be provided on terms comparable
to those of similar loans from commercial sources, will finance
up to 25 per cent of total project costs and enable borrowers
to mobilize additional funding from other foreign and domestic
SOUICES.

A new Private Sector Division was established in the Bank
early in the year to facilitate such lending and o act as a focal
point for all the Bank's private sector operations. Staff mis-
sions were sent to several DMCs to promote awareness of
the Bank's new facility and to identify appropriate lending op-
portunities. In general, responses to these initiatives have been
quite encouraging and, to facilitate commaencement of such
lending in their countries, several DMC governments have ex-
tended the general assurances sought by the Bank with regard
to its right to repatriate, free of tax, paymenis arising from
these operations.

Three loans without government guarantees totalling
$11.46 million were approved during the year — in Pakistan,
$5 million for expanding a cement plant and a credit line of
$% million to a leasing company afd in Thailand, $1.46 million
to a food processing company.

The loans 16 the cement company in Pakistan and the food
processing company in Thalland were combined with equity
investments of $2.14 million and $0.52 million, respective-
ly. The Bank was already a shareholder in the Pakistani leas-
ing company. Aside from these two new equity investments,
the Bank approved an investment of $0.5 million in the equity
of a private DFl in the Philippines, as well as an umbrella equity
line of $5 million to two DFls in Pakistan. These will facilitate
Bank support for relatively small private enterprises with DF1
co-financing as well as assist in project selection and supervi-
sion. The four equity investment projects approved during the
year aggregated $8.15 million, raising to $15.18 million the
cumulative equity approvals since the Bank commenced equi-
ty financing in 1983. The Board approved during the year
a further allocation of $25 million from OCR for equity in-
vestment operations beyond the initial allocation of
$10 million.

The Bank assisted the Governments of Fiji and Western
Samoa with technical assistance grants ameounting to
$6586,500 for studying the possibilities of privatizing some
public enterprises.

Most of the Bank’s assistance to the private sector, however,
continued to be channelled through credit lines to DFls. Of




" 4wo such credit lines aggregating $101 milion approved during
._the year, one, of $100 million, was extended to a DFI in India
" for onlending to medium-size private enterprises for expand-
“ing and modernizing capacity, enhancing productivity and
technological development. This was the Bank’s first loan to
India. A second credit line of $1 million was provided to a

= DFI in Tonga for financing relatively small productive private.

" enterprises. With these two credit lines, the cumulative amount
of such lending since the Bank's inception reached just over
$2 billien to 31 DFIs in 20 DMCs. In addition, as part of its

. institution-building efforts, the Bank approved a technical
assistance grant of $75,000 to help a DFI in the Philippines

- to set its portfolio in order, and another technical assistance
R grant of $160,000 to the DFI in Tonga to improve its instifu- -
“tional capabilities.

Aside from-the funding and institution building of spemflc

DFls, the Bank in its financial sector operations broadened
its range 1o cover the various aspects of DMC financial systerns
that concern the expanded availability of long-term capital and
. telated financial services to private enterprises. Since equip-
" ment leasing is emerging as an increasingly popular technique
for asset financing, the Bank carried out 2 study of leasing
in seven DMCs, namely, Bangladesh, Indonesia, Republic of
“Korea, Malaysia, Pakistan, Sri Lanka and Thailand. Similar-
Iy, a study of the potential for venture capitel financing in
DMCs was also camried cut during 1986 in Indonesia,
Malaysia, Pakistan, Sri Lanka and Thailand. The final reports
-on these studies are expacted to be available early in 1987.
Furthermore, a fresh technical assistance grant of $71,000
‘was approved during the year to finance a study of the capital
‘market in Fiji.

‘Co-Financing

A total of 23 Bank projects was co-financed in 1986, the
same number as in 1985, The contributions of co-financiers
decreased to $492 millicn from $640 million in 1985 while
the Bank’s contribution fell to $752 million from
$1,024 million. As of the end of 1986, 219 Bank projects
‘had involved co-financing, with co-financiers providing about
. $5.8 billion and the Bank $7.8 billion.
{.'_ . Co-financing, being closely linked to the Bank’s overall
. lending operations, had another difficult year in the light of
domestic resource constraints, heavy debt service burdens and
low primary commodity prices which continued to depress
economic growth in most DMCs and thus reduce demand for
" investment resources. Owing io these factors, development
Projects in most DMCs were cut back and additional resources
normally associated with co-financed projects were reduced.
Co—financing Is attractive for sectors like energy, industry
-and development banks where additional resources are always

welcomed as these projects are normally quite self-liquidating

financially. As in 1985, lending to these sectors by the Bank

was relatively quiet in many of the DMCs, which in turn
affected the demand for co-financed resources.

Co-financing from official sources continues to be popular,

Owing to the concessionality introduced into projects by these

.. Xesources. As a result, the Bank stepped up its efforts in
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Education, and Health and Population
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mobilizing concessionary assistance from official co-financing
sources. Bilateral sources, such as Australia, Japan, Norway,
Sweden and United Siates. provided $144 million in respect
of six projects, and multilateral sources — the World Bank
Group. Furopean Economic Comrmunity (EEC), Eurcpean
Investment Bank, Intermnational Fund for Agricultural Develop-
ment (IFAD), Islamic Development Bank, OPEC Fund and
United Nations Development Programme (UNDP) - provid-
ed $235 million for 17 projects. The Bank co-financed with
the Nordic Investment Bank for the first time in a project in
Indonesia.

Co-financing with export credit/commercia! sources dee-
lined to $113 miliion in respect of four projects compared with
$305 million for five projects in 1985, A complementary
financing scheme from commercial sources was being orga-
nized for a praject in Bangladesh for cost-overrun financing
of the construction of a fertilizer complex. Export credits were
associated with electric power projects in Malaysia, Pakistan _
and Thailand.

in addition to the co-financing of construction projects. the

Asian Development Fund
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Bank mobilized external grant assistance to complement the

Bank's technical assistance operations. Of the 134 grant-

financed technical assistance projects totalling $38.6 million
approved in 1986, $14.6 million for 16 projects was financed
by external sources, the highest level so {ar.- The assistance
was provided by UNDP and the Governments of Norway and
Switzerand.

Development Resource Center
Activities '

During the year, the Bank further sirengthened and expand-
ed its role as a development institution providing information
and training with 2 view to strengthening institutions and
policies in the DMCs.

in addition to overall policies, governmental systems and
procedures in the DMCs have direct relevance to the effec-
tive implementation of Bank-assisted projects. Bank missions
discussed sireamlining existing systems and procedures and
overall policies and problems with ministers and senior officials
in several DMCs. Regional and country seminars were spon-
sored to enhance domestic capability to implement projects.
Symposia were also organized on the development of national
consultants and improving their competitiveness in the infer-
national market, on procurement practices and on mafters
relating to executing agencies for agricultural projects.

With a view to further streamlining operations, the Bank
published handbooks on the management of project im-
plementation, on problems of procurement for projects
financed by the Bank, on uses of consultants and on sample
bidding documents for supply, delivery and installation of
goods. The proceedings of a regional seminar on irrigation
service fees was also published to assist policymaking in this
difficult field.

Regional cooperation in energy in the Pacific Economic
Cooperation Conference was strengthened by Bank assistance
for data collection and further research. A regional meeting
on energy policy was convened after the completion of in-
depth studies of the energy policies of nine DMCs,

The Bank continued its research into areas of relevance to
policymaking in the DMCs and into strategy studies for Bank
operations. It also regularly published the Key fndicators of
DMCs of ADB, the Economic Report Series and the Bank
Staff Papers and Statistical Report Series with a view to widely
disserninating the results of Bank research (see page 175}.
The Asian Development Review also continued to provide

- a semi-annual forum for contributors, both from within and

from outside the Bank.

Technical workshops were held in Manila, Philippines, for
studies on Foreign Barriers to DMC Exports, on Financing
Public Sector Development Expenditure and on Informal
Credit Markets. These are being undertaken in collaboration
with research institutes in the DMCs. Preparatory work also
began on projects for the Improvement of National Accounts
in four South Pacitic DMCs, for the Construction of Quarter-
iy National Accounts in Indonesia and for an ADB/ESCAP
Workshop on the International Comparison Project.

During the year, the Bank continued to promote regiona]
cooperation by granting technical assistance for a wide tange-
of regional activities covering such diverse subjects as distance

education, soil management and health care finance’ {for fur. -

ther details, see page 151).

Regular collaborative training programs and seminars cop-
tinued during the year with the Asian Productivity Organiza-
tion/ADB training course in Project Feasibility Appraisal and
Implementation and the Asian-Pacific Bankers Club Sym-
posium on Industrial Analysis in the Twenty-First Century;
Some Guidelines for APBC Members.

The ADB Development Round Table, which has annually
brought together senior policymakers and eminent resource
persons from the Bank's member countries, was convened
for the fourth consecutive year. The theme in 1986 was "Trade
Liberalization and Development”. .

Preparatory work was undertaken during the year for the
1987 ADB/East-West Center Symposium on Regional
Cooperation in South Asia.

Asian Development Fund
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.n;.",',Bene_fits to the Poor

The Barik's approach to poverty alleviation has traditionally
emphasized economic growth and the efficient use of
resources. This approach has contributed to the creation of
numercus employment opportunities and higher average
inéomes, and has helped make additional revenues available
. for governments to invest in improving the welfare of the
" poorest. However, conditions of absolute poverty have per-
- sisted and the number of people experiencing these condi-
tions has increased despite the beneficial impact of economic
_growth and the substantial progress on such indicators as life
expectancy, literacy and infant mortality achieved by most
DMCs. In recognition of this, the Bank, while continuing to
focus on projects which would promote growth, and while
.adhering to its criteria for determining economic viability of
projects, has financed projects which aimed to raise the pro-.
ductivity of the poorest farmers; expand physical infrastruc-
ture in regions of DMCs which were less developed; and pro-

rdlnary Loan Approvals By Sector: 1968-—1886
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Total: $13,316.7 million

-generally low-incame families would realize increased employ-

vide tmproved health, sanitation and water facilities where
these services were not previously available.

The Bank’s efforts in 1986 to contribute to poverty allevia-
tion in DMCs focused on meeting the ongoing needs for in-
vestment in projects aimed at raising income levels and im-
proving the quality of life of the poor over the medium to long
term. Bank loans for these projects will finance a wide array
of economic activities and social services and include
agricultural production, irrigation, rural development,
aquaculture, livestock, agro-industries, water supply and urban
development.

Small farmers and landless peasants are among the prin-
cipal anticipated beneficiaries of seven Bank-financed projects
for agricultural production, irrigation, livestock and rural
development in seven DMCs (Bangladesh, Bhutan, Indonesia,
Pakistan, Papua New Guinea, Philippines and Sri Lanka). As
estimated during appraisal of these projects, about 90,000

ment and higher incomes as a result of these projects. For
example, it is estimated that 31,000 families, many of them
landless, almost all the others small farmers, will benefit fom
the Khulna Coastal Embankment Rehabilitation Project in
Bangladesh.

Two aquacuiture projects (in Bangladesh and Nepal) are

~ expected to generate additional employment opportunities in

rural areas, help diversify the productive base of the respec-

‘tive economies and improve food supplies. The project in

Bangladesh is intended to create an additional 52,000 jobs
exclusive of the casual labor used at harvest time. Under the
Bank-assisted project in Nepal, 8,000 additional jobs are ex-
pected to be created.

Significant improvements in the physical quality of life of
the poor are expected to be among the principal benefits aris-
ing from three projects financed by the; Bank in 1986. The
Island Provinces Rural Water Supply Sector Project in the
Philippines has been designed to bring safe drinking water to
some 1.2 million people spread throughout the country. Mor-
tality and morbidity rates are expected to decline, particular-
ly ameng young children as exposure to water-borne, water-
related and parasitic diseases is reduced. In Sri Lanka, a large
proportion of the benefits from the Bank-financed Water
Supply Sector Project is expected to accrue to low-income

people. Much the same health benefits as those in the

Philippines are anticipated from this project as well. The Bank
also approved a loan to Pakistan for the Karachi Urban
Development Project which has been designed to improve
living conditions throughout Karachi, particularly in its low-

" income areas. The project includes improving accessibility to

water supply and sanitation, roads and lanes, street lighting

‘and electricity for public facilities for about 350,000 residents

of existing informal settlements which are at present severely
deficient in such services.

The Bank will als¢ contribute to employment generation
in the agro-industry sector of Pakistan where, under its Second
Agricultural Develepment Bank of Pakistan Project, an
estimated 6,600 jobs are expected to be created.

39



40

Women in Development

During 1986, implementation of the Bank's policy on
women in development centered on promoting knowledge
and understanding of this issue within the Bank itself. This
was facilitated by a regional technical assistance on Women
in Development which provided aboul 28 months of consul-
tant services to assist staff in the Country Department, four
Projects Departments and the Economics Office assess the
need and opportunities o revise present procedures and prac-
tices in order to give more explicit consideration to gender
is5UES.

With the assistance of consultants provided by this technical
assistance, a start was made to incorporate the consideration
of gender issues into the country programming activities for
each DMC. These efforts were facilitated by the preparation
of Women in Development briefing papers for Bangladesh,
indonesia and Thailand. Others are being prepared for addi-
tional countries. Consideration is also being given to gender
issues during the {formulation of the Bank's longer-term opera-
tional strategy in each DMC, and this is being facilitated by
the introduction of a section on gender issues in the opera-
tional strategy study for each DMC. During 1986, drafts for
such studies were prepared for Sri Lanka and Indonesia and
these studies were finalized in early 1987.

Preparatory work was completed on the development of
guidelines and procedures for giving explicit consideration to
gender issues during the preparation of projects in several
major sectors. Draft guidelines were prepared for ten sectors
and subsectors, including fisheries, forestry, livestock, irriga-
tion and rural development, agro-industry, education, water
supply and sanitation, urban development and housing, heaith
and population, and development finance institutions.

Work also commenced on disaggregating by gender cer-
tain key indicators of development which are maintained by
the Bank for each DMC. Gender disaggregation of the selected
socioeconomic indicators will enable the Bank and its DMCs
to monitor changes in the welfare of both men and women
in each DMC as well as their participation in economic
development. During 1986, the Key Indicators of DMCs of
ADB which are prepared by the Bank’s Economics Office as
well as cther data series maintained by the Bank were critically
examired to identify necessary modifications which may be
feasibly implemented.

Follow-up activities to implement the policy on Women in
Development will be expedited. Recognizing the importance
of this subject, the Bank has engaged 2 Women in Develop-
ment Specialist who joined the Bank in early 1987,

Environmental Activities

Early in 1986. the Board of Directors endorsed a working
paper entitled “Review of the Banik’s Environmeantal Policies
and Procedures” The paper reaffirmed that the environmental
activities should continue to concentrate on: (i) reviewing the
Bank’s projects to ensure that all potentially significant en-
vironmental impacts are identified. appropriate measures are

i R i

the Bank is assisting with three/loans totalling $11.4 miflion.
has greatly increased crop production and is ultimately ex-
pected to benefit an estimated 3,300 farm families

taken to avoid adverse mpacis and, where possible. that proj-
ects enhance the environment. {ii) promoting environmental
awareness ammong Bank staff; (i} acting as a regional develop-
ment resource center: and {iv) supporting projects with direct
environmental benefits — such as reforvestation, water sup-
ply and sanitation, urban development and housing. and the
preparation of regional development plans — as well as
mitiating and processing environmentally-oriented projects per
se. The paper noted that the most desirable way of promoting
sound environmental practices in the Bank's DMCs is by
strengthening the institutions dealing with the planning and
management of environmental and natural resources together
with the line agencies concerned with the monitoring and en-
forcement of environmental laws and regulations. Future Bank
support for these activities might take the form of technical
assistance to help establish or revise environmental legislation,
formulate envirenmental regulations and quality standards.
establish monitoring/surveillance systems. and strengthen en-
forcement procedures. Technical assistance could also be used
ta strengthen the planning and management of environmen-
tal and natural resources.



Several new activities were initlated in 1986 to strengthen

’ .ehuironmentaf and natural resources planning activities. These

- ‘included consolidating the environmental review process dur-

: .'lng the project cycie, incorporating environmental considera-

" gons in the Bank's country sector sirategy studies, establishing

27 & liaison systemn with the environmental and related line agen-

" cies of the DMCs concering the identity of environmentally-

7 gensitive projects and an apﬁ)ropriate work program, comple-

 tion of seiected environmental guidelines, envitonmental in-

" etitution strengthening, and a regional symposium on en-
' vironmental and natural resources planning.

.- Future activities will pay particular attention to: {i} the in-

* fegration of environmental and natural resources planning and

management into country economic and sector work; {ii} the

sociological aspects of economic development projects;

cycle; {iv} ecologically-sensitive areas such as mangrove
swamps, coral reefs, tropical forests, eic.; (v} in-house and
DMC staff training; {vi] environmental legislation and ad-
ministration; {vii) environmental sector studies; and
'\{_vii_i') resource center aciivities.

The Bank's environmental policy continues to provide a
ﬂé_*.i{'ible operational framework in which to blend the en-
vironmental dimension with the overall objectives of
socideconomic development programs projects. Further ini-
tatives are aimed at helping the DMCs plan and manage their
own environmental resources to ensure susiainable
-(jé\_»"élopm ent.

Inter-Agency Cooperation

The Bank's DMCs receive funds from a large number of
bilateral and multilateral donors apart from the Bank. In these
i;_i;.cﬁmstances, if development assistance is to best serve DMC
needs there needs to be continued coordination of donor ac-
ﬁ_s.ri_‘ties. Donors need to share resources, expertse and ex-
periences. and to ensure that their activities are complemen-
tary. The Bank is therefore continuing and strengthening its
efforts to cooperate with other agencies.

The Bank organized the-Eighth ADB-World Bank Coor-
.. dination Meeting in May 1986 at the time of the Bank’s 19th
Annual Meeting. In addition, the President attended the
meeting of Heads of Multilateral Financial Institutions and the
Development Committee Meeting tn Washington, D.C. in

{ii) the use of non-governmental organizations in the project

September 1986 and had consultations with the new Presi-
dent of the World Bank.

The United Nations Development Programme (UNDP), an
important source of grant assistance for the Bank’s lending
and technical assistance operations. further increased its level
of assistance. The Bank was represented at UNDF’s Govern-
ing Council Meeting and Inter-Agency Consultative Meeting,
and contacts between Bank staff and UNDP resident offices
improved greatly. These contacts have facilitated cooperation
and resuited in a number ¢! projects being co-financed with
the Bank. Bank officials heid an annual consuliation with a
high-level deiegation from the Islamic Development Bank at
which information on policy and on the organizationai evoiu-
tior. of the respective institutions was exchanged. Two proj-
ects were co-financed with the International Fund for
Agricultural Development (IFAD) in 1986, an aquaculture
project in Nepal and an agriculure development project in
the Philippines. The Bank also entered into co-financing
arrangements with the OPEC Fund in Nepal and Thailand.
A hydropower projecr in Western Samoa was financed joint-
ly with IDA, the European Economic Communiiy and the
European Investment Bank, _

The Bank coilaborated with the Economic and Social Com-
mission for Asia and the Pacific (ESCAP; by holding the Semi-
Annua! Meeting of Project Link and planning the Joint
ADB/ESCAP Workshop on International Comparison. In
addition, Bank stalf attended several important meetings held
under the auspices of ESCAP. .

The Bank participates regularly in aid group meetings where
donor institutions meet with government representatives 1o
discuss economic and socia! developments in DMCs, exter-
nal financing and aid coordination. In 1986, the Bank par-
ticipated in aid group meetings for Bangladesh, Burma,
Indonesia, Nepa!, Pakistan, Philippines gnd a donors’ meeting
for Solomon Islands. For the first time, afier attending for
several years as an observer, the Bank participated as & full
member at the [ndia aid consortium’s 1986 Annua! Meeting.
The Bank participated in the Second Round Table Conference
for least developed countries in Asia and the Pacific for
Bhutan, Lao PDR, Maldives and Wesiern Samoa.

Regular coordination meetings between donors are aiso
greatly facilitated in Bangladesh wherz the Bank has had a
Resigent Office since 198Z. In addition, the South Pacific
Regional Office located in Port Vile, Vanuatu, helps to coor-
dinate assistance to the South Pacific DMCs.
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loans total-

ling over $24 million to this landlocked Himalayan kingdom.




COUNTRY ACTIVITIES

resources and improved mobilization of domestic resources.

Introduction

IN recent years the Bank has been increasing its efforts to
develop country strategies for its programs of assistance to
"DMCs. Recognizing that it should direct its lirnited resources
ta sectors and activities which can best serve DMC needs, the
Bank is underaking economic and social analysis to deter-
mine the major constraints 1o develepment in individual coun-
tries, and to evelve medium-term operational strategies for
Bank assistance aimed at helping the DMCs to reduce or
eliminate these constraints. Major policy issues are examined
~-and these are increasingly forming the basis of fruitful dialogue
“between the Bank and DMC governments. Details of the
Bank’s operational strategies and programs of assistance for
"_1_ts DMCs are given in this chapter.

Bangladesh

Operational Strategy: The Bank’s operational strategy
for Bangladesh focuses on the development of selected sec-
-tors and subsectors which are accorded high priority within
the framework and objectives of the country’s development
_plans as well as the Bank’s lending policies. The broad objec-
tives of the sirategy are: (i} increased agricultural production
. and’ increased agro-industrial activity; (i) development of
indigenous energy resources to reduce reliance on imported
~ commercial energy; (i} selected improvement of social con-
ditions, particularly in areas of population control, health and
education; and (iv)] development/improvement of key
infrastructure facilities.
: In the agriculture sector, the emphasis is on increasing
..+ loodgrain production, broadening the production base through
. crop diversification and strengthening linkages between
agriculture and agro-industry. Assistance is also sought for
: non-crop projects such as fisheries and livestock. In energy,
. the Bank is concenirating on the development of gas welis,
: gas ransmission and distribution programs, as well as power
.. :8eneration, transmission and distribution. The Bank has also
‘encouraged adequate energy pricing and improved manage-
nent of public utilities for the better utilization of energy

In social developrnent, the Bank’s assistance is basically
through financing selected education projecis as well as water
supply anc health projects. Bank assistance in these socially-
oriented sectors has been limited, being mainly complemen-
tary to the larger-scale programs of other donors. In develop-
ment of infrastructure, the Bank seeks io support the programs
for rehabilitation of rural roads, inland waterways and railways.

The implementation of the Bank’s operational strategy is
facilitated by the Bangiadesh Resident Office (BRO) which
continues to play an important role in government liaison, aid
coordination, country programming activities and project
review and implementation. In 1986, the Chief BRQ aitended
the Bangladesh Aid Consortiurn Meeting in Paris and chaired
a number of donor coordination meetings in Dhaka. Staff of
BRO also regularly attended local consu}[ative group meefings.

Loans and Technical’ Ass:stance{ In 1986, the Bank
approved three loans amounting to $85.7 rmlhon for three
projects in Bangladesh from ADF compared to six loans
amounting to $212.3 million in 1985. Local currency financ-
ing of $20.6 million was provided for two projects. Co-
financing with UNDP amounted to $3.85 million for two proi-
ects while OECF co-financed $23.2 million for the supplemen-
tary loan for the Chittagong Urea Fertilizer Project. Of the three
loans approved, two were in the agriculiure sector and one
in the industy sector.

In the agriculture sector, the Khuina Coastal Embanikment
Rehabilitation Project will assist the Govermnment to rehabilitate
the drainage and flood control systems in the project area,
thereby increasing foodgrain production, increasing rural
employment and improving family incomes for a large por-

- tion' of the population in the project area. The Second

Aquaculture Development Project will assist the Government
to make optimum use of the natural resources of the country
and lead to: (i} expansion of shrimp and fish produchon and
thereby generate additional foreign exchange earnings for
Rangladesh; (i) increase the availability of fish for domestic
consurhption; and {iii} éxpand employment opporiunities and
iead to increased incomes in the rural areas.

The supplementary loan for the Chittagong Urea Fertilizer
Project will enable the Government to complete the project
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Cumulative Bank Lending to Bangladesh
{As ol 31 December 1986}

Number of Amount of

Sector Loans s I;:::;':n) %

Agritullure and Agro-lndustry 35 992.59 3l6
Energy 13 539.35 280
Transpon and Commurucations 2] 148,80 77
Developmen Banks 6 107.60 56
Educauon 3 56 Bt 29
Health aud Population 2 43,10 2.2
Indusiry and Non-Fuel Minerals 2 22.00 1.2
Water Supply and Sanitation 1 14.40 o8

Total 682 1.924.34 100.0

a In addiion, the Bank approved a 517 millon Special Assstance loan lor
selecied Bank-financed projects in the agriculure sector

for the production of about 561,000 metric tons of urea fer-
tilizer annually by using indigenous natural gas as feedstock
and fuel, This will enable Bangladesh to achieve self-sufficiency
in urea fertilizer and to export surplus urea. Increased and
more stable supply of fertilizer is consideraed to be one of the
critical factors for Bangladesh to increase foodgrain produc-
tion. The project will also promote industrial growth and create
more employment opportunities in the Chittagong region.

Four project preparatory technical assistance grants amount-
ing to $545,000 were also approved in 1986. As of
31 Decemnber 1986, the Bank had approved 69 loans to
Bangladesh amounting to $1,924.3 million for 62 projects.
Of this amount, $11.4 milion was from OCR and
$1,912.9 million from ADF. The Bank had also provided
technical assistance amounting to $38.7 million for 84 projects
of which 37 had resulted in Bank loans.

Project Implementation: Of the 69 loans (including
one Special Assistance loan} made to Bangladesh as of
31 December 1986, 25 had been completely disbursed and
44 were under adminisiration of which three were awaiting
ioan effectivity. Disbursernents amounted to $142.2 million
during 1986 compared with $145.5 million in 1985, Five loans
were closed during the year. Cumulative disbursements of
Bank loans at the end of Degember 1986 amounted to $666.6
million, or 35.9 per cent of the total amount of effective loans.

The Bank, at the request of the Government, has been
conducting Country Projects Review Meetings {CPRMs) with
senior officials of the Government on a semi-annual basis since
December 1984. The CPRMs in 1986 covered various
problems which were hampering the timely implementation

Bangladesh: Lending and Disbursements

=ws=e Lending

3 hithion
350 Disbursements
T T T T T T ¥ I T -
Annual, 1977-1986 g
160 . rd
S
Y
80 o™ _
0 ! ) 1 1 1 i i 1 1 |
50 77 78 79 80 31 B2 83 B4 B85 86
T | i T i T T T 1 3
- )
Cumulative, to End of 1986 p
1.6
1.0
Q.0 e
0.0 pomnmet I 1 L 1 i 1 i 1
$ Billion ’

of Bank-assisted projects in Bangladesh. These were mainly
related to delays in acquiring land, in procuring vehicles, in
implementing command area developmerit schemes for
irrigation projects, in processing applications for letters of credit
and to procedural problems encountered in using the two-
envelope bidding procedure for power sector projects. As a
result of the discussions during the first CPRM in 1986, the
Government has exempted externally-aided projects from the ;
need for clearance by the Ministry of Indusiry in the implemen-
tation of its annual import policy.

Bhutan

Operational Strategy: In Bhutans present stage of
development and given the country’s economic potential, the
long-term objectives of Bank lending and technical assistance
operations are to help increase agricultural productivity, pro-
mote the development of physical and social infrastructure
and assist the process of economic diversification through
development of its natural resources and export base. The
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ank will also emphasize institution building in order to
Hrengthen the planning, project implementation and monitor-
ihé capacity of the Government.

L;ans and Technical Assistance: In 1986, the Bank
rovided two loans totalling $8.8 million: a loan of $4.5 million

an of $4.3 million from ADF for the Highland Livestock
evelopment Project. This compared with $3.5 million
:approved in 1985. Co-financing was arranged with UNDP
and UNCDF amounting to $1.55 million and $1.2 million,
respectively, for the Roadworks Mechanization Project.
Juring the year, the Bank also approved seven technical
assistantce projects totafling $3.6 million, including $2.8 million
fiﬁéi‘i;ced by the Government of Norway, of which two were
for project preparation {industrial Estates Development.and
Bridge Construction} and the other five for advisory and
operational purposes (Planning and Development of _
integrated Rural Service Center, Supplementary; Tarff Study
or Public Services; Study of Agricultural Incentives and Sub-
sidies; Institutional Strengthening of the Public Works Depart-
ent; and Hightand Livestock Development). To date, Bank
e'r'{airig to Bhutan amounts to $24.7 million in five loans and
echnical assistance amounts to $6.5 million for 19 projects.

Cumulative Bank Lending to0 Bhutan
(As of 31 Decermnber 1986)

Number of Amount of
Loans Loans x
{$ million}
2 12.40 - 50.3
2 7.78 315
1 4.50 1.8.2

_ 5 2668 1000

. Project Implementation: Since Bhutan became a
member of the Bank in 1982, five loans have been approved,
all of which are still under administration, including two that
are et to be signed, Disbursements totalled $1.5 million in
986 compared with $1.6 million in 1985. Cumulative
disbursements of Bank loans at the end of 1986 amounted
t0.$3 1'million, or 16.5 per cent of the total amount of effec-
e loans.

Implementation of the First and Second Muktiproject loans
and the Chirang Hill Irrigation Project is progressing satisfac-
totily. Unfamiliarity of government officials with the Bank's
P‘-‘-Q_ceduzes remains one of the major constraints on project

plementation. To address this problem, the Bank has pro-

de__d technical assistance to strengthen several key agencies
Ived in development administration.

4rom ADF for the Roadworks Mechanization Project and a -

Burma

Operational Strategy: The Bank's operational strategy
in Burma continues to support a number of areas, including
agriculture which remains the primary vehicle for economic
development. Foliowing a number of years of productivity
gains, mainly in paddy and rice, the focus will now be on struc-
tural adjustment with a view to agricultural diversification,
particularly to enhance export development. The Bank will
continue to suppott other selected sectors such as industry,
energy, water supply, ports and shipyard development with
a stress on improving existing capacities through rehabilita-
tion and promotion of operational efficiency. Socially-oriented
projects will be supported where urgently required facilities
either do not exist or are being operated beyond their useful
life. Institution building is also pursued, to ease institutional
and manpower constraints on Burma's absorptive capacity.

A

STAFF housing under construction at the Sedawgyi Multipur-
pose Dam and Irrigation Project in-Burma. Designed to in-
crease agricultural production and employment in the dry

"zone, the project is supported by.a Bank loan of $45.9 miflion, . ...




Cumulative Bank Lending to Burma
{As of 31 December 1986}

Sector Number of MO
{$ milHon)
Agriculture and Agro-ndustry 15 316.10 59.5
Health and Population : 2 63,10 11.9
Transport and Communlcations 2 42.50 8.0
Water Supply and Sanltatlon 4 35.86 6.8
Energy 5 31.80 6.0
Industry and Non-Fuel Minerals 2 21.40 4.0
Development Banks 2 20.00 3.8

Total 32 530.86 100.0

Loans and Technical Assistance: In 19865, the Bank
provided a loan of $35 million from ADF for the Edible Oil
Project which is aimed at enhancement of domestic produc-
tion of edible oils, the second most impottant item in the
Burmese diet after rice. The project aiso included a technical
assistance grant amounting to $680,000 and financed by
UNDP to support implementation of the project. A technical
assistance grant was also approved for the preparation of the
Grain Export Faciliies Project.

As of the end of 1986, the Bank has provided 32 loans
to Burma totalling $530.9 million, including two loans
arnounting to $6.6 million from OCR and 30 loans totalling
$524.3 million from ADF. Technical assistance totalling
$9.5 million has been provided for 34 projects of which 15
resulted in Bank loans amounting to $386.9 million. The
agriculture secior has accounted for about 60 per cent of total
cumulative Bank lending to Burma.

Project Implementation: Of the 32 loans approved for
Burma by the end of 1986, 12 had been completely disbursed
and 20 were under administration. Disbursements totalled
$28 millicn in 1986 compared with $33 million in 1985,
Cumulative disbursements of Bank loans at the end of 1986
amounted to $273 million, or 51.4 per cent of the total

-amount of effective loans.

Delays in procurement and recruitment of consultants are
among those problems in project implementation which have
been continuously discussed by Bank and government
officials. The Government fully recognizes the importatice of
minimizing delays and has welcomed suggestions to improve
the situation. A seminar on procirement was held in Rangoon
{0 enhance the knowledge and skills of staff of executing agen-
cies in the procurement process.
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China, People’s Republic of

Operational Strategy: The People’s Republic of China
became a member of the Bank in March 1986. Bank staff
visited the People’s Republic of China to discuss with govern
ment agencies possible priority areas where Bank assistance -
could be applied. The country has embarked on ifs Seventh
Five-Year Plan {1986-1990}. The Plan emphasizes the
importance of continuing the process of reforming the
couniry’s econormnic structure inifiated since 1978 and choosing
an appropriate growth rate for the 1986-1990 period so as
to avoid overheating the economy and jeopardizing the
smooth implernentation of reforms while at the same time styiv-
ing steadily to improve the people’s living standards. The
Bank’s operational strategy in the People’s Republic of China -
will consider the country’s own plans, priorities and develop-
ment pace as well as the Bank’s general capacity in relation
to staff and financial resources. In addition, the strategy wilt
need to be evolved as knowledge and experience are gained
through Bank operations in the courntry.




The Bank’s first few years of operations in the People's
'..'.Republic of China should concentrate on the areas of energy
and selected industries (directly or through DFIs). Asitis a
vast country, the Bank's assistance will be concentrated

Cumulative Bank Lending to Fif
(As of 31 December 1986)

" geographically in the East China area. The eastern part of the Number of AmoUt of
. country is heavily populated and it is also the industrial and Sector Loans Loans %
. agricultural heartland of China producing more than one-half (¢ million}
U of its industrial and agricultural products. The eastern region
.. js also where all of the country’s Special Economic Zones and Energy 3 36.90 61.0
. opened _coasta? cities are located. This region, ho?vever,.is Development Banks ” 9.00' 149
- peset with serious power shortages and needs industrial C
" upgrading and transformation to a higher technical level. Transport and Communications v 700 . 116
- gelected projects of higher priority in other regions could also -
e considered on a case-by-case basis when justified . As part Agriculture and Agro-Industry 2 7.60 125
'df.the strategy, the program includes technical assistance for -
institution building and to expand the operational knowledge Total 8 60.50 100.0
base of the country, particularly in the eastern region. -
" Loans and Technical Assistance: In 1986, the Bank
provided a technical assistance amounting to $75,000 for the
preparation of the Fuel Substitution Project. The Loans and
"Technical Assistance Program for the next few years has been Project Implementation: Of the eight loans approved
formulated recently, focusing on the energy and industial for Fiji, four had been completely disbursed and four were
sectors as outlined in the operational strategy above. under administration at the end of 1986, including one that

was awaiting effectivity. Disbursements totalled $3.3 million
_ In 1986 compared with $1.4 million in 1985. Cumulative
Fiji disbursements of Bank loans at the end of 1986 amounted

_ to $45.2 million, or 80.7 per cent of the total amount of
‘Operational Strateqy: The Bank’s operational strategy effective loans. . '
in.Fiji supports the Government’s principal long-term objec- implementation of Bark-financed projects has generally
tives, as enunciated in its Ninth Development Pian (1986-90}, been satisfactory. The Bank continues to provide technical
of economic growth and employment generation. This will assistance for strengthening of institutions and agencies in key
‘be achieved by focusing Bank lending and technical assistance areas. ;
activiies on increasing productivity and diversifying the coun- },
try’s economic base as well as by developing supportive :
infrastructure. The strategy also emphasizes supporting the Hong Kong
roie of the private sector in economic developrnent. Sectorally,
Bank assistance will be directed at developing/ improving Project Implementation: Of the five loans approved
trafisportation facilities, energy development and lending to to Hong Kong, all had been completely dishursed and one
the private sector directly or indirectly through development had been repaid at the end of 1986. Disbursements totalled
finance institutions. $0.4 million during the year. Cumulative disbursements of
o Bank loans at the end of 1986 totalled $94.5 million, or
. Loans and Technical Assistance: In 1986, the Bank 100 per cent of the total amount of effective loans.
approved a loan of $4.4 million. The Bank loan will be utilized
- mainly for rural development, including improvements to rural
roads and the construction of irrigation and drainage facilities India
and demonstration farms in the Sigatoka valley. The Bank
also approved two technical assistance grants for advisory and - Operational Strategy: The Bank’s operational strategy
operational purposes: Privatization of Government Shipping in India seeks to assist the Government in its industrialization
Fleet and Commercialization of Government Shipyard efforts by providing finance for industrial undertakings and by
2. {3346,500} and Study of Development of Capital Market bringing about more efficient use of productive capacity
($71,000). through loans for modernization and rehabilitation. Bank
. As of the end of 1986, the Bank had approved eight loans assistance is also aimed at helping to remove infrastructural
1. a@mounting to $60.5 million for eight projects. The energy sec- bottlenecks, particularly in the crucial power, transport and
i% . toraccounted for about two-thirds of cumulative Bank lending communications sectors. Within manufacturing, preference
t. to‘the country. In addition, technical assistance totalling will be given to the private sector.
-~ $2.4 million was provided for 16 projects of which seven were
o for Project preparation and nine were advisory and epera- Loans and Technical Assistance: Bank lending to
. - tional. in nature. ' ‘India commenced in 1986 with total lending for the vear
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amounting to $250 million consisting of two OCR loans. The
first loan, in the amount of $100 million, was approved in
April for the Industrial Credit and Investment Corporation of
India, Limited {ICICY to help meet part of the institution’s
medium and long-term foreign exchange requirements for
lending to private enterprises in the indusihial sector. The
second loan, in the amount of $150 million, was approved
in November for the North Madras Thermal Power Project
which is aimed at augmenting the electrical generating capacity
in the State of Tamil Nadu, thereby helping to zlleviate ex-
pected power shortages and meet load growth.

Project Implementation: The first loan approved to
India became effective in July while the second loan i still
awaiting effectivity.

Indonesia

Qperational Strategy: The Bank’s operational strategy
in Indonesia takes note of the country’s present need for labor-
intensive development while focusing on the crucial objectives
of supporting efficient economic adjustments for the transfor-
mation of the oil-dependent economy into one that Is more
diversified and export oriented. This strategy broadly implies,
at the macro leve!, continuing support of key subsectors and
programs in agriculture, inftiation of an increasingly direct role
for the Bank in the industrial sector, selective involvement in
physical and social infrastruckure projects necessary for achiev-
ing efficiency improvements in the productive sectors and
diversification of energy-resource developrnent. On a sectoral
basis, Bank strategy in agriculture is aimed at supporting the
Government’s efforis to diversify the agricultural base and
optimize resource use. In the energy sector, the Bank’s strategy
supports the Government's plan to reduce the country's
dependence on il as & source of energy by non-oil and
renewable resources and improve energy demand manage-
ment and conservation. Bank assistance to education and
institutional development in Indonesia is of special significance
in view of the severely limited availability of frained and skilled
manpower. On a selective basis, Bank assistance is extended
to support physical infrastructure, such as ports and roads,
and social infrastructure projects in urban development, water
supply, and health and population. '

Loans and Technical Assistance: Bank lending to
Indonesia totalled $312.1 million from OCR in 1986 com-
pared to $500.7 million in 1985. A total of six loans were
approved in 1986. Local cost financing accounted for
$114.6 million ncluding $30.6 million in the form of a Special
Project Implementation Assistance {oan, or about 36 per cent
of Bank lending ‘o the country during the year. Besides, loan
savings aggregating $85 million were allowed to be used to
meet local currency requirements of 26 ongoing projects, In
addition, accelerated loan disbursements amounting to
$5.3 million from the local currency financing provided under
the Bank loans for two projects were also allowed to be used
to meet their local currency shortfalls. One project involved
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Cuomulative Bank Lending to Indonesia
{As of 31 December 1986)

Sector Number of An;.:l;:ts o %
Loans ¢ million)

Agriculture and Agro-Industy 55 1.512.82 423,_1 -
Energy 18 ' 647.05 17'-:1 .
Transpor! and Communications 17 623.86 185
Education ia . A04.00 10?
Urban Development 5 241.85

Water Supply and Sanitatton -] 127.20

Industry and Non-Fuel Minerals 4 119.70

Health and Pepulation 1 41,60
Development Banks i 30.00

Others 1 25.00

Total 117°

3,773.08 100.0

a  Inaddiion, the Bank approved 2 530.6 miilon Special Project Implementation Asslstance .
loan In 1986 for selected Bank-finonced projects in the education sector.

co-financing tolalling $14.5 million with the Nordic Investment -
Bank {NIB).

Agriculture accounted for ablout 69 per cent of the Bank's
tending to Indonesia during 1986, The three loans in the .

agriculture sector helped finance irrigation, command area &

development and oil palm projects, One port project in the
transport sector will improve the maritime transport systern
in Kalimantan. In education, the Ministry of Public Works |
(MPW) Manpower Education and Training Project will

improve the operational capabilities of MPW, while special
project implementation assistance helped finance the local
currency reguirements for the six ongoing Bank-assisted
projecis in the education secior to ensure project completion.

In 19886, the Bank also provided $2.5 million in technical
assistance for nine proijects compared with $1.4 millien for
six projects in 1985. Project preparatory technical assistance
totalled $650,000 for two projecis and advisory, and gpera-
tional technical assistance amounied to $1.9 million for seven
projects, Five of the projects were in the agriculture sector
(namely: livestock, foresiry, irigation and rural development,
and fisheries), and one each for transport, energy, social in-
frastruciure and the construction of quarterly national
agcounts.

As of the end of 1986, the Bank had approved 118 loans
totalling $3,773.1 million for 112 projects. Of these loans,
85 amounting o $3,610.8 million were from OCR and 23
amounting to $162.3 million were from ADF. The Bank had




also provided technical assistance totalling about $23.1 million this has adversely affected project implementation and loan
for 114 projects of which 67 have resulted in Bank loans utilization. Current budgetary difficulies have drawn the
amounting to $2,494.5 million. Bank lending activities have Government’s attention to the need for timely implementa-
_generally followed the Bank’s operational strategy in Indonesia " tion of ongoing projects. A high-level team was set up by
. and the country’s development priorities as embodied in suc- Presidential Decree in July 1986 to accelerate project

: cessive national development plans, with agriculture account- implementation and aid utilization. Conduct of the tri-annual
T ;ng for 40 per cent of the curnulative Bank lendmg, followed general country projects review of Bank-assisted projects has

: by energy with 17 per cent. : now been assigned to this tearn. _
During the year, the Bank responded to a request from the
o Prolect Implementation: Of the 118 loans made to Government for the stationing of Bank staff in Jakarta to assist
" Indonesta, 47 had been closed and 71 were under administra- in project implementation and disbursermnents. Accordingly,
.. fion at the end of 1986 of which six were awaiting loan effec- Bank staff were stationed there on an intermittent basis. Project
- tvity. Disbursements totalled $206.7 million during the year implementation and loan disbursements should continue to

- cornpared with $167.5 million in 1985. Cumulative be given priority by the Government and the Bank.

7 disburserments of Ban!-_( loans at the end of the year amounted
. to $1,156.4 million, or 35.7 per cent of the total amount of

effective loans. Korea, Republic of
_The pace of 1mplementemo_r_z and loan disbursements of L . B
_Bank -assisted projects in Indonesia has been relatively slow. Operahonal S!Iategy' The Bank’s operatronal strategy
_' Deacision making is hampered by procedural requirements and for the Republic of Korea focuses on three major areas:

assistance for social and physical infrastructure; industrial
restructuring, including technology and manpower develop-
- ment, and assistance for energy saving and development of
Indonesia: Lending and Disbursements ' alternative sources of energy. Bank assistance tc social
infrastructure projects such as water supply and sewerage will
help promote a more equitable distribution of the benefits of
economic growth. Support for physical infrastructure will focus
on improvement of roads and ‘ports which will contribute to
balanced regional development. In the area of industrial
restructuring, technology development, including promotion
of research and development and manpower training, and
assistance to small and medium industries will receive priority.
In the energy sector, Bank assistance wiljl emphasize energy
rationalization and development of domegtic energy resources
to help reduce the country’s high dependence on imported
energy. ' ’

Lending
Dishursements

Loans and Technical Assistance: In 1986, the Bank
approved one loan amounting to $53 million from OCR to
the Republic of Korea compared with three loans totalling
$167 million in 1985.

The Marine Sciences Education Project, the second loan
for the education sector in the country, will assist in improving
- the quality of education and training in the marine and fisheries
Cumulative, to End of 1986 sector and further develop indigenous research capabilities in
' oceancgraphy. The Bank's technical assistance program in
the Republic of Korea in 1986 consisted of three project
-preparatory grants (Tenth Water Supply, Marine Sciences
Education and Highway Sector) for a total amount of
$233,850.

By the end of 1986, the Bank had approved 75 loans
totalling $2, 169.5 million to the Republic of Korea. Of these,
74 locans {$2,165.8 million) were from OCR and one loan
($3.7 millien) from ADF. The Bank made one equity invest-
ment amounting to $960,000 equwalent The Barnk has also
-provided 31 technical assistance grants totalling $4.3 million
comprising five for advisory and operational purposes
($1.4 million}) and 26 for the preparation of projects
($2.9 million), 18 of which have resulted to date in 23




Cumulative Bark Lending to Republic of Korea

{As of 31 December 1986}

Amourt of

Sector Nui: :f::; of Loans x
(% million)
Development Banks 21 795.00 36.6
Water Supply and Sanltation 15 434.60 20.0
Transport and Communicallons g 259.55 12.0
Energy 1 234.38 108
Agriculture and Agro-indusky 8 163,80 7.6
Industry and Non-Fuel Minerals 8 135,50 6.2
Urban Development 2 90.00 42
Education 2 56.70 2.6
Total 75 2,

169.63 100.0

STORAGE area of a livestock feedmill in the
Korea, one of four such units constructed under a Bank-

L CPHERR

Republic of

financed project designed to improve the quantity and quali-
tv of feeds for livestock including swine, poulfry and cattle.

investment Bank loans amounting to $772.4 million,

Of the Bank's total lending, two-thirds has been in sectoys,
directly supporting the country’s industrialization efforts
industry, development banks, energy and transport. in lending
through DFls, there has been a shift to 2 more balanced alloca:
tion of funds for the support of small and medium-scale
industrles. In recent years, the Government has also increaseqd.
investment in the soclal Infrastructure sector. This change in
emphasis is reflected in the Bank’s lending since 1977, duting
which period one-third of its assistance has been for social
infrastructure. While this assistance has also had an industry-
supportive aspect, a major objective has been to achieve an
improvement in the quality of life commensurate with the
country's rapid material development. There has also been
a rise in Bank lending to the energy sector in response to
increased energy consumption levels and the country’s dearth
of indigenous fuels,

Project Implementation: Of the 75 loans approved for -
the Republic of Korea, 55 had been completely disbursed,
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M hwo were cancelled and 18 were under administration,
__including two that were awaiting effectivity. Disbursements

" declined from $124.2 million during 1985 to $82.6 miliion
"in 1G86. Seven loans were closed during the year. Cumulative
dishursements of Bank loans at the end of 1986 totailed
$1,403.7 million, or 85.2 per cent of the total amount of

- effective loans.

Project implementation continued to be satisfactory during
1986 and no major problems were encountered. However,
- during the year, the Government requested loan cancellations
totalling 3185 million, mainly from. unutilized DFI credits
brought about by lower demand for foreign currency loans,

" . and from savings resulting from low bid prices received for
.. some contracts under project loans. The Government

B requested foll cancellation of the loan for the Ninth Water

h Supply Project that was approved in December 1984 because

" the resource pasition of the local government implementing

" - ‘was no longer needed. The Sixth Korea Long Term Credit
" ‘Bank loan, approved in December 1985, had not yet been

" agency had improved to such an extent that the Bank’s loan

signed as of the end of the year.
During the year, the Bank continued its dialogue with the
_ Government on measures to improve further project accoun-
ting and auditing procedures in government agencies involved
“in project implementation.

Lao PDR

‘Operational Strategy: The Bank's operational strategy
in Lac PDR is aimed at: () improving the country’s basic
;i_fi.\fras*tructure in order to achieve better integration of the
conomy, increased efficiency and stimulation of economic
activities; and {ii} increasing the country’s foreign exchange
“earnings through development of its most promising exports.
- To achieve these objectives, support is channeled toward
developing road transport, hydropower resources, power

" transmission and distribution, and forestry and wood
" 'processing.

" Loans and Technical Assistance: In 1986, the Bank

-extended one loan of $12 million from ADF {or the Second

- Read improvement Project, aimed at rehabilitating and |

- upgrading about 135 km. of roads and strengthen-

- ing/replacing 28 bridges in the country’s scuthern provinces

of Champassak and Seravane. There was no loan to Lac PDR
in 1985.

The Bank also extended three advisory technical assistance
grants to Lao PDR in 1986, for the preparation of a pilot road
maintenance study, a multi-sectoral master plan study (co-

- financed by UNDP in the amount of $600,000) for the
development of the four southern provinces of Charmpassak,
Saravane, Xekong and Atopeu, and for management
reorganization of the Lao Wood Industries Corporation. In

- addition, the Bank acted as Executing Agency for an advisory

._technical assistance financed by UNDP for detailed engineer-
ing design and construction management for the Bank-
financed Second Road Improvement Project.

___T o date the Bank has provided 13 loans for 12 projects

Cumulative Bank Lending to Lao PDR
(As of 31 Dacember 1986)

Amount of
Sector Nuf; ::: of Loans %

{$ million)
Agriculture and Agro-lndustry | 5 29.82 414
Eneray 5 16.32 226
Transport and Communications 2. 20.00 27.7
Waier Supply and Sanitation 1 6.00 B.3

Total 13 72.14 100.0

amounting to $72.1 million in Lac PDR, all rom ADF.
Technical assistance totalling $8.5 million have been provided
for 26 projects of which ten have resulted in Bank loans
amounting to $67.4 milion. The sectoral distribution of
cumulative Bank lending reflects the Bank’s support for the
development of infrastructure, especially transport and com-
munications and power distribution, and the promction of

" forestry and wood processing for export.

Project Implementation: Ofthe 13 loans approved to
Lao PDR, seven had been completely disbursed and six were
under administration at the end of 1986, including one that
was awaiting effectivity. Disbursements totalled $5.8 million
during 1986 compared with $4.3 millich in 1985. Cumulative
disbursements of Bank loans at the end of 1986 amounted
to $34.5 million, or 61.5 per cent of the total amount of
effective loans.

Although ongoing Bank-financed projects in Lac PDR are
generally progressing satisfactorily, manpower and instifutional
constraints have hamstrung the country’s capability to imple-
ment development projects. To alleviate this problem, the
Government, under a technical assistance grant from the
Bank, has established the Project Implementation Advisory
Services Unit (PIASU) in the State Planning Committee to
assist executing agencies in the implementation of Bank-
financed projects. With the help of a consultant provided under
the technical assistance, PIASU staff have been receiving on-
the-job fraining in project implementation. The operation of
PIASU was strengthened in 1986,

Malaysia

Operational Strategy: The Bank's operational strategy
for Malaysia supporis the main objective of the New Economic
Policy — fostering structural change by redressing economic
and social imbalances. Within this context, the Bank is focus-
ing attention on poverty alleviation, manpower development
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and selected physical infrastructure facilities. To address
poverty alleviation, the Bank has adopted a multifaceted
approach through projects in the agriculture, regional develop-
ment and social infrastructure sectors. In agriculture, the Bank
is guided by the objectives of the National Agricultural Policy
which are to improve farm productivity and diversify farm
income; regional development has a focus on relatively poor
areas; and social infrastructure facilities such as health care
and water supply facilities provide for some of the basic needs
of the poor. In manpower development, the Bank recognizes
the special emphasis placed by the Government on the
expansion of technical and vocational education facilities.
Support for physical infrastructure mainly pertains to the
energy sector in view of its vital input in the development
process.

Loans and Technical Assistance: Bank lending to
Malaysia amounted to $105.2 million for two projects from

DRAINING swamps in Sarawak, Malaysia. This Agricultural
Drainage Project, assisted by & Bank loan of $25.4 million,
involves drainage and development of about 109,000 ha. of
land for farming and s expected to benefit some 38,000 farm
families: ' :

o

N

Cumulative Bank Lending to Malaysia
{As of 31 December 1986}

Amount of

Sector Nu:; 2:; of - Loans %
{5 milHon}

Agriculture and Agro-Industry 19 380.66 29.7
Transport and Communications 15 255.14 19.9
Energy 10 272.00 . 21.2
Water Supply and Sanitation 9 11411 8.9
Urban Development 3 21.20 7.1
Education 2 78.00 6.1
Health and Populallon 2 76.53 6.0
Development Banks 1 15.00 1.1

Total 61 1,282.64 100.0

OCR in 1986 compared with $132.4 million approved for
four projects in 1985, One loan was in the energy sector for
transmission systern improvement for which co-financing of
$4.5 million is expected from suppliers’/export credi sources,
and the other a sector loan for health services development.

Five technical assistance grant?'totalling $1.2 million were

approved in 1986 compered fwith nine granis totalling

$2.1 million in 1985, Advisory and operational technical
assistance amounted to $820,000 for three projects. Two proj-
ects were in the agriculture sector and one each in the energy,
heaith and water supply sectors.

As of the end of 1986, the Bank has approved 61 loans
in an aggregate amount of $1,282.6 million for 59 projects,
all but one loan coming from OCR. In addition, technical
assistance totalling $7.4 million has been provided for 34
projects of which ten have resulted in Bank loans amounting
to $336.1 million. The sectoral distribution of cumulative Bank
lending to Malaysia partly reflects the past emphasis on
physical infrastructure development and partly the more recent
thrust towards agricutiure and social infrastructure
development,

Project Implementation: Of the 61 loans approved to
Malaysia, 39 had been completely disbursed and 22 were
under administration at the end of 1986, including two loans
that were awaiting loan effectivity. Disbursements totalled
$40.7 million in 1986 compared with $31.2 million in 1985,
Three loans were closed during the year. Cumulative
disbursements of Bank loans at the end of December 1986
amounted to $550.3 million, or 55 per cent of the total
amount of effective loans.
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Implementation of Bank-financed projects in Malaysia has

“'been generally satisfactory. However, cutbacks in budgetary

" allocations in 1983 and 1984 for the Government's public

~investment program adversely affected Bank-financed
projects. However, the allocations provided in the 1986
budget were generally adequate.

M_aldives

‘Operational Strategy: The Bank’s assistance program
in Maldives has focused on transport, comrmunications and
Power infrastructure to support the directly preductive in-
_vestments Maldives has made with other assistence. This em-
phasis is expected to continue.

' Loans and Technical Assistance: In 1986, the Bank
-'Provided a technical assistance grant of $60,000 for the

preparation of a power systern development project.
__The Bank has so far provided two loans, both from ADF,

to Maldives for the development of inter-island transport
{31 million in 1981) and a multiproject loan ($2.4 million in
1984) for five subprojects supporting ports, communications
and power infrastructure. In addition, the Bank has provided
four technical assistance grants to prepare a feasibility study
for the inter-island transport project, to assist the Government
in identifying and planning priority investment projects, to
prepare subprojects under the multiproject loan and to review
inter-island transport operations.

Project Implementation: Disbursements totalled

~ $0.5 million during 1986 compared with $0.08 millien in

1985. Cumulative disbursements of Bank loans at the end
of 1986 amounted to $1_3 million, or 35.2 per cent of total
amount of effective loans. .

The loan for the development of inter-island transport is
now under review for possible conversion of the inter-island

_transport vessels to fish-collector vessels.

Nepal

Operational Strategy: The Bank’s operational strategy

in Nepal focuses on agriculture and is designed to enhance
agricultural productivity, increase food intake and diversify
agricultural products. This general objéctive is pursued through
broadly-based strengthening of the agriculture sector and crop
intensification aimed at significantly increasing productivity,
Particular emphasis is placed on constructing irrigation facilities,
developing rural infrastructure inchuding electrification,
providing agricultural inputs and agricultural credit and

_ reversing ecological deterioration. At this stage of Nepal's

development, Bank lending to the non-agricultural sectors
basicaily supports the development of agri?.titure in a way that
ensures satisfactory linkage with other seétors while assisting

‘the long-term diversification of the economy.

Cumulative Bank Lending to Mepal
{As of 31 December 1586)

Amount of

f
Sector Nu:; 2::0 Loans A
) " (8 million)
Agriculture and Agre-lndusty 30 275.21 50.1
Energy 8 10340 18.8
Transport and Communications 8 92.66 18.1
Industry and Norn-Fuel Minerals . 2 49.50 9.0
Education i 1220 2.2
Water Supply and Sanitation H 2.60 1.8
Tenal 51 1000

549.57

53
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THE recently-opened Hetauda cement factory in Nepal has
a capacity of about 260,000 meitric tons a year. This project
was aided by concessional Bank loans totalling $49.5 million,

Loans and Technical Assistance: Bank lending to
Nepal amounted to $51.2 million for three loans from ADF
in 1986, compared with $58 million approved in 1985. The
Joans approved in 1986 were in the agriculture and transport
sectors and included local cost financing of $10.5 miliion. The
projects were designed to complete the construction of the
new terminal of Tribhuvan International Airport; to alleviate
transport constraints by upgrading and improving existing
roads as well as reconstructing a bridge; and teo increase rural
incomes and raise nutritional levels through fish production
in the Terai.

The Bank also approved nine technical assistance projects
amounting to $2.8 million in 1986, Of these, about $1 million
was provided by UNDP for two projects {Program Budgeting
and Project Maonitoring Systems and Second Aquaculture
Development]. In addition to these co-financed technical
assistance projects, the Bank provided funds for the prepara-
tion of the Third Crop Intensification Program, the Third Hill
lrrigation, the Seventh Power Project and the Tea Develop-

ment (co-financed with the Government of Switzerland whigh;
provided $50,000) and advisory technical assistance for the
Transport Sector Profile, the National Land Use Planning and
the Institutional Strengthening of the Department of Roads::
As of end-December 1986, the Bank had approved 51
joans totalling $549.6 million for 42 projects in Nepal. With
one exception, all loans were from ADF. In addition, technical
assistance amounting to $28.9 million for 79 projects had been
provided or administered by the Bank. Of the 41 project
preparatory technical assistance projects, 25 had resulted in
Bank loans for projects totalling $409.2 million, The Bank's
cumulative lending to Nepal has been mainly directed to the |
agriculture, energy and transport sectors which together
account for about 87 per cent of the Bank’s total loan portiolio, |

Project Implementation: In Nepal, out of the 51 loans -
approved, 16 had been completely disbursed and 35 were
under administration as of the end of 1986, including three
that were awaiting loan effectivity. Disbursements in 1986
amounted to $35.5 million compared with $43.3 miliion in

MNepal: Lending and Disbursements
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' . 1985. Cumulative disbursements of Bank loans af the end
. of December 1986 totalled $229.2 miillion, or 43.9 per cent
" of the total amount of effective loans.

" Project implementation in Nepal is generally behind
" schedule mainly due to deficiencies in project preparation as
" well as delays in project start-up, recruitment of consultants,

~  award of contracts and processing of variation orders during

" construction. Scarcity of experienced technical staff, including
accountants, delays in the release of budgeted local counter-
_ part funds and complex administrative procedures are other

. factors causing slippage in implementaiion schedules.
At the request of the Government, Country Projects Review

Meetings (CPRMs) have been conducied between the Bank

and senior officials of the Government on a semi-annual basis
. since March 1985. These meetings focused on common

project implementation problerms and constraints facing Bank-
assisted projecis. As a result of these CPRMs, the Govern-

ment adopted in 1986 a new policy on prequalification of local

" civil works contractors. Another policy on registration and-
_classification of local contractors is also being formulated.

Pakistan

Operational Strategy: The Bank's operational strategy
. asrecommended in the Pakistan Strategy Study — Strategies
. for Economic Growth and Development — The Bank’s Role
"in Pakisten (July 1985) — envisages that the main goais for
ank assistance in Pakistan should be balanced growth and
improved equity, to be achieved through activities designed
to promote appropriate structural change, improve economic
~efficiency and strengthen development institutions. The Bank’s
rimary commitments in Pakistan should remain with
-agriculture, eneragy and industry. The further development of
social and other infrastructure, however, should also merit
"Bank attention as improvemenis in these sectors are a precon-
_dition for sustained long-term overall economic growth and
“structural change.
" The major focus of Bank assistance in agriculture will be
‘toward increasing the productivity and cutput of the major
rops, with diversification and minor crops to be supported
as a secondary and longer-term cbjective. The Bank's involve-
-ment in the energy sector will focus on 2 program of gradual
diversification. While maintaining a continuing interest in the
power sector with particular emphasis on acting as a catalyst
to mobilize co-financing for the sector and on improving opera-
tional efficiency, increased attention will be given to assisting
the Government in finding ways to moderate energy usage
and to increase the supply of indigenous energy resources.
In the industrial sector, traditional lending through the DFls
will be continued; however, the Bank will seek new areas and

develop diversified modalities such as equity investrment, -

leasing, direct lending to private industry and industrial parks
development. Bank assistance to the social sectors will be
increased from the past low levels, with an emphasis on educa-
tion, primary health care and improverent of the enviren-
ment in major urban centers.

Cumulative Bark Lending to Pakistan
1As of 31 December 1986)

Amount of

Sector Nu:;:: of Loans %
(& million)
Energy 28 1.197.67 371
Agriculture and Agro-ladustry 28 1,083.65 - 336
Development Banks i6 462,00 14.3
Transport 2nd Communications ) 5 176.60 5.5
Industry and Non-Fuel Minerais 4 100.60 31
Water Supply and Sanitation 4 61.50 1.9
“Education ' 3 59.80 18
Urban Development and Housing 1 55.20 1.7
Health ané Popuiation 2 31.00 1.0
Total 90

3,228.02 100.0

Loans and Technical Assistance: In 1986, Bank
lending to Pakistan amounted to $543.9 million
{$258.9 million from ADF and $285 million from OCR) for
eight projects compared with $571.6 million for nine projects
in 1985. Local cost financing accountecf for $39.6 million,
or 7 per cent of total Bank lending to Pakibtan during the year.
Five projects approved in 1986 involve co-financing totalling
8289 million with various donors including the World Bank,
the Government of Czechoslovakia, USAID, UNDP and
buyers’ cradit. The Bank’s first two loans 1o the private sector

" without ‘government giarantee for $5 million each were
extended to Pakistan companies in 1986, as well as a line
of equity for 35 million 1o two DFls and an equity participa-
tion of $2.14 million in a cement company.

Agriculture accounted for 60.4 per cent of the Bank’s
lending to Pakistan during 1986. The four loans in the
agriculture sector will help finance agre-industries, importa-
tion of phosphatic and potassic fertilizers, cotton research, pro-
duction and processing, and agricultural development through
groundwater and trickle irrigation facilities. An urban develop-

~ment project will help finance slum upgrading, solid waste
management and renovation of two sewage freatment plants
for Karachi. The Bank's tenth loan to the power sector will
help finance priority distrbution, rehabilitation, generation and
transmission projects of the national power utility company
(WAPDA]}.

The Bank approved 14 technical assistance projects for
Pakistan in 1986 totalling $3.7 million {including $960,000
financed by UNDP} compared with $2.7 million for eight

.projects in 1985. Project preparatory technical assistance
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amounted to $1.7 million for nine projects and advisory and
operational technical assistance amounted to $2.1 million for
five projects. There were nine projects in the agriculture sector,
two each in the energy and social infrastructure sectors and
one in the industry and non-fuel minerals sector.

The Bank has sco far provided 90 loans totalling
$3,228 million for 70 projects in Pakistan. Of these, 50 loans
amounting to $1,787.8 million {55 per cent) were from ADF
and 40 loans amounting to $1,440.2 million (45 per ceni}
from OCR. Technical assistance fotalling $14.5 million has
been provided for 61 projects of which 21 have resulted in
Bank loans amounting to $942.6 million. Bank lending has
emphasized the energy sector, which accounts for 37 per cent
of total cumulative lending to Pakistan, followed by the
agriculture and agro-industry sector with 34 per cent and the
industry (including development banks) and non-fuel minerals
sectors which account for 17 per cent.

PEPEAL

AN ENGINEER checking water quality in a fubewell drilling opemtioﬁ {left) and a new watercourse {right) in Pakistan, two
aspects of the South Rohri Fresh Groundwater Project which was partly financed by a Bank loan of $33 million and is expected
to increase jobs and incomes for about 60,000 farm families in Sind Province.

Project implementation: Of the 90 loans approved tg
Pakistan, 37 had been completely disbursed and 53 wego
under administration at the end of 1986 including 11 loans.
that were awaiting effectivity. During 1986, disbursemens
totalled $167.2 million as compared with $163.3 miilion
during 1985, Cumulative disbursements as of 31 Decembey
1986 amounted to $1,107.4 million, or 45 per cent of the
total amount of effective loans. _

Implementation delays in Bank-financed projects are mainiy
associated with internal government procedures concerning
award of confracts and engagement of consultants. The sem;.
annual Counfry Projects Review Meetings which were staried
in 1983 have examined these implementation problems at the
highest adminisirative level. These meetings have been helpiy]
in streamlining the project mplementation process and will
continue to be accorded high priority by the Bank and the
Government of Pakistan.
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. Papua New Guinea

Operational Strategy: Within the framework of the
Government's development objectives of stimulating econormic
“growth and maximizing income-earning opportunities, the
Bank's operational strategy in PNG is geared primarily towards '
helping the country to: (i) promote balanced growth with
emphasis on agricultural development to ensure greater
participation of the rural population in economic activities;
{ii) build up necessary physical and social infrastructure; and
fiti) strengthen human rescurce development and institutional
capacities besides improving econornic efficiency.

Loans and Technical Assistance: In 1986, the Bank'
Provided three loans for two projects amounting to
$49.5 million to PNG {of which $33.6 miliion was from OCR
and $15.9 million from ADF) compared with $24.9 million

- approved in 1985. The two loans for the West New Britain
. Smallholder Development Project will be used to expand
- $mallholder oil palm production in West New Britain thereby

Cumulative Bank Lending to Papua New Giuinea
{As of 31 December 1986)

Amocount of

Sector Nug::; of Loans %
{% million}

Transport and Communications 8 102.05 374
Agriculture and Agro-Industry g 52.64 19.3
Energy 4 34.60 12.7
Health and Population 3 25.30 25
Developmen: Banks 3 22.50 8.3
Water Supply and Sanitation ' 2 18.90 6.9
Education o . o 2 o _1-6.00 ----- _5.9

Total 26 100.0

27259

increasing employment opportunities, augmenting rural
incomes and accelerating development activities in the
Pravince. The Ramu Grid Reinforcement Project is aimed at
improving the reliability and quality of the Ramu Grid and
increasing its capacity to meet growth in demand up to the
year 1995, 1t involves provision of a single-circuit 8G km. long
132 kV transmission line, installation of two gas turbine units,
and provision of consuitant services for ’t_;i'easibility design and
detailed engineering for the Ramu-Port Moresby Interconnec-
tion Project. The 1986 technical assistance program to PNG
totalled $1.4 million for six projects — three advisory and three
project preparatory. Sectorally, two projects were in
agriculture, one in'industry, one in power, one in education
and one in transport and communications. ' )

At the end of 1986, the Bank had approved 26 lcans to

- PNG totalling $272.6 million for 20 projects. Of these loans,
12 amounting to $137.2 million were from OCR and 14

amounting to $135.3 million from ADF. Technical assistance
totalling $6.6 million had been provided for 35 projects of
which seven had resulted in Bank loans amounting to

. $109.5 million. The transport and communications sector has

“accounted for about 37 per cent of total cumulative Bank

lending to PNG, followed by agriculture with 19 per cent, and’

by health and eduication with 15 per cent.

Project Implementation: Of the 26 loans approved for

Papua New Guinez at the end of 1986, nine had been
completely disbursed and 17 were under administration,
including three that were awaiting effectivity. Disbursements
totalled $10.2 million in 1986 compared to $8.3 million in
1985. Cumulative disbursements of Bank loans at the end
of 1986 amounted to $104 million, or 45.6 per cent of the
stotal amount of effective loans.. ...
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The Bank held a regular dislogue with the Government in
order to solve various problems and difficulties encountered
in project implementation. Major areas of concern include
deiays in recruitment of consuliants, a lack of coordination
between the various agencies involved in project implemen-
tation, unfamiliarity with the Bank's protedures and re-
quirements, and a high turnover of key personnel assigned
to project irmnplementation units.

Philippines

Operational Strategy: In response to the economic
crises which began in 1983 and continued into 1986, the
Banlk’s lending strategy recognized both the acute external and
domestic financial constraints faced by the Government, and
the need to address economic recovery and re-establish
economic growth. The strategy focused on assisting in the
completion of high-priority ongoing Bank-financed projects,
rehabilitation of existing infrastructure facilities, improving the
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efficiency of existing production and service capacities:
assisting projects having a favorable impact on the balance
of payments The medium-term economic development plaky
(1987-1992) prepared by the new Government will focug &

the generation of employment, the alleviation of mass Poverty -
and the more equitable sharing of the benefits of develop.

ment. Government priority will be given to labor- -intensive,
rural-based and small-scale activities to generate employment
opportunities and increase the real incomes of the people in 3
the rural areas. Accordingly, the Bank's operational strategy
has been further modified in 1986 to promote the country’s.
long-term social stability by supporting serme new projects that
will contribuie to more direct employment, income creation,
poverty alleviation and satisfaction of basic needs, especially
in the rural areas. Nonetheless, while the severe domestic and
external resource constraints remain, Bank support will con-
tinue to be principally devoted to the compietlon of ongoing
Bank-assisted projects and the maintenance and improvement
of existing infrastructure facilitles.

Loans and Technical Assistance: Bank lending to the
Philippines in 1986 comprised two Special Project Implemen
tation Assistance (SPIA) loans totalling $100 million.
{$50 million each from OCR and ADF resources) and four
project loans from OCR amounting to $216.8 million, fotalling
overall $316.8 million. Mainly in response to the country’s
economie condition, particularly with respect to its severe
budgetary constraints and balance-of-payments situation,
Bank financing for the four project loans (including co-
financing in one case} covered 80 per cent of the total cost
of each project, instead of the 60 per cent ceiling normally
applicable to the country, With this increased percentage, the
Bank provided $38.2 million of/local cost financing for the

Cumaulative Bank Lending to Philippines
{As of 31 December 1986)

Amount of
Number of
Sector Loans Loans 4
{§ million}
Agriculture and Agro-Industry 30 706,74 29.1
Energy 15 658.35 27.1
Transport and Communications 15 378.85 15.6 )
Water Supply and Sanitation 7 269.20 111
Developmnent Banks 10 245.00 0.1
Multisector - 126.70 5.2
Education 2 43.00 1.8
Total 79° 2,427.8¢ . 100.0

2 In addtlion, the Bank has epproved three Special Asslstance loans totalling $126.7 million
for varlous ongoing Bank-assisted projects.



four project loans. The SPIA loans were also for financing
of Jocal cost expenditures of ongoing projects. One project
"7 in the agriculture sector approved in 1986 involved co-
.- fnancing of $4.6 million with IFAD. Another approved project
. in the rural water supply sector envisaged co-financing from
. the Government of Australia amounting to about $5 million.
- The two SPIA loans provided foreign exchange to meet
.. about half of the Government's local currency expenditures
" for 36 selected high-priority projects financed by the Bank in
- key sectors such as agriculture, irrigation, energy, transport,
 water supply and education. The Fourth Road Improvement
".. Project — the ninth Bank loan to the road subsector in the
country — would rehabilitate and improve national roads and
- "-_'pf‘ovide detailed engineering for rural roads in several areas

7 of the country. The Highland Agriculture Development Project
: " is the first Bank-assisted project to be devoted to the develop-
© ment of highland farmers in Northern Luzon. The Jsland

Provinces Rural Water Supply Sector Project would provide

. gafe drinking water {acilities {or a rural population living in 16
island provinces throughout the country. The Third Power
_ Syétem Development Project — the twelfth Bank loan to the
National Power Corporation (NPC} of the Philippines —
would upgrade the overall standard and reliability of electrical
power service under the NPC power systern,
In 1986, the Bank also provided $2.5 million in technical
assistance for eight projects, including supplementary
sistance to an ongoing project in the energy sector. Of the
séven new projects, six are advisory technical assistance. The
dngle project preparatery technical assistance provided
1.05 million for road feasibility studies and was financed by
UNDP {$550,000} and the Government of Switzerland
500.000), and administered by the Bank. The six advisory
technical assistance projects totalled $1.4 million. Two were
in the energy sector and one each in the agriculture, road,
water supply and sanitation, and DFI sectors.
‘During 1986, the Bank, for the first time, made an equity
investment in Planters Development Bank, a small private
development bank.
" Atthe end of 1986, the Bank had approved 82 loans total-
ling $2.427.8 million to the Philippines for 74 projects and
an agricultural inputs program loan. Of these loans, 73
amounting to $2,298.5 million were from OCR and nine,
amounting to $129.3 million, were from ADF. The Bank had
. also provided technical assistance totalling $18. 23 million for
" 78 projects of which 30 have resulted in Bank loans amount-
" ing to $1,052.9 million. Bank lending activities have generally
~ followed its operational strategy for the Philippines which has
- been modified since 1983 due to the current economic ctisis
a8 mentioned above, and the country's development plans
, ‘and priorities as indicated in the successive national develop-
ment plans, the latest being the medium-term economic
. -development plan (1987-1992). Cumulative Bank lending to
-~ the Philippines as at the end of 1986 has emphasized the
7. . agriculture sector which accounts for 29 per cent of total,
_ followed by eneray (27.1 per cent), ransport and communica-
tions (15.6 per cent), water supply and sanitation {11.1 pex
cent), development banks {10.1 per cent}, multisector (5.2
per cent) and education {1.8 per cent).
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Project Implementation: Of the 82 loans approved for
the Philippines (including one Special Assistance loan and two
Special Project Implementation Assistance loans), 35 had been
completely disbursed and 47 were under administration,
including four that were awaiting effectivity. Disbursements
totalled $138.6 million during 1986 as compared to
$112 million in 1985. Three loans were closed during the year.
Cumulative disbursements of Bank loans at the end of 1936
totalied $1,242.8 million, or 61.9 per cent of the total amount
of effective loans.

The first $50 million tranche of the Special Project
Implernentation Assistance {SPIA) loans approved in February
1986 was released to the Government on 30 June 1986. As
of the end of the year, $39.1 willion of the first $50 million
had been utilized and it is anticipated that the second franche
will be disbursed in ¢arly 1987. The Bank and the Govern-
ment conducted an extensive dialogue to ensure that the funds
made available under the SPIA loans were channelled to
execuiing agencies promptiy as required. While some
.procedural problems in utilizing the SPIA loans have been




experienced, project implementation is starting to regain
momentum.

As a result of the close dialogue between the Bank and the
Government, several improvemenis have taken place,
including the establishment of imprest accounts. an increase
in disbursement percentages for Bank loans and clarification
of procedures for calculating escalation payments in civil works
contracts. The Bank’s Country Projects Review Mission in
February 1986 wrged the Government to review and
streamline its procedures for approval of contract; these
suggestions were further discussed with the Ministry of Finance
in connection with the implementation of the SPIA loans.
Procedures delegating greater authority 1o line ministries and
corporations approving contracts have also been adopted.

Singapore

Project Implementation: As of the end of 1986, all
14 loans approved to Singapore had been completely
disbursed bringing the armount of cumulative disbursements
to $144.4 million, or 100 per cent of the total amount of ef-
fective loans.

Sri Lanka

Operational Strategy: The Bank’s operational strategy
in Sri Lanka is designed to help reverse the trend towards
deterioration of capital assets, seek institutional and policy
development in sectors where inadequacies constitute 3
constraint to development, and give priority to certain strue-
tural adjustments needed in the economy. Important under-
lying themes of the Bank’s operational strategy are assistance
for private sector and export development. Through its lending
and technical assistance program, the Bank will also seek to
address financial and industrial policy constraints on private
sector industrial development. Concomitantly, the Govern-
ment's development sirategy is dependent on increasing
exporl earnings, and export promotion or efficient import
substitution constitute important components of a number of
the Bank’s pipeline projects.

Loans and Technical Assistance: In 1986, the Bank
approved four loans totalling $102.3 million from ADF to Sri
Lanka compared with three loans totalling $54.4 million in
1985. Local cost financing amounted to $32.7 million, or

HOMEWORK by the light of a kerosene lamp in Sri Lanka, where an integrated agricultural project, supported by the Bank
with a $15 million ioan, is expected to improve living condifions in the project area. The project is designed to raise agricultural
production, improuve the quality of rural life and protect naturaf resources from deterioration caused by shifting cultivation practices.




Cumulative Bank Lending to Sri Lanka
tAs of 31 December 1986}

f o Sector Nu&::: of A’:‘;::‘; B %
: ($ million)

. Agriculture and Agro-Industry 24 355.86 626
.'.Energy o 5 52.65 5.3
savelopment Banks . 45.00 7.9

. Transport and Communications 5 35.70 70
I\..Uater Supply and Sanitation 1 30.00 5.3
Educatian 1 16.10 28
.h..-'iu'ltisectof h o I ’ o 14_?0_ - 2-.-6_ -
Hzélth and Population 1 2.30 1.6

dustry and Non-Fuel Minerals 2 5.15 0.9

Total 432 - 556846 1600.9

In additlen, the Benk approved a $14.7 mbiion Spectal Assistance loan for selected Bank-
ahced projects in various sectars.

e loans approved during 1386 will assist government
5 to promote agricultural development: the Kirindi Oya
ion and Settlement {Phase II) Project, the Land Use
ing Project and the Agricultural Inputs Program. The
y loan, for the Water Supply Sector Project, will support
overnment's program of supplying adequate water to
ntire urban and estate population as well as 50 per cent
ural population by the end of this decade.

ration of five projects: Water Supply Rehabilitation,
sidiary Crops Production and Processing, Agricultural
s Program, Secend Road Improvement and Second
ﬁ:et'_hhical Education. One advisory and operational technical
Stan'ce grant was also provided for institutional strength-
ting of the krigation Department and the Iigation Manage-
nt-Division of the Ministry of Lands and Land Develop-

_The technical assistance provided by the Bank {including

ed $2.09 million.
'of'the end of 1986, the Bank had provided 44 loans
ding a Special Assistance loan) amounting ’to

SIStance totalling $8 4 million (including $2 6 million
dinanced by the Swiss Government, EEC and UNDP) had

_..over 1985 Delays in_ implementation of Bank-financed

32 per cent of Bank lending to Sri Lanka in 1986. I

ddltzon the Bank provided technical assistance for the .

0,000 financed by the Swiss Government and UNDP)

N approved for 47 projects of which 23 had resulted in’

Bank loans amounting to $395.5 million. The agriculture and
agro-industry sector had accounted for 63 per cent of
cumnulative Bank lending to Sri Lanka.

Project Implementation: In SriLanka, of the 44 loans
approved (including one Special Assistance loan), 18 loans
had been completely disbursed and 26 were under adminijs-
tration at the end of 1986, including four loans which were
awaiting effectivity. Disbursements totalled $40.3 million

- during 1986 compared with $29.9 million in 1985. One loan

was closed during the year. Cumulative disbursements of Bank
loans at the end of December 1986 amounted to
$237.7 million, or 50.7 per cent of the total amount of effec-
tive loans.

The performance of Bank-financed projects in Sri Lanka
is about the average for the Bank's DMCs. Both coniract
awards and disbursements showed an improvement in 1986

projects have been experienced mainly in the agriculture and
agro-industry sector, particularly fishertes and forestry, and

Sri Lanka: Lending and Disbursements
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in the roads and transport as well as health and population
sectors. Since 1985, the Government arid the Bank have been
holding Country Project Review Meetings to discuss
implementation problems at the highest administrative level.
In these meetings, held twice in 1986, various project
implementation problems were discussed with government
officials and remedial measures taken.

Thailand

Operational Strategy: The Bank’s lending strategy in
Thailand provides support for the Government's efforts under
the Sixth National Ecenormic and Social Development Plan
and has the following broad objectives: {i} to assist in the effi-
cient expansion of the productive sectors; (i} to sirengthen
the financial sector; {ili} to develop further infrastructure; and
{iv} to make public resource management more efficient. Thus,
given the critical economic role of the agriculture sector in
terms of exports, employment and poverty alleviation, Bank
operations will be largely orlented toward assisting govern-
ment efforts in redirecting farming activities toward agricultural
diversification and the development of export opporiunities.
In the industrial sector, Bank assistance will focus on lending
to the private sector without government guarantee. In addi-
tion, possibilities of direct equity investments will continue to
be explored. As a corollary to these, the Bank will examine
opportunities to assist the Government's industrialization pro-
gram with particular emphasis on basic infrastructure such as
transport and communications. In the energy sector, Bank

BOTTE-MAK{NG in a glass factory, one of several subprojects supported by a Bank loan of $50 mitlion to the Industrial Finance

- assistance will continue to provide support for the Goverp.
ment's plans to strengthen the energy base required for the

couniry's industrialization. In support of the Government's

regional development programs, Bank assistance will continue '

to be provided for projects aimed at developing urbap
infrastructure in the provinces as well as for those helping tg
improve urban services in the metropolitan Bangkok area,
These projects will cover the backlog of unserviced areas and
address problems associated with congestion, flooding and
water and air pollution.

Leoans and Technical Assistance: In 1986, the Bank
provided three QCR loans totaliing $50.5 million for three
projects compared with $168 .9 million for two projects in
1985. A loan for the Brackishwater Shrimp Culture Devel.
opment Project is expected to increase shrimp production,
leading to both improved foreign exchange earnings from
exports and increased domestic foed supply. Co-financing of
$4 million from the QPEC Fund will finance part of the
institutional development and support services for the Project,

An energy development loan for the Mae Moh Extension %
({Unit @) Power Project will finance the second of the proposed .

three 300 MW generating units which comprise the final stage
of the Mae Moh development scheme, providing a total

generating capacity of 1,725 MW upon completion. The Bank

provided iis first loan to the private sector without govern-
ment guarantee for $1.46 million, as well as an equity invest-
ment of $3518,000 to the Northeast Agriculture Co., Lid. | to
establish a tomato paste factory with a processing capacity of
48,000 mt. of tomatoes for sale to domestic and export

Corporation of Thailand for relending to private industrial ventures. The subprojects are expected lo create about 5,800 new jobs.
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Cumulative Bank Lending to Thailand

{As of 31 December 1985}

Sector, Nuraber of Ar;z:ﬁ: ! %
Loans ¢ mmillion)

. Energy 18 BO7.27 46.7

" Transport and Communications 7 282,10 16.3
- _\ Water Supply and Sanitaon - 4 22130 128
- Agriculture and Agro-incustry © 10 " 159.05 9.2
" Development Banks _ 6 140.00 8.1
"Urban Developrmen 2 58.00 34
* Induswy and NonTuel Minerals 1. 3000 23
Education 3 21.40 12
Total 51 1,728.32 1000

. markets. Co-financing is expected from suppliers’ /export
 credit sources amounting to $91.2 million.

- Ih addition, the Bank in 1986 provided technical assistance
to identify and prepare projects in the southern region of
Thailand and for a second agricuitural credit project. The Rank
also provided supplementary financing for a previously
approved technical assistance for a second navigational
channel providing access to Bangkok. Advisory and opera-
tional technical assistance was provided to the Harbour Depart-
ment. to the National Environmental Board for the Samut-
prakarn Industial Pollution Control and Management Proj-
ect and to the National Economic and Social Development
Board for a demographic and economic forecasting pilot
study. '

As of the end of 1986, the Bank had approved 31 loans
totalling $1,728.3 million for 48 projects in Thailand, with 45
. of these loans amounting to $1,656.3 million from OCR.
‘Technical assistance totelling $10.6 million has been provided
-for 45 projects of which eight have resulted in Bank loans
~ amounting to $338 million. The energy sector has accounted
- for 46.7 per cent of cumulative lending to Thailand followed

by the transport and communications sector with 16.3 per
N Cent_

- Project Implementation: Of the 51 loans approved to
Thailand, 30 had been completely disbursed and 21 were
under administration of which three were awaiting effectivity.
Disbursements totalled $114 million during 1986 compared
with $132.8 million in 1985. Cumulative disbursements .of
. Bark loans at the end of 1986 amounted to $975.6 million,
or 68.3 per cent of the total amount of effective loans.
~ Bank-assisted projects in the energy, transportation, water

Thailand: Lending and Disbursements
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supply and development banks sectors are being implemented. .

successfully. This may be attributed to the fact that staff of
executing agencies have been very professional in planning
and executing projects. The implementation of agriculiural
projects which encountered various initial difficulties in 1984
and in 1985 improved considerably ‘in 1986. . Where
weaknesses in project implementation capability have been
found, Bank assistance was provided by more frequent review
nissions in 1986, '

Viet Nan.i.," S.ocialist Republic. of

Project Implementation: Of the 11 loans approved to
Viet Nam, eight had been closed, two had been suspended
and one was under administration at the end of 1986,
Disbursements totalied $0.8 million during the year compared
with $2.4 million in 1985. Cumuiative disbursements of Bank
loans at the end of 1986 amounted to $25.3 million, or

. 99.5 per cent of the total amount of effective loans,
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Smaller South Pacific Developing Member
Countries?

Operational Strategy: Recognizing the unique charac-
teristics of the smaller South Pacific Developing Member
Countries (SPDMCs) as a group as well as individually, the
Bank has adopted a flexible approach in its strategy and
operating procedures to make them compatible with each
country’s particular needs and characteristics. In this context,
the Bank has emphasized providing necessary physical and
social infrastructure facilities, frequently in the form of multi-
project loans covering several small projects in key sectors.
Support has also been channelled through credit lines to
national developrment banks. In addition, the Bank has
focused on institution building through human resource
development.

Since its establishment in 1984, the Scuth Pacific Regional
Office {SPRO) has gradually assumed the authority delegated
to it: this embraces a wide range of Bank operational activities.
The SPRO has since assumed responsibility in the formula-
tion of the Bank’s operational strategy for Cook Islands,
Kiribati, Solomon Islands, Tonga and Vanuatu and the
preparation of country programs for these countries. SPRG
was also able o assume the administration of DFI loans for
most of the smaller SPDMCs and to administer several
ongoing projects in other sectors.

1 Cook lstands. Kirtbatl, Solomon lstands, Tonga. Vanuatu and Westem Samoca,

Cumulative Bank Lending to Smaller South Pacific
Developing Member Countries

{As of 31 December 1986}

Amount of
Number of - B
Saector Loans Loans %

{$ millomn)
Agriculture and Agro-Industry g 27.89 276
Development Banks 10 24850 23.7
Energy & 17.46 17.3
Multisector 7 16.48 163
Transport and Communications 8 13.18 J13a
Water Supply and Sanitation Sl 1.65 1.6
industry and Non-Fuel Minerals 1 0.37 0.4
Total 428 101.04 100.0

a In addition, the Bank approved a 51,55 milion Special Asslstance loan for selected Bank-
linanced profects in the agriculture sector in Western Samoa. .

Lo}

o

Loans and Technical Assistance: In 1986, the Bank
approved three power preject loans to Kiribati, Solomon
Islands and Western Samoa and one multiproject loan {g
Tonga. The aggregate total of these four loans amounted to
$13.3 million from ADF. The loan to Kiribati, which will be’
co-financed by the Government of Australia in an amount of
$0.16 million, will provide a new diesel power unit to pro.
vide an assured supply of power to satisfy existing and pro-
jected power demands in South Tarawa which has about one-
third of the country’s total population. The loan to Solomon
Islands will provide diese! power units for the capital Honiara 3
and the newly expanded Noro Port cornplex, The lean to
Western Samoa, which will be co-financed by IDA, EIB and .
EEC, will provide hydroelectric power through the consiruc-
tion of a2 dam and the installation of generating equipment
and fransmission lines. Kiribati, Solomon Islands, Tonga,:
Vanuatu and Western Samoa received 12 technical assistance
grants of which five were for project preparation and seven
for advisory and institutional strengthening purposes. The.
aggregate total of the Bani's technical assistance for these five

Smaller SPDMGCs: Lending and Disbursements
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:BIRD'S-EYE view of Honiara Port, Solomon Islands. The
cargo-handling capacity of this South Pacific DMC has been
_éreatl'y increased by facilities provided under a Bank-financed
praject. :

countries amounted to $2 million; in addition, $1.3 million
was provided by UNDP and EEC to co-finance technical
assistance for Solomon Islands and Wesiern Samoa,
respectively.

At the end of 1986, the Bank had approved 43 loans
amounting o $101 million for 40 projects in the smaller
SPDMCs. Technical assistance totalled about $11.5 million
for 76 projects of which 16 had resulted in Bank loans amount-
ing to $36.9 million. The agriculture and agro-industry sec-
tor and lending through DFls accounted for more than one-
half of cumulative Bank lending to the smaller SPDMCs.

Project Implementation: Of the 43 loans {including
one Special Assistance loan} approved to the smaller
SPDMCs, 25 had been completely disbursed and 18 were
under administration at the end of 1986, including three that
were awaiting effectivity. Disbursements totalled $3.5 million
in 1986 compared to $4.4 million in 1985. Cumulative
disbursements of Bank loans totalled $61.7 million, or
67.2 per cent of the total amount of effective loans.

Implementation of Bank-financed projects in the smaller
SPDMCs is generally satisfactory. Problems when they occur
are often related to geographical remoteness, the small size
of the countries, land acquisition problems and unavailability
of skilled manpower. The Bank continues to address these
problems by providing technical assistance to key institutions.
A project implementation management serminar was held in
August 1986, in Port Vila, Vanuatu.




GAS pipelines in Bangladesh, part of one of the Natural Gas Development Projects
which the Bank has supported with concessional Joans fotalling about $200 million.

The projects are designed {0 incréasé gas produztion-and-supplies for indastridl,
commercial and household consumers as well as create jobs and save foreign
exchanae.




Project Administration

FOLLOWING up on the changes in project administration that
were infroduced in 1985, and which have resulted in more
efficient and more systematic supervision of projects, the Bank
in 1986 continued to make additional improvements designed
to enable staff to monitor more closely the progress of projects
~and to adopt more effective measures for dealing with
implementation problems. The project reporting system was
further streamlined with the adoption of standardized Project
Administration Committee (PAC) notes in order to meet the
Bank’s need for continuity and uniformity, More measurable
performance indicators are now being used which make it
easier to detect whether a project is lagging behind schedule,
is not achieving predetermined targets or is otherwise
“considered unsatisfactory. To provide Bank staff with prac-
 tical reference material on matters relating to the selection,
-engagement and administration of consultants, a handbook
entitled A Guide to Bank Staff on the Engagement of Con-
suftants was prepared by the Central Projects Services Office.
" A major thrust of the Bank's project administration efforts

".agencies assistance in strengthening their implementation
management capabilities and in identifying problems and
. issues that have adversely.affected the progress of project

. execution. Thus, in 1986, several Bank publications were -

made available to executing agencies such as the Handbock
on Management of Project Implementation, Handbook for
Users of Consultants, Handbook on Proklems in Procurement
for Projects Financed by the Asian Development Bank and
Sample Bidding Documents for Supply, Delivery and Instalia-
tion of Goeds. In addifion, practical training for project staff
was also provided through regional seminars on project
implementation management conducted in Manila, Philip-
pines, and Port Vila, Vanuatu {for the South Pacific coun-
tries), country seminars on procurement held in Bangladesh,
Burma, Indonesia and Philippines and country seminars on
uses of consultants that took place in Bangladesh, Indonesia
and Malaysia.

A total of 398 projects was under implementation as of the
-end of 1986 compared with 408 as of the end of 1985. Based

during the year was providing to borrowers and-executing -

PROJECT ADMINISTRATION
AND POST-EVALUATION

~.on the new criteria {or assessing the progress of implermnenta-
tion of these projects, 337 were classified as satisfactory, 50-

as unsatisfactory and 11 projects were inactive. The unsatisfac-
tory-projects were located in 13 borrowing mernber countries.

Continuing economic difficulties, which caused shortages
in local counterpart funds, adversely affecied project
implementation in a number of countries. Other factors con-
tributing to project delays included cumbersome government
procedures and requirements which delayed awarding of
contracts, lack of qualified technical staff, inability to comply
with loan covenants, poor performance of contractors, cost
overruns, poor project management and technical problems

“encountered during construction.

Many project-specific problems were dealt with by Bank staff
through project administration missions of which there were
354 in 1986, covering 492 projects. In addition, to deal with
country-wide problems and issues linkéd to government
policies and /ot procedures laid down bykentral government
authorities, the Bank initiated consultations with high level
government officials and, more specifically, undertook
Country Project Review Missions to Bangladesh, Indonesia,
Nepal, Pakistan, Philippines and Sri Lanka. These Country

- Project Review Missions identified government policies, pro-

cedural bottlenecks and other major constraints which have
affected the progress of project implementation, and explored
and formulated possible remedial measures which were
discussed with, and in most cases adopted by, the govern-
ment avthorities congemed.

Procurement is a major activity in project implernentation

and the Bank continued its efforts to improve various aspects

of the procurement process. The Bank introduced a2 domaestic
preference scheme designed to provide local firms in DMCs
with a margin of preference when bidding for goods and ser-
vices under Bank-financed projects and programs. To
encourage greater interest in international competition,
business opportunities seminars were held in Canada, India,
Republic of Korea and Netherlands, the latter being open to
all European member countries. Similar briefings were also
arranged for trade delegations and other business-oriented
groups that visited the Bank. The seminars on procurement
and on uses of consultants mentioned above were intended

to upgrade the knowledge and skills of staff of executing agen-
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cles; in addition ad hoc advice was provided by the Bank’s
procurement specialists when requested in specific cases.
Likewise, disbursement missions were sent to 11 major
borrowing countries to assess the progress of contract awards
and to expedite the submission of withdrawal applications.

In line with the Bank’s mandate to assist in the develop-
ment of the domestic consulting profession, symposia were
held in Pakistan and Bangladesh which were attended by 400
government officials and representatives of domestic consulting
firms. These enabled government officials and domestic
consultants to exchange views on how to promote the growth
of local consultants. A seminar was also held in the Republic
of Korea, at which senior officials of consulting firms learned
how to prepare technical proposals that comply with the
Bank's requirements.

There were 43 consulfing firms and 54 individual con-
sultants engaged by borrowers for loan-financed projects while
74 consulting firms and 194 individual consuliants were
employed by the Bank for technical assistance projects. The
net value of supply contracts awarded for all projects
amounted to $1,164.1 million in 1986 of which
$628.7 million was against ordinary loans and $535.4 million
against loans under the Asian Development Fund. This
brought cumulative procurement to $9,443.1 million, or
59 per cent of effective loans.

Loan Disbursements

The Banl's loan disbursements are a yardstick of the inflow
of funds and the progress of projects in DMCs. In 1986, loan
disbursements reached a total of $1,024 million, an increase
of 1.4 per cent over 1985,

Disbursements under ADF Joans increased by 5.6 per cent
to $412 million from the 1985 figure of $390 million. This
increase in ADF disbursements, which confinued a rising trend,
was due partly to better implementation performance in areas
such as power, gas, fertilizer and development finance institu-
tions and alse to disbursements under the Special Implementa-
tion Assistance loan to the Philippines.

Ordinary capital resources [oan disbursements dropped
slightly (by 1.3 per cent} to $612 million from $620 million
in 1985 due to the lower-than-expected price bids received
for civil works contracts and the delay in awarding of contracts
for some power projects against which substantial down
paymenis were expected to have been made in 1986, Another
contributory facior was the unusually large amount of OCR
loan cancellations {$530.8 million in 1986 compared to
$305.8 million in 1985) which consequently narrowed the
disbursement base.

Loan cancellations in 1986 fotalled $649.9 million
compared with $400.5 million in 1985. These cancellations
represent loan amounts that will no longer be utilized due to:
{) low demand for foreign currency loans in the case of DF]
credits: (i} savings resulting from significantly lower bid prices
than originally estirnated or from overestimation of allowances
for price escalation and physical contingencies; (iii} changes
made in project scope or components in several projects; and
(iv) decisions subsequently taken by some borrpwers not to

Contracts Awarded and Disbursements to End of 1986
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avail of Bank loans because of th/e availability of funds from
other sources with more favorable texrms and conditions. Apart
from the large cancellations in DFI loans, other substantial 3
cancellations were made in loans for water supply, agriculture, . ' '
power and transportation. :

The Bank has completed a review of its disbursement )
procedures and has issued & new Loan Disbursement
Handbook. Workshops and seminars have also been
conducted to promote betier understanding of disbursement
practices and procedures on the part of projects staff. Special
measures taken by the Bank such as provision of additional
local cost financing and conversion of loan savings into local
cost financing will continue fo help improve disbursements.

et i ME e e e s

Projects Completed

Thirty-five projects were completed in 1986, bringing the
total number of projects completed to 337 out of a total of
746 projects approved as of the end of the year. These com-
pleted projects were mostly approved in the late 1970s and
early 1980s with the earliest in 173 and the most recent in
1984, While implementation delays are still being experienced
in the recruitment of consultants and procurement of goods
and services, a number of projects are being completed close

1
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WOMEN washing and selecting rice seeds (left) and transporting rice {right) in Centra:' dava. To date, thel,Bank has provided
over $1.5 billion in loans for agricultural projects :hroughout Indonesia.

to their original time and cost schedules. Examples of projects
-completed in 1986 with good implementation performance

are the Batang Ai Hydropower Project in Malaysia, and the

_ Fifth Industrial Finance Corporation Project and the Natural
" Gas Transmission Project in Thailand.

Twenty-nine Isroject Completion Reporis (PCRs) were com-
pleted in 1986. As of the end of 1986, a total of 235 PCRs
had been dirculated to the Board of Directors.

Project Benefit Monitoring and Evaluation

During 1986, the Bank’s project benefit monitoring and
evaluation (PBME) pregram continued along lines which have
been previously established. These include the development
of procedures for preparing and using benchmark informa-
tion about beneficiaries during the preparation and appraisal
of projects, and the introduction of project benefit monitoring
activities inte completed projects so as to help executing
agencies ensure that the project facilities are effectively
operated and that maximum benefits are achieved.

Efforts which commenced in 1985 to encourage the
Dreparation and use of benchmark information during the

preparation and appraisal of a project (as compared with the
previous practice of gelting information ready afier the loan
became effective) bore fruit during 1986 when three irriga-
tion and rural development loans — the Khuina Cdastal
Embankment Project in Bangladesh, the Irrigated Command
Area Development Project in Indonesia and the Baluchistan
Groundwater and Trickle brigation Project in Pakistan — were
prepared with the assistance of benchmark information about
the people who will participate in and benefit from the project.
This benchmark information, which is normally prepared by
a local organization and is used by the feasibility study team
and Bank appraisal mission, has been found to be effective
in helping to prepare a project so that its components and
implementation amangements respond to the needs and
wishes of the people who will be affected by the project and
who will participate in its implementation. The preparation
and use of this information is now a routine feature of the
project preparation arrangements in imrrigation and rural
development and consideration is being given to extending
the scope of coverage of these procedures to other sectors
of the Bank’s operations.

In May 1986, a work program was completed to develop
and test procedures for preparing and using “agro-institutional
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profiles” in small irrigation systemns during the implementation
of a project. These profiles contain information needed to
design institutional developrnent activities for beneficiary
groups and also contain data on the agricultural, demographic
and economic conditions in project areas. This work was
completed with the help of an advisory and operational
technical assistance to Indonesia’s Directorate General for
Water Resources Development (DGWRD) which was
approved in May 1983 and successfully implemented in the
Second Irrigation Sector loan to Indonesia. Similar profiles
will now be prepared for the other subprojects under this loan.
They will be used to: {i} design work programs for community
organizers to strengthen the water users’ organizations in each
subproject; (i) ensure that modifications in canal layouts and
distribution structures coincide with farmers’ preferred patterns
of water distribution; (iii) help resclve questions concerning
the delegation of responsibility for water management between
the executing agency and water users’ groups; and (iv} provide
benchmark informalion for subsequent monitoring and evalua-

ELECTRICAL engineer wiring aerials in Pekistan. Telecom-
munications projects, which are supported by Bank loans
totalling $98 million, are expected to improve and expand
domestic and international telecommunications facilities and
services.

fion, DGWRD will further modify and adapt these procedures-
to other irrigation projects in Indonesia including the Thirg |

Trrigation ‘Package Project, approved in 1986,

To help ensure that completed irrigation projects are effec-
tively operated and provide maximum benefits, project benefit
monitoring activities were initiated by executing agencies in
several Bank-assisted projects which have been completed or
are close to completion in Indonesia, Nepal, Philippines and
Thailand. Project benefit monitoring reports, which ave
prepared once each season, help the executing and other
concerned agencies to ensure effective systems operation and
are useful for identifying obstacles to increasing agricultural
production in these areas.

Post-Evaluation

During 1986, 35 Project Performance Audit Reports
{PPARs) covering the experience of 36 projects (including two
program loans} were circuleted, raising the total number of
PPARs prepared to date to 200 (covering 212 projects).

All but five of the 36 projects were appraised during the

1970s. In total, they represent some $927 million in Bank

loans and $3.1 billion in overall investrnent. In terms of
country and sector grouping, 42 per cent of projects were in

Group A countries and 36 per cent in the development banks

sector, the uneven spread reflecting the pattern of project com-
pletion. The largest sectoral grouping — 13 development bank
projecis — resulted in the transfer of foreign exchange totalling
$292 million, through 11 DFls in eight DMCs, to finance
4,120 subloans involving an aggregate investment of
$1.2 billion eqguivalent.

In terms of overall results, the Performance of this year's
group of projects shows little change from the results of projects
assessed during the last three yeats, A comprehensive assess-
ment of results shows that 24 of the 36 projects (67 per cent}
were judged at audit to have been generally successful. The
remaining 12 projects — six in the development banks sector,
three in agriculture, two in energy and one in fransport —
were found at post-evaluation to have fallen short of
expectations. In terms of capital, however, projects represent-
ing 73 per cent of the total investment of $3.1 billion appeared
to have generally achieved their objectives at post-evaluation.

The Bank's first program loan, approved in 1978, for the
Low-Lift Pump Maintenance Program in Bangladesh was
evaluated during 1985, The 1986 Review covered the third
and eighth program loans, both to Burma: the Cement
Industry Program (December 1979} and the Crop Intensifica-
tion Program {November 1981}. Experience from these
programns provides further evidence of the need for a more
systematic and pragmatic approach to policy dialogue. Pro-
gram experience highlights the imnportance of policy reform
to achieve objectives. However, as policy issues are always
sensiiive to the political system of each country, a single
program by itself may not be sufficient for a comnplete examina-
tion of all relevant factors, and a longer term, more
comprehensive approach by the Bank may be required. In
terms of macroeconomic apprajsal of program loans,
experience confirms the critical importance of adequately
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ocused sector work as a basis for understanding industry
roblems, identifying deficiencies in performance, institutional
‘arrangernents and policies, and enhancing the Bank’s capabili-
y to help design sound and easily monitored assistance.
The Impact Evaluation Study of the Effectiveness of Water
Usage in Irrigation Projects in the Philippines entailed a detailed
“study of technical and socio-institutional factors affecting water
- effectiveness in a number of completed Bank-assisted projects.
It also compared their agricultural production performance
“with other irrigation systemns and rainfed areas. The main
“conclusion of the study is that both iechnical and socio-
Jinstitutional facters are crucial to project success and that both
“aspects will have to be improved, particularly at the design
‘Jevel. This should include intensive assessment of existing
.. agricultural and water control practices in the project area.
- . The Eighth Review of Post-Evaluation Reports and Fifth
- Report of Selected Post-Evaluation Findings — summarizing
": and listing, respectively, the results of post-evaluation studies
‘made during 1985 — were circulated to the Board of Directors
“in March and April 1986, prior to the Bank’s Annual Meeting.
* The Audit Committee continues to keep a close watch on
_ the post-evaluation process, particularly to ensure that lessons
Jearned from the experience of completed projects are pro-
perly taken into account in the design of new projects and
.during the implementation of ongoing projects. The Commit-
‘tee reviewed a number of selected Project Completion Reports
APCRs) and PPARs during the year, as well as PEQ’s Eighth
“Annual Review of Post-Evaluation Reports. The Committee
as satisfied with the conduct of post-evaluation activities.

e

RUBBER workers pkzmmg new seedlings in eastern
Bangiadesh The Rubber Rehabilitation and Expansion Proj-
ect, assisted by a Bank loan of $20 million, is expected to
create jobs and increase rubber production to about 12,500
tons annually.
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ENGINEERS at the site of the Second Low Income HOUEI;R‘-?-_C_-{_'P?}ed-.I;i the Republic
' ofKorea. The Bank has supparted this project. which is designed to provide 9,600_. _..

housing units, with a $60 miflion loan from its ordinary capital resources.




Variabie Lending Rate System

‘THE pool-based variable lending rate system approved by the
‘Board of Directors in October 1985 came into operation on
1 July 1986. The new system applies to all loans approved
after 30 June 1986 and, at the option of the borrowers con-
cerned, to loans approved in the period from 24 September
-1985 to 30 June 1986. Under the new system, the lending
rate will be determinad every six months, on 1 January and
1 duly, by adding a spread (currently .50 per cent per
annurn) te the average cost of a pool of Bank borrowings.
:All Bank borrowings settled after 30 June 1986 will be added
‘to the pool, and borrowings will be removed from the pool
‘as and when they are redeemed. The variable lending rate
“for the six-month period ended 31 December 1986 was 7.65
per cent per annum.! '

Financial Policies

The new lending rate system will have a major impact on
the Bank’s future financial structure. It will enable the Bank
1o recover all changes in its financial and net administrative
“expenses. It will also substantially reduce the major income
©."  risks inherent in the old fixed lending rate sysiem. Further-
. more, it will give the Bank greater funding flexibility than was
. available under the old system. In view of these features of
the new system, a review of the Bank’s principal financial
policies was considered timely and appropriate. According-
iy, the Board of Directors in 1986 commenced such a review.
The review will continue through 1987 and include income
and liquidity policies, as well as policies on the commitment
charge and other loan charges.

Borrowings

The Bank's borrowings in 1986, consisting of eight public
bond issues and one private placement, totalled

1 The rate for the Frst half of 1987 is 7.36 per cent per annum.

ORDINARY CAPITAL RESOURCES
AND FINANCIAL MANAGEMENT

$812.8 million. Details of the year's borrowings are shown -
" in the table on page 157. o T ST

In view of the relatively strong rise in the Bank’s liquidity
during the year, an effort was made to reduce the liquidity
impact of the 1986 borrowing program, and it was decided
that no separate program would be undertaken to refund cer-
tain outstanding borrowings that were prepaid during the vear.
Prepayments during the year totailed $404 million. Conse-
quently, the net impact on liquidity of the 1986 borrowing
and liability management programs amounted to
$408.8 million.

The Bank continued its efforts to maintain a presence in
the major capital markets. In the Japanese capital market it
made a private placement, in March, of 20-year bonds
amounting to ¥20 billion and a public bond issue, in
December, amounting to 330 billion.

The Bank again made two public bond gésﬁes in the German
capital market_ The fivst, in February, was for DM200 million
and the second, in Septemnber, was for DM100 million.

Borrowings: 1977-1986

YT AT,

$ Million
8000
e
22 .
x Outstanding Amount §
8000 I} at End of Year
4000
2000 . )
1977 78 79 80 & 82 .83_ B4 85 88
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in the Swiss capital market, the Bank made two public bond
issues including its first-ever issug of Swiss franc zero coupon
bonds. This issue of 30-year bonds, in January, was for a
redemption amount of SWFS00 million with proceeds to the
Bank of SwF107.5 million. The other Swiss franc issue, in
dune. was for SwF100 million.

The Bank made two borrowings in US dollars. The first,
v April. was a public offering of 15-year bonds in the United
States for $100 million® and the second, in November, was
a $100 million public bond issue in the Euro-dollar capital
market. The proceeds of both US dollar issues were swapped
into a low coupon currency under related liability swap
transactions.

In May, the Bank floated a public bond issue amounting
to {200 million in the Netherlands.

The average maturity of the year's borrowings, weighted
by amount, was 14.40 years compared with the average
maturity in 1985 of 12.72 years. At the end of 1986, the
average life of cutstanding borrowings was 8.24 years. After
swaps, the average cost of the 1986 borrowings, weighted
by the amount of each borrowing, was 5.90 per cent per

annummn.

AN EFFLUENT pump station in Singapore. Assisted by a
Bank loan of $15.1 million, the Bedok Sewage Treaiment
Plant Expansion Project will provide sewerage facilities foran
equivalent population of 290,000.

" has been translated into current United States doltars at the ;

Capitalization

The capital stock of the Bank is defined in its Articles of
Agreement in terms of United States dollars of the weight and
fineness in effect on 31 January 1966. Since the coming inte
effect of the Second Amendment to the Articles of Agree.
ment of the International Monetary Fund (IMF) on
1 April 1978, currencies no longer have par values in terms
of gold. Pending the Bank's selection of the appropriate suc-
cessor to the 1966 dollar, the value of the Bank's capital stock
has been expressed, for purposes of the Bank’s financial
statements, in ferms of the SDR on the basis that each share
has the value of SDR10,000. The mutual obligations of each
member and the Bank with respeci {o maintenance of value
of currency holdings have alsc been measured by the samie 1
standard, but settlement of such obligations has been held in L
abeyance. For purposes of the financial statements, the SDR

rate computed by the IMF. As of 31 December 1986, the rate
was $1.22319 per SDR. Further information on the Bank's .
current practice regarding valuation of capital and maintenance
of value is given in Notes A and E of the Notes to Financial -
Statements of Ordinary Capital Resources, OCR-7.

In Octobey, the Internationatl Bank for Reconstruction and
Development (IBRD} Board of Directors reached a decision
on the future valuation of IBRD capital and the resumption
of maintenance of value obligations. The decision will take
effect on 30 June 1987, i.e., as of the end of the IBRD's cur-
rent financial year. These questions have been studied in some
depth in the past in the context of the Bank. In the light of
the IBRD's decision, however, a fresh examination of them
is now being undertaken by Bank staff. The resulis of such
examination are expected fo be spibmitted to the Board of
Directors for consideration durind 1987,

The third general capital increase (GClL III}, approved by
Governors’ Resolution No. 158 in April 1983, consisted of
an additional 754,750 shares in the Bank’s authorized capital =~ .,
stock. At the 31 December 1986 exchange rate of $1.22319 -
per SDR, the total amount authorized was $3,232 million .
(SDR7,547.5 million}. In the first half of 1986, two member .
countries subscrived to GCI H for a total amount of $61.1
million {SDR50 million}, while the subscription of the United -
States, which was unable to pay the full amount of its third -
instalment, was reduced by the equivalent of about $42 million
(SDR34.4 miilion}). The United States, however, could. resiore
its subscription by paying the shorifall in its third instalment
before the deadline for payment of the final instalment. By
31 May 1986, the exiended final date for subscription,
GCl 11l subscriptions had been made by a total of 39 member
couniries. Aliogether, 739,437 shares had been subscribed,
representing about 98.4 per cent of the total share entitlements
of all member couniries.

During the first quarter of 1986, new membership subscrip-
tions were received from Spain and the People’s Republic of
China.

Resolution No. 174, authorized by the Board of Governors
in September 1985, provided for an additional 29,520 shares
to be made available for special increases in the capital




: ADE President Masao Fujioka addressing Swiss institutional investors and the press in Zurich on the occasion of the Bank’s

| W Ruoka

- SwF100 million public bond issue in June. Seated at the table are Credi Suisse Executive Vice Presidem:j‘Dr, K. Staubli and

__.ADB Treasurer Alan F. Gill.

L subscriptions (SCls} of Finland, France, lialy, Netherlands and

Switzerland. During 1986, the SCls of Finland, France and
Switzerland became effective. To enable Italy and the
Netheriands to subscribe to their SCI entitlements, the Board
-of Directors, pursuant to the provisions of the Resclution, ex-
tended the final date for subscription o 31 March 1987.1

. At the end of 1986, the Bank's authorized capital stock
amounted to $1%,663.3 million (SDR16.075.4 million). The
subscribed capital stock stood at $19,475.9 million
(SDR15,922.3 million) including subscriptions to GCL I total-
iing $9,044.7 million (SDR7,394.4 million), the new member-
ship subscriptions of Spain and the People's Republic of China
totalling $1,468.1 million (SDR1,200.2 million) and the SCls

of Finland, France and Switzerland totalling $204.7 million

(SDR167.3 millicn).

Future Resource Requirements

In May, the Board of Governors, recognizing the need for
a study of the Bank’s future resource requirements to finance

1 The Netherlands' SCI became effective in January 1987.

its ordinary operations, adopted Resolution No. 179 re-
questing the Board of Directors to undertake such a study and
to report its findings and recommendations to the Board of
Governors for consideration and action. As backaround to
the study, which will eventually lead to the formulation of
specific propesals for a further general capital increase
(GCI 1V}, a number of working papers will be considered by
the Board of Directors in the course of 1987,

Investments

At the end of 1986, the Bank's OCR investments were

. denominated in 22 currencies and amounted to the equivalent

of $4,170 million ($3,471 million at the end of 1985). Of the
total investments, 83 per cent (76 per cent at the end of 1985}
was held in securities issued or guaranteed by member govern-
ments, obligations of other multilateral development banks
and of approved government agencies of member countries.
The remainder was invested in deposits and other bank
instruments in member countries. The realized rate of return
on the Bank’s OCR investments over the year was 9.52 per

cent compared with 11.03 per cent in 1985.




Loan Disbursements and Repagmenfs

Disbursements from ordinary capital resources during 1986
amounted to $612 million, bringing the cumulative
disbursements from this source to $6,092 million up to the
end of 1986. Repayments during the year from loans held
by the Bank amounied to $248 million. As of end December
1986, cumulative ioan repayments reached $1,478 million.
This consisted of $1,461 millicn on loans held by the Bank
and $17 million on portions seld to participants.

Exchange Risk Pooling System

Four years after the introduction of the system on 1 January
1983, the amount of undisbursed loans covered under the
systern increased to $5,691 million, or 97 per cent of total
undisbursed loans as of 31 December 1986. Loans outstand-
ing under the system increased to $1,879 million, or 40.7
per cent of total cutstanding loans as of 31 December 1986.
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SILOS for storing dry rice in Ma

assisted Besut Agricultural Development Project which was -

designed to increase paddy production five-fold to about
50,000 tons a year and benefit about 4,000 farm families,

STUDENTS at an electronics class in Thailand are among the
beneficiaries of the Second Vocational Education Project
which provides better training fac;i/i!ies for technician courses
and offers additional fields of spedialization related to regional
needs. The praject is supported by a Bank lean of $15 million.

Income and Expenses

The Bank's gross incorne in 1986, generated mainly from
its loans and investments, was $870 million, a rise of
$185 million, or 27.1 per cent over gross income in 1985.
income from loans and investments rose by $157 million and
$34 million, respectively, while income from other sources
decreased by 36 million.

Gross expenses in 1986 amounted to $583 million, an in-
crease of $156 million, or 36.4 per cent over total expenses
in 1985. Financial expenses increased by $153 million and
services to member countries by $3 million.

Net income increased to $287 million in 1986 from $248
million in 1985,

Reserves

As of 31 Decermnber 1985, the Bank’s Ordinary Beserve
amounted to $1,158 million. During 1986, $248 million was




INCOME AND EXPEN_SES ORDINARY CAPITAL RESOURCES
"_."(amounts in 8 million}
1985 - 1986 . ... . 1gg7
- Actual Budget _ Actual’ Budget
. 1. Gross Income C 6848 - 7607 . 8702 .. 920.4
Less Expenses Charged to
Ordinary Capital Resources:
a. Interest and dher Financial ) S : _ T : o _ ) Do
Expenses =~ . " 377.87 468.1 ©. : 530.4" o '585.3
© b. Administrative Expenses? —_— .456- . - BLT . R .4.5.5 L 59.9 .
Lo Services to Member Countnes S el _ 32 R 7.2. R X}
TOTAL . -agr7 o swo. ¢ 5831 . 6512
Netincome . - - ' - ... .g57.1 .. . gsn7 . 2871 . . 269.2.
Appropnatnon of Commassuon C e LT .Z' L .
to Spec:]ai Reserve e e (1234 R I

Net lncome Aﬂer Approprlatlon Gf' :
Commasswn to: Spectal Reserve B

F:gures may not aad due to ronndln_g

Noté

‘Net- of Admamstranon Cha.rge to Spemal Operatlons whlch is a!located on
A tween ordmary caplta[ resou:ces and the -Asian’ Deve!opment Fund

- added through the transfer of net income for the year ended In accordance with Resolution No. 163 adopted by the

31 December 1985. This, however, was partly offset by a net

charge of 333 miliion resulting from the restatement of the
Bank's capital stock i terms of SDR,

- As a result, the balance of the Ordinary Reserve as of
31 December 1986 stood at $1,373 million prior te any ap-

" propriation of net income for 1986

Board of Governors in March 1984, the commission on
outstanding ordinary operations loans was reduced in 1986
1o zero, while no commission has been charged on new loans
approved since the date the Resolution was adopted. On
31 December 1986, the balance of the Special Reserve stood
at $177 million.
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TWO-YEAR-OLD trees at the Sagarnath Forestry Development Project in Nepal

which is designed.to counter.a fuelweod shortage and deplefion of forests. The project L
has been supported by a loan of $3.1 million from the Asian Development Fund. .
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'Fourth ADF Replenishment (ADF V)

NEGOTIATIONS on the fourth Asian Development Fuhd

"replemshment {ADF V), which is intended to finance the

Bank's concessional lending program in the four years
1987-90, were concluded in April. The replenishment agreed
upon was $3.6 billion {at the average of daily exchange rates
during the first quarter of 1986). Of this amount, $72 million

- will be set aside and allocated to the Technical Assistance
- Special Fund (TASF) for technical assistance to poorer DMCs

nd for regional technical assistance. Contributions to the

':feplenishment would be provided by the developed member
-countries and by Indonesia and the Republic of Korea.

Resolution No. 182, incorporating the agreed replenish-

-ment arrangements, was adopted by the Board of Governors
~on 1 Gctober 1986. Pursuant to the Resolution, the ADF V
-arrangements will become effective when the Bank has re-
“ceived unqualified contribution commitments from the
- developed member countries totalling at least $1.8 billion. The
- target date specified for this purpose is 31 May 1987, Itis en-
- visaged that contributions would become available for opera-

“- tienal commitments in four equal annual ranches over the

pericd 1987-90, such availability depending on the actual
progress in receiving contributions and in securing the
necessary appropriations in respect of the annual instalments
of qualified contributions. As of 31 December 1986, an
Instrument of Contribution to ADF V had been recewed from
France.

~ Third ADF Replenishment (ADF IV)

The third ADF replenishment {ADF V) was authorized by
Governors’ Resolution No. 154, adopted in July 1982, to
finance the Bank’s concessional lending over the four-year
period 1983-86. At the exchange rates specified in the Resolu-

___tion, the tofal amount authorized was $3,214 million.

SPECIAL FUNDS:
~ ASIAN DEVELOPMENT FUND AND
TECHNICAL ASSISTANCE SPECIAL FUND

As permitted by the Resolution, the contribution com-

" "mitments of Canada and the United States to ADF IV both

contain a qualification that payment of their contribution in-
stalments is subject to budgetary appropriations. Under the
ADF 1V “trigger” arrangements, the release of the second,
third and fourth tranches of the ungualified contributions for
loan commitments is subject to the availability of the first,
second and remaining two tranches, respectively, of the
qualified contributions. The fourth tranche will be released in
proportion to the extent that each qualified contribution has
become available for loan commitments beyond three-fourths
of its total amount. By the end of 1985, Canada had made
available the first three tranches of its contribution in full, while
the United States had made available only its first two tranches.
In February, the United States released $95.7 million of its
third franche, the full amount of which is $130 miflion. Alsc
in February, Spain, shortly after becoming a mermber of the
Bank, deposited a contribution commitment to ADF for the
equivalent of about $31 million {at the end-February exchange
rates adopied by the Bank}. In addition, France’s additional
contribution to ADF IV amounting to the equivalent of
$15 million {at the Resolution No. 154 exchange rates) was
received in June. The first three tranches of both Spain’s con-
ribution and France’s additional contribution became available
immediately for loan commitments.

In August, the fourth tranche ‘of Canada’s contribution was
released in full. The balance of $34.3 million of the United
States’ third tranche,
43.93 per cent, of its fourth tranche became available in
November, thereby releasing the fourth tranches of the
ungualified contributions to the extent of 43.93 per cent.

Australia, Belgium and Norway, however, voluntarily released

their fourth tranches during the year in full.

Avallablhty and Utlhzatmn of ADF
Resources

At the beginning of 1986, the net ADF rescurces available
for concessional loan commitments, after allowing a provision
for exchange rate fluctuations, were about $331 million. In

. 1986, largely reflecting the significant appreciation of most

together with $57.1 milion, or -
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A STUDENT and teacher at a carpentry class, part of a Com-
munity Schools Project in Bangladesh. The praject, for which
the Bank approved a loan of $13.5 million, is aimed at pro-
viding skills training for the rural population.

confribution currencizs against the US dollar, the Bank had
adequate resources for completing the year's concessional
lending program . Apart fromn exchange rate gains, additions
to resources during the year {at the 31 December 1986
exchange rates) consisted of a total of $187.1 million from
the United States under its ADF [V contribution, $62 million
for Canada’s ADF IV fourth tranche, a total of $35 million
for the first three tranches of Spain’s initial ADF contribution.
and France's additional contribution to ADF [V, $299 million
for the 43,93 per cent portion of the ungualified ADF IV fourth
tranches released in November, and a total of $48 million for
the fourth tranches of the unqualified contributions of
Australia, Belgium and Norway released in full on a voluntary
basis. A further $36 million accrued to ADF by way of nat
income. After allowing for changes in value in terms of the
United States ddllar, total ADF rescurces increased during
1986 by $1,683 million to $7,764 million, as shown in the
table on page 158, ADF lcan approvals during the year
totalled SDR532 million, or the equivalent of $633 million
at the exchange rates applicable at the time of loan negotiation.

After teking account of repayments, cancellations AR
exchange rate adjusiments, cumulative net loan commitmer
increased to $6,578 million at 31 December 1986, leay
a balance of uncommitted resources at that date g
$1,186 milion. After allowing for a provision of aboyt
$402 million for exchange rate fluctuations, the net resources’
available for further loan commitments at the end of the year
were about $784 million. .

Disbursements from ADF resources during 1986 amounted
to $412 million, bringing total cumulative disbursements tg
$2,384 million. ADF loan repayments during the year
amounted to $20 million while curnulative repayrments up to
31 December 1986 amounted to $112 million.

ADF Income and Expenses

ADF net income for 1986 amounted to $36 million, bringing :
accumulated net income at the end of the year to $246 million,

At the end of 1986, the Bank's investmenis of ADF -
resources were denominated in 18 currencies and amounted -
to the equivalent of 3618 million {($441 million at the end of .
1985). Of the total investments, 28 per cent {37 per cent at -
the end of 1985) was held in securities issued or guaranteed
by member governments and obligations of approved govern-
ment agencies of member countries. The balance was invested
in deposits and other bank instruments in member countries, - -
The realized rate of return on ADF investments over the year
was 8.66 per cent compared with 9.75 per cent in 1985,

INCOME AND EXPENSES AND ACCUMULATED NET .
INCOME — ASIAN DEVELQ:}‘MENT FUND
{amounts in § milllon) - ..

1985 ., 1986

Grosslncome  © - 5640 771

1.

2. . Admiinistrative Expenses:. -+ . {36:2); . {40.6)-:
3 Net . {ncome S '_2.0-'2 . 36.5
4: Accumulated Net' Income at o - '

Beglnmng o the Yeai 1892 2094 ¢

5. Accunﬂulatécl Net lncome,_a.t;_ T :
CEnd ofthe Year - o 2094 2459

Technical Assistance Special Fund

During 1986, Spain made its fist contribution to the
Technical Assistance Special Fund (TASF) and further con-




_WEIGHING fresh tea leaves in Sri Lanka, where Bank loans
have helped improve cuver 400 tea plantation estates and
. rehabilitate more than 300 tea factories.

fributions were made by five other member countries total-
ling $4.4 million. The contributions received were as follows:

Member Amount UUS$ Eguivalent
Country {As of 31 December 1986)
Japan ¥ 477,000,000 2,980,319

MNew Zealand NZ$ 75,000 3%.337
MNorway NKr 5,000,000 679,676
Pakistan PRs 1,050,000 62,310

Spain Pras 21,700.000 163,903
Unized Kinadom £ 300,000 442,350

The contributions from New Zealand and Spain are fully
untied and may be used to finance the costs of services and
facilities from all member countries. The contributions from
Japan and the United Kingdom are available to finance the
costs of services and facilities from the respective contributor
country, all developing member countries (DMCs) and other
déveloped member countries which contribute on a similarly
untied basis. The coniributions from Norway and Pakistan are
available to finance the costs of services and facilities from the
respective contributor country and ali DMCs. Also, in the use
of the contribution from Norway, priority should, whenever
possible, be given to its application for projects in the least
developed member countries. .

As of 31 December 1986, total contributions to TASF
amounted to the equivalent of $81.9 million of which
$76.3 million had been utilized by the Bank,

e,
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BANK staff at work at ADB Headquarters in Manila and .(J'ower left) on mission in

—__.__NepaL_B.y_the-end-of—1-986,_the_8anF;c'.’s.tota!'_s:aff_had_r:e_acbed_l .80 from 37 member
countries. : .




President - B L

AT the Nineteenth Annual Meeting, the Board of Governors

term of five years commencing on 24 November 1986,

ice-President

"The Board of Directors, acting on the recommendation of
the President, reappointed Mr. Giinther Schulz as a Vice-
President of the Bank for a term of three years and three
onths from 1 April 1986.

‘Staff

The Bank's siaff at the end of 1986 totalled 1,580 rom
37 member countres: 595 professional staff and 985 support-
ing staff. During the year, there were 63 professional staff
‘appointments and 49 terminations of appointment. Among
supparting staff, 64 were appointed, 44 resigned, three were
transferred to the Capital Budget and three were promoted
to professional staff. :

~The Young Professicnals Program saw its third intake in
1986 when five young professionals joined the Bank. This
group will replace the 1985 intake who will progress to regular
professional positions during 1987. Five young professionals
are proposed io be recruited in 1987,

During 1986, supporting staff, who are paid in pesos,
received a nine per cent increase in salary and an adjustment
of the dependency allowance. This was in line with the policy
to maintain the Bank's salaries at a level comparable with that
. of a selected group of comparator crganizations in Manila.
Professional staff. who are paid in US dollars, received a three
per cent salary increase plus the continuation of the $950
modified dependency allowance. Additionally, the ceiling for

_. In September, the Board approved the Housing Loan Pro-
gram {or supporting staff which is aimed at providing its staff
members with the means to secure housing of a suitable stan-

unanimously elected Mr. Masao Fujicka President for a second,

education grant was raised in line with World Bank practice.-

ADMINISTRATION

dard. By the opening of such a loan facility, the Bank now
- —.provides a benefit found in its main comparators, which

generally provide the same type of housing assistance to their
employees. The package provides financial assistance prin-
cipally for (i) the purchase or construction of a house and/ox
lot; {ii} major repair and/or renovation of an existing house;
and (i) refinancing of existing housing loans. The facility is
open to all supporting staff members who have completed
a continuous seven-years service with the Bank and have fully
satisfactory ratings or equivalents for the three years prior to
availment of a loan. An important feature of the scheme is
that it will not add any costs to the Bank. Staff will pay in-
terest-at the OCR rate plus an additional 2.5 per cent to meet
administrative costs, exchange risks and other contingencies.
The lending rate will be reviewed annually.

Organization i

In March, a Private Sector Division was established in the
Industry and Development Banks Department to provide a
focal point for all Bank private secior activities in the DMCs.

A review was undertaken in May of the South Pacific
Regional Office (SPRO] to assess its performance and the ex-
perience gained in its nearly two years of operation. As a
result, recommendations to improve ‘work coordination,

- delineation of functions between SPRO and concerned Head-
quarters units, and staffing were implemented.

The Personnel Division of the Budget, Fersonnel and
Management Systems Department was reorganized in June
‘and two divisions, namely, Compensation and Training Divi-
sion and the Human Resources Division were established.

The functions in the Treasurer’'s Department were reorga-
nized in July. The former Treasury Operations Division (which
combined the Bank's investment and borrowing functions) was
bifurcated into the Investrments Division and the Funding Divi-
sion, thus separating the two functions for more effective
‘management. The Treasury Services Division, less the invest-
mens: support functions which were transferred to the new In-
vestments Division, will continue with responsibility primarily
tor cashier’s funciions.

The Office of Administrative Services was reorganized in
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ROOFTOP work at a new Union Family Welfare Center in
Bangladesh, part of a Bank-financed project to improve the
delivery of health care and fomily planning services.

October in order to distribute its work more evenly and to im-
prove its support services. This resulted in the conversion of
the Building Services Division to a section and the creation
of a new Support Services Division.

Following Board considerafion in August of a working paper
on the Bank's resident offices in DMCs, proposals regarding
criteria to be used in establishing such offices in DMCs and
on the establishment of a resident office in Indonesia were
approved by the Board. A working paper on the establish-
ment of a resident office in a second time zone was also con-
sidered in October. it was decided to revert to this matter at
a future date. '

A recrganization of the Country Department, Agriculiure
Department and Irrigation and Rural Development Depart-
ment was endoised by the Board in November for
implementation in the early part of 1987. This is intended to
strengthen the country orientation and focus in Bank opera-
tions and the quality of its services to the DMCs. The
reorganization is based on a geographical decentralization of
functions and provides a more effective country-focused span
of control and rmanagement process.

a4

Internal Audit

Internal auditing provides Management with independé‘
and objective evaluation of the adequacy and effectivengig -
of conirols, systems and procedures in the financial, account.
ing, administrative, data processing and other functions of the .«
Bank. The Internal Audit Office (IAQ) reports to the Pragi..
dent and the Audit Committee of the Board {ACR),

During 1986, IAQ reviewed systems and procedures
relating to financial, accounting, general administrative mat.
ters and project loan administration. A financial audit of the
Bangladesh Resident QOffice was conducted during the year.
1AQ participated in the development of 2 number of com-
puter systems and subsystems developed by the Office of
Computer Services and took part in the signing off of these
systems. In working with the Bank's external auditors, 140
provided integrated assistance to cover in rotation portions
of their overall audit coverage and developed computer soft-
ware for generating schedules, statements and samples of
transactions to be used by the external auditors. The external
auditors expressed their satisfaction with 1AO's responsiveness
and attention to their needs. IAQ also played an dctive role
in preparing for the audit of consultants’ contracts and subse-
quently reviewed the audit reports submitted to the Bank. JAC
participated in reviewing procedures on certain administrative,
financial and project-related matters and participated in various
Bank commitiees. .

The results of audits and recommendations were conveye
to Management and Heads of Departments and Offices con-
cerned for information and appropriate action. The six-
monthly Audit Recommendations Implementation Report
serves as & means of informing Management, the ACB and
Bank staff of the continued effg-(‘ts of concerned Depart- -
ments/Offices to enhance internal conirols, economy and ef-
ficiency in the Bank’s operations in general. During 1986, most
of the internal audit recommendations made had been im:!
plemented and the remainder are in the process of being jmz
plemented. In this connection, the Audit Committee expressed
its satisfaction with the progress made in the implementation -
of audit recommendations. -

Computer-and Office Automation Systems "

The Board of Directors, in March and June 1986, approved © s
capital expenditure programs to advance the Bank's computer i
and office automation systems during the period 1986-88.
During the year, additional microcomputers were also
ifistalled, increasing the total number to 330 including 70
portable microcomputers for use during missions. These
ricrocomputers are used as standard tools by staff for sector- '
specific data files, econometric studies and financial and . i
economic analysis of projects; some are also linked to the . g
central data base fo transfer joan administration and
accounting data from the data base to microcomputers. The
data base was reorganized and related software and hardware
upgraded to run on a network of two mainframe computers.
Fo cope with increasingly large files and transaction volumes, -.




AN AGRICULTURAL class in Lahan, Nepal. Training is part
of an Integrated Rural Development Project to increase pro-
duction in agriculture, cottage and rural industries and in the
forestry, horticulture and livestock subsectors. Supported by
“a'Bank loan of $14 million, this project is expected to benafit
about 180,000 families.

‘network upgrades were programmed. Programs were
modified or added to support applications related to variable
lending rate procedures, financial projections, financial state-
ment schedules, co-financed and special assistance loans,
technical assistance operations, document indexing, staff
benefits administration, semi-monthly payroll, library
acquisitions, property conirol, procurement and budgat
control. The internal electronic maii systern was expanded to
include additional users in selected departments and offices.

Office Accommodation

During the year, the engineering facilities of the Bank’s cur-
rent Headquarters building were upgraded and improved in
order to save substantial operating costs, strengthen safety
s arrangements and meet Bank needs unti} the transfer to the. '

new Headquarters building. Additicnal office space was also
leased in a satellite building to accommodate the Special
Projects Office. This will help ease congestion in the Head-
quarters building and consolidate those depariments and of-
fices which have become fragmented.

New Headquarters Building

in April, President Corazon C. Aquino of the Philippines
laid the foundation stone of the new Headquarters building
in Ortigas Commercial Center. During the vear, the main
construction phase commenced, and by the end of the year
all subcontracts for specialist services, except those for furniture
and furnishing, had been awarded. A specialist consuliant was
recruited and commenced work in April 1986 for the design
and procurement of furniture and furnishing for the new
building. The new building is expected to be completed and
occupied during 1988, '

A TERMINAL at Port Quasim in Pakistan, where a project sup-
ported by a Bank loan of $48 6 million is designed to cope
with growing seaborne bulk transport demand and refieve con-
gestion at Karachi Port.




Budget

Internal Administrative Expenses for 1986 amounted to
$84.5 million against the original Budget of $8%.3 million,
representing 95 per cent utilization of the latter. The difference
of $4.8 million against the Budget is due malinly to savings
under Board of Directors, staff salaries and benefits, consul-
tant services. business travel and representation, other ad-
ministrative expenses and non-use of the general contingency.

The Administrative Budget for 1987, which is surmarized
in Appendix 1, provided for Internal Administrative Expenses
amounting to $94. 2 million. The Board approved the Budget
in Decernber 1986 noting that due to the lower-than-assumed
general salary increase for professional staff in 1986 the Budget
stood reduced by $805,000 to $93.4 million. This represenis
an increase of $8.9 million over actual expenses in 1986. The
increase is largely atiributable to: (i) effect of the new staff posi-
tions in the past year and additional staff required for 1987;
(i} effect of salary and benefits improvements approved in
1986 and further improvements subject to consideration in

1987, (i) increase in consultant services due to price and

volume factors; (v} additional business travel required for the
Bank’s work in 1987; (v} additional overheads, mainly for
communications, office occupancy, expendable supphes, con-
tractual services and insurance coverage in support of the
Bank's functions; {vi} past and prospective price escalation;
{vii} provision for the new Indonesia Resident Office; and
{vii} provision for General Contingency.

Commitments for Services to Member Countries in 1986
amounted to $24 million, representing full utilization of the
original Budget and an increase of 23 per cent over actual
commitments of $19.5 million in 1985. Provision is made in
1987 for new commitments amounting to $26 million,
representing an increase of 8 per cent over the actual commit-
ments in 1986.

WORKEKS repair irrigation conals as part of an ogricuffurat
project in northeast Thailand, The Nong Wai Pioneer
Agriculture Project, supporied by jo Bank loan of $5 million,
is designed to promote integmtedfdeue-’opment onal2,000

ha. area containing about 4,000 farms.

i:
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DELOITTE HASKINS & SELLS
Certified Public Accountanis .

1114 Avenue of the Americas
New York 10038

_ OPINION OF INDEPENDENT AUDITORS

Asran Deveiopment Bank

‘We have exammed the’ foliowmg fmanc:ai siatemenfe of the Ae:an De\relcpment Bank ~— Ordmary T
'Capital Resources (OCH) L C .

OCR:1 Balance Sheet, 31 December. 1986 and 31 December 1985
©° OCR2 Statement of Income and _'E)ép:en,ses for the Years Ended
R 31 December 19086 and .31 December 1985
' OCR-3 Statement of. C'hanges in’ Financial Position for the Years X
Ended 31 December 1886 and 31 December 1985 .

- OCR.4 Summary Sta’temem of Loans 31 December ‘1986
.and 31 December 1985 CL :

_'OC_R-S_ Semmary Statement of Borrowmgs, 31 December1986 R R
: and 31 December 985 . o R I

:_. OCR:8 "-Statement of Subscrlpttons to Cap;ta! Stock and Votlng
- Power, 31 December 1986 :

) O'C_F_i'-'_? 'N_otee to Flnanmal Siatemente 3_1 December 1886

and 31 December 1985

 Our exammaflcms were - ‘raade - accordance wuth generaIIy accepted audmng standards and e
-accordingly, included such tests of the accounting records and 3uch other audltmg procedures as .
we consrdered necessary in the c|rcums{ances :

In our opipion, such financial statemen_t_e present'f'airly the financiat position of the Asian Develop-

ment Bank — Ordinary Capital Resources at 31 December 1986 and 31 December 1985 and the

" results of its operations and the changes in its financial position for the years then anded, in sonfor-

mity w th generaily accepted accounttng prmc:p es appl;ed cn a cccsxetent bas{s

DELOITTE HASKINS 5 SELLS o

27 -February 1987
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ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

BALANCE SHEET
31 December 1986 and 31 Decoember 1885

Expressed In Thousands of United States Dollars (Noie A}

ASSETS
1886 1985
DUE FROM BANKS {Note B) $ 88577 $ 120,644
INVESTMENTS {Notes C and G}
Government and government guaranteed obligatlons —
amortized cost $3,441,511 $2,639,086
Time deposits and other obligations of banks 728,283 4,168,794 832,155 3,471,241 -
LCANS ODUTSTANDING (CCR-4} {Note A} 5,897,804 4,539,133 -
EQUITY INVESTMENTS — at cost 2,150 1,030
ACCRUED INCOME .
Cn investments 83,174 © . B30
On loans 157,011 240,185 - f 116,333 181,643 .
REGEIVABLE FROM MEMBERS
Non-negotiable, non-interest-bearing demand obligations .
{Notes B and D} 401,214 363,604
Amounts reguired to maintain value of currency heldings
{Note E) 1,370 1,375 .
Subscrliption instaiments {Note 1) - 6,602 409,186 . 18,938 378,217
OTHER ASSETS
Notional amounts requlrad to malntaln value of | ot
currency holdings (Noté E) 274,291 184,453
Unzmorilzed Issuance costs of borrowlngs 82,948 . 71,884
Property, furniture and equipment (net of
accumulated depreciation of $3, BS‘I-—‘IQSS
$2,836--10885) {Note A} ' 45,723 . 28,852
Administration charge receivable from the
Aslan Development Fund (Note F} 14,495 10,144
Miscellansous . 29,599 447 057 25,007 321,040
TOTALS $11,354,853

$9,013,648

Ssee rigtes to financial statements [OCR-7h
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OCR-1

 LIABILITIES, GAPITAL AND RESERVES -1 7. .

1986 s 1985

ORROWINGS {OCh'5’- - $7,103,949 . $5530024

157,459 -

CCRUED INTERES"{ ON BOHHOWINGS 199,928

ACCOUNTS PAYABLE AND OTHER LIIABII.L'!TIIES
- Netional amounts required to maintain vaIue of
currency holdings (Note E}

$ 124,995 ~.§. 99,008
'Mlseellaneoue

82,393 207,388 . - 41196 - 140,188 .

PITAL AND RESERVES (SDRe in thousande) N
:Capita! Stock {OCR -8) (Notes A and D)
Authorized
{SDR 18,075,390 — 1986
SDR 14, 768,070 — 1985)
-Subscribed '
(SDR 15,922 260 — 1986
SDR 14, 539,140 — 1985)
Less — “callable" shares eubscrlbed

19,475,949 15970082
17,121,577 - 14,086,127

2,354,372 . 1,933,955 -
260,392 187,922,

2,093,980 745,088

.“Pald in" shares subscrlbed _
Less — subecriptlon mstalments not due

‘Subscription instalments matured. -
tess — capital transferred to~ ~ - R
the Asian Development Fund {Note H) 58,236 . 52,2856 .

2,035,744 71,693,738

3,800 N 1,693
(32,287} C{101,445) .
1,372,922 _ 1,158,540
176,547 : 176,547 .

-Advance payments on subscriptions {Note Dy -
Accumulated transtation adlustments (Note A)
Crdinary Resarve (Note {)

‘Special Reserve (Note G). : - .
Net income after appropriation of commleeione R o e

~ to Special Reserve (OCR-2) (Note ) ..~ . - 287,081 3,843,587 ' 247893 - .3,176,966

_TOTALS © T $11,354868 . - - '§9,013648
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ASIAN DEVELOPMENT BANK — ‘ORDINARY CAPITAL RESOURCES

STATEMENT OF INCOME AND EXPENSES

For the Years Ended 31 December 1986 and 31 December 1985
Expressed In Thousands of United States Doliars (Note A}

1988

19886
INCOME
From loans:
Interest $472,753 $307,204
Commisslons {(Note G) — 8,188
Commltment charge 35,695 34,393
From investmernts (Note G} 361,514 327,930
From other scurces — net (Note F) 341 6,043
TOTAL INCOME _ $870,203 $664,768
EXPENSES
Interest and other flnanclal expenses (Notes A and F} 530,433 377,771
Administrative expenses {Notes F and J) 45,496 45,568
Services to membaer countries {Note K} 7,213 4,338
TOTAL EXPENSES _ 583,142 427,677
NET INCOME ' 287,081 257,091
APPROPRIATION OF COMMISSIONS TO SPECIAL -
RESERVE {Note G} — {9,198)
NET.INCOME AFTER APPROPRIATION OF COMMISSIONS :
TO SPEGIAL RESERVE {Note I} $287,061 $247,893 -

" Ses notes to flnanoiel statements (OCR-T).




:sTATEMENT OF CHANGES IN FINANCIAL POSITION
r the Years Ended 31 December 1986 and 31 Dacembsr 1985

xpressed in Thousands of United States Dollars (Note A)

SIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES |

OCR-3

1,274,893 -

1886 1985
UNDS WERE PRCVIDED BY -
‘Operations: )
Net income ' $ 267081 . % 257,091
- iterns net reguiring of prov;dmg current funds : o PR
Accruad interest and cther expenses : 44,064 54,431
Accrued incoms including interest and - . )
commitment charges added to foang - - {96,847} {69,063)
Administration charge {Note F} - {40,621)
Commissions {transferrad to - o R
Special Reser\re) o ol — S (g188)
.Other — net .. . e . - B 1R 7. S 143,955
Funds provided by operations 252,331 241,075 .
Borrow}ngs ' _ LT
Net procseds of new borrowings _ $ 829,388 ~$ 796,061
Incraase in borrowings as a e
_ result of currency revaluations 1,288,850 oo 967,426
~ Bonds purchased for redemption and BRI N
borrowings radaemed {581,357) 1,507,881 .. {137,138) .- 1,626,351 -
apital: o [ S
~Matured subscriptions - e 148,857 . 74,242
Increase in matured and paid. capltai _ T
subscriptions due o substitution of: the'. L
- - SDR for the 1966 dollar as the unlt of value_ 208,233 181860 -
Demand obligations of members encashad 37,047 31,499 . .
"Net maintenance of value adjustments -~ (63,841} {72,079)
. Demand obligations of members: recelved {58,863} {34,932)
“Increase in capitai set-aside and transfarred
to Aslan Development Fund due to .- ) o _
substitution .of the SDR for the 1966 L oL
dollar as the unit of value {5,941} 285,582 o (B,B28). . 174482
dministration charge co Iected i 36,270 : . 32886
et {ranslation adjustments o 63,158 211768 . o
ncrease in Special Reserve ) — 9,198
Jther — net : . 33,80 - - .22,268 -
Totals 2,165,123 - 2,127,418
UNDS WERE UTILIZED FOH .
Loans: R
Loans disbursed ' 873,466 591,627
Incroase in loans disbursed and o _
outstanding as-a resuit of currency - . :
revaluations oo 1,123,694 834,300 o - BRI
Loans collected o (276,694} 1,420,468 . {202177) 1,2238680 - - | .
“Net charge to Qrdinary Reserve dus to ' : o
substitution of the SDR for the 1966 doII
- as the unit of value 33,511 29,680
Increase in other assets as a result :
of currency revaluations ' 27,564 12,806
-Property, furniture and equipment acquired 17,006 8,047 -
Totais 1,488,837
NCREASE IN DUE FROM BANKS . R
AND INVESTMENTS $ 686,486 $ 882,523

‘notes to financlal statements (OCR-7).
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ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF LOANS
31 December 1986 and 31 December 1985

Expressed in Thousands of United States Dollars {(Note A)

Undisbursed Loans
Botrowsrs/Guatantors! Loans Balances of Mot Yet Yotai
Cutstanding? Effective Loans Effective Loans
Bangladesh $ 2,538 s — s - $ 2,588
Burma 5,121 73 — 5,194
Fili a7,308 10,819 4,400 52,525
Horg Kong 39,478 -— — © 36,478
Indla — 1G0,000 150,000 250,000
indonesta 914,520 2,084,744 318,100 3,208,464
Koraa, Rapubllc of 902,444 2_43,551 153,000 1,288,995
Majaysta 427 884 443,831 105,230 -983,025
Pakistan 422,167 488,251 285,142 1,195,56G
Papua New Gulnea 34,623 65,718 33,850 133,991 .
_Phillpplnes 881,150 700,042 216,800 1,887,882
Singapore 62,198 — — T Bg2,198 ..
Talpsi, China 22,005 — - ’ 22,005 .-
Thalland 760,803 428,486 50,970 © 1,240,359
Viet Nam 1,108 —_ — _ C 1,108
TOTALS — 31 December 1686 4,613,425 4,551,615 1,318,292 10,483,332
Adjustments In US$ equlvatents 1,384,479° o / 1,384,479°
BALANGES — 31 Dscember 1986 $5,997,904 $4,551,615 $1,318,292 . $11,867,811
TOTALS — 31 December 1985 $4,249,326 $4,565,847 7 $1,078,380 $ 9,893,653.
Adjustments In US$ squivalents 289,8073 289,807°

BALANCES — 31 December 1985 $4,538,133 $4,565,847 $1,078,380 ‘$10,183,360

Ses notes 1o financlal stetements (OGR7).

1 'Loang other than thoss made directly to amamber or ta lts-central bank have boen guarantesd by the member with exceaption of loans to the private secter
-amounting to $11,602 (none — 1885} - _ '
2 The Intsrest rates chargsd on toans cutstanding range from &.875% par annum to 11.00% per annum,
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OCR-4

 MATURITY OF EFFECTIVE LOANS

“Twelve Months

Five Years

Ending 31 December. - - _ _;_A_'”_f_‘:QUDt_ﬁ;_L;__' : _ Ending 31 December. . Amounts _ _
1987 $280 679 1996 2,416,083
1988 327,698 2001 2,643,688
1989 - 361,861 - 2006 1,733,057
1980 - '399,238 o201 596,945
1991 429,838 - 2016 26,401
- Undetermined - 1,334,020¢
Total | $10,649,519 '
- SUMMARY OF CURRENCIES REGEIVABLE ON LOANS OUTSTANDING - -

" Currency. - 1986 1985 “‘Currency co1e8s 1985 -
 Australian dollar ~ . $ . 12,186 $ 14943  Malaysian ringgit - 23,416 - . 30,658 .
. Austrian schilting’ - - 35,721 - - 30,876 - Netherlands guilder 18,412 16,268 .
_Belgian franc - 1@ 221 .. New Zealand doltar - 5518 - 4,778
‘Canadian doliar -1,828 . - - 1,882 - Norwegian krone | 1,333 1,317 - -
- -Danish krone - : © 48 - 40 - " . Pound sterling 1,430 s HEBT
‘Deutsche rnark_ o 1,327,830 1,074,006 - .~ Singapore dollar 1,917 - L2051

French franc B 414 410 Swedish krona 402 400
‘Heng Kong doltar 1,147 1,263 - _ Bwiss franc 1,677,894 1094004
italtan lira™ 17 29 . - United States dollar - 250,877 . 273,858 ..
Japanese yen - 2,736,294 1,988,416 : B S L
Kuwaiti dinar - 1,084 1,177 Totals $6,007,804 - $4,536,133

RIS ETO

These amounts rapresent ad,tuatmants in United States dollar equwalents arlslng from the changes In the axchangs rates used for tmnslatlon of currenclas
disbursed and ocutstanding on loans, and repayabie to the Bank in such currencles. .
‘Represents prapayments, cancellatlons and translation adjustmeants which have not been allocatad to speciﬂc maturmss
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ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF BORROWINGS
31 December 1986 and 31 December 1985
Expressed in Thousands of United States Dollars (Note A)

Changes During the Year Ended 31 December 1886

Transiatlop’

Balance Repaymaenis and Sinking and Othefk
Currency 31 Decembar 1985 Borrowlngs Fund and Other Purchases AdJustments;
Austrlan schlliing $ 28,852 5 — F —
Dauische mark 1,107,138 138,251 81,906
ltallan lira 1,182 — 713
Japanesa yen 2,241,307 323,142% 287,588
Kuwaiti dinar 43,230° — 5,945
Luxembegurg franc 1,459 —_ 731
Netherlands gullder 306,638 76,968 — 95,408
Pound sterling 142,283 —_ . —_ 2,855
Swiss frang 1,016,181 107,455 112,786 299,604
United States doliar 681,085 2 200,000 91,688 38,507
Principal amounts : '
cutstanding 5,569,465 845,816 581,357 1,301,321
Less — unamuortized discounis - ' -
and premlums on interest-
bearing bonds and notes 30,441 855 — ] —
TOTALS $5,588,024 $844,981 $581,357 $1,301,321
Twelve Months
Ending 31 December 1886 :
' 1986 $347,704
1887 £310,732 ’ _'65,941 .
1988 363,306 _'300,-0?50 :
1988 372,140 304,838
1980 369,539 “400,354
1991 375,074

Sae notes to financlal atatements (QCR-7).

1 Ba%ance ottstanding at 31 Dagembsr 1988 Inctudes the total amount of $380,682 (3233,053 — 1985) for the Ten-Year Zero Coupon Notes of 1982, the Twenty-Year Zaro
Coupen Bonde of 1984 and the Thirly-Year Swise Franc Zere Coupon Bonda of 1988 {princlpat amourits at maturity, $400,000, $1,000,000 and SwF 500 mlliion, raspes

-tively), Amortization of the originat discount at lssuance by the intereat method la shown as an “Ciher Adjustment”,

2 Ths welghted averege affectlve intarest rates are aomputed on the principal cutstanding amounts,
of currency swapa. For unlformity and consistenoy, annual effactive interest rates for bonds wi

equivalente.
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" Weighted Averagé Effective -_Intérest o _
. o : Flat9523 R

Balance A - T - Bue for
31 December 1986 1986 oo 198 o ", Redemption

$ 36,470 1987-1993
1,468,487 C 7.98 o880 1987-1997
740 7.22 R & SR S 1987
2,829,116 7.45 Chel T TF3 O 0 L. 1987-2008
36,7528 12.59 R Xt . 1987-1981
980 6.64 Y VU C . 1g87
479,014 B.42 L 883t T 198842000
145,238 11.76 ST s - 0 o 1 1887-2009
1,310,464 o 8.08 L eta T T 1987-2018
827,994" 8 o 10.05 R L2 1987-2004

7,135,245 7.79 - B3

31,296
$7,103,949

" Five Years ST

ing 31 December. 1 1986 _
- 1996/1998 e e 3,871,196 3,038,624« -
2001/2000 . . T o 1,121,637 L L 1,018,718 -
-2006/2005 S 1,156,991 Lot 1,026,968
2011/2010 _ ' ) . 203,147 R 183,219
. 2018 L e . 307,877 R _

- Totals - . $8,452,239 T $6,886,412

'_'.borrowings which have besn_swippa:ﬁ for othar currencles as follows:

.. . - Amount ~ Amount o Etfective Intarest Rates
Surrency “Swappsd Qut _ . Swappedln . . Befors Swapping ~ After Swapping

Suwaltl diner KD 15 miliion : $50,835 11.43% EEEEETI Co1258%
United States dollar ' $ 84657 SwF 183.1 mifllon . . 14.87 o ) .82
United States dollar $100,000 Swi.200.2 miillen . a1 - AL
i-.\lrilted States dollar - $190,000 SwF 164.8 million .. Boz : o - 488

:.the_ Te-lgsuance of ¥5 blllidn'Japane_ae bonda,
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ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VbTING POWER
31 December 1986

Expressed In Thousands of United States Dollars (N_Ote A}

SUBSCRIBED GAPITAL . VOTING po{,{Eﬁ-

Number of Per Cont Par Value of Shares Number PoriCig
MEMBERS Shares of Total Total Callabie Pald-tn of Votes
REGICNAL )

Afghanistan 1,185 0.075 & 14,617 $ 8,944 $ 4673 0,664
Australia 102,370 . 6.429 1,262,180 1,101,838 150,342 110,839
Bangladssh 18,084 1,135 220,957 184,426 26,511 26,633
Bhutan 110 C.007 1,346 1,088 257 8,679
Burma 9,635 0.605 117,854 103,702 14,152 - 18,104
Cambodla 875 0.055 16,703 7.278 3,425 9,344
China, People’'s Rep. of 114,000 7.160 1,394,437 1,228,970 167,467 122,469
Gook Islands 47 0.003 575 B14 61 8,518
Fijl 1,203 0.076 14,715 12,941 1,774 9,672
Hong Kong 9,635 0.805 117,854 103,702 14,152 18,104
Indta 112,005 7.035 1,370,034 1,205,552 164,482 120,474
Indonesia 96,350 6.051 1,178,544 1,037,057 141,487 104,818
Japan 240,875 15.128 2,946,358 2,582,625 353,734 249,344
Kirlbati 71 {.005 868 758 "o 8,540
Korea, Rep. of 89,123 5.597 1,080,144 958,275 130,869 97,692
Laos 246 0.015 3,009 ' 2,422 587 8,715
Malaysla 48,178 3,026 589,272 518,523 70,749 56,644
Maldives 71 C.005 868 758 110 8,640
Nepal 2,601 0,163 31,815 27,986 3,828 11,070
New Zealand 27,170 1.708 332,341 202,440 38,801 35,638
Pakistan 38,540 2,421 471,417 414,820 56,687 47,008
Papua New Guinea 1,860 0.104 20,308 17,883 2,422 10,129
Philipplnes 42,152 2.647 515,588 453,706 61,893 50,621
Singaporse 6,02C 0.378 73,636 64,792 8,844 14,489
Sotomon Islands 118 0.007 1,443 1,272 71 : 8,587
Sl Lanka 10,260 0.644 125,499 110,426 15,070 18,729
Taipei, China 18,270 1.210 235,709 207,417 28,252 27,738
Thalland 24,087 1.513 294,830 259,255 35,375 32,556
Tonga Al £.005 868 758 110 8,540
Vanuatu 118 0.007 1,443 1,272 17 B,587
Viet Nam 6,038 0.378 73,856 58,385 15,461 14,507
Wastarn Samoa 88 0.004 716 . ... B75 . 135 . 8,527

Total Regional 1,022,213 . 84,200 12,503,607 10,880,374 1,513,233 1,293,221

NON-REGIONAL . _ L

Austrla €,020 0.378 73,636 64,792 8,844 14,486
Belglum 6,020 0.378 73,636 54,792 8,844 14,489 -
Canada 92,543 5812 1,131,977 T 996,081 135,896 101,042 .
Danmark 6,020 0.378 73,636 64,792 . 8,844 14,488
Finland 6,020 0378 73,636 . B4,782 8,844 14,489
France 41,178 . 2.586 503,685 443,211 60,474 49,647
Geormany, Fed. Rep. of 76,534 4.807 - 938,156 823,757 112,389 85,003
ltaly? 24,087 - 1.B18 294,630 259,256 35,374 32,558
Nstherlands! 13,247 0.832 162,036 142,587 19,449 21,716
Norway 6,020 0.378 - 73,636 T oB4,792 " 8,844 14,489
Spaln : 8,020 0,378 73,636 64,782 8,844 14,489
Swaeden . 2,408 0151 28,455 24,819 . 4,636 10,877
Switzertand 10,325 0.649 126,294 111,127 15,167 18,794
United Kingdom ’ 36,131 2.269 441,851 - 388,901 ' 83,050 44,600
United States 237,440 14.913 2,904,342 = - 2,582,712 - 351,630 245,809

Total Non-Reglonal §70,013 - 35800 6,972,342 6,131,203 - -841,139 £07,048

TOTALS 1,692,226 100.000 $19,475,949 $17,121,677 $2,354,372 1,990,269

Sse notas to financlal statements (CCR-7).

1 Thess membera have not yet subscribed to the 12,768 shares they are-entitted.to subsoribe under a aspectal -lncraaa_e.in:the.Bank’-s.authdr!zed capital gtock appr&lweé'by the
of Governors on 30 Septambsr 1885. Subsequent to 39 Decembar 1628, however, the Metheriands hes ‘gubacribed 16 the 4,800 shares it _Is entitled to subscribe.




|OTES TO FINANCIAL STATEMENTS
1 December 1986 and 31 December 1985

OCR-7

\SIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

CONTINUED

CTEA — SUMMARY OF SIGNIFICANT ACCOUNTING
' POLICIES ' '

nctional Currencles and Reporting Currancy

he currencies of members are functional currencies, The
ted States doIIars

aiuatlon of Capltal Stock

terms of United States doliars of the weight and
yeriess in effect on 31 January 1868" (the 1866 doliar) and
he capital stock had historically been translated into the

March 1978;

$.n0 longer have par vaiues In terms of gold. Pending the

ank could decide to fix the value of each share at
12,063.50 based on the 31 March 1978 par value of the
United States doliar in terms of gold. If the capital stock as

ransiation of Currencies

urrencies to the reporting currency gensrally at the ap-

hange at the beginning of each period; such practice ap-

s capital stock is defined in Article 4, ‘paragraph 1 of the i
icles of Agreement Establishing the Bank (the Charter) . -

he value of sach share is defined as 10,000 1966 dollars. " ..

rent United States dollar (the Bank’s unit.of account)on . .
‘basis of its par value in terms of gold. From 1873 untii’ .
r the rate arrlved at on this basis was.
20635 per 1966 dollar. Since 1 April 1978, at which time - .-
Second Amendment to the Articles of Agreement of the
ernational Monetary Fund {{MF) came into effect, curren:

rik's selection of the appropriate successor to the 1866 -
Iar the capital steck has been valued for purposes of
ese’ financial statements in terms of the Special Drawing .+
ight (SDR) at the value in current United States dollars as’
mputed by the IMF, with each share valued at SDR.~

of 3_1 Cecember 1986, the value of the SDR in terms of | =
he current United States dollar was $1.22318 ($1.06842 —
985) giving a vilue for each share of the Bank's capital.
uivalent to $12,231.90 ($10,984.20 — 1885). However, the'

£ 31 Decemnber 1986 had been valuad in terms of $12,063.50 -,
er share, the net maintenance of value obligations would -
ave been $94,454,000 {$205,333,000 — 1885) receivabie:
rom members instead of $150,666,000 ($86,825,000 — 1985)

._“:';Séts and Habiilties are transiated from thelr functional
licable rates of exchange at the end of a reporting period. -

Ome and expense amounts are translatad for each semi- '
onthly period generally at the applicable rates of ex-:

sportmg currency is the United States doliar, and the -
nancial statements are expressed in thousands of current .

proximates the application of average rates in effect during
the period. Translation adjustments other than those
relating tc maintenance of value of currency holdings {sse
Notes E and ), are charged or credited to "“Accumuliated
translation adjustments™. Exchange gains or losses on cur-
rency transactions among functional currencies are includ-
ed in income. Currency swaps made in connection with bor-
rowings are hedged by forward exchange commitmants,

and accordmgly do not result in any net exchange galn or S

o 'Ioss

Loans-

" The Bank’s ioans have been mads to or guaranteed by -

mambers or their governments, with exception of loans to

“the private sector, and have maturities ranging between 10

and 39 years. The Bank requires is borrowers to absorbex- -
change risks attributable to fluctuations in the value of the -

- “eurrencies which It has disbursed. The Bank has not suf-
.. 'fered any loan losses to date and follows a policy of not
“-faking part in_ debt rescheduling agreements.

‘Prior to 1 July 1986, the lending rate of the Bank was based
.. on a fixed lending rate sysiem under which loans carried in-.

terest rates fixed at the time of loan approval for the entire’

" life of the loans. The rate from 1 January 1986 to 30 June - 3

1986 was 9.65% per-annum. Effective 1 fu Iy 1986, the Bank -

- .adopted a poolbased variable fending rate system for™ S
_ those loans approved on or after that date plus certain: .~
-others at the option of the borrowers. Under the system the .
‘lending rate.is adjusted on 1 January and 1 July of each T
"year and is determined by adding a spread, currently 0.580% .~ -
~ per annum, to the average cosi of outstanding Bank bor-
) __.'rowmgs inciuded in the pool. The rate adopted on 1 Juiy
.. 1986 was 7.85% per annum..

o _ZPropsrty, Furniture and’ Equlpmant

.The headqguarters butldlng of the Bank, including Iand

facilities and fixtures and the initial cost of necessary. staff

" amenities and other related furnishings have been provided

tothe Bank by the Government of the Republic of the: Philip-
pines (Government} which has-atso provided.additionai-of-" -

- fice spacein a second building. The Bank has teased.addi.’
“tional office space in other buildings: and hasFittad: and fur- .
" nished ali additional office space. Significant purchases of -

: charged to expense

property, furniture and sguipment by the Bank are'capita!-

".ized and depreciated over. astimated’ uset_ul _lwes__of-.related

assets using the straight-fine rnstho ther'purchases. are

To meet the Bank's need for future offlce accommodatlons, '
the ‘Bank" has_p;}rchasqd_pgr_c_eis of tand-in Metropolitan

fesgrit| i




ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 1986 and 31 December 1985

Manlia at tha original cost of $10,053,00C and has awardsd
a contract for the constructlon of a new headquarters
butiding. Other costs capitallzed In connection with this
project, including interest (see Note F), totalled $31,623,0C0
as of 31 Docember 1986 {$15,462,000 — 1985}, Outstanding
commitments related to the project aggregaie approx-
imately $102,760,000 ($85,000,000 — 1985},

Under terms of an agreement wlth the Governmant, the
Bank wili return the present headquarters premises to the
Government upon transfer io the new headguarters and the
Bank wil be compensated for the pramlsés returned as
determined in accordance with the agreement as sup-
plemenied by a memorandum of understanding.

NOTE B — RESTRICTIONS ON USE OF CURRENGIES
AND DEMAND OBLIGATIONS OF MEMBERS

In accordance with Article 24, paragraph 2(f) of the Chartar,
the use by the Bank or by any recipient from the Bank of
certaln assats may be restrictad by membars to payments
for goods or services produced and intendad for use In thelr
territorles. With respect to the currencles of 28 (27 — 1488}
members, cash In banks and demand obligatlons totalling

'$51,488,000 ($30,504,000 — 1985) and $239,056,000

{$227,098,000 — 1985), raspactively, may be, but are not cur-
rently so restricted.

In accordance with Arilcle 24, paragrapns 2(i) and (1i) of the
Charter, the use by the Bank-er by any reclplent from the
Bank of cartain assets has boenrestricied by two members
to payments for goods or servicés produced In thelr ter
ritortes. ‘Cash in banks and demand cbligations totalling
$39,000 ($74,000 — 1985} and $4;459,000 ($3,818,000 —
1885}, raspectively, have been so restricted. '

NOTE C — INVESTMENTS

As of 31 December 1988, the market value of investmenis
was $4,245,236,000 ($3,523,513,000 — 1885), inciuding In-
vasiments not iraded in the market (ttme daposits, etc}
which were valued at thelr cost or amortized cost of

%1,082,213,000 ($1,155,566,000 — 1985). During the year -

ended.31 December 1988, sales of Invéstments resultedin a
net galn of $38,047,000 ($41,257,000 — 18985). Galns and
losses on sales of investments are measured by the dif-
farence between average amortlzed cost and the nst pro-
ceeds of sales. The annualized rate of return on the average

investments held during the year, based on the portfollo .

held at the beginning and end of each quarier, including

realized gains and losses, was 9.52% {11.03% — 1885,

NOTE D — CAPITAL STOCK
The authorized .capital stock of the Bank consists of

1,607,539 shares (1,476,807 — 1885}, of which 1,592,226

shares (1,453,914 — 1985} have been subscribed by
members. Of the subscribed shares, 1,399,748 (1,277,847 —
1985} are “callable’ and 182,478 (176,067 — 1985} are “paid-
In". The "“callable” share capital s sublect to call by the
Bank only as and when raqulred to meet the Bank's obliga-
tlons incurred on borrowlngs or on guarantsees, The “pald-
In” share capital Is payable or has been pdid In In-

stalments, partly In convertible currencies and partly in the

- ‘holdings of certain member currencles,

" unit of account, during the period from 1 April 1878 t0

currency of the subscribing member, In accordance with Ae.
ticle 6, paragraph 3 of the Charter, the Bank accepts nop.
negotiable, non-interest-bearlng demand obligaiions (n.
satlsfactlon of the portion payable in the currency of the
member, provided such currency Is not required by the
Bank for the conduct of |ts opsrations. :

As of 31 Dacember 1986, all matured instalments amount.

- Ing to $2,093,880,000 ($1,746,033,000 — 1985} were recelved
except $6,602,000 ($13,938,000 — 1385). Instaiments not
due aggregating $260,382,000 {$187,922,000 — 1985} are
racelvable as follows:

1986 1985 - 4
1986 $90,704,000 -
1887 $151,706,000 80,693,000
1988 57,076,000 8,525,000
1989 50,710,000

Payments In respect of caplial subscrlptlon instalments in
advance of due dates are shown in the balance shest
{under the caption “CAPITAL AND RESERVES") as “Ad-
vance payments on subscriptions” pending the determina-
tion of the full vatus of such payments based on the rate of
sxchange to be used by the Bank as of the date on which .
such payments are actuaily due.

‘NOTE E — MAINTENANCE OF VALUE OF CURRENCY
HOLDINGS '

Prior to 1 Aprll 1978, the effactlve date of the' Second
Amendment to the IMF Artlcles, the Bank Implemerted -
‘maintenance of value in respect of holdlngs of member cur
rencles in terms of 1866 dollars, I accordance with the pro
visions of Artlcle 25 of Its Chartér and relevant resolutions
of the Board of Directors. The *Amounts requlred {o main-
taln valtie of currency holdings” under “RECEIVABLE
FROM MEMBERS" represent the aggregate amounts
recelvable resulting from changes In exghange rates of
membsr clurrencles from those previously used for the pur-
pose of computing malntenance of value of the Bank's

Since 1 Aprli 1678, Inasmuch as the valuation of the Bank’s
caplial stock and thie basis of determining possible
malntenance of value abligations are stil under considera-
tion, notional-amourits have been calculated provisionally
as recelvable from or payabls to merribérs in order to main-
taln the vaiue of currency holdings In terms of the SDR. The
timing of any estabilshment and sstilement of such
amounts fs uncertaln. The notlonal amounts as of
31 December 19886 consisting of receivables of $274,291,0_00
($184,453,000 - 1885) and payables of $1 24,695,000
(398,003,000 — 1985} represent {a) the net decrease of
$93,084,000 ($203,958,000 — 1985) in the value of currency
holdings In relation to the Unlted States dollar, the Bank's

31 December 1986 and {b) the Increass of $56,212,000
{decrease of $118,508,000 — 1085} in amounts reguired to
maintain the valus of such currency holdings to the extent
of matured and paid capltal subscriptions due to the In-
crease (decrease — 1985) in the vatue of the SDR in reiation
to the Unlited States doliar during the same period.

.
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..tNoTE F — INCOME AND EXPENSES _  distributed to the members. Net income after appropriation

of commissions o Special Reserve for the vear ended
ncome from other sources — net includes charges of 31 December 1985 was aflocated to the Ordinary Reserve.
4,826,000 {credits of $1,460,000 — 1385) which represent . . i
He difference between reacquisition price and net carrying | D@ restatement of the capital stock for purposes of these
mount of borrowings extinguished prior to, maturity. . financial statements on the baslis of the SDR instead of the

1966 dollar (see Note A} resulted in a net charge of
otal interest expense incurred amountad to $478,079 000 $33,511,000 to the Ordinary Reserve during the year ended
333,094,000 — 1985). Of this amount $2,478,000 31 December 1986 ($29,600,000 — 1985), That charge is the
1,608,000 — 1985) was capitalized asapart ofthecostof = increase in the value of the matured and paid capital
he new headquarters building. =~ - - : subscriptions caused by the change during the period in _ .
dministrative axpenses (other than those appertammg ‘the vaiue of the SDR in relalion to the United States dotjar . .7, -~
irectly to ordinary operations and special operations) for . not altocated to members.as notional maintenance of vaiue
he year ended 31 December 1986 have been apportioned ° adlustments in accordance with resolutions of the Board of . R
etween ordinary capltal rescurces and the Asian Develop:—+ Dzrec*ors R R S i
ent Fund according to the number of loans approved for. - - S '
he year. Of the total administrative expenses of . NOTE J — STAFF RETlREMENT PLAN
86,117,000 ($81,706,000 — 1985}, $40,521,000 {$36,141,000 - The Bank has a contributory Staff Retirement Plan {the’
+— 1985} has acccrdmgly been charged to ihe A5|an Plan}). Every employee, as defined under the Plan, shdll, as a
evelopment Fund. . . _ s -7 . condition of service, become a participant as of the first
S e " v day of service, provided that as of such a date, the
OTEG — SPECIALRESERVE =~ - .. . employee shall not have reached the normal retirement -
. °  date. The Plan appiles aiso to members of the Board of
Directors who etect to join the Plan. The Staff Retirement
Plan assets are segregated and held in trust and are nct':n- i

n accordance with Articles 16 and 17 of the Charter, the :
ank charged a commission, ¢alculated at 1/4% per annum
n 1885, on the outstanding amount of loans made by it -
rom the ordinary capital rsgscurcas prior to 58 March 1934 cluded In the accompanying.balance shaet. Al ¢costs of ad

_nd an amount eguivalent to such commissions was ap- ministering the Plan are absorbed. by the Bank. .
'roprIated to a Special Reserve. The commission charged  Participants ars required to contribute 9 1/3% of th_eir
n such loans was discontinued after 1985. All amounts®  fémuneration to the Plan and may alsc make voluntary con-
viously intended as commission but no longar ~ tributions. The Bank has contributed amounts equal to .
hargeable as such ‘are lsvied as interest and .are . - 182/3% of the partimpants remunsration. The Bank’s con-
coounted for as such by the Bank. Special Reserva aggets tribution s determined-at a rate sufficient to cover that part
onsist of governmeni and -government guaranteed of the costs of the Plan not covered by the participants’
“obligations and are |ncluded undar the headmg “IN- - . contributions. For the year ended 31 December. 1988, the
ESTMENTS" - o - . - ‘amount coniributed by the' Bank wWas $7 128,000 (36,821,000

L. —1985).
OTE H — CAPITAL TRANSFERRED TO ASIAN _ s -. . The actuariai present value of vested and non-vested ac-
DEVELOPMENT FUND ) ~ . cumulated plan benefits as of 30 September 1986, the date

i ursuant to. the prowmons of Article 19','paragraph 1(f) of - of the last actuarial valuation, totalled .$59,533,000 .
the Charter, the Board of Governors has authorized the set- .. ($50,445,000 — 1985) and $3,224,000 {$3,624,000 — 1985}, o
ting aside of 10% of the unimpaired “‘paid-in" capital paig -~ Tespectively. Net assets available for benefits totalled ... =.-
‘by members pursuant to Article 6, paragraph 2@} andof the ~ $133,075,000 as of 30 September 1986 ($88,882,000 — 1985), -
convertible currency portion paid by members pursuant to - The weighted average assumed rate of return used in deter-
Article 6, paragraph 2(b} as of 28 April 173tobeusedasa  Mining the actuarial present value of accumulated plan
part of the Special Funds of the Bank. The resources so set  benefits was 8%.

aside, amounting o $58,236,000 as of 31 Decembar 1986 . '

1$52,295,000 — 1985} expressed in terms of the SDR on the NOTE K — SERVICES TO MEMBER COUNTRIES | :

-basis of $1.22319 ($1.09842 — 1985) per SDR ($57,434,000in ~  The Bank's outstanding commitments %or grant-financed -

‘terms of $1.20635 per 1968 dollar — see Note A), were technical assistance projects and programs totalled ap-

-aliocated and transferred to the Asian Development Fund. proximately $38,444,000 as of 31 December 1986

' ] ($32,376,000 — 1985}, Crdinary capltal resources incoms is

used for these commitments If Technicadl Assistance

AFTER APPROPRIATION OF COMMISSIONS Special Fund resources are not available. When technicat

| TO SPECIAL RESERVE assistance provided as a grant leads to a Bank loan, the

Under the provisions of Articie 40 of the Charter, the Board amount of the grant sxceading $150,000 will be refinanced

-of Governcrs shall determine annuaily what part of the net. “under the loan. Refinanced amounts of $1,000 were

income after appropriation of commissions to Special charged‘to loans and credited to income of ordinary capital o

Reserve (see Note G) shall be allocated, after making provi-- resources dunng the year ended 31 December 1986 {none R
on for reserves, to surpius and what part, if any, shaII Be” T LlT{esE).” e

NOTE | — ORDINARY RESERVE AND-NET INCCME




DELOITTE HASKINS & SELLS
Certlfled Public Adcquntants

1114 Avenue of the Americas
‘New York 10036

OPINION OF INDEPENDENT AUDITORS

Asfan Development Bank:
We have examined the following financlal statements of the Aslan 'Ds\f"elop'mant Bank — Aslan
Development Fund {ADF): ' '
ADF-1  Balance Sheet, 31 Dscember 1986 and
31 December 1988
ADF-2 Statement of Income and Expenses and Accumulated
Net Incoma for the Years Ended 81 December: ‘1986
and 31 December 1985
ADF-3 Statement of Changes In Financlal _F‘oslt[on for the Years
' ' Ended 31 December 1986 and 31 December 1985

ADF-4 Summary Statement of Loans, 31 Dscsmber 1986 and :
R 3| 'Decembsr 1985 ' . : /
ADF-8 S'tatemen‘t of Flssources 39 'Decsn‘:’ber 1986

ADF Notes ta FInanciaI Staismsnts, 3‘1 December 1886 and
31 Begember 1985

Our examtnations were mads In accordance with gensrally accepted auditing Standard's and,

-accordingly, included such tosts of the accounting records and such other auditing. procedures as’

we sonsldered necessary In the clrcumstances.

In our opinion, such ﬂnanclal statements prsssnt falrly the financlal posItion of the Aslan stelop R

ment Bark — Aslan Development Fund-at 31 December 1986 and:31 December 1986 and the results .

“of lts ‘operattons and the &hanges In its financlal positlon for the years then -ended, in conformity -

with gensrally acespted accounting principies applled ort a consistent basls.
DELOITTE HASKINS & SELLS

27 Februaty 1887

-._.
NS




ADF
ASIAN DEVELOPMENT BANK — ASIAN DEVELOPMENT FUND .
BALANCE SHEET
31 December 1886 and H December 1985 .
Expressed in Thousands of United States Doilars (Note B)
AssETS. - . - . 1986 . 1985
DUE FROM BANKS -

$ 98627 - . . $ B3

NVESTMENTS (Note C} : s
- Government and govemment guaranteed obilgatlons

amortized cost -
. Time daposﬂs and’ other oblugatrons of banks .

$ 173,928
U7 443,744 7 617,673

:$ 161,394 e
279,591 | 4409857 T

LOANS OLITSTANDING {ADF-4) 2,750,733 - C. T 2,000,070
ACCRUED JNCOME L
-.On investments - - 4,866 o 4815 C
On loans -~ 9,107 13973 7. . 6,680 71,485 -
NOTES OF CONTRIBUTORS - e s _ I _ o
Non -negotiable, non- Intereet bearing notes pnt o '_ o ' 4,705,021 . 3,618,824
RECE[VABLE FHOM CONTRIBUTORS S Sl
ADF-5) - 3495 - . 10 93?__ S
THER ASSETS 7910 3303_"_
TOTALS o242 ¢ .'*$§:0'95;970’.j Fo

uAe;LmEs”- UN EXPENDED B’A‘LA-’NC:Es“-‘ANe'--bAeiTAL" -

ADMIN STRATION CHARGE PAYABLE TO ORDINARY CAPI

'HESOUHCES {Note Dy - $ 14,485
ACCOUNTS PAYABLE AND OTHEH L AB TIES 5,048
UN EXPENDED BALANCES AND CAF’!TAL :
Amounts available for lcan commnmente {ADF- 5) T T
Contributed Resources =~ - . .- ..~ - §7,428,080 ’ . $5,822,605
Set-Aside Resources (NoteE) LT B e e 58,236 o 52286
Cther Resources _ : 5,080 5080 T
' 7,491,396 - 5,879,908
Advance payments on-contributions (ADF-§) . <. . 318,383
. ‘Accumulated translation adjustments (Note B) o 27,244 R A
__Accumulated nst income (ADF-2) . IR 245,868 8,082,891 " _°. 8,082,483
 TOTALS . B T (VX S | 86,086970

98 notes to financlal statements (ADF-6).° .




ASIAN DEVELOPMENT BANK — ASIAN DEVELOPMENT FUND

STATEMENT OF INCOME AND EXPENSES AND ACCUMULATED NET INCOME
For the Years Ended 31 December 1986 and 31 December 1885
Expressed In Thousands of United Staies Dollars (Note B}

1686 1985

INCOME

From invesiments {Note C} $ 48,344 $ 38,043

From icans 27,116 18,072

From other sources — net 609 366
TOTAL INCOME 77,069 56,481
EXPENSES :

Administrative sxpenses {Note D} 40,841 36,230
NET INCOME 36,428 20,251
ACCUMULATED NET INCOME AT BEGINNING .

OF THE YEAR - 209,440 1 ;39,.1 8%
ACCUMULATED NET INCOME AT END

OF THE YEAR $245,868 $209;440 .

Sas notes to financiai stetements (ADF.8},
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ADF-3

;ASEAN DEVELOPMENT BANK — AS[AN DEVELOPMENT FUND :

TATEMENT OF CHANGES IN FINANC]AL POSIT[ON _
or the Years Ended 31 December 1986 and 31 Decamber 1985 S

Expressed in Thousands of United States Doliars (Note B)'.'

1586~ c e 1§85_ e S e er o e
FUNDS WERE PROVI DED BY :
Operations: . Lo _ : e ! _ '
" Net income o C o R ' $ 36,428 Lot 820,251
Hems not requiring or prov;dmg cur_rant funds _ _' N L o
Administration charge (Note D) : BESF 40621 . S 38141
Accrued Income including interest added to Ioans ) (3489 - - . - o (3,708
Funds prov;ded by operations o 73,560 . . I ' 52,683
Contrlbutions: T R - G
Contributions drawn® . G oo oo 3 BUB,TE2 - % 872,850
Increase in contributions drawnasa - A R S
- -result'of currency revaluatlons 1,083,522 S 743310 -
Notes of contributors encashed . 451,855 . Sl ATT145
Notes of contrlbutors received . . (895,052) Co (872,938
Increase in notes of contributors asa’. L L - ; S
- result of currency revaluatsons e e (842,200) B44,107 . . {456,422y . 703,948
‘Net translation adjustments T 3_2177 e 2782t
ncrease in Set-Aside Resources dueto’ o N e ST
‘substitution of the SDR for the 1966 | o
‘doliar ae the unit of value 5941 - . - - 5,628
- Totals g58785 . - 789:880
UNDS WERE UTILIZED FOH
‘Loans: B T TR e S
Loans disbursed - B 411,456 ) 389,546
Increase in loans disbursed IR : :
and cutstanding as a resuit. . SR T
of currency revaluations . = o . 359,887 S, . 258,240 -
Loans collected . o S ' {21,491} T4g662 - . {14,207) - 633,579
Administration charge paid- - ' S , 3270 - - L 132,886
Cther — net o S SR 804 . 2,183
Totais o _ ' o 786,826 _ 868,848
ICREASE IN DUE FROM BANKS R o ' : 7
AND INVESTMENTS o $171,95¢ 121,232
6 notes to financlal statements (ADF-S)

includes advance payments on contr!butions of $269 846 (3695 — 1935}




ASIAN DEVELOPMENT BANK — ASIAN DEVELOPMENT FUND

SUMMARY STATEMENT OF LOANS
31 December 1886 and 31 December 1985

Expressed in Thousands of United States Dollars (Note B)

Undlsbursed Loans
Botrowers/Guarantors! Loans Balances of Not Yet Total
Cutstanding® Effective Loans Effectlve Loans

Afghanistan $ 25,1086 $ 46,154 $ 20,100 $ 81,380
Bangiadesh 849,674 1,171,846 105,689 1,927,308
Bhutan 3,081 15,631 8,861 27,573
Burma 264,200 258,468 — 522,668
Cambodia ) 643 1,02?3 — 1,670
Cook istands 2,305 185 — 2,860
Indonsesia 105,557 21,082 — 126,609
Kiribatt 683 488 728 1,887
Korsa, Republlc of 1,378 — — 1,378
Laos 31,545 21,654 12,185 65,304
Malaysia 1,778 — -— 1,778
Maldives 1,333 2,451 — 3,784
Nepal 210,043 ' 292 875 51,873 554,791
Paklistan 517,049 850,086 394,811 4,761,946
Papua New Gulnea 58,478 58,463 17,013 133,054
Philippines ) 62,553 64,634 — 127,187
Singapors 1,988 — - 1,868
Solomon Islands 16,774 8,770 4,223 29,767
Sri Lanka 211,329 : 230,807 104,287 546,433
Thalland 47,776 . 23,861 —_ ; 71,837
Tenga ' 7,082 3,838 — _ / 10,868
Vanuatu . 842 4,824 — . 5,666
Vist Nam 20,402 125 13,000 33,627
Western Samoa ‘30,831 12,038 5,418 48,285

TOTALS — 31 December 1986 2,272,348 3,089,383 738,206 6,099,937
Adjustrments In US% equlvalents 478,3854 478,385

BALANCES — 31 December 1986  $2,750,733 $3,089,383 $738,206 $8,578,322

TOTALS — 31 Cecember 1985 $1,879,955 $2,775,124 $678,633 ' $5,334,712
Adjustments in US$ equivaients 120,1184 §20,118%
- BALANCES — 31 December 1285 _ $2,000,070 $2,775,124 $5,464,827

$679,633

See notas to financiel statementa {ADF-8).

1 Loans other than thoss mads diractly to a member o 48 cantral bank have besn guarenieed by the member.

2 The Bank makea e servios charge on all Spaclal Furids loans approved after 24 March 1874 &t the rate of 1% per annum. On loans approved priot to 21 March 1674,
the Bank charges Interast (Including a servics fes of 3/4 of 1%) ranging from 1% per anhum to 3% pser annum. Loans siagotlated alter 1 Jenuary 1083 are
denominated In Special Drawing Rights:(SDR) for the purposs of commitmant wharees loans negotiated before thet date were denominated in current. United
Statea dollars for tha same purposs. The dlsbu_rs'_e'd portlons af such loans have been transiated into United States dollars 4t the applicable exchange rates 48 of
the raspactive dates of diaburasments whareas the undisbursed portians ara transiated Into Unitsd States dollars at the applicable exchange rates as of the and

of .a reporting peiled,

e




ADF-4

MATURITY OF EFFECTIVE LOANS'._

g.31 December =~ - . - Amounts - . - Ending 3t December -~ .. . - - Amounts

s 32; 742_ S S 4ges 476,381
< - 1o ¢ & I S ECI : 587,819
42078 - o 2008 - ..o - 913,562
.. 49370 . S et LT ©C 1,027,784
©oBR4rY 2018 o . . 998,918

SR T So2021 - L 768,957

2026, - . .7 7. 288,581

" Undetermined” . - 4784125

Total . 85840116

" SUMMARY OF CURRENCIES RECEIVABLE ON LOANS OUTSTANDING

1g86 .. - 1985 . . Cumency . - L1988 - 1985

$ 49,747 $ 45,883 - - Japanesayen .~ 1,550,336 . 1,067,690
13,842 . 7,570 . . Netherlands gulider ~* *7 " 53,687 - 34533
15609 ~ - . 10,550 °  New Zealand dollar_ . . 3426 . 32310

122,714 - 85588 .  Norweglan krene G . U0 7,002 - 7:032.
13,436 -~ 8935 - Pound steriing - =~ . . ... 68109 = 53’32."-'

194,964 133403 Swedish krona - 11,048 B i1 4!

5,507 . - 4,822 - Swiss franc R C 88397 o 0 26,309

. 36,987 21,594 = 'United States doliar - . B2828%.. ‘____-4_38,_;'8‘10_.__-_ .

96581 . 28887 Totals . . $2,750,733 . $2,000,070

" Pending conaultation with the government concerning its Intantions with respact to the project belng flnancad ths Bank ha ] s_r__dlisb_:.,l(:sél_'hant of -

'lhe loan. i .
] f-currencias dls-
bursed &nd outatandlng on loans, and repayabte to the Bank in such currencies . o T S
Represents trensiatlon adjustments end undlabursed amounts which ha\rs not basn allccatsd ) specll‘ic matuﬂties A

- B —— ___fZ.._._,,;.__\__'.__'_-;_._..,__:_..,:._1'@7. Ll




STATEMENT OF RESOURCES

31 December 1986

ASIAN DEVELOPMENT BANK — ASIAN DEVELOPMENT FUND

Expressed in Thousands of United States Doliars {(Note B}

Amcunts
Not Yst Amounts
Amounts Cumulatlve Avallable for Available
Committed Amounts t.oan Com- for Loan Amocunts  Amounts
During 1986 Committed mliments Commitmenis Recelved Rscelvable
CONTRIBUTED RESCURCES
Australia 5 — $ 243,808 $ - $ 243,808 $ 243,808 -
Austrla — 63,929 5,058 58,874 58,874 —
Belglum - 56,733 — 86,733 56,733 —
Canada - 471,839 — 471,839 471,839 —
‘Panmark —_ 53,330 4,309 49,021 49,021 —_
Fintand — 39,588 3,390 36,173 32,678 3,495
France 13,971 249,915 24,465 225,480 225,450 —
Germany, Fed. Rep, of — 551,249 31,824 519,425 519,425 o
Hong Kong — 1,000 140 860 860 —
Indonesta _ —_ 3,000 420 2,580 2,580 —_
Italy — 198,089 17,720 180,369 180,369 —
Japan — 3,979,090 248,252 3,730,838 3,730,838 —_
Karea, Republic of —_ 3,500 480 3,010 3,010 —
Netherlands — 176,561 12,865 163,708 [ 163,706 —_
Naw Zealand - - 11,047 587 10,460 10,480 -
Norway ' — 37,910 —_ 37,910 37,910 —
Spain 32,743 32,743 4,580 28,153 28,153 —_
Swedsn — 81,054 5,185 . 55,869 55,869 -
Switzerland - 103,860 6,873 96,887 96,987 —
Talpel, China — 2,000 280 1,720 1,720 —
Unlted Kingdom — 247,058 14,B69 232,189 . 232,189 —_
Unlted States —_— _‘1_,295;000‘ 72,894 1,222,106 1,222,108 —
Totals _ 46,714 7,882,278 454,198 - 7,428,080 7.424,5852 3,495 .
SET-ASIDE RESOURCES {Note E) — 58,236 * - -— - 58,236 - 68,236 —
OTHER RESOQURCES _— £,080 _ 5,080 5,080 —_
TOTALS $46,714 | $7,945594 $454,198 $7,491,306 ~ ~$7,487,801 $3,495

Seo notes to franclal atatamants (ADF-8).

1 Incluiding $72,804 representing the belanice of ths {aat frenche of the Unlted States’ contributlon to the thlrd ADF replanlehment (ADF [V) for whilch the necessary Inter-
nal procadures had not been completed aa of 31 December 1588, .
2 Ewcluding $318,383 eguivalent raprasenting advance payments |

avallable for loan commiiments as of 3t Dacember 1986,

BT

L o

ey

tam varlous donor countries on acoount of thelr contributlons to ‘ADF IV a9 this amount waa not




.__.NOTES TO FINANCIAL STATEMENTS
: 31 December 1986 and 31 Da_cambar 1885

ADF-6

' ASIAN DEVELOPMENT BANK — ASIAN DEVELOPMENT FUND

CONTINUED

NOTE A — GENERAL .
" ‘The Asian Development Fund {the Fund} was estabiished '

:‘_ Bank.

he four years ending 31 Dacamber 1986.

ment program. The replenishment shall come Into effect on

Fund

NOTE B— SUMMAF{Y OF SIGNIF]CANT ACCOUNTING
POLICIES -

Fur‘ict[onn[ currsncles and Reporﬂ_ng Currsnéy

“and the financial statements are expressed In 1housands of.
current United States dollars.

Translation of Currancias
‘Assets,

translated from their functional currancies to the reporting
currency generally at the applicable rates of exchangs at

on .28 June 1874 {o sireamiine.special operat:ans -of: *he--\-.--.'

."The resources of the Fund have ‘been subsequently
‘augmented by three replenishments, the most recent of -
:-which was in July 1982 in a total amount equivalent fo.

US$3,214,073,000 to cover the operational requirements for.- .

“The currencies of contributing members are functional suf-
rencies. The reporting currency is the Unlted States doilar,
" NOTEC = INVESTME_NTS

iiabllities and oontri butlcns commltted are"

ihe end of a'reporting period. Incoms and expsense amounts

- are translated for each semi-monthly pericd generally -at

1he appiicable rates of exchange at the beginning of sach
average rates in effect during the period. Translation ad-

or decreases in the contribution accounts Translation ad-

- justments relating to set-aside- rasources {see Note E} are

recorded as receivable from or payable to Ordinary Capltal
Resources. -Other transtation ad|ustments are charged or

... credited to “Accumulated transiation adjustments”. Ex-
. .o “change gains or losses on currency transactions among
C_)n 1 Octobar 1986, the 'Board of_ Governors authorized the - .-
ourth replenishment of the Fund in -a total amount -
eguivalent to approximately $3,600,000,000 for the four ..
years -ending 31 December 1990 under a four-year instal- - - C
- Concess:onal loans of the Fund have bean extended to cer-
or bafore 31 May 1887 when Instruments of Contributlon .« -
shall have been received by the Bank of ungualified con- .-
ributicn commitmaents in-an aggregate amount eguivaient s
o at least $1,500,000,000. Approximately 2% of each con- = .
ribution {an aggregate amount squivaient to $72,000,000)
s to be allocated to the Techmca! Assistancs Speclal .

functional currencias are included in income.

Loans

tain developing member countries, bear only. z ‘service

- charge and generally require repayment over a 4C-yaar
_period. The Fund requires Borrowers to absorb- exchange
" risks attributable to fluctuations in tha v‘a us of the curren-

cles disbursed. The Fund has not suffarsd any ioan lossas

. to date and foliows a pclicy of not taking part .in debt- :

rescheduling. agresments,

. Contributions

- Contributions by member countries are included. in the
.. financial statements as amounts committed from the date

---peried; - such. practice approximates the application of

' justments relating to contributions are offset by increases N

lnstrumanis ot Contribution are deposited and related for- -

‘malities are cornpleted

" As of 3'I Deacember 1986, the market value of invesiments

was $620,199,000 ($442,822,000 — 1988), including in-
vestments not traded In the rmarket (time deposits, etc.)

- which were vajued at thelr cost or amortized cost of

$508,664,000 (350,667,000 — 1988}, Du ring the ysar ended
31 DeCember ‘_.‘198_6, s_aias of invastments resulied in a net

109



ASIAN DEVELOPMENT BANK — ASIAN DEVELOPMENT FUND

NOTES TO FINANCIAL STATEMENTS
31 December 1886 and 31 December 1985

galn of $890,000 ($1,534,000 — 1985} Gains and losses on
sales of investments are measured by the dlfference bse-
tween average amortized cost and the net proceeds of
sales. The annualized rate of return on ths aversge in-

vestments held during the year, based on the portfalio held
at the beginning and end of each quarter, including realized

gains and losses, was 8.66% {3.75% — 1685).

NOTE D — ADMINISTRATIVE EXPENSES. AND
ADMINISTRATION CHARGE

Administratlve axpenses inciude an admlnistration charge
from Ordinary Gapital Resources amounting to $40,621,000
(36,141,000 — 1985}, The charge represents an apportion-
ment of all administrative expensas of the Bank {othar than
those appertaining directly to ordinary operatlons and

speclal operations) based on the number of loans approved

for the year.
NOTE E - SET-ASIDE RESOURCES

Pursuant to the provislons of Articte 18, paragraph 1{l) of
the Articles of Agraement Estabiishing the Bénk, the Board

of Governors has sauthorized the setting aslde of

10% of the unimpaired “pald-in” capital paid by membaers
pursuant to Article 6, paragraph 2(a} and of the convertible
currency portlon pald by members pursuant io Artlcle 6,

the value In current United States doliars as computed by

paragraph 2{b) as of 28 April 1973, to be used as a part of
the Speclal Funds of the Bank. The capliat so set aside was
allocated and transferred from the Ordinary Capltal
Resources to the Fund as Set-Aside Resources,

‘The caphal stock of the Bank is defined In Articls 4, para-

graph t “In terms of United States dollars of the weight and
fineness In effect on 31 January 1868" {the 19866 dcoliarn),
Therefors, Set-Aslde Rescurces had historlcally . basn
translated into the current United States dollar {the Bank's
unlt of account}, on tha basls of its par value In terms of
gold. From 19783 until 31 March 1678, the rate arrived at on
this basis was $1.20635 par 1866 doilar. Since 1 Aprli 187§,
at which time the Second Amendmani to the Artlcies of
Agreement of the Internaticnal Monetary Fund (IMF) came |
Into effect, currencles no longer have par values In terms of
gold. Pending the Bank’s selection of the approptiats suc.
gossor tc the 1866 doliar, the Set-Aside Rescurces has
besnt valued for purposes of the accompanying flnancial
statements in terms of the Speclal Drawing Rlght (SDR}, af

the IMF. As of 31 December 1886, the value of the SDR In
terms &f the current Unlted States dollar was $1.22818 |,
{$1.08842 .— 1985). On thls basis, Set-Aslde Resources
amounted to $58,236,000 ($52,295,000 — 1985y if the
capital stock of the Bank as of 31 December 1986 had been
vajued In terms of $12,063.50 per share, Sei-Aside
Rescutces would have been $57,434,000.




- Asmn Deve opment Bank

DELOITTE HASKINS & SELLS -

Certified Public Accountants

_ 1114 Avenue of the Americas
Lo-, New York 10636 '

: OP]N]ON OF iNDEPENDENT AUDITORS

. We have exammed the foilowmg fmancial statements of the Asxan Development Bank ~ Technical -
. Aesnetance Special Fund (TASF} : :
-.‘TASF-'-i _Balance Sheet 31 December 1986 and 31 December 1985 o

- ‘TASF-2 3 -Stetement of Operatione and Unexpended Balences for the -
o Years Ended 31 December 1986 and 31 Decsmber 1885 . .

. -_TASF?'S . _Stetement of dhange’s in Finaneiei Position for'ibe Years -
- . ’ Ended 31 December 1986 and 31 December 1985

TASF-4 _' Statement of Contributed Resources 31 December 1986

TASF-5. Summary Staiement of Serwces to Member Countrles for the ’; '
A Year. Ended 31 December 1986 : . e :

o TASF-:B'..' Notes to Fmanc:al Stetements 3‘1 December ‘1986 and
' 31 December 1985 . .

'-_Our examlnenons ‘were- made in. accordarlce with generaliy accepted audﬁmg standards -and,

accordingly, included such tgsts of the- accountmg records-and such other eud:tmg procedures as - - j' T

_ we considered necessary-in the cfrcumstances

~n our oplnrcm,-such-fmanu::ia}'stetements pfesent fairly the "ﬁ'naneiai posttion of the Asian Develop- = “* %"
.ment -Bank — Technical Assistance Special:Fund at 31 December 1986 and 31 December 1985 and
the results of its operations and the changes in its financial position for the years then ended in

o conformlty with generaily accepted accountlng prlnctpies applred on & consistent basis,
- DELOITTE HASKINS & SELLS

. 27 February 1987 -
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ASIAN DEVELOPMENT BANK — TECHNICAL ASSISTANCE SPECIAL FUND

BALANCE SHEET

31 December 1986 and 31 December 1885

Expressed in Thousands of United States Doliars {Note A)

1986 1985
ASSETS
DUE FROM BANKS $ 8508 $ 3,757
INVESTMENTS (Note B) '
Government and government guaranieod
cbligations—amottized cost — 3,033
Time deposits and cther chilgations of banks 16,017 11,187
ACCRUED INCOME 24 181
RECEIVABLE FROM CONTRIBUTORS
(TASF-4} 254 1,021
OTHER ASSETS 2,595 1,986
TOTALS $18,488 $21,145
LIABILITIES AND UNEXPENDED BALANCES
ACCOUNTS PAYABLE TO ORDINARY CAPITAL
RESCURGCES AND QOTHERS $12,827 $12,878
UNEXPENDED BALANCES {TASF~.2} {Note ©) . 8,641 8,25_7
TOTALS $18,468 $21,145

Sas notes to finanolal statements {TASF-8).

Pl
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TASF.-2

ASIAN DEVELOPMENT BANK — TECHNIGAL ASSISTANCE SPECIAL FUND

STATEMENT OF OPERATIONS AND UNEXPENDED BALANCES
For the Years Ended 31 December 1986 and 31 December 1985,

Expressed in Thousands of Umted States Do[lars (Note A)

1986 o 1985
CONTRIBUTIONS COMMITTED (TASF-4) . . . . % 4384 o ss7e0
INCOME " R

From Investments (Note B) -~ 7.0 L0 s $ 1,047 T - B
From other sources — net (the D} e 286 1,333 ' 351 0 1,312

Totals i .' " L ) - 5,607 : '. . C .- .?’.0'72_ .

EXPENSES T
- Services 1o member countries (TASF 5} (the D)_; E 10,728
Admtnrstratwe expenses K EERE S Q 10,737

- EXPENSES lN EXCESS OF CONTHIBUTIONS

AND iNCOME 5,040)

-EXCHANGE GA!N — et (the } 2,414

‘DECREASE IN UNEXPENDED BALANCES i _3 L (2,626}

UNEXPENDED BALANCES AT BEGINNING oF THE )
YEAR - R o 8,267

UNEXPENDED BALANCES AT END c_F THE YEAR . - - $ 5,641

Fae notes to financial statements (TASF-8),
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ASIAN DEVELOPMENT BANK — TECHNIdAL ASSISTANCE SPECIAL FUND

STATEMENT OF CHANGES IN FINANCIAL POSITION
For the Years Ended 31 December 1886 and 31 December 1985
Expressed in Thousands of United States Dollars (Note A) '

1886
FUNDS WERE PROVIDED BY
Contributions:
Contributions drawn ' $ 5,091
Increase in contrlbutions drawn as a result of
currancy revaluattons 1,579
6,670
Increase |n accounts payable fo Ordinary Caphal
Resources 385
‘Totals 7,085
FUNDS WERE UTILIZED FOR
Cperatlons:
Decrease in unexpended balances _ 2,628
Items not providing or {requiring} current funds:
Accrued contributions commiitad _ : 5,903
Accrued Income {B7)
_ Accrued expenses : 586
Funds utilized for operations ' 9,058
Other — net ' 459
Totals . 9,617
INCREASE (DECHEASE} IN DUE FROM BANKS AND INVESTMENTS $(2,462)

" Soe notes to financie statements (TASF-8).




TASF-4

AéIAN DEVELOPMENT BAN K ~ TECHNICAL AssiSTANCE SPEGIAL FUND

STATEMENT OF CONTRIBUTED RESOURCES
31 December 1986

Expressed in Thousands of Umted States Dollars (Note A)

_ | 77 Contributions . Cumulative . Cumulative
Contributors . = 7 < e Committed o . Contributions T Amounts ) Amounts
_ ) o L : :Du_rin_g 1986. Committed - -7+ . ‘Received - - Receivabie

"Australla :
~ Austria )
" Bangladesh

 Belgium

‘Canada

Penmark =

Finland

‘France . .- L

: Germany, Federal Hepublic of
'Hong Kong : e '

$2484. . s
: 139 T
1,273 S -
S 3388 0 L —

o287 0=
4,855 . - —
3280 -
.__1_.‘529 ' C : . '_.
2806 0 _

‘Indonésia - i

“Netherlands :
New Zeaiand ..

Sihgapofe_:-_ o

8 Lanka =
Sweden
Switzer!and'_
Taipei, China

United Kingdom . =
United States .

. : B2 T —
o085 0 T 1,088 —
200 .. .. 200 —
OBBBO o 5,477 S 103
1,500 1,500 =

Totals 81,887 - 7. .- 81,883 _ 254

ranster to-the.Asian
Development Fund

(@00, T (400).- o

- TOTALS . sass4 $81,487 381,283 $254 .
“8ee notes to financial slatamants (TASF.8). IR ' o ) '

"f Subssqusnt to 31 Decembar 1988, the Republic of Korea and Paklstan have made further contrtbutlons af $1 50 and tha equl\ralant of 361, raspacttvely, to the
Technical Assistanca Speclal Fund :




ASIAN DEVELOPMENT BANK -~ TECHNICAL ASSISTANCE SPECIAL FUND

SUMMARY STATEMENT OF SERVICES TO MEMBER COUNTRIES
For the Year Ended 31 December 1986
Expressed in Thousands of United States Dollars {Note A}

Project
Project Implementation/
Reciplents Preparation Advisory
Bangladesh ' $ 138 $ B2
Bhutan 100 688
Burma 208 106
Flj 35 208
Indonesia 571 - 97
Kiribatl & 34
Korea, Republic of . 176 20
Laos 82 264
Malaysia 754 97
Maldives 16 120
Nepal 435 18
Pakistan- 692 111
Papua New Guinea 368 510
Philippines 643 143
Sclomaon Islands 169 3
Srl Lanka ' 410 138
Thalland 367 664
Tonga . — 13
Vanuatu — g
Woestern Sameoa | 88 227

Totals $8,223 $3,501

Reglonal Activliles

TOTAL

Ses notas to financial stalements (TASF-6).

el
.oy
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TASF-6

I‘ASIAN DEVELOPMENT BANK —_ TECHNICAL ASSISTANCE SPEC[AL FUND

NOTES TO FINANCIAL STATEMENTS o
31 December 1986 and 31 De_cem_t__:e_r_ 1985' -

' NVESTMENTS

NOTE A— SUMMAHY OF SIGN]F CANT ACCOUNT]NG
' POLICIES Ll :

. _As cf 31 December 1986 the' market value of Investment
~was' $15,017,000 {$14,311,000 '— 1985), including ‘in-:
. vestments not traded inthe market {time deposits, stc.).
_ e _ _ _ L .. which were valued :at their cost .or amortized cost of:
The functional currency :of. the Technical “Assistance . $15,017,000 (11,265,000 — 1985). The -annualized rate of
Special Fund (TASF) is deemed, as a matter of .conve- +-. [eturn.on the average investments held durlng the year, '
nience, to be the same as the reporting currency, the United. . _based on the portfohc; held ant the beginning and. end of-_.::
States dollar. The financial statements of TASF are ex- . "93CH quarter was 8.13% (7. 66% — 1985). '
prossad l'n.thousands.of current United States doliars, | ' S

Functional Currenéy.éfid-'Raponfng'c_urkénéy_ e -

o NOTE c— FUN DiNG

Sinca ‘1967 contr:butlons have been mada by 28 rnernber ;
countries’ {27 -—"1985}. Contributions in earlier years were"
“restricted:in one form. or-another but there has been.a trend
in.recent years towards contributions bemg made” ina’
.'_substantlally or wholly unrestrlcted manner '

ansiation of Curtencles ST

435618, liabliities and unexpended balances in cutrencie
‘other than United States dollars are translated at the ap
p u:._'ab e rates of exchange at the end'of a reporting period
‘to contributions .commitied, the . used-portlons hav
been translated atthe applicabie exchange rates as of the:
respective dates of use whereas the :unused portions are
anstated at the applicable exchange rates.as 6f the end of,
& reporting period. Income and. expense. amounts In-curren
¢les other than -United States doliars ‘are translated fo
ach sam:-monthly permd generally at the. appllcable rates’
of exchange at. the bagmnmg of each: ‘period; such practic
approximatss the application of average rates In-effect'du
t_ng the perled. Translation -adjustments are accounted fo
as exchange gams or losses and are charged or credited to_

On 1 October 1988 ths Board of Govern’érs in authcrizmg a-'
“$3,600;000, 000 replemshment -of the Asian Developmen
“Fund,. prowded for.'an allocation to. the. TASF in a
L‘aggregate amount equwalent to $T2 000 000.

= SERVICES TO MEMBER COUNTRIES

-The Ban .s--outstanding comrn!trnents for grant-ﬁnanced_\
technical assmtance projects and programs totafled ap<
proximatsly: $38 444,000 -as of »31. December- 1985
.. ($32,376,000 -~ 1988). Technical Assistance Special Fund.
| resources are'used for these commitments where available -
~and- any balance is tinanced from Ordinary Capital
‘Resources income. When tachnical assistance provided as -
a grant leads 1o a Bank loan, the amount of the grant ex-
- I L B T .. ceeding -$150,00C will be reéfinanced under the lcan.
Contributions by member countries are included in the . Refinanced amounts of $285,000 wers charged to ioans and’
financial staternants as.amounts commitied from the date - 7 cradited to income from other sources of the TASF during
contnbution agreements become affectwe . - the year snded 31 December 1986 ($350,000 — 1885). '
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ECONOMIC DATA OF DMCs

TABLE 1

ESTIMATED RATE OF REAL GDP GROWTH, 1976-1986 AND
: PER CAPITA GNP, 1985 OF SELECTED DMCs
Per Capita GNP?
Hate of Real GDP Growth (%} in Current $§
Anmnal Average '
Country {1976-1985) 1984 1985 1986° 1985
1 {2) {3 (4} 5)
Bangladesh® 4.5 4.2 a7 4.4 150
Burmad 6.0 5.6 6.2 3.7 190
China, People's Rep. of® 7.9 i35 12.3 7.4 310
Fifi 2.6 8.7 -3.0 7.0 1,700
Hong Kong o9l 8.5 0.6 8.7 6,640f
indiad 45 as 6.3 5.0 250
Indonesia 6.2 6.1 1.9 2.0 530
Korea, Rep. of 7.6 8.6 5.4 114 2,180
Malaysia 6.9 7.8 -1.0 0.5 2,050
Nepal® 3.2 7.8 3.0 4.2 160
Pakistan® 6.2 5.2 7.4 7.2 380
Papua New Guinea i8 0.5 4.4 0.6 710
Philippines 29 -5.7 -4.0 0.2 600
Singapore 7.4 8.2 -1.8 i9 7,420
St Lanka 5.3 51 5.0 4.0 j 370
Taipei,China 83 9.6 4.3 9.9 i 3,140
Thailand ' 6.4 6.2 37 38 830
Average (All DMCs)¥ 6.5 7.7 6.0 6.0
Average {(Without Chine,
People’s Rep. ofl8 5.0 " 5.7 3.8 5.6

a World Bank Atlas Methodology, 1983-85 base perfod, except for Taipel,China; values rounded to the nearest fen.
b Preliminary estimates. . . )

c Refers to flscal year ending 30 June for Bangladesh and Palistan; fiscal year ending 15 July for Nepal.

d Refers to fiscal year beginning 1 April for Burma and I[ndla.

e Refers to Net Materlal Product {NMP).

{ Hefers to per capita GDP,

g Weights are proportional to GDP in'US dollars In 1985,

Sources; Country sources for columns (1), {2}, {3} and {4), )
Wotld Bank, 2 Cetober 1986 for column (5], except for Taipel, China which was taken from counfty source.

i S
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. TABLE 2 ) '
" RICE {PADDY) PRODUCTION OF SELECTED DMCs, 1983.1986° -
) {Mllhon metric tons}
S : . : : : Annual Growth Rate {%)
‘auntry | B L 1984 1985 1986° o1 1985 19865
0480 - 043¢ . 021 . = 542
22519 . 23400 082 . 269 3.9l
0062 . 0063 167 . .. 164 161
14600 . 14.466 L gag 0.92
2100 2.140 1.90
hma. Peoples Rep of ) ":-168.479_:_' : 175.000 3.87
w0022 0022 -
96.300 . 97.000 0.73
donesiz 39.025 - 39.100 0.19
orea, Rep. of . 7885 . 7.700 -1.97
40 PDR 147177 1.500 1.97
alaysia 1950 1.895 2.82
pa 2804 - 2.845 1.46
akistan 4437 . 4448 0.25
hilippines . "8.806 8500 3.47
Slomon islands .- OLUQS S 0.005 2 —
filanka 2661 . 2508 10:23 . 5.75
pei,China 3000 3.000 2' 1 -
hailand . - 2026477 19.300 180 476
iet:Nam, Soc. Rep..of 15700 .. 15.600 j056 064
TOTAL . 4121500 418.946 ‘053 1.55

Gurce: FF&O Baszc Data’ Umt 9 January 1987

- magmtude equal to zero

Prehmlnary estlmates L

" Datarefer to ‘the calendar year in whmh the whole haruest or-bu]k of haruest takes place




TABLE 3
WHEAT AND COARSE GRAIN PRODUCTION OF SELECTED DMCs, 1983-19862
EMilhon melic tons)

Annual Growth Rate (%)

Country 1983 1984 1985 1986

1984 1985 19860 -
Wheat

Afghanistan 2.860 2.850 2.700 2.500 0.3 53 74
Bangladesh 1.095 1.211 1.464 1.026 10.6 20.9 -299
Bhutan 0.010 0.010 0.011 0.011 - 10.0
Burma 0.130 0.214 0.206 ¢.234 64.6 -3.7 136
China, People's !

Rep. of 81.390 87.815 85.810 88.500 7.9 -2.3 3.1 .
India 42.794 45.476 44,229 46.900 6.3 2.7 6.0
Korea, Rep. of 0,112 0.017 0.011 0.010 -84.8 -356.3 9.1
Nepal 0.657 0.634 0.534 0.600 -3.5 -15.8 iZ4
Pakistan 12.414 10.882 11.703 13.800 -12.3 7.5 17.9
Taipei,China 0.602 0.002 0.002 0.002 - -

TOTAL 141.464 149,111 146.670 153.583 5.4 -1.6 4.7
Coarse Grain

Afghanistan 0.798 0.799 0.800 G.750 0.1 0.1 -6.3
Bangladesh 0.100 0.100 0.100 0.100 — — -
Burma 0.200 0.400 0.500 0.500 100.0 25.0
China, People’s

Rep. of 638.210 73.410 63.800 65.000 7.6 -13.1
India 39.322 39,856 32.950 36.000 i4 -17.3 B
Indonesta G587 10,588 ‘9.160 11.570 1. -18.5 26.3 ¢
Kotea, Rep. of 1.000 1.080 0,700 0.600 — -30.0 -14.3
Nepal 0.761 0.820 0.823 (.760 7.8 0.4 8.9
Pakistan 2.614 2.728% 2.70% 2.870 4.4 -0.7 .
Philippines 6.646 6.550 7.763 7.5300 -1.4 18.5 6.0
Thailand 7.852 8.826 10.034° 8.797 iz4 13.7 -12.3
Viet Nam, o

Soc. Rep. of 0.500 0.600 0.600 0.600 20.0 —

TOTAL 137.5%0 -145.677 129.939 134.837 5.9 -10.8

TOTAL GRAIN (DMCs)® 677.702 '705.138 689.149 707,366 4.0 -2.3

— magnitude equal fo zero.

a Data refer to the calendar year In which the whole harvest or bulk of harvest takes place.
b Preliminary estimates.

¢ Includes paddy, wheat and coarse grmin,

Sources: FAQ, Basic Data Unlt, 9 January 1987,

FAQ, Food Ouflock, Supplement 1985 and Decémber 1586 issues.

)
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S TABLE 4 _ s
: OIL PRODUCTION AND IMPORTS OF SELECTED DMCs, 1984 1986 '

Pe’tro‘ieum & Petroleum
Products Imports
{$ million}

Cmde Petroleum Production - -
‘ ('000 mt) .

- % Increase

- % Increase o R
-I3__1985: 1986  1986/85

1985 1986 - 1986/85

Bangladesh
Burma : o
China, Peoples Rep of '

1,800 L T TR
131,000

_ 70 7278’
2400 434 ¢

Fl}i
Hong Kcng

728 429
3869 .. -37.2 . L.
931 - - 379

ié‘ndonesi_a SRR
Korea, Rep.-of -+

50 . -
750 © 483 ..
156 20

921 366,
5046 = 348 .
1z -143

189 . 583
2531 - . 326 ..
1,238 0 405 v o

5 LA167
7250 o

Western 'S'aijnq

 TOTAL (Reporhng} " 258,905

31912 19,910 . 376

data nat- avallab}e LT
magnitude. equai to zem. .

a Prehmmary est:mates

Sources: Country sourdes, © ...




TABLE 5
CHANGES IN CONSUMER PRICES OF SELECTED DMCs, 1984-19862

{Per cent)
Country 1984 1985 1986b
Bangladesh 9.9 11.8 8.9
Burma 4.8 a1 7.0
China, People™s Rep, of® 2.7 11.9 7.0
Cook Islands 118 0.8 2.5
Fiji¢ 5.3 4.4 1.8
Hong Kong 8.2 3.2 2.8
Indla® 8.3 5.6 8.6
indonesia 11.7 4.9 5.5
Kirlbatl 54 5.0 6.0
Korea, Rep. of 2.2 2.5 24
Malaysla 39 0.3 0.7
Nepat 54 38 12.0
Pakistan® 7.1 7.0 5.0
Papua New Guinea 7.1 2.8 6.9
Philippines 43.3 20.7 5.3
Singapore 2.6 0.5 1.4
Solomon Islands i1.1 2.6 13.6
Sri Lanka 6.6 1.5 . 7.9
. !
Taipei,China® ' 0.1 0.2 / 0.7
Thatland 0.7 32 1.7
Tonga : ' 0.1 19.5 21.8
Vanuatu 5.5 0.8 34
Western Samoa h 11.9 8.1 5.7
Weighted Averaged 6.9 6.6 5.5

Unless otherwise Indicated, data refer to changes In consumer prices in the capltal citles. ) ' T
Prefiminary esiimates. )

Data refer to average of all cities, .
Welghts are proportlonal to GDP in US dollars in 1985, o !

[+ N e -

Sources: Cduntry sources and IMF, International Financial Statistics, February 1987.
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FOREIGN TRADE OF

TABLE 6

{$ million]

SELECTED DMCs, 1983-1986

Exports {fob) -

Iniports (cify -

. Balance of Trade

1983

1984

1985 19862

1983 1984

1985 - 1986 1983

1384 . 1985

19862

426
22,226
241
122,095

9,152

24,445

- 14,118
C 13
21882

25,094

30

338

735

3 ..

21,146

2,644

. 818
5,005
627 -

1,070

18

9,457 .
21,888 |

16,490

18

901
5391

44

595 .

20

800

126,139 27,364°
259
_' 2_8,324' :

.11
29,245

. 104 '
C2,679

©.24,068"

SoTe3
1,455
30,424

. 7413
o

1,002,
526

4.

o35 _
30,183

- 8307
18,587

4 6 ¢

30,283~ 34,714

.26
g 2,_726 :

146
2,900

. 4629

#1560,
el

1,290° 1,200

30,723
7,077 -
30
665 900

28 12

682
300

30,900
.

276 .
35,439 .

8,950
14,793 .

13,869 |
29 -

900 .
4,780 -

21,300
66 .
39,785

8,745
5 5

20 -

1,848 2,019
648 -

- 13,266,
82, -

434

28,160

1,786 1,844
20,314 21,989

38,
1,240 1470

46 51

L2607 1,729
72 : "

29,703 ¢

14,988
.. 10,259.

26,192 . 30,631

14,049

CUBA9T 5462
133 . 11150 1
7,979 .. 6,428 "
28,660 24,5137 23,629
e e
1,807
20,102 - 24,175
10,287 10,371 9,296 - 9,444 ..
S 39 ' :
67

1,500 1,900

. 688 600 < -222

42,900
22 7

C2
441 - 439
35,365

15,200 °
10,096

20

18 \
31,584

31,136

12,259°
585

10,839 - .
60 -

83" 74,

1,890
a1 38
70 60

55 50

-1,113

1,886

faa g

. -1,087

-1,218-  -1,605
-237 -162

© 1,271 -14,888

SRS VAR

91 . 206

-247

| 5,545 6,681
- 8,328

8,006

10 14

2,441 - 3,052
.32

292 274"
3,163 -

2,783

© 214 88

4592 7 .3,013

2
389 517
8435

2,958
30

480°

853

-482 -
13
'10,6'2.1_.

2,219
36

-1,047
-300

-12,000
-18

163

-6,250
4,697

- -14
3,130

3,030
-31

4

.29 : E
2,500

-120

2,329

-8

690

15,610

-659
-33

40

178,177

206,266

201,643 220,721

195,198 210,738

214,327 221,759

17,622 -

-4.472 12,684




- TABLE7J
INTERNATIONAL RESERVES AND RATIO OF RESERVES
TO IMPORTS OF SELECTED DMCs, 1983-1986

International Reserves® Ratio to Imports®

($ million} {Months}
Countyy :
1983 1984 1985 1986° 1983 1684 ° 1985 1986t
Bangladesh 541.6 405.7 349.4 331.1 3.5 2.4 1.6 2.3
Burma 98.5 70.7 43.6 43.9 1.8 1.3 0.8 0.9
Chlna, People’s Rep. of 15,451.0 17,801.0 13,214.0 11,948.0 8.7 7.8 3.8 3.3
il 116.2 117.8 131.3 160.9 2.9 3.1 3.6 4.4
India 5,152.0 6,026.0 6,623.0 5,336.0 41 5.0 5.4 4.8
indonesia 4,814.0 5,720.0 5,880.0 5,782.0 3.5 4.9 6.9 6.9
Kiribatid 87.0 73.5 93,7 522 42.0 62.5
Korea, Rep. of 6,888.8 7,628.2 ©7,729.4 8,041.2- 3.2 3.0 3.0
Malaysia 3,869.0 3,803.0 5,002.0 5,702.0 3.5 3.2 4.9
Nepal 139.7 88.4 62.4 68,48 3.9 2.7 1.8
Pakistan 2,723.0 1,668.0 1,412.0 . 709.0° 6.3 3.7 2.9
Papua New Guinea 452.8 446.2 442.6° 589.4° 48 4.8 5.3
Philippines 864.0 890.0 1,136.0 2,527.0 1.3 1.7 2.6
Stngapore 9,264.2 10,416.0 12,846.6 12,889.3 39 44 6.3
Solomon Istands® 47.3 50.6 - 36,5 31.1 9,2 / 11.0 5.3
Sri Lanka 308.0 522.0 461.0° 353.0¢ 21 3.4 3.1
Taipei,China 12,010.0 15,817.0 22 556.0 46,310.0 7.1 86 13.5
Thalland 2,556.0 2,689.0 . 3,003.0 3,496.0 3.0 a1 3.9
Tonga® 14.6 18.9 17.8 17.0 4.6 58 5.2
Western Samoa® 7.2 10_‘6 4.0 220 19 2.5 3.1
TOTAL ~ 65,411.0 74,273.6 81,034.3 105,357.3 4.6 5.0 -__5.3

.. data :'not. available.

oo

Gold + SDBs + ‘Reserve position in IMF + Foreign exchange holdings; year-end flgures unless otherwise specified.
Iraports cif from trade statistics were used fof coinputing the ratio.

¢ Papua New Guinea is as of June; India, Singapore and Talpel;China are as of Seplember; Bangladesh, People's Rep.
- indonesla, Rep. of Korea, Malaysia, Nepal and Thalland are as of November. . ’

d  Foreign exchange holdings only.

e Hefers to total reserves minus gold.

Scurces: 1MF, Internationd! Financlal Statistlcs, February 1987,

O
|C\

of China, Fijl.




A ' TABLE 8 o
- DOMESTIC SAVINGS, CAPITAL FORMATION AND RE_SOURCE GAP
AS PERC__ENTAGE-OF GDP OF SELECTED DMCs, 1983-1985
: {Per cent) :

Gross Domestic Savings Gross Capital Formation I _ Beséurce_ Gap
as Percentage of GDP = . as Percentage of GDP . as Percentage of GDP

. Country

1983 ° 1984 . = 1985 1983 1984 1985 . 1983 - 1984 1985

" Bangladesh FY) 03 1z 31 186 123 133 133 111 102
g E_.Qr'ma' FY) . o 1437 113 137 180 151 . 166 3.7 o 3.8 2.9
.Chiﬁa,.?eoppé*s Rep.of - 319, -33'._9'_-_ 826 - 504 330 : 380 .. 15 09 _ 5.4
: Hon.g.'.Kdr;g'.:_'.: S 251 ' '233._9'": A% SR 271 da7 " 2le T 20 4.2 5.5
" India FY) o 194 26_.%'_ 28 _23 .5 a4 oae SRR SR 1.8
" Korea, Rep. of 0 Tz sost 311 2890 308 500 RO TR - S
Y Malagsia L ."3_0.:8_' '3_5:.5 Sos27 3é.i'3.- L8360 275 53 a9 52

CMNepaldfy). v 81 .. 108 118 201 - 194. 207 110 - . 91 g8 -

Pakistan FY) - 0 . 76 657 74 175 01700 1731 0 99 Y 105 9.7

PapuaNew Guinea - . - 17:4 - 209 191 317 279 225 143 70 3.4

Philippines - 225 184 156 - 26.-"}:_'-" L8719 42 03 0.3

Ceas ass. a2 aes. . as0 . 437 19 Zz 25
LCILT 1687, 116 - U265 U233 235 1540700 119

Teipei,China . .0 3200000 8300 387 230 . 2167 179 .90 /- 115 158

CThaend . S0 0 Cas9 0L 1917 175 230 . 239 214 . 747 48 39

Sources:’ Country sources. -

S ) - R . .I 127 - -
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: TABLE 9 : ' '
TOTAL NET FLOWS OF RESOURCES TO DMCs, 1983 1985

{$ million)

Comlzesﬁloﬁal Flows {ODA} ‘Non-Concessional Flows? Total Flows
Country. 1983 1984 1985 1983 1984 1985 1983 1984
Afghanistan 13.5 6.7 16.8 3.3 -1 -22.7 3.2 5.6
Bangladesh 1,066.7 1,201.0 1,141.8 39.5 45,9 246  1,106.2  1,2465 © 1117
Bhutan 13.0 17.9 24.1 — — - 13.0 17.9
Burma 302.0 274.8 355.7 -4.7 50.8 1.0 297.3 325.6 356.7
Cambodia 36.7 16.9 12.9 - 2.1 - 367 148 12.9
China, People’s Rep. of 669.6 797.6 939.9 77.7 1148 1,360.5 - 747.3 912.4  2,3004
Cook Istands 9.3 8.1 9.7 2.0 05 0.9 11.3 7.6 106,
Fiji 32,7 31.3 31.9 32.6 0.6 9.4 65.3 31.9 225
Hong Kong 8.8 137 . 205 13,0921  1,2413 .14715 1,008 12550 -1,451.0
India 1,742.8  1,542.1 14697 507.2 485.8 896.0  2,250.0  2,027.9  2,365,7
Indonesia 744.5 672.7 603.2 23693 25774 12575  3,1138  3,250.1  1,860.7
Kirbatl 1.8 119 12.0 01 0.5 —_ 16.7 11.4 12.0
Korea, Rep. of . 8.0 36,6 86 12926 20048 1,6268 13006 19682 16182
Lao PDR 297 34.1 37.0 04 - 11 271 304 35.2
Malaysia “176.6 ~ 326:6 = 2292 1,573.4 - 9516  -461  1,750.0  1,2782
Maldives 11.0 5.6 9.2 -2:0 0.1 -0.8 9.0 5.5
Nepal | - 2007 1983 2363 3.3 32 100 1974 2015
Pakistan 668:6 - 683.0 750.4 27.9 -35.6 90.3 696.3 647.4
Papua New Guinea 332.8 321:8 258.9 2420 1865 710 574.8 5083
Philippines 429.0 - 3969 486.2 1,113.0 .  509.3 116.1  1,542.0 906.2
Singapore 14,6 410 = 239 1773 . 1,044  -222.0 -1919  1,0854 1981 .
Solomon Islands 27.5 19.4 208 . 33 6.1 1.2 30.8 25.5 220 i)
Sti Lanka 473.8 467.8 4858 577 . 166.1 101.8 531.5 633.9 587.6 '
Taipei,China 82 = 54 9.7 565 791 5282 -48.3 737 5379 . 1
Thailand 4317 475.2 480.9 8453 '969.2 4193  1,277.06 . 14444 500.2 .
Tonga 7.9 15.7 13.6 — — — C 178 15.7 136 |
Vanuatu 269 . 245 218 77 208 167 34.6 45:3 385
Viet Nam, Scc. Rep. of 10569 1088 = 1139 -28.9 - 155 779 108.8 98.4 . i
Western Samoa . 26.7 20.2 19.4 47 66 1.0 314 136 204

TOTAL

7.646.0  7,702.4  7,807.2 93697 10,2541 3,6564 17,0157 17,956.5

= magmtude equalto zero,

lnc!uding bilaterai and mulk!iaterai ROTI concessional ﬂows and pr‘:vate ﬁows '

e

0.

fc:_o_t;r{.jg . UI:(_.D Geographica.' D:str:buﬂon of Fimmcla? T-fows 16 D uei‘o—iﬁ'g_.“ Counfries, 1‘3521 TGRE.”




o TABLE 10--
EXTERNAL PUBLIC DEBT AND DEBT SERVICE RATIO

OF SELECTED DMCs, 1983-1985
{$ millicn)

Country

Debt Qutstanding?

Service Payments

~ Debt Service Ratio® (%)

1983 1984 1985 1983 1984 1985 1983 1984 1985
Bangladesh 4,885.0 5,154.8 5,967.8 '135.1 1726~ 214.3 138 143 167
Burma 22251 22495 2,946.8 1513~ 160.5.  196.6 342 374 518
China, Pecple’s Rep. of  3,280.2 -  4.023.4 ~  7,020.2 300.5 3429 12 12
Fiji ' 2923 . - 2897+ 3022 375 516 55.6 . 7.3 98 106
"Hong Kong 234 204 2811 U 479 - s 7Tla - 02 02 oz -
indonesia 216848 228619 - 266246 25483 32510  4,015.1 12_.8 © 147 201
Korea, Rep. of - 2268947 249826 291260 - 41473 46713 . 50301 136 139 152
Malaysia 105926 122264 138341 - . 9541 14796 '-;;- 3969.3  59. 7.8 223
Maldives o a2 505 52.2 43 18 7.8 55 17.5- 86
“Nepal 3600 4267-_{--‘ 5273 . 80 .98 128 28 33 40
Pakistan 97530 - 99%0.2"" 106814  1,066.0. 9374 . 10717 = 280 271 295
Papua New Gunea .~ 92710~ 9897 10611 01069 © 1383 1308 111 134 142 °
10,5785 116117 13,5614 . 1,298.4 . . L1153 1257.0 160 139 158
Singapore . 14949 - . 1,904.8 1790.8 . 411.3. . - 3172 7218 . 13 .10 24
Solomon Islands 9 345 59.9 Lo 017 11 01 01 13
Sri Lanka- 22185 '_-.2,421.-9‘-5-'--._ 28152 - 1670 .- 2017 © 226,83 - 149 112 - 13.9
Taipef, China 6.139.0 ' 563951 49037 18620 22682 1787.8 . 48 . 69° 54
Thailand 7.0003° 75388 98984 | 9390 12512 1 14991 102 120 147
Vanuata 36 B2 65 - 06 06 0.6 09 - 07 07
Western Samoa - - 604 . 644 65.2 39 387 52 - 144 132 192
TOTAL 125,633.5 135,031.5 158,145.8 15,4716 17,905.6  22,159.6 7.3 7.5 10.8
... data not ava'laiile ’ . : . e .
vooa Disbursad only. : : _—
7 b Debt service payments as a percentage of exports of goods and a[l serwces mcludmg workers temittances. -
¢ Merchandise exports was used in the computation. )
Sources: World Bank, World Debt Tables, 31 December 19.86_'.and count.r'y'}éurce_s..\
S AT b e 129




'BANK OPERATIONAL DATA

b Laan to private sector: ‘without govemment guarantae o

i3

LOAN A_PPBOVALS IN 1986 AND TOTAL PROJECT COSTS
{amounts in $ milion)
Ordinary Astan . Total :
Country/Project Capital Development - - Project -
Resources Fuand Cost®
BANGLADESH : :
Chittagong Urea Fertilizer {Supplementary) —_ 26.00 110.28
Khulna Coastal Embankment Rehabilifetlon . . . - 16.90 2260
Second Aquaculture Development - 42.81 60.00
BHUTAN _ _ : _
Roadworks Mechanization i - . 4,50 B8.20
Highland Livestock Developrent — 4.30 7.88 .
BURMA ' : A
Edible Gil . — 35.00 70.00 i
Fldl :
Sigatoka Valley Rural Development 4.40 - 9.55
INDIA : . :
Industrial Cresiit and Investment ’ S : oo
Corporation of India Limited 100.60 = : -
‘North Madras Thermal Power _ v 150.00 e— 627.51
INDONESEA
Second Nucleus Estate and Swallhoider . . - : - o
Ofl Palin ' 0 S 11680 o
Third irigation Package =+ - S B b L B / e 148.80 . R
Ministry of Public Works Manpower ~ © © - G o o _ SR 3 C SRR
Education and Training 29.00 ) — 36.25
Eighth Port o o . 40.00 . — . : 63.55
Ifrigated Command Area Devélopment C T P880 o — o 52.10
Special Project Implementation Assistance - . 30.60 _ - _ —
KIRIBATI _ _ _ SR K
Tarawa Power T : c- e AU/ : R 1.00 _
KOREA, REPUBLICOF . . .. . . . o S L - L
Martne Sciences Education ' _ ) 53.00° N L= . © 92.00% o
LAO PDR o : o L -
Second Road Improvement o L —_— - 12,40 o 16.21 .
MALAYSIA _ _ _ _ o
Transmission’ System Improverment o - 54,50 — 154.40 i
Health Services Development {Sector) 50.73 e — _ _ -
NEPAL co S S : : S
Second Aquaculture Development . L : —_ 11.00 . 93,00
Second Tribhuvan International Aitport . _ - C R o
{inctuding Extension) (Suppiementary} - I = 16,25 11.75

‘Road Improvement _ . — © 30.00 : - 42,80

a Tota! project cost excludes thase of credit Eines spec!ai assistance, prog:am and sector ioans
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Cotton Development _
Second Agricultural Development
Bank- of Pakistan

Imgatlon
Agricultural Tnputs Program '
WAPDA Tenth Power (Sector)
Cherat Cement Company, Limited
Capacity Expansion®

National Development Leasing
Corporation, -Limitedb _

*'PAPUA NEW GUINEA
West New Britain Smallholder Development
Ramu Grid Reinforcemant

--'S'pemal Pro;ect Implementation A551stance
Highland ‘Agriculture Development

‘Fourth Road Improvement
~Third Power System Deue!opment

'_'-SOLOMON ISLANDS -
Power Expans;on

'.'SRI LANKA
T Kirindi Oya lrrigation and
. Settlement {Phase II}
Land Use Planning S
Agricuitural inputs Program )
. Water Supply. Sector

THAILAND :
Brackishwater Shrimp Culture Development

Baluchistan Groundwater and Trickle ____._-:":_':_ - _

Isiand Provinces Rural Water SupplyI Sector o o

1400
1965 .

50,00

1880 . -
24.00
8200 R
L9200 T o

1111

: Ordinary Asian Total -
Country/Project Capital Development Project
Kesources Fund  Cost®
PAKISTAN S
" ‘Karachi Urban Development — 55.20 69.30 '

| - . 2a45
Mae Moh (Unit 9) Power _ _ 8840 - 286.54 -
Northeast Agriculture Company, Limited® . 146 — 881 -
" TONGA
Third Multiproject and Tonga o
Development Bank — 1 3.00 12,52 7
'WESTERN SAMOA : _- -
Afulilo Hydroelectric _ 5.40 17.20
GRAND TOTAL 1,368.15 63317 256237




LOAN APPROVALS BY COUNTRY AND BY SOURCE OF FUNDS, 1985, 1986, 1968-1986

{amounts n'$ million)

1985
Country QCR ADF

Afghanistan, Dem. Rep. of — - : !
Bangladesh - 212,30 - 21230 0 o
Bhutan - 3.48 - 3.48 - i
. |
Burma - - - .
Cambodia - - — 4
Cook Islands — — —
. 1
i
Fij 7.00 — 7.00 i
Hong Kong —_ -~ T— I
india — - — |
indonesta 500.70 - 500.70 .
Kiribatl - — —_ ;
Korea, Rep. of 167.00 - 167.00 A
Laoc People’s Dem, Rep. - — - I
Malaysia 132.38 - 132.38 i
Maldives — — = =
Nepal -~ 58.00 . - [58.00 :
Pakistan 278.80 29280 "571.60
Papua New Guinea 16.40 .8_50 24.90
Philippines — — e o

Singapore — — -

Solomon Islands — — Ce—

Sri Lanka, Dem. Soc. Rep. of - B4.40 | 54.40
Taipei,China — - e
Thailand * - 168.50 — 168.90

Tonga — — — .
Vanuatu — "3.00 3.00
Viet Nam, Soc. Rep. of — — S :
Western Samoa - 440 . 440
TOTAL 1,271.18 636.88 1,908.06
g e d




. 1968-1986

Total

OCR

ADF

Total -

4.44
250.08
319.190

53.00

105.23

285.00
33.65

26680

5.40

8571
8.80

35.00

4.40
250.00

3192.10
0.76

53.00

12.00
105.23

51.25
543 .80
49,55
316.80
421
1062.30
50.97

3.00

540

6050

101:50

S 250.00°
-~ 3:610.80-

. 216583

17934

- 200
C1,440.17
- 187.25

©.2,29854
TL178.08 .

S 1438
- 100.39

- 1,656.25

393

11.40°

. 9510
©1,912.94
L 2468

 b24.26°

.67

16228

3.00

' :1_3,70

Cpia
3:30. -
338
54757 .
[ 1,787.85 7
. 13534

Y 12930

3.00

28.81

©554.33

S 7210

1125

5.10

4067 -

| 50.38

250 -

C1,924.34
© 2468

167
o250

6050 -
10150
250000

3.773.08 -
S 800 -
216953

saes
322802
27259

C10039
71,728.35
11.25 .
5.10 .
44.60

50.38

- _.72.14-:_:;'.
1,282.64
. 338

2,42784
18108
28817

049
9.87
- 0.13

272 .
0.01° -
001

0.31
082
S 128

S 19860
001
1138

037
©, 658
S002 .

_ 140 L

12457
0.93.
015

292
- 051
. 8.87

0.06
003
. 0.22

0.26

1,368.15

633.17

2,001.32

13,316.71

6.174.65

19,491.36

100.00

Covese U
16560
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CO-FINANCING ARBANGEMENTS 1986
{arnounts in $ million)
. M Amount of Sources of _ \L
Project Corintry OCR ADEF  Co-Financing Co-Financing g
* Khulna Coastal : . A
Embankoment Rehabilitation Bangladesh - 16.90 1.20 UNDP B
Second Agquaculture Development Bangladesh ) — 42.81 2.65 UNDP
Chlttagong Urea Fertilizer
{Supplementary) Bangladesh —_ 26,00 23.21 OECF, Japan
2.23 Islamic Devel-
opment Bank
5.04 Commercial
. o S . . Banks
Roadworks Mechanization Bhutan — 4.50 1.55 UNDP
: ’ 1.2¢ UNCDF
Highland Livestock Development Bhutan ' — 4.30 2.802 " Norway
Edible Ol _ Burma — 35.00 0.68 UNDP
Eighth Port Indonesia 40.00 — 14.50 Nordic Invest-
. ment Bank
"Tarawa Power Kirtbati — 0.70 0.16 Australia G
Second Road Improvement Lao PDR — 1260 1.20 UNDP o
Transmission System Improverhent Malaysia 54.50 — 4£.80 Suppliers’/ i
_ Export Credit !
Second Aduaculture Developriient Nepal — 1100 086  UNDP 4
' ' ' _ 5.00 JFAD
Road Improveément o Nepal : — 30,00 4.00 OPEC Fund
Cotton Development = Pakistan : — 6610 4.10 UNDP
WAPDA Tenth Power (Sector) Pakistan 150.00 - - 100.00 ﬁ qul_;i Bank
S B 46.00° Czechoslovakia
. 60.00 Usalb, US
Karachi Urban Development . =~ Pakisan . o — 5520 69.87 IDA :
Second Agricultural Daveiopment . o o .
Bank of Pakistan - ‘Pakistan ' 50,00 . 50.00 - 0.96 UNDP !
Cherat Cernent Co., Lid. S ' : ) :
Capacity Expansion - Pakistan - 5.00b - 8.10 Buyers' Credit ;
" Load Despaich and Transmission® Pakistan - —_— = 3.33d Norway
: : ' 4,008 Sweden
6.00 Nordic Invest-
. . C ment Bank
Highland Agriculture Development Philippines - 18,80 — 4.60 IFAD
Isiand Provinces Rural Water ’
Supply Sector : Philippines 24.00 — £.00 ADAB,
_ : o ) Australia
‘Mae Moh (Unit 9 Power Theifland =~ 38.40 - 91.19 Suppliexs’/
- ) : : : Export Credit
Brackishwater Shrimp Culture _ - o i
Development ) : Thailand 11.11 — 4.00 OPEC Fund
Afulilo Hydroelectric ‘Western Samoa . — 5.40 4.75 EEC .
- ' ' : 254 EIB
2.00 DA
‘TOTAL IR - 391.81 35991 492.32

a Equivalent of NKi21 miliion {at 7.50 exchange rate). _

b Loan to private sector withaut government: ‘guarantee,. ...l - :

: e Additional co-financing. Bank loan was approved i 1980, for whtch co- fmamcmg from [Dﬂ EEC and wa fad prev!ously been a!‘ranged_ e

e — _.\,MLEqmalenLoLNM&ﬂﬂlhm {at_7.50.exchange rate}. . . S
S .@ Equivalent of NKr29 987 millien {at 7. S0, exchange. rate} IR




EQUITY INVESTMENT OPERATIONS, 1986

Entity

'-__Coun'.try.

Ambunt
(% n__lillion}_'

Method of
Investment

Cherat Cement Co., Ltd. o

Second Bankers Equity, Ltd.

" and National Development
~ Finance Corporation Lid.

Plante_rs D'euelé’pment. Bank e

Ltd.

Northeast Agriculture Co., - .

) _. Pakistan

- . Pakistan - o N

_Philippines -

Thailand -

12140

© 5,000

0495 ..

_osw o

Equity Investment

‘Line of Equity

. _Equity Investment . -

" Equity Investment -

. 8153 ..

. ___ _...:_._.__.____._.._,____,,,...__._._1_3,5 e



LOAN APPROVALS BY SECTOR, 1985, 1986, 1968-1986
{amounts in § million)

1985 _ _ y
Sector ' : OCR ADF TOTAL
No. Awmount No. Amount N2 Amount % :
Agriculture and : . | :
Agro-Industry 7 215.98 11 343.48 18 559.46  29.33 !
Energy ' 3 191.80 2 52,90 5 24470 12.82 '
|
Industry and Non- . _ . : '
Fuet Minerals ' o 3 157.00 3 85.80 5 24280  12.73 ;
Transport aﬁd . ) oo : . ) |
Communlcations = - 3 20000 3 .. 110,00 6 31000 - 16.25
Social Infrastructure ' 9 506,40 2 37.30 ';‘; 10 54370  28.49 .
Multisector | o = - 2 7.40 2 7.40 0,39-';_":
TOTAL S - 25 1,27.1_.18 23 636.88 -45_ 1,908.06 100.00

a A project which Is financed from both sources is counted as one project.

b Includes loan to private sector without government guirantee ($1.46 mitlion to Northieast Agnculture Company, Limited in Thailand}. : !

¢ Includes loans to private sector without government guarantee {$5 million to Cherat Cement Company Limited Capamty ‘Expansion and $5 milfion to National
‘Development Leasing Corporation; L:msted both in Pakistan}




e

- 1986

OCR

ADF

TOTAL

OCR

19681986 .

ADF

'T;ZTOTALj ﬁf

: No.

Amount

No. ¢

Amount

No.2

Amount

%

No.

Amount

No.

B Amou'nt o

No2  Amount @ %

10

394.27%

504.55

110.00

122.00
187.33

50.00

427.91

10.31

56.75

85.20

53.00

21

822.18

514.86

110.60

178.75

27283

163.00

41.08

25.72

5.50

8.93 °

13.62

515 .

1113

9
.78

80

83

| 3,668.70

207943

2,488.44°

101.70

2.975.87

200657

178

62

38

40

12

41 .

3,198:04 -
1,218.45"
550.27

- n6717
64476

© 1 95.96,

2657

108

130

115

i1

'6':;1_'_7_.__3;:9' R

2546.60
¥ 3,129.20

- 197.66.

1,368.15

25

633.17

48

2,001.32 100.00 453

13.316.71

371.

6,174.65

746

.19,491.36

187 -
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LOAN APPROVALS BY SECTOR. THREE YEAR MOVING AVERAGES 1968- 1970 - 1984 1986

{amountis in $ million)

Adriculture

Industry

Transport

25 7.

1307

Total " Social
. and Agro- Energy and Non-Fuel and |
Lending Industry " Minerdls Communications - Infrastructure
Average during
1968-1970 128.44  25.02 15.38 49.34 30.87 7.83
1969-1971 19926 40.80 50.56 56.32 43.20 8.37
1970-1972 271.92 4265 89.90 51.72 58.42 29.23
1971-1973 330.53 52.17 106.38 . 52.58 78.92 40.49
1972-1974 428.42  80.37 114.44  8LY7 91,35, 60.49
1973-1975 543.16  151.38 125.11  113.93 96.02 56.72
19741976 66130 198.57 141.17 15157 109.87 6512
1975-1977 77422 236.23 170.47  152.12° 131.38 84.02
1976-1978 940.36  257.86 202.50  203.32 150.23 126.45
1977-1979 1,098.92 328,09 264.03  191.86 132.98 . 181.87
1978-1980 1,282.01  396.74 318,98  190.83 158.78 215.95
1979-1981 1,454.96  473.69 395.94  169.13 136.88 278,02 -
- 1980-1982 1,598.97  543.60 443.08  171.63 184:41 256.35
1981-1983 1,761.46  589.95 466.85  227.25 131.77 319.90
1982-1984 1,937.08 . 662.09 . 561.38  172.90 234.70 '278.17 -
1983-1985 2,011.85 -641.47 '487.38  198.93 282.23- . . 401.57 ..
1984-1986 2,047.88  713.21 B08.74  135:60 289.98 . 351.94
Cumulative (1968-1986) 19,491,36 6,173.91  4,887.15 . 2,556.84 2,546.60. 3 3,129.20
Percentage Distribufion ) o
1968-1970 1goc0 1948 1198 3841 : j-'_zc_;'.'oslfl'_i”"' 6.10"
1969-1971 100.00  -20.48 -25.37 2827 ©21.68° 42
1970-1972 L100.00  15.69 | 33.06 19.02 7 21.48 L1078
1971-1973 10000 1578 3218 © 1851 .. . 2388 1225
- 1972-1974 . 10000 1876 - - 2691 - -19.09 b 21,32 - 1412
© 1973-1975 10000  27.87 7 23.03  20.98 17:68 110.44
1974-1976 100.00  29.27 21.35 . '22.92 6.61 9.85
1975-1977 100.06 = 30.51 2202 19.65 16.97 1085
1976-1978 100.00  27.42 2153 2162 15.98 | 1845
1977-1979 100.00 29.86 24.03 17.43 12,10 1655 -
1978-1980 100.00  30.95 2483  14.88 12.39 16.8¢
1979-1981 100.00 3256 27.21 11.62 9.41 19.11
1980-1982 10000 32.00 2771 1073 . 1188 15.97
1981-1983 100,00 . 33.68 - 2660 . 12.97 - 7.82 18.27
1982-1984 10000 8438 . 2898 893 1212 14.36
1983-1985 10000 .~ 8188 . - 2428  9.89 1254 1996
1984-1986 100.00  84.83 _' L2484 6.62 1416 17.19
Curulative (1968-1986) 100.00 " 3T68 T vo1saz 1605 <

150
2.36

101 |

"a_ Tolal eolumn may not tally due to w‘ﬁriding, -




CONTRACTS AWARDED AND DISBURSEMENTS UNDER EFFECTIVE L{)ANS 2 1968.1986
_ {amounts in § million)

. Cumulative ' . Cumulative - - Cumulative
Effective Loans .- Contracts Awarded . Disbursements -

. . ) Percentage of Perceéntage of
Year Nob Amount® ~ Amount Cumulative - - Amonntd Cumulative
: ' Effective Loans : Effective Loans

1968 .4, s N ©. 48 22 _ ' - 9

1969 . 13 67 Coo13se 0 200 0 . . . 93 S 14

S 1970 28. v 137 : s44t "t - 40" T 264 - C19

1971 - - - 67 . 404 S Ms0 L L 28 751 S 19

JAg7zc - 98 0 6% . 2715 e 39 . oo 182 20

1973 - 130 L O 152 35 1 S . 2827 : .28

1974 - . 187 . 1,612 .. 831 . v B2 L. 4702 ' 29"

1975 221 2052 . 11502 . - 56° . - . ..821 - 40

1976 . 264 2,846 11,5059 .- 83 1,187 T4l

1977 ' 294 .. 3861 18620 - - - .54 . _ 1,5149 - RRR-Y

1978 . 340 ., - 428 - - 24328 ‘.57 - ..19771 0 46

1979 . 3917 . 5274 . . 2915 0 - .86 U 24684 .47

1980 . - . 4517 . . 6,592 - 88204 . B8 S 30424 - .46

1981 - 7510 - 7953 - 48036 . . 57 . 0 370080 a7 .-
~1982 - . 570 .- 9672 - 55707 .- . . 58 SRR 45046 . 47
%83~ 621 . ¥LI00 - . 62963 -2 87 - . . 54415 .- 48

. 1984 . 675 - 18,027 .0 . 72998 . 256 T 6,44200 0 L - M9

1985° . 7278 T 14798 L0 827900 0 .. B&. . . 74821 . . L BQC L
S ' N 3.16-135_.- o '9443,.1-"-' REE 59--‘ .+ 84764 . . .- 53

After the. signing of the loan agzeement certam requu’emems must be comphed wrth for the loan o become eﬁechue

For years 1980 and 1981, includes one fully cancelled and seven Teﬁnanced loans ' R . . ]

Net of cancellations and amount transferred to subsequent loans. -~ . - : _' S '_: o S - '_ ? : '_

Includes interest -and other- charges {manced during construction. =~ ’ - ’ ’ : ) 3

Figures for 1968 and 1969 are based on’ Bank's Monthiy Statement- of Lcans .88 IO Quarterly Procurement Statts!:cs weze prepared dunng iose. yeats
Figures from 1970 onwards are based. on Quarterly Procurement Statistics of the Bank.

Number of loans adjusted from 1985 Annual Report to reflect Loan Nos 624/625 TON and 646/64? SOL as smg!e !oans

=T R I T L T ')
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NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION,
PCRs CIRCULATED, PROJECTS COMPLETED AND LOANS CLOSED IN 1986
{As of 31 December 1986}

Cumulative Cumulative Cumulative . Cumulative Cumulative .’
. . No. No. -
, Country l::ai:: : E?;:ct?:e : Proie::):s BI::nd‘fd Sup]::r.:‘l:fntarﬁ"-‘f'f|
Approved® Loans Approved® Loans ' Loans . ]
_Afghanistan g 8 ' 8 ¢ 1 I
Bangladesh 69 66 : 62 3 3
Bhutan ' 5 3 _ b -
Butma, 32 32 28 2 2.
Cambodia 1 ' 1 1 — -
Cook Islkands 2 2 2 -
Fi 8 7 8 -
Hong Kong 5 5 5 —
india 2 1 2 -
indonesia : 118 112 : 112 3 21"
:Ki"ribaﬁ 3 2 3 L= : - |
Korez, Rep. of 75 73 _ 75 — ' — :
Lac PDR 15 .12 - 12 : — 1 i
Malaysia - . 61 59 - - bg . 1 1 !
Maldives - . ' 2 2 2 — =
MNepal : 51 o - 48 42 i 8"
© pakistan 90t 78 L. T0 16 5
Papua New Guinea : 26 - .- .23 . 2 i 8 s
Philippines . 82 78 74 4 L
Singapore ' : 4 14 : 14 - = =
Solomon Islands - - -8 o ' - T - o o
St Lanka : a5 49 ' 38 1 4
Taipei,China - 12 - 1z 12 - - ;
Thailand - o 51 : . 48 . 48 : 2 1 i
Tonga _ o 7 _ 7 : 7 B . __ i
Vanuaty - . . 3 _ 3 . 3 _ _ |
Viet Nam -~ . : 11 ' 9 _ 9 2 — I
“Western Samoa 19 i8 16 — 2 i
. . ) . i

TOTAL C 824! 771 : 746 e s 32 [

incledes Special Assistance loans. _ ]
‘Excludes Special Assistance loans. i L C i : ‘
Includes projects/ioans which have been approved: but shi] awsiilng effectivity. ) : :
Prlor to 1979, PCRs were approved by Management and not circulated to the Board,
Projects which were physically compTeted n 1986 . o
Tnchudes private sector loans: L - o o : . : R

EN




. Cumulative . No.of - ~ ~ . Ne.of . - - - Cumulative No. of No. of
" No. of Projects Under ~. . Loans Under " No.of PCRs. Projects Loans
Co-Financed - Administration: - . - Administration -+ | Circulated/ . . - Completed = Closed
.- Projects . Asof31/12/86° .. Asof 31/12/86° . . Prepared® " in 1986° in 1986

K
]

|
[

3 — i
_ . 1

w |
~]

AU BN
Mot oo |
W b N

boon |

[9+]

219 . 398 - ‘a2a . . . - ‘238 .- - 3 . . 54
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AMOUNTS OF LOANS APPROVED, CONTRACTS AWARDED AND DISBURSEMENTS
{As of 31 December 1986}

{amounts in $ miilloﬁ}

Contracts

o a0 on

includes Special Asslstence [oans.

Figures obtained from Procurement Statistics.
Represents reduction in contract amount due to partial cancel?afttcm of loan amount.
Amounts of contracts exceeded the effective loan amount.
Includes private sector loans.

e

15

Country Cumulative Loan Cumulative Net )
Amount Approved® Effective Loans Awarded in 1986°
Afghanistan 95.10 74.05 0.0
Bangladesh 1,924.32 1,856.51 192.73 4
Bhutan 24.68 18.71 1.00 :
' Burma 530.86 531.53 40,14 i
Carnbodia 1.67 1.67 0.00 i
_ Cook Islands 2.50 2.50 0.15 5
Fift 60.50 £5.99 {4.28)° i
Hong Kong 101.50 94.50 {3.101° :
India 250.00 100.00 - i
Indonesta 3,773.08 8,242.20 228.43 !
Kirlbati 3.00 1.17 .09 '
Korea, Rep. of 2,169.53 1,647.24 105.39 :
Lac PDR 72.14 - 56,20 5.81 - R
Malaysia 1,282.64 1,000.24 76.05 i
Maldive$ 3.38 3.78 1.33 K
Nepal 549.57 522.04 3872 °
Pakistan 3,228.02 2,445.71 ; 216.39 '
Papua New Guinea 272.59. 228,19 ji1.92 .
Philippines 2,427.84 2,007.45 133.14
Singapore 181.08 144 .44 {1.055¢
Solomon Islands - 28.81 25.54 1.11
Sri Lanka - 568.46 468.49 37.31
Taipei,China 100.3% : 91.14 0.00
Thailand 1,728.35 1,427.93 - 85.93
Tonga 11.25 11.17 .63
Vanuaiu 5.10 5.67 0.37
Viet Nam 44,60 2546 0.29 :
Western Samoa 50.38 . 45.77 0.60
TOTAL 19,491.36° 16,135.29 1,164.10 i
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% of Cumulative .~ h T Cumulative T % of Cumulative
Contractis Awarded : - Disbursements = - . - . ... Disbursements to
. N ST L .- Disbursements - - N
_to Cumulative Net . i 1986 . "As of 31/12/86 - Cumulative Net
. Effective Loans . ' : T 7 Effective Loans

. a Cumulative
s Contracts Awarded .’
.. As of 31/12/86"

C3421 L T 4620 T TR e Tt s 700 0 37.67
'840.33. | . i . 4526 SoLc 14225 T 666.65 L o -35.90
- 3.97 ... .oo2Lr22- . 10 - T 308 . . 1647
. 82205 .. 6059 o 0oegp2 . 27299 . . 5136
© o158 o0 0 Tleasl. . .. 000 - - 064 . 3850
146 - - B840 - . 0d9, .- 230 ¢ 9270
- 4581 . . 8L82 - . . 327 0 .0 4517 0 .7 80.68
S 10246 - - 108.42¢ 037 v 9450 ¢ . 100.00
. 1,385.80 - .. . o.a182 - - -0 20674 - ... 1,18641 . .. 3567
S 061 - e . 3218 - .. - o011 - 068 . . . 5848°
- 1,48865 .. - ... 9087 . . .. 8255, .. - 140369 - - . 8521 -
©39.10 ¢ o . 6987 o T UBT78 LT 3sE L 6147 .
62901 - .. .. 628 T 4074 ... 0 8BO8T .- BBOZ
o224 0 039200 . 7 0490 - T T 188 .. 00 UB5230 0
2732 U 0T BRB2 h TS T U8RGS0 229017 L T 43870
©-1,238.27 . 0 504 U672l 0 0 L,107.87 ) © .. 45,02 -
CO1BL40 . T i B7B8. aon o U106 T 10401 0T 4558
°1,259.32 . 0 . . 82730 i 13862 . oo 124277 -0 -7 6L9l
13022 - - o905 T T 2420 e e 14444 0 0 T 10000 .
17.25. oS00 87830 - sl T LI D 11677 C T 6567 -
27897 - - . .. B9.55 o o403 0 7o 23768 L . 5073
U 90,28 ST 9806 S 000, 91.14- . - . . 100.00 -
109125 - 0 o 7642 S 11396 L 0 975538 - - 6832
792 . S 794 0 s Q987 T 7830 0 T T 6865
L0988 - o 17800 L. . 0220 ... 0084 0 ... .. 1486
2796 . L. 109834 . 7079 . 28330 0. .. . 9981
3365 - - . 73520 . . .7 081 - 3373 S 7370

'N“.—-. B

© 944307 - - 5852 .. - - . 102424 - . 847636 5253
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CUMULATIVE PROCUREMENT AS A RESULT OF BANK OPERATIONS
{As of 31 December 1586}

ORDINARY CAPITAL RESOURCES
Net of Adjustments)®

{In § milllon}
Counntry of Go;‘:i}izl;:ed % Consulting % Total %
Procurement Civil Works Distribution Services Distribution Dristribution
Australla 84.749 1.38 10.607 2.70 95.356 1.46
Austrla 55.813 0.91 1.6548 0.39 57.361 0.88
Bangladesh — — 0.091 0.02 0.091 b
Belglum 27.227 0.44 0.475 0.12 27.702 0.42
- Burma — -_— —_— _ -_ —_
Cambodia — _— — — -_— -—
Canada 70.798 1.16 23.741 6.04 94,639 1l.44
China, People's Rep. of 0.007 b — — 0.007 b
Cook Islands — - — — - —
Denmark 15.826 0.26 10.804 . 2.75 26.630 0.41
Fii — - — — - -
Finland 2.357 .04 1.008 0.26 3.365 G.05
France 144.477 2.35 13.725 3.49 158.202 2.41 -
Germany, Fed. Ren. of 326.927 5.31 21.017 5.35 347.944 5.31
Heong Kong 27.939 0.45 0.490 0.12 28.429 0.43
indla 50.412 0.82 3.259 0.84 53.711 0.82
Indonesla 12.115 0.20 0.882 0.22 12,997 .20
ftaly 106.448 1.73 20.602 5.24 127.050 1.94 -
dapan 1,629.945 26.47 45,992 11.70 1,675.937 25.58
Korea, Rep. of 375.906 6.16 11.837 3.01 387.743 5.92
Lac PDR —_ - — — - o=
‘Luxernbourg " 0.035 b, - - 0.035 b
Malaysia ) 15.928 0.26 0.107 .03 16.035 0.24
Maldives ' — — — — — .-
Nepal ' —_ — — — i — —_
Netherlands 70.327 1.14 9.969 2.54 ' B0.296 1.23
New Zealand 23.090 Q.37 5.696 1.45 28.786 0.44
Norway . 3.080 0.05 0.808 0.21 3.858 0.06
Pakistan . 0.064 b 0.131 .03 0.195 b
Papua New Guinea 0.021 b — —_ 0.021 B
Philippines 64035 1.04 3.248 0.83 67.283 1.03
Singapore 45.615 0,74 1.046 0.27 46.661 0.71
Solomon Islands - —_ — — —_ —
Spain 0.133 b - = 0.183 b
Sri Lanka — — 0.105 0.03 0.165 b
Sweden 33.708 Q.55 0.209 0.05 “33.917 . 0.52
Switzerland - 97,692 1.59 15.881 5.06 117.573 1.79
Taipei, China : $5.927 ' 1656 10.525 2.68 106.452 1.62
Thailand T 43978 6.71 - 0.131 0.03 44,109 0.67
Tonga . — - -—_ — — —
United Kingdom . 184,605 3.00 38.652 %.83 223.257 341
‘United States 430.967 700 96,756 24.62 527,723 8.06
Vanuatu — — — — : —_ —
Westemn Samece - — — —_ — _ —_
Undetermined ’
Locat Expenditures ' 205.505 3.34 14.804 3.77 220.309 3.36
Foreign Ex¢hange S
Content of Contract 1,912,572 . 3104 24.856 6.32 1,937.428 2959
TOTAL 6,158.198 100.00 393.042 100.00 -6,5651.240 100.00

a Metof adjustments implles that increase In confract amounts resuiting from changes in cuméncy transtefion rates, cancellaion of cantracts or reduction of contract values.are-already reflecled

In the cumulative figutes for each bofrowing coumizy. . . .

‘b Procurement of less than one hundré'_dth of one pet cent.

ke
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CUMULATIVE PROCUBEMENT AS A RESULT OF BANK OPERATIONS | .
{As of 31 December 1986}

'ASIAN DEVELOPMENT FUND
{Net of Adjustments)? 3 o

(ln_ % million)

. Country of Goo! s Related % Consulting % : . %
Services & . . N e . Total L .

Procurement ) . Distribution Services . Distribution . : Distribution

. ) o . Civil Works. . B B o :

40555 °~ - 1.40
8579 - 0.30
_ 5.680 0.20
© 14712 - 0.51
0004 b

Australia . L 33.040

Austria . 8579

Bangladesh . 5.654

Belgium ST 14637 . -

Cambodia : S B

Canada ' eooo. 14101 O o 2.

China, People's._ Bep of I L0035 oL cb

Cook Islands .-_ o 001z R oy

Denmark - ' ST 19.417

Fii . ST 1640 ¢ -

Finland : : ST 1622 .

France - o L - ‘33.962 . . )

Germany, Fed. Rep of S 162582

Hong Kong . Sl L 18770

_India ' o o 165,695

Indonesia . . o7 0286

ey - - . - . 82126 -

dapan oo 721618

Korea, Rep. of cooens. - l44191 0

- LaoPDR . . . oo 0043 0
Luxembourg - = . o —

. Malaysia” _' Ce ) ) . 9. 5'13_-':'

Nepal = .- S 4. 89:3

Netherlands SooceT UL 34.366

‘New Zealand =~ .- .. .0 21186 - -

. Nomway =~ o R '-_0.665.'_ e

. Pakistan I ST L 2898 o

© Papua New Gumea L S 0026 L

. Philippines . . T 7.281

Singapore- . . - 55277

- Solomon: islands e =

\ Spain . . - - SRR .ood

*" GriLanka. . - R ¢ K -

" Sweden S e 40139 )
Switzerland - B 65.498.

Taipei, China : I - & 6806 - - D24
Thaitand o 3233 . _ . e | 32373 “1.12
Tonga C e — _ - . . _ . — —_— _

. United Kingdom S 175,754 ' 649 - = 33585 . . 1835 = .209.839 7.24
United States : S 228560 . - . 844 ' 26682 - ° 1458 -+ 255.242 8.83
Vanuatu ) ) . B [ _' . i ) e _ _
Western Samoa S S = : —_ Tep L = = - _ —
Undetermined. ' . ) o o ) o . : . . o

Local Expenditures ' '199.094 . 7.3 1.937 - 1.06 .201.031 6.95

Foreign Exchange o - o S o B .

Content of Contract _ - 395.88¢ 1462 - . 4219 229 400.103 . 1383

. %0648 106 . o
0035 b
S 0012 b
196757 0.68

1.640. 0.06
. 3.703 0.13.
37.957 . . 1.31
171428 5.93
- 18770 .+ .0.65

180.603 625 -
0875 003
- 84921 294
-751.066 | 2397
©147.827 . . 311
. 0.048 .. b

1

10.727 . ° . 0.37
0.012 b
4.895° 1 017 .. .
39353 - - 1.36 . L i
- 24.978 .. 086 ¢
153 .. . 0.08 ¢
2.898 - o010 -
0026 - ... 000
11980 . . 041
55444 - 1.92 .

0004w
. 099 . 003
40236 139
175303 0. 2,60

TOTAL . 2708.778 100.00 183, 058' 10000 2891836 100.00

2 Met of adjustments implies that increase in conmract amounts resulting from cha'\ges in cun-ency t:aqs]auon rates, cancellation of contracts o reduction of coniract uaJues ae a]mady Ieﬂacted
-in the cumulative figures for each borrowing country. R . - .
b Pracurement of less than one hundredth of one per cen.
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CUMULATIVE PROCUREMENT AS A BESULT:OF BANK OPERATIONS .
{As of 31 December 1986)

ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINED
{Net of Adjustments)® ' .

{in $ million) ' e

Goods, Related ' ' ' ¥

Couniry of " % . Consulting % } o
Procurement ’ {S:;z ri‘l’l:\.'e:rizs Distribuiion Services Di.stri.bution_ Total, Distribution
Australla 117.789 1.33 18.122 3.15 135.911 144 i
Austrla 64.392 0.73 1.548 0.27 65.940 0.70 i
Bangladesh 5.654 0.06 017 . 0.02 5771 0,06 B
Belgium 41,864 0.47 0.556 0.10 42414 0.45 :
Burma 0.004 b — b 0.004 b
Cambodia — — — — — - '
Canada 84.899 0.96 40,289 6.99 125,188 1.33
China, People's Rep. of 0.042 b - - 6.042 b N
Cock Islands 0.012 b - - 0.012 b
Denmark 35.243 .40 11.062 1.92 46,305 0.49
Fiil 1.640 0.02 — — 1.640 0.02
Finland 3.979 0.04 3.089 0.54 - 7.068 0.07
France 178.439 2.01 17.720 3.08 196,159 2,08
Germany, Fed, Rep. of 489.479 552 29.893 - 5.19 518.372 5.50
Hong Kong 46.709 0.53 0.490 0.09 47.199 0.50
India 216.107 2.44 18.207 3.16 234,314 2.48
Indonesia 12.401 . 0.14 1,471 0.26 13.872 0.15 _
Haly 188.574 213 23.397 4.06 211,971 2,24
Japan 2,351.563 2652 75.440 13.09 2,427.003 25.70 . :
Korea, Rep. of 520.097 . 5.87 15.473 2.69 535.570 ~ B.67 j
Lao PDR 0:043 b : - — 0.043 b :
Luxembourg 0.035 b . — — 0.035 b :
Malaysia ' 25,441 _ 0.29 i.38z21 0.23 . 26.762 0.28
Maldives : : 0.012 b - . - . <0012 b :
Nepal o 4.895 0.06 ‘ - ' - ' 4.895 0.05 X
Nethedands 104.693 1.18 14,988 260 ¢ - 119.649 C1.27.
New Zealand 44.276 0:50 9.488 1.65 53.764 0,57
Norway 3.715 0.04 . 1699 . 0,29 5.414 0.06
Paldstan : 2,962 0.03 0.131 . 002 3.093 0.03
Papua New Guinea : : . 6.047 _ b B — 0.047 b
Philippines 71.316 080 7.947 © . 1.38 79263 | 0.84
Singapore _ 100.892 So114 1.213 0.21 102.105 1.08
Solomon Islands : ' I - e = - — =
Spain - 0.137 b : - = 0437 e
5r Lanka o _ . 0.689 ¢ .01 0412 CG.07 1.101 0.01
Sweden o 73.847 - 0.83 .0.306 ... 005 74.153 - 0.79
Switzerland _ 163.190 - 1.84 29.486 5.12 192676 . . 2.04 )
Taipei,China - 102.645 - 116  10.613 1 1.8% . 113.258 . 1.20 -
Thailand 76.313 0,86 0.169 0.03 76.482 0.81
Tonga - 0.000 0.00 0.000 0.00 0.000 - 0.00
United Kingdom 360.359 - . 4.06 72.237 12.54 432,596 © 4,58
United States © 659.527 7.44 123.438 21.43 . 782.965 8.29
Vanuatu — - . — - — —_
Western Samoa — - — .= - o —
Undetermined ’ . : ’ ’

Local Expenditures ' 404.539 4,56 16.741 ' 2.91 421.340 4.46

Foreign Exchange _ ' _ .

Content of Contract " 2,308.456 - 2608 29,075 §.02 2337631 2476
TOTAL oo 8,866.976 10000 576.100 100.00 9,443.076 100.00

a  Met of adjustments implies that increase In contract ! king from changes In cuweney lation rates, cancellation of contracts o reduction of contract values ate alresdy reflected
-t the cumulative figures for each borowing country. : .. . - .
b Procurement of less than one hundredth: of one per cent. *
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CUMULATIVE PROCUREMENT AS A RESULT OF BANK OFPERATIONS .
.-(As of 31 December 1986)

 GRANT-FINANCED TECHNICAL ASSISTAN CE . _ _ o
(Net of Adjustments)® ) - ; : - I

. {In $ million)

_Coﬁnh:y of . Bank’s Own % " Administered = % - _ Total %
Procurement ~ Resources  Distribution Trust Fundsb Distribution =~ Procurement Distribution

Australia S 10.096 . 768 3.362 620 13.458 . . 7.25
Austria - 0066 . 005 - . 0800 - .. 000 0.066 - 0.04
Bangladesh S 0.499° 038 - 0.000 ST 000 0.499 S 0.27
. Belgium N - RE L + .- 0136 - . 025 . - 0900 0 048
Burma - - R + o ¥4 S 0.02. . 0000 . . 000 .. 0.021 _ 0.01
Canada o o S %100 .- 692 S o29047: 7 0 536 7 12004 T 646
‘China, People’s Rep. of - 0006 . 7 . 000 - 0000 - - L 0.006 . 0.00
Denmark I 2815 0 .. 214 - 0941 - | 3.756 . 202
T ST 0431 00 T 0000 . 0.131 000 :
Finland ~~ "= v e L2t N T At el 1 5 R L2281 120 e i e
‘France: .- ... . . < 34340 261 .7 0. 2620 ©.6.054. . . 326 U
Germany, Fed. Rep of <3385 . 1. 255 2692 6.047 3.26

.HongKong - . - 7 0623 ... 047 " - 0011 . 0.634 _ . 0.34

“India - L7 6614 -1 0 503 . 3114 . 9728 . 5.24 .

Indonesia L. 0425 - . 032 70 0000 s 0425 - 0.23

taly - - .- .. 208 .- 13 . 0643 . - - L2679 0 0 144

. Japan S .. 8419 0 Y 6400 0o 3120 0 .BT76 T - 11 539 . 621

‘‘Korea, Rep. of Lot 1062 o 0 081 e 0867 . coeeel 1829 0 el 104

Malaysia - - . . .- 090 - 071 .. 0000 - 0980 C 051

“Nepal ~~°~ . -7 o 0218 017 .- -0.049 - . 0.267 . 014

“ ‘Netherlands o372 . 287 0. 0 1353 .0 5125 1276 .

New Zealand * . . * .. . . .5.024 . 382 .. - 0743 - " B.767 . 31

Norway -~ - . . 7. 1075 - . 0.82 ... 0410 1485 080

'Paklstan Caoe o 1420 . 108 . 0.000 11426 077

. 'Phallp‘pmes S oo CFAT9 o Bde L 2542 0 9.721 - _ 5 23 .

“Singapore . . .. 1865 .0r 1190 -0 0080 0 1865 . 084

Srilanka . ... 0. 0918 -0 07000 0.266 0 L 1184 - . 064 o
CSweden T o U 1004 o 076 L7 0305 £ 13097 - 070
Swit'zerland-' . . .2;255 1_.7.1_:;- o : ;'\1_655' . o 3.910 :2.11. :

. Taipei,China® =~~~ 028 .. %018, .. - 0.068 °; 304 - 06
Thailand o L0517 - o039 .. 052 0665 . . 036
STemga! . . - . . 0:029 7T - 0020 0000 0.029 . ooz
_ United Kingdoma' . .~ .~ . . 19.828 . 1507 " 12.422 e _ _ 32250 - 0 1737 -
“United States - .~ - . .27804. . 2L14 3 '_ ;9463 . ... 1746 - .. 37.267 2007 ¢
"Viet Nam ... . BBO3.. . 000 7 00000 - 000 . 0.003 C0.00
Western Samoa .~ .- " 0.018 S 001 0000 AT ¢ K+ o R 6.018 - 001
International Organizations™, * i~ 6779~ < - 515 . .0 ' 3327 . . 614 . . ... 10106 = 544

TOTAL = - 131532 10000 54.186 100.00 -~ . 185.718 - . - 100.00

a Net of adjustments implies actual expenses which may be more or less ‘than ‘the committed amounts.
t Trust Funds are provided by other external agencies and administered by the Bank. - -




TECHNICAL ASSISTANCE APPROVALS,” 1986
{amounts in § thousand) .

. Project Advisory and
Country/Project Preparatory Operational
BANGLADESH

District Towns Sanitary Drainage Study {Supplermentary) 15.00 —
Crop Diversification 75.00 —
Integrated Cotton Development 110.00b -
Rall Container Transport Study 345.00¢ —
Khulna Coastal Embankment Rehabilitation — 1,200.00¢
Second Agquaculiure Development - 2,650,00¢
BHUTAN
Planning and Development of
Integrated Rural Service Center {Supplementary) - 53.00
Tariff Study for Public Services —_ 60.00
Industrial Estates Development 140.00 —
Study of Agricultural Incentives and Subsidies e 40.60
Institutional Strengthening of the
Pubitc Works Depariment — 350.00
Bridge Construction 150.00 —
Highland Livestock Development - 2,800.00d
BURMA

Edible Ot - 680.00°

Grain Export Facilities 150.00 —
CHINA, PEOPLE'S REPUBLIC OF

Fuel! Substitution 75.00 —
Fli

Privatization of Government Shipping Fleet and Commerciailzation of

Government Shipyard — 346.50°

Study of Development of Capital Market — 71.00
L . }
INDOMNESIA
Improving Administration of Externally-

Aided Projects of Cipta Karya .- 350.00
Dairy Development 320.00 -
Construction of Quarierly National Accounts D 243.00
Power Development Study for Regions IX and Xl - 350.60
Timber Estates Development Sector ' 330.00 —
Institutional Strengthening of Perum IV - 445,00
Second kian Jaya Fisheries Development — 75.00
Strengthening of DGFCA’s Project Management _ )

Capabilities - 350.00
O & M Improvement —_ 75.00

KIRIBATI .
Betio Shipvard Improvement {Supplementary)’ — 60.06
KOREA, REPUBLIC OF
Tenth Water Supply 83.85 —
Marine Sciences Education 75:.00 —_
75.00 —

Preparation of 2 Highway Sector

a Excluding technical assistance loans and technical assistance components of project loans, which are included In the Bank's loan data.

b In addition, FAQ/IC will provide $47 000 under a cost-sharing arrangement.
¢ To be financed by UNDP with the Bank acting as Executing Agency.

d To be financed by the Government of Norway with the Bank acting as Executirig Agency.

~348
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(CONTINUED)
. Project . Advisory and
Country/Project Preparatory Operational
LAO PDR L o .
Southern Area Development Master Plan StudyI ' : ' — 750.002
- Road Maintenance Study : o ’ : — 285.00
Implementation of Second Road Improvement. o . . ) — 1,200.000
. Management Reorganization and Strengthening T ) .
ol the Lao Wood Industries Corporatnon (LWIC) B - - - — - 285.00
'MALAYSIA _ : - : SR S _ . '
Agricultural Marketing - S e T 225.00 —
Second Sabah Water Supply - . 0T Lo o . 150.00 ' .
Agricultural Projects Management Workshop v o L o o . — 50.00
Long Range Transmission Plan e ST = 340.00
. Study of Na[ignal Health Securlty Fund e e e e e e S e - R 43000 ___ R
MALDIVES ST TR e | |
Power Systern Devélopment ’ S : : - 60.00 : : —
NEPAL . B _ S
- Third Crop Intensification Program ST o o : 75.00 : —
Transport Sector Profile ST o . o — - 35000
National Land Use Planding . -~ - - - o B : S ST 350.00
Third Hill krigation . o PR T — S . 350.00 : Lo
Second Aguaculture’ Development S : — _ 960.00° .
Tea Development . ' [ O ©o200.00¢ - - =
. Program Budgetmg and Pro_]ect Momtormg Systems SRl = - 75.00P
" Institutional Strengthemng of the: Department of Roads s e = T 33500 .
Seventh Power _ » T L 7500 _ -
Fisheries Sector Study T S = 290,00
Flood Contrel Sector -+ ¢ - e U o LT S e 80000 0 — -
Oil and Gas Development - T ' o - o 75.00 | : —
. 'Third Health and Population. .= o Lo . 23600 T =
' Agricultural Inputs Program T ;. B ST - E P
MNok Kundi ron Cre ) o ' S SR o o o1egop. . - —
Chashmia Right Bank hrigation (Stage II} Cant T T e _' - .- 28500 . - 7 :
Livestock Sector Study - - - - e o s = 188.00% -~ - -
Second On-Farm Water Management e o 150.00 ' —_—
Second Polytechnic Institutes - ST S e T . 15000 .. -
“Savings Mobilization for the Agncultural Development Bank of Paklstan"_ o — T 24000
Institution-Building for the Agricultural Develepimeént Bank. of Pakistan . - o T = © 960000
Study for the Integrated Operations of WAPDA and KESC Systems o _ ' — 7 450.00 .
Sind Forestry Deuelopment ) S ) . 150100 R
PAPUA NEW GUINEA N '
Institutional Strengthening of the Land Transport . . : o
Division within the Department of Transport =~ - - ' : _ o - _ 300.00
Study on Rationalization and Savings in Higher Educataon T ) — - 314.00
Smallholder Qil Palm Productivity o S - - 300.00
New lreland Smalthoider and Plantation Development S . ' : 75.00 —
Development of industrial Centers ) : 230.00 ) —
Luwini (Divune) Hydropower o o - 1B0.00 -

a Of this amount, $600,000 is to be financed by UNDFP with the Bank actmg as Executing Agency

b To be finenced by UNDP with the Bank acting as Executing Agency.

‘¢ Of this amount, 850,000 is to be financed by the Government of Switzerland with the Bank achng s ;.xecutmg Agency.
_d- In addition, FAC/IC will provide $22,450 under a cost-sharing arrangement.

e In addition, FAD/IC will pmvlde 188, 000 undet a cost- shanng arrangerment:
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TECHNICAL ASSISTANCE APPROVALS, 1986
{amournis in $ thousand)

. R Project Advisory and
Country /Project Preparatory _ Operational
PHILIPPINES :
Geothermal Steam Pricing Study {Supplementary) — 63.00 .
Mindanac Power System Development Study — 350.00 G
Water Supply and Sanitatlon — : 50.00 O
Azolla Research and Development . — - 250.00 i
Development Bank of the Philippines (DBF} . — . 75.00 B
National Road Improvement 1,050.60° : —_ ‘
Pilot Program for Contract Maintenance of Natlonal Roads - 400.00 I
Luzon Power System Development Study : — 260.00 ce
SOLOMON ISLANDS .
Second Road : - 250.00 -
Industrial Sites Development Study ' 70.00 —
- Second Honlara Port . 75.00 : —
institutional Support for Solomon
Islands Eleciric Authority — 216.00
SRi LANKA i
Water Supply Rehabilitation 75.00 — '
Subsidiary Crops Production and Processing - 400.00° — :
Agricultural Inputs Program 75.00 — ;
Second Road Improvement 350.00 — i
Second Technicai Education 294,00 — i
Institutional Strengthening of the Irrigation S |
Department and the hrigation Management Diviston - 900.00° i
THAILAND - _ l
Second Navigational Channel for Access to ' ' ) S
Bangkok Port (Supplementary) : 15.00 - o i
Upper South Regional Development ) ' 75,00 - S
Prepavation of Second Agricultural Credit o o ] 75.00
Advisory Services to the Harbour Department ) o : 320.00
Satnutprakarn Industrial Poliution Control and Management = ) 295 .00¢
Demographic and Economic Forecasting Pilot Study . — . 110.00
TONGA
Third Multiproject ] : . S = 221.00 N
Third Tonga Development Bank . ' S : —= 160.00
VANUATU . - |
Trdustrial Estate Development ' : _ - . . 7500 o .
‘Vocational Training o .. . 1800 oo
 Fiscal and Financial Development Support . o _ : . — 285.00
W-EST-ERN SAMOA :
Rationalization and Privatization of Selected . )
Governrent Corporations and Activities ' ' o S = o 310.00
Improvement of Electric Power Corporation’s . : . :
Financial Management : S = 200.00 oo
TOTAL . 8 076 40 23 126.50 '
Of this amount, $550,000 is to be financed by UNDP and $500,000 by the Government of Switzeiland with the Bank actmg as Executing Agency
Of this amount, $250,000 15 o be financed by the Government of Switzerland with the Bank acting 2s Exectting Agency. - i,
Of this amount, $400,000 s ta be financed by the Governmentao{ Switzerland and $150,000 by UNDP with the Bank acting as Executmg Agencsu. s
Of this armnount, $95 GO0 is to be financed by UNDP with- the Bank acting as Executing Agency. .

[N o T = i}

=l

E




REGIONAL ACTIVITIES, 1986

Amount
{% thousand}

Study of Leasing in Selected DMCs (Supplernentary) R o S 22.00
Third Management Development Program for South Pac:mc o ] ] :
Development Finance Institutions - - ' ' ' : 110.00.
Preparation for Study of Szlected Deuelopment Issues = ' o . C. 2500
ADB Development Round Table on’ Trade Liberalization and Deuelopment o . . ©100.00.
Wornen in Development- - - : - o 348 .00°
Study on Financing Public Sector Development Expenditure o R c 238.00
Study of Informal Credit Markets in Selected Deve!opmg :_ e _ -
Member Countries . I ' . " 350.00
_International Rice Research Institute for Research on. - ST L oo
Botanical Pest Control o . . : T T . 250.00%
Regional Seminar on Irrigation Service Fees’ ' R o 125.00° .
Regional Program on Managerment Deuelopment for Deuelopment ' B _ S
Finance Institutions. in Asia T ) 135006 -
Regional Seminar on Distance Education ' e . .248.40
Semi-Annual Meeting of Project Link . . . 30008
Inter- Country Evaluahen -of Rice Market Intervention Systems ' Ca04.00 -
-Regional Workshop on Power Utlllty Management L T o : . 75.00
- ADB/EWC Symposrum on Regional Cooperation in-South ASLa '_ I I . 80.00°
Regional Seminar on Major National Urban Policy lssyes. .. S e ) S C 18500 )
Preparation of Technical and ‘Operational Manual on Use . L P
- of Pesticides under Bank-Financed Projects .~ _ e SR . 185.00
- Regional Workshop on Soil Management . : R B Sl 40000
‘16th Pacific Trade and Development (PAFTAD): Conference R - s e T - 2000
lmprovemem of National Accounts in Four South Pacaﬁc : T AP
Deuelopmg Member Countries - . o S Do : e 0 344.00
" Study of Selected Industries of Deuelop:ng Member Countnes of the Bank Lo i Sl P ‘ TL350.00 o
o Slrategy Studies and. Prwate Sector Enwronment Assessmenbﬁ ' E PR R
< in Smaller SPOMCs o co e L 6800 —
© " Joimt ADB/ESCAP Workshop on, internatlona} Comparlson PRI Ce T e L8500
- HRegional Training Center in Commumty Forestry in Kasetsart e
. Universiiy,: Thailand’ . c ' P "1,520.00 -
'Reglonal Workshop on Forestry Development and Perspectwes UL 16800 0
Seminars on Business ‘Oppertunities under. Pro;ects : o
" Financed by the Asian Development Bank 85.00 .
Intemational Rice Research Institute for Research, R S
Demonstration and Training on Rice Productuen Post- Haruest R S
Technology and Biomass Utilization Phase II Cesp.0h

Regional Seminar on Health Care Finan¢ing '_ o R - . _' ' R - Co o 275.00 -

Seminar on Financing Entrepreneural Deuelopment ' 30.060
Princeton/ADB Study of Selected Development Issues SRR R T o Bh0.00
Reglonal Workshop on Technical Teacher Traming . -+ L - e e e ’ - 115.000.
1987 Seminars on Procurement and Project Implementahon Management e IR o S T 32000
Semlnars on Use of Consultants _ S A : 80.00
TOTAL R . e 7.420.40

In addition, CIDA wili provide $70,000 under a cost-sharing arrangement

In addition, IRR1 and EWC will provide- 350,000 under.a cost-sharing a:rangement

In addition, M will prov.de $12.000 under a cost-sharing arrangement. .

In addition, ESCAP, EC and TDR will provide $70,000 under & cost-sharing anangement.

In addition, EWC will provide $30,000 under a cost-sharing amangernent.

In addition, UNCRD will provide 325,000 under a cost-sharing amangement. '

Of this amount, $1,170,000 is to bé financed by the Govemrment of Swnzerland with the Bank acung ‘as Executing Agency.

In addition, IRRI wili provide $166,000 under a cost-sharing arrangement.

In addition, the Government of Japan will provide $60 OOD and the As:an and Pacrfl.c Sklll Deuelopment Programme $31 000 under a cos‘t
shating arrangernent. : .

= oWy ™ O 0 oW
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GRANT-FINANCED TECHNICAL ASSISTANCE APPROVALS BY COUNTI{Y AND REGIONAL ACTIVITIES,"
1985, 1986, 1967-1986 . '
{amounis In $ thousend)

1985
Country Bank ‘Other
No. Financing Sources Total % SRR
Afghanistan - — — = —_ ’ I
Bangladesh g 369.00 7,164.00 7,533.00 22.41 !
Bhutan 5 1,159.00 ' 350.00 1,509.00 : 449 i
Burma 2 150.00 27600 - 420.00 1.25 :
Cambodia — — — Ce -— _ — ;
China, People's Bepublic of — . - —_— — -
Coock Islands —. —_ — L. — -
Fiji 1 150.00 : — i 150.00 0.45
Indonesia 6 1,412.75 e - 141275 4.20
Kiribatt 1 150.00 — : _ 150.00 0.45
Korea, Republic of 2 143.00 — 143.00 i 0.43
Lag PDR — — — = . —
Malaysia 9 2,050.00 - 2,050.00 .10
Maldives 1 200.00 - 200,00 0.60
‘Nepai -7 1,150.00 8.-950._00 5,100.00 - 18,17
Pakistan 8 1,417.60 a " 1,300.00 _ 2,717.60 L 809
Papua New Guinea 5 1,222.00 o — 17222.00 . 364
Philippines : [ - 1,304.06 _ C— 1,304.00 3.88
‘Singapore — - . . i o . — -
~ Solomon Islands 1 ' 75.00 ' _ — 75.00 - 0.22
Sri Lanka 4 723.60 : L= S 723.00 ' 2.15
.Taipei,China '-—-_ ) ) _ - - S . T — : =
Thailand 9 : 1,382.59 B 874.00 : - 2,286.50 671 .
Tonga — —_ : L . - L . U :
Vanuatu 1 270.00 - o ' '270.00 .. 080
Viet Nam — - . — = . — -
Western Samoa : 3 63500 250.00 - .885.00 ) 2.63
Sub-Total 80 _ 13,962.85 . 14,158.00 ) - 28,120.85 83.67
‘Regional 32 5,489.00 — 5,489.00 16.33
TOTAL 112 . 19,451.85 - -14,158.00 . N 43,609.85 100.00 _
a .Excluding techinical assl . Ioans.az.\d technical assistance .Domp;menls of profect loans, which ere ncluded In the Bank's loan data. .
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198& S 1967-1986

Bank Other . o ' Total
Neo. Financing Sources Total % o No.- -~ Amount ) %

- - — - — 18 o 246570 102
6 200.00 4,195.00 4,395.00 11.38 ¢ o84 .. 3867532 0 - 16.00
7 790.00 2,800.00 3,5%0.00 930 e - 6,475.00 . 268
2 150.00 680.00 830.00 215 Los 046600 . 3920
T 111000 0.05 "
75.00 . 003

1 75.00 — 75.00 0.19
- - - = — 2 18100 007
2 417.50 — 417 50 1.08 - 16 - . 236150 0.98
9 2,538.00 - 2,538.00 657 ' 114. . 2306427 . 954

1 60.00 - 60.00 016 . 7 - 112500 046
3 233 85 - 233.85 061 - 31 431015 . 178
4 734.00 1,800.00 2,534.00 656 1 26 849778 - 352

5 1,195.00 — 1,195.00 309 .- 34 . 736200 305
1 - 60.00 — 60.60 016 .. 5 ° 74300 - 031
9 1,685.00 1,085.00 2,770.00 717 < 79 . 2898670 ' - 12.00

14 | 2,756.55 960.00° 3,716.55 962 . 61 - 1438405 . 595
6 © 1,369.00 — . 1,369.00 354 .8 . 662160 . 274 -
8 1,448.00 1,050.00 '2,498.00 647 . 78 1823340 - 755 °

- — - - Sz 57742 . 024

4 611.00 - 611.00 1.58 . 22 " 306934 - 127 oo
6 1,294.00 800.00 2,094.00 542 - 47 8,427.50 . .. 349 . . . .0
- — — — — 1 10000 ..0.04 -

6 795.00 95.00 890.00 230 - a5’ - 1062460 440 .
2 381.00 - 381.00 093 .10 . .7 1,466.00 . L0617

3 43500 — 435.00 113 . 100 - 163200 - 067
- | - ~ 1 111060 0.46
2 510.00 -  510.00 132 25 - 2,090.50 1,69

101 17,737 .90 13,465.00 31,202.90 80.79 - [ 816 | 204,216.53 . ' 84.52
33 6,250.40 1,170.00 7,420.46 19.21 228 37,396.33 15.48

134 23,988.30 . 14,635.00 38,623.30 100.06 . - 1,044 - 241,612.86 '1900.00




e

1986 LOANS THAT RESULTED FROM EARLIER BANK TECHNICAL ASSISTANCE

{amounts in $ militon)

50.73

Total Amount of Bank Financing Amount Amount of
Country /Project Year of T/A Amount Project of Co-~ Government :
' Approval of T/A Cost OCR ADF Total Financing Financiiig i
. BANGLADESH i
Khulna Coastal Embankment .
Rehabllitation a 1985 0.4262 22.60 — 16.90 16.90 1.2¢G 4 .50 .
- Second Aguaculture Development 1984 0.330 60.00 — 42.81 42 81 2.65 478 |
BHUTAN
Roadworks Mechanization 1985 0.075 820 — 4,50 4.50 2.75 095"
Highland Livestock Development 1985 0.235 7.88 — 4.30 4.30 2.80 0.70.
BURMA . .
Edible Ot 1984 0.4500 7000  —~ 3500 3500 0.68 3432+ "
FiJi ;
Sigatoka Valley Rural Development is84 0.150 9.95 4.40 —_ 4.4¢ — 555 ;
INDONESIA © _ _ -
"Third Irrigation Package 1582} 4.500¢° 148.80 120.70 - 120.70 — 2819 |
_ : 1983) 3.600° P
Second Nucleus Estdte and . o o
‘Srmallholder Ol Paim 1984 0.150 11680 7060  — 70:00 - 1.50.
Ministry of Public Works Manpower C S LA
Education and Training 1984 0.15¢4 3826 29.00 . 29.00 —
Irrigated Command Area
Development 1584 {0.258 - b2,10  28.80 — 28.80 —
Eighth Port 1982 5.550¢ _ 63.55 © 44,40 — 40.00 14.50
KOREA, REPUBLIC OF _ DR
Marine Sciences Education 1986 | 0.075 92.00 53.00 - 53.00 —_ 39.00 i
LAO PDR ' o
Second Road Improvement 1984 . 0.250 16.21 — 12.0¢ 12.00 1.20 3:01 :
MALAYSIA . . o _ : e
Transmission System Improvernent 1985 0.075 164.40 54.50 - 54.50 4.50 -, i
Health Services Development o
{Sector] 1984 - 0.250 - — 50.73 —

Financed by the Government of Switzerland with the Bank acting as Executing Agency.

a

b Financed by UNDP with the Bank acting-as Exectiting Agency.
¢ Includes technical assistance loan, . _
d Flaanced by EEC with the Bank acling as Executing Agency.

iyl
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untry /Project .

.Yeaf of T/A .Amount

Approval .

-of T/A .

Totai
Pro;ect
- Cost -

- Amount of Bank Financing

OCR

" ADF

: Toi_:al

Amount
of Co-
Fipancing

Amount of

Government
Financing E

PAL

PAKISTAN

i
N
b
kD
L

PAPUA NEW GUINEA - o
West New Britain’ Smailhcﬂder e
Deuelopment

iLIPPINES

l LANKA

: HAILAND

Cotton Development - .
Baluchistan Groundwater and

Trickle Irrigation
Agrzcultural lnputs Program E

Y Kirindi- Ova. Imgatlon and

. Setﬂement {Phase Il} )

Land Use Planning o
Agrtcuitural inputs Program -
Water Supply Sector . :

Second Aquaculture Development .
“"Road lmprovement : :

o186

Brackishwater Shrimp Culture _ o
Development T T

" VA
1983

1984 .

1584}
©19835)-

1985
1981

;7;1986 .11,
< s

1978 1

1984
I Highland Agnculture Develo;:ment :_- - 1983 '.
island Provinces Rural Water R - :

“Supply (Sectot] i }
Fourth Road Improvernent .

0.175"

10330
£0.225 .o
0.053 -

" 03500 .

0225 -2

-0,075': o
8.290

Q07507
00757

010

0145

REC

0078
0810

©. 8288 .
1876

2300
ds50

2445

1400
1880

C 2800 ¢
" 8200

BEECINE

CU11.00
’ 30.00 ’

6610
1260

1590 -

2660
L
12900
B000

15000 -

' ._: 18.80 -

L 2400
8200 -

2660
16.70

. 29.00
30,00

114

11,00
30,00,

© 66.10
12.60. -

29.90° 0.

4,00

500

400

596 .

410 -

460 .-

059
.. 850

12.70

3.20 -

T 8575

<. 2000

350

650

SL8.20 .
S 0.30
750

. 6.14-

TOTAL

19.690

'1,280.59 676.04 428.41

1,104.45

57.94 .

- 4067.42

.85 -
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GRANT-FINANCED TECHNICAL ASSISTANCE APPROVALS BY SECTOR,® 1985, 1986, 1967-1986

famounts in $ thousand)

: 1985 1986 1967-1986
Secior ' —
No. Amount % No. Amount % No. Amount - % -
Agriculture and Agro-Industry 39 17,603.60 62.60 3% 16,854.55 54.01 387 111,630.67 54.66
Energy 7 2,317.00 824 . 13 2,664.00 8.54 104 27,796.84 13.61
Indusky and Non-Fuel Minerals 4 1,013.50 3.60 8 1,011.00 3.24 68 11,579.50 5.67
Transport and Communications - 10 2,722.75 9.68 19 6,701.50 21.48 105 24,544 58 12.02
Soctal In.frastructure 16 3,202.00 11,39 15 2,667.8% 855 123 23,344.27 11.43
Multisector 2 770.00 2.74 2 281.00 0.50 8 1,581.00 0.76
Others 2 492.00 1.76 5 1,023.00 3.28 21 3,769.70 1.85
TOTAL 80 28,120.85 100,00 101 31,202.90 100.00 816 .204,216.53 100:00 b

a Escluding fechnical assistance loans and technical assistance components of project loans, which are Included in the Bank’s loan data.
. ;{
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EINANCIAL RESOURCES

"BORROWINGS, 1986 -

. Country

. Borrowing

. Amount in
" Currency of
Borrowing . .. ¢ . -
(million) © .

Uss

“Eqnivalent" .

(million)

_Germany;_.fédefal o .
" Republic.of

Japan

. 'N_ether]éndé

Switzefland ;-

* United Statés -

- ‘International

-6 125% 10-Year = . -
Bonds due 1596

B _6,30% 20ves
Bonds due 2006 |
5.-_80%”.'_.15'{{93.‘" _ o
Bonds due 2001..
" 6:25% 10-Year [t -
-Bonds due 1996 - -

5 8.00% IS Year: - e
".'Bonds'due 2001 . -
S 8.00% 10Year
- . Bonds due 1996

L 625% 10Year_"":j |
"+ Bonds due 1996

S Zéro Cou[ﬁdn R
. 30-Year Bonds R
due 2016, 7"

51125% 10-Year . |
__Bonds'-':(_:l_u:e_1996.:' o

S DM100

20,0007

fhussaod

84.8°

. ag7

1113
1847

T 766

{518 .

549

1000

- 100.0

TOTAL

‘a Based on. the exchange rates effective at the date of Board approval of each borrowing

b Proceeds, far.e amount of which

is SwF 500 ‘million.
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STATUS OF ASIAN DEVELOPMENT FIIND RESOURCES

Change in 1986

Valued as of Exchange Rate Net Valued as of
31/12/85 Addition Adjustments® Change 31/12/86
US$m. US$m. US$m. US$m. US$m. SDHRm.b
Contributed Resources .
Ausiralla 213,67 37.82 {7.58) 30.24 243.81 199.32.
Austria ' 43,44 3.84 11.59 15.43 bR8.87 48.13
Belgium 39.57 6.97 10.19 17.16 56.73 46,38
Canada 404,88 61.76 5.20 66.96 471.84 385.75
Denmark 37.37 3,27 8.38 1i.65 49,02 40,08
Finland . : 20.71 2.59 3.87 6.46 36.17 29.57
France 167.16 27.94 30.35 68.29 225 .45 184.31
Germany, Federal Republic of 350.56 24 .53 104.33 128.86 519.42 424.64
Hong Kong 0,75 g.11 — 0.11 0.84 Q.70 -
Indonesia 2.25 0.33 - 0.33 2,58 211
ftaly 134.05 . 13.51 32.81 46.32 180.37 147.46
Japah 2,822.90 193.11 714.83 807,94 3,730.84  3,050.09
Korea, Republic of 2.63 (.38 — (.38 3.01 2.45
Netherlands 121.49 9.70 32.52 42 22 163.71 133.84
New Zealand 9,52 0.45 0.49 (.94 10.46 8.55
Norway 32.09 4.97 0.85 5.82 37.91 30.99
Spain - 25.42 2.73 28.15 28.15 23.01
Sweden 46.50 4.00 5.37 5.37 56.87 45,68
Swiizeriand 71.62 5.24 20.13 25.37 26.99 79.29
Taipei,China 1.60 0.22 - 0.22 1.72 1.41
Unlted Kingdom 216,05 11.28 4.86 16.14 232,19 189.82
United States 1,036.00 187.11 — i87.11 1,222.11 999.12.
Total Contributed Resources - 5,822.61 62454 980.93 1,605.47 7.428.08° 6,072.71 -
Additional Resources
Set-Aside Resources - 52.304 — . 5.94 594 58.24 47.61
Other Resources® i 5.08 — — —_ 5.08 4.15
Accumulated Translation Adjustments {7.93) 38.17 — 35.17 27.24 22.27
Accurnulated Net Iricome ~ ' 205.44 36.43 = 36.43 245 .87 201.01
“Total Additional Resources 258.89 7160 5.94 77.54 336.43 275.04
Total Resources ' 6,081.50 696.14 © 985.87 1,683.01 7,764.51  6,347.75
Less: Amounts Disbursed and . o S
] Qutstanding : 2,000.07 392.40 358.26 750.66 2,750.73  2,248.82
Less: Amounts Committed :
but Undisbursed: : : i
Denominated in US Dollars 1,523.35 - (322.41) — {322.41) 1,200.94 981.81 -~
Denominated in SDRs 1,931,404 466.42 228.83 695,25 . 2.626.656  2,147.37
Total Uncommitted Resources £26.68 159.73 - 399.78 © Bh§.51 1,186.19 269,75
Less: Provision for Exchange ' _ -
Rate Fluctuations’ 295.19 107.04 - 107.04 402.23 328.841
Net Amount Available for S
Loan Commitments 331.49 52.69 . 399.78 452.47 783.96 640.91. - -

Note: thures may not add due to rounding.

a Relating to balances as of 31 December 1588 and .addittons 1n 1986.
Valued at the rate of $1.22319 per SDR as of 31 December 1986. _
¢ Excludes amounts totalling $318,38 miilion paid under contnbuﬁons to the third ADF replemshment (ADF TV} but not avaliable for ican commitments as of ’
- 31 Decernber 1986, .

d Valued at the rate of §1. 09842 per SDR as of 31 December 1985
e Arnounts inttially accrued or allocated to other ‘Speclal:Funds.

o

Dbk
e

£, Fquivalent to the sum of Other Resources, Accumulated Transléﬂcm !\djustmems Accumulated Net Inoome and Accumu'lated Loan Tpffﬂf:ip_'é_ﬂ_.'}_?ép.avffiéﬂfs-" .




Tuzr

e TECHNICAL ASSISTANCE SPECIAL FUND.
Tous Dollar Equwalent)

‘Cont.ribu.tor SRR : oo Total . ... . Amount
.. . .. .. 7 . . Contributions . . . Utilized

© Austraba . .. oot zae8as7l - - T 2,484,371
| Austia T << -5 106,153
Bangladesh ST 47,882 o 47,352

" Belgium -0 7 L S o <o L278270 - T o T B21,585

"« Canada S i e T BBASTIEL 0 T T T 3345 75]
- Denmartk . . - o el L 1,961,878 - T LT 0 1,961,873
: France.. : -, 1,654,358 L L .1,629,928

. B249450.-n 0 -
U7 100,000,
1,528,822 , .
7 250,000°

'Germany, Federal Republlc of:j o
o Hong Kong

161,136

Lo 774,148

- 48,761,731 -

1,405,140 -
898,158

o dmly e e 148'-"-'"-'_.; L

. Japan . L e T s e 47,046,283 LT

T Korea, Republac of 1,450,000 .
S Malaysia = .. - T B - 905,726 - '

Netherlands = - o Lo Ceer 0T 1,319,086 e T e e 1,210,463
New Zealand. -~ . o - T 10056820 Lo 1095632
S5 Pakistan L . o ol enoe o Ugeages ot o esaiany L

. 100,000 .
. 163,903 7
509,894

- "Singapore SO L 100,000, -
SooSpain e T et T e 163,903
- 'Sri'.l.a'nka_ L L S A e 309: IR

©.01,085,043 - L
. 5,582,542 - L
1,500,000

_-:1 035 043'._.- L
©.200,000
5,580,056
L, 500 000.'

S Switz'eflaz_';d_ i

© Taipei.China |
" United Kingdom: - AR
_Un'rted_ States .. A

L 76,245,655

Sub Total o | .\' o '81,88.6\,979__._' — N o
711,581,680 - e

..Other. Resourcesb E . : ) o T g 11;531.58(}'-

TOTAL. - i L 93418859 . 1oL 87,777 235

""a’ The amount of contrsbut:on is valued "as the'sum of the amount uilized, ransiated at the excnange rates used by the Bank on tmz
respective dates of utilization, and the améunt untilized, translated at the exchange rates used by the Bank on 31 Decernber 1986
b Represents income, repaymems and re:mhursements accruing to TASF smce April 1980,
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APPENDIX 1

SUMMARY OF BUDGET FOR 1987
Internal Administrative Expenses
{amounts in $ thousand)

1986
Original After 1987
Budget Transfers! Actual? Budget
I. BOARD OF GOVERNCRS 192 192 132 315
1. BOARD OF DIRECTORS 4,414 4,474 3,929 4,786
Salarles 2,250 2,250 2,118 2,391
Benefits 1,013 1,013 946 1,109
Relocation 438 438 294 534
Business Travel 382 382 244 390
Staff Services 331 33 327 362
Hi. STAFF 64,452 64,452 62,963 68,725
Salarles 37,451 37,491 36,723 39,981
Benefits . 21,516 21,516 21,321 22,856
Relocation 1,638 1,748 1,748 1,891
Consultants 3,807 3,697 3,171 3,997
V. BUSINESS TRAVEL AND

REPRESENTATION 5,741 5741 5,637 6,334
Business Travel 5,645 5,645 5,485 6,225
Representation 96 96 82 109
V. OTHER ADMINISTRATIVE EXPENSES 12,716 12,716 11,907 13,149
Communications 1,794 1,794 1,788 1,949
Office Occupancy 3,350 3,129 2,549 2,966
Library : 240 240 239 255
Expendable Supplies 1,062 1,104 1,104 1,186
Office Equipment 1,499 1,524 1,524 1,621
Contractual Services 2,254 2,408 2,408 2,819
Insurance 378 378 307 377
Depreciation 1,864 1,864 1,804 1,750
Miscellaneous 125 125 g2l 126

Speclal Activity 150 150 102
Mew Field Cffices 200
VI, GENERAL CONTINGENCY 1,750 1,750 ¢ 933

TOTAL 89,265 89,265 84,468 94,242%

1 Transfers were made between budget items within each Budget Category without exceeding the total amount for the Category.

2 Eucludes $1,600,700 provided as an accounting requirement as of 31 December 1986 for accumulated compensated asbsences - $408,373
and severance pay - $1,192,327; and $57.011 representing expenses incurred for the Bank Professional Steff Housing Scheme previously
held it Suspense Deblt.

3 Includes 38,842 from the Technical Assistance Special Fund.

4 Due to the lower-than-assumed general salary increase for professtonal staff in 1986, the Budget figure for Internal Administrative Expenses stood
reduced by $805,000 to $93,437,000.

Services to Member Countries
{amounts in $ thousand)

Commitments
Financed from Bank’s ] 1986 1987
Own Resources Budgaet Actual Budget
Project Preparatory 3,000 §,381 4,500
Advisory and Operational 8,000 11,357 9,000
Regional 7,000 6,250 7,500

162

TOTAL o . 28,000 23,988 _ 26,000




'RESOLUTIONS OF BOARD OF GOVERNORS DURING 1986

APPENDIX 2

Resolution No.

Subject

Date Adopted

176
177

178
179
.- - 2180 -

181

182

Membership of People’s Republic of China
and Increase in Authorized Capital Stock

Financial Staterments and Opinions of
Independent Auditors

Allocation of Net Income

Ordinary Capital Resources of the Bank

- Place and Date of Twentieth Annuval Meefing

' Decistons Relating to Section 5 of the

By-Laws of the Bank

Replenishment of the Astan Development
Fund and the Technical Assistance
Special Fund

17 February 1986
2 May 1986

2 May 1986

2 May 1986

2. May 1986 - -

23 September 1986

1 October 1986
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BOARD OF GOVERNORS
{As of 31 December 1986)

Kiichi Miyazawa (Japan] {Chairman}
Mian Muhammad Yasin Khan Wattoo {Pakisian} {Vice-Chairman)

Silvio Arioli (Switzerland) {(Vice-Chairman)

COUNTRY GOVERNOR ALTERNATE GOVERNOR
Afghanistan, Mohamad Kabir Abdul Ghafoor Joushan
Democratic Republic of Minister of Finance President

Treasury Department

Australia P. J. Keating R. B. Dun
Treasurer Director
Australian Development Assistance Bureau

Austria Ferdinand Lacinal Othmar Haushofer®
Federal Minister of Director General
Finance Ministry of Finance
Bangladesh M. Syeduzzaman M.K. Anwar
Minister for Finance Secretary

Externat Resources Division
Ministry of Finance

Belgium M. Eyskens Rene Lauwerijns
Minister of Finance Director-General of
Administration of the Treasury

Bhutan Dawa Tsering Yeshey Zimba®
Minister for Foreign Managing Director
Affairs Royal Monetary Authority of Bhutan
Burma U Tun Tin U Kyaw Myint?
Deputy Prime Minister Deputy Minister
and Minister of Ministry of Planning and Finance

Pianning and Finance

Cambodia
Canada Joe Clark Bernard Drabble
Secretary of State for Associate Deputy Minister
External Affairs Department of Finance
China, People’s Mme. Chen Muhua Che Peiqin
Republic of Governor Member of the Council
People's Bank of China and Director of International Departrment

People’s Bank of China
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APPENDIX 3

CONTINUED

COUNTRY

Cook Islands

Denmark

Fii

Finland

France

Germany, Federal
Republic of

Hong Kong

india

Indonesia

Italy

GOVERNOR

Sir Thomas Robert
Alexander Harmies Davis

Prime Minister and

Minister of Finance

Bjoern Olsen
Ambassador, Under-Secretary
of State {Development)

"Ministry of Foreign Affairs -

Mosese Qionibaravi
Deputy Prime Minister
and Minister of Finance

Martti Ahtisaari

Under-Secretary of State

Ministry for Foreign
Affairs )

Edouard Balladur”

Minister of State
In Charge of Economy),
Finance and Privatization

Jiirgen Warnke
Federal Minister for
Economic Cooperation

Piers Jacobs®
Financial Secretary

Vishwanath Pratap Singh
Minister of Finance

Radius Prawiro
Minister of Finance

Carlo Azeglio Ciampi
Governor
Bank of Italy

ALTERNATE GOVERNOR

Tai Manuela®
Acting Secretary
Department of Development Planning

Sten Lilholt®
Head of Division
DANIDA

© Ministry of Foreign Affairs

Savenaca Siwatibau
Governor
Reserve Bank of Fiji

Kai Helenius
Director General

. Finnish International

Development Agency
Ministry for Foreign Affairs

Daniel Leb2qgue

Director of the Treasury

Ministry of the Economy,
Finanice and Budget

Eckard Pieske®
Deputy Director General
Federal Ministry of Finance .

D.A.C. Nendick
Secretary for Monetary Affairs

5. Venkitaramanan

Finance Secretary

Ministry of Finance

Department of Economic Affairs

Arifin M. Siregar

- Governor

Bank Indonesia

Mario Sarcinelli
Director General of the Treasury
Ministry of the Treasury
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BOARD OF GOVERNORS
{As of 31 Decernber 1986}

COUNTRY GOVERNOR

Japan Kiichi Miyazawal?
Minisier of Finance

Kiribatt Boanereke Boanereke
Minister for Finance

Korea, Republic of in-Yong Chung!!
Minister of Finance

Lac People's Qudone Pholsena
Democratic Republic Vice-Minister of
Finance
Malaysia Daim Bin Zainuddin

Minister of Finance

Maldives Ahmed Mujuthaba
Minister of Transport
and Shipping

Nepal Bharat Bahadur Pradhan?
Minister of State
for Finance

Netheriands H. O. Ruding
Minister of Finance

New Zealand Roger Owen Douglas
Minister of Finance

Norway Hans Cristian Bugge!”
State Secretary
Ministry of Development
Cooperation

Pakistan Mian Muhammad Yasin
Khan Wattoo!®
Minister for Finance
and Economic Affairs

ALTERNATE GOVERNOR

Satoshi Sumita
Governor
Bank of Japan

Beniamina Tinga
Secretary for Finance
Ministry of Finance

Sung-Sang Parki?
Governor
The Bank of Korea

Kikham Vongsay
Vice-Minister of Finance

Tan Sy Zain Azraail®
Secretary General to the Treasury
Ministry of Finance

Ismail Fathy

Vice Governor

Maldives Menetary Authority and
Director of Depariment of Finance

Lok Bahadur Shrestha
Finance Secretary
Ministry of Finance

P. Bukmar!®
Minister for Development Ce-operation

Graham Scott?®
Secretary to the Treasury

Bernt H. Lund
Secretary General
Ministry of Development Cooperation

M.A G.M. Akhtart®
Secretary
Economic Affairs Division
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CONTINUED

COUNTRY

Papua New Guinea

Philippines

Singapore . . . .

Solomon Islands

Spain

Sri Lanka, Democratic
Socialist Republic of

Sweden_

Switzerland

Taipei,China

Thailand

GOVERNOR

Galeva Kwarara®
Minister for Finance
and Planning

Jaime V. Ongpin?!
Minister of Finance

. __Richard Hu Tsu Tau

Minister for Finance

George Kejoa
Minister of Finance

Carlos Solchaga Catalan
Minister of Economy
and Finance

Ronnie de Mel
Minister of Finance
and Planning

Bengt Saeve-Soederberg

Under Secretary of State
for International
Development Cooperation

Ministry for Foreign Affairs

Silvie Arioli

Ambassador, Delegate
of the Federal Council
for Trade Agreements

~ Chi-Cheng Chang

Governor
Central Bank of China

Suthee Singhasaneh?®
Minister of Finance

ALTERNATE GOVERNOR

dJ. Vulupindi
Secretary for Finance
and Planning

.Jose B. Fernandez, Jr.

Governor
Central Bank of the Philippines

_Lee Ek Tieng?

Permanent Secretary
Revenue Division
Ministry of Finance

John Rofeta?? _
Permanent Secretary
Ministry of Finance

Luis de Velasco
Secretary of State for Commerce
Ministry of Economy and Finance

Baku Mahadeva?*
Secretary :
Ministry of Finance and Planning

Carl Johan Groth?s

Assistant Under-Secretary
for International
Development Cooperation

Ministry for Foreign Affairs

Louis Currat

Head, Asia Division

Swiss Development
Cooperation Office.

Pei-Ying Pal

Vice-Minister of Finance

Panas Simasathien
Permanent Secretary for Finance
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BOARD OF GOVERNORS
{As of 31 December 1986}

APPENDIX 3

COUNTRY

Tonga

United Kingdom

United States

Vanuatu

Viet Nam, Socialist
Republic of

Waestern Samoa

GOVERNOR

J. C. Cocker
Minister of Finance

Minister of State for

Foreign and Commonwealth
Affairs and Minister for
Overseas Development

James A. Baker H!

Secretary of the Treasury

Kalpokor Kalsakau
Minister of Finance

Lu Minh Chau??
Minister
Director General

State Bank of Viet Nam

Minister of Finance

Christopher Patten, MP?

Faasocotauloa S.P. Saili3®

ALTERNATE GOVERNOR

Baron Vaea
Minister of Labour,
Commerce and Industries
and Assistant Minister of Finance

d. L. F. Bulst®®

Under Secretary

International Division

Overseas Development
Administration

W. Allen Wallis
Under Secretary of Staie
for Economic Affairs

John Sethy Regenvanu
Deputy Prime Minister
and Minister of Home Affairs

Le Heang

Vice-Minister

Deputy Director General
State Bank of Viet Nam

Kolone Va'at
Financial Secretary

fVale CREN B e R R R SV

Succeeded Franz Vranitzhy in July.
Succeeded Hans Heller in January.
Succeeded Dorii Tshering in April,

Succeeded U Maung Shein In Aprll.
Succeeded Paul Brury In March.

Succeeded Boerge Bloend In November.
Succeeded Pletre Beregovoy in April
Succeeded Winfried Heck In July.

Succeeded Sir John . Breridge In June.
Succeeded Moboru Takeshita In August.
Succeeded Mahn-Je Kim in January.
Succeeded Chang-Nak Chol in danuary.
Succeeded Tan Srt Thong Yaw Hong In June.
Succeeded Prakash Chandra Lohani in April.
Succeeded . M. Schoo In July.

Succeeded Bernard Vincent Galvin in Cctober,

Succeeded Odd Josthein Saether inv July.
Succeeded Mahbubul Haq In danuary.

Succeeded Syed Nisar All Shah in July.

Syed Nisar All Shah succeeded Ejaz Ahmad Naik in March.
Succeeded Sir Jullus Chan, KBE, MP in December.
Succeaded Cesar Virata in February.

Succeeded J.Y.M. Pillay in Aprhl.

Succeeded L.P. Maenu'u in December.

L.P. Maenu'u succeeded Barry Clarke in May.
Succeeded W. M. TiHekaratna in December,
Succeeded Peder Hemmarskjoeld in October.
Succeeded Sommal Hoontrakoo! in September.
Succeeded Timothy Ralson in September.
Succeeded H. J. Arbuthnott in January.
Succeeded Nguyen Duy Gla in June.

Succeeded Tullaepa Sailele in January.



BOARD OF DIRECTORS AND VOTING GROUPS

(As of 31 December 1986}

APPENDIX 4

DIRECTOR

Chandi Chanmugam
{Demccratic Socialist
Republic of Sri Lanka)

Sofjan Dijsjawinata
{Indonesia)

Keith J.. Horton-Stephens. -

{Australia)

Takatoshi Kato
{Japan)

Tunku Abdul Malek
{Malaysia}

Jean-Marc Métivier
{Canada)

Paolec Nardi
(italy)

N. M. Qureshi
{Pakistan)

K. V. Ramanathan
{India)

Hans Martin Schmid
{Federal Republic
of Germany}

Sung-Yong Wei
{Republic of Korea)

{Vacant)?

ALTERNATE DIRECTOR

Ha Dan Huan' .
{Socialist Republic
of Viet Nami}

CHff F. Sproule?
{New Zealand)

- Ralph Hillman. -

{Australia)

Yukio Saruhashi
{Japan}

Suwan Pasugswad
{Thailand)

Wim Kluft
(Netherlandsj

Paul Obrist*
{Switzerland}

Joker P. Arroyo®
{Philippines)

K. F. Rahman
{Bangladesh}

David Craxton®

{United Kingdom)

John Natera
{Papua New Guinea]

Wiiliam R. Thomson

{United States)

COUNTRIES REPRESENTED!

Dern. Rep. of Afghanistan; |

Lao People’s Dem. Rep.;
Maldives; Dem. Soc. Rep: of

Sri Lanka; Soc. Rep. of Viet Nam

Cook Islands; Fiji;
Indonesia; New Zealand;
Tonga; Western Samoa

-Australia; Hong Kong;- - - - -
‘Kiribati; Solomon Islands

Jdapan
Burma,; Malaysia; Nepal;
Singapore; Thailand

Canada; Denmark; Finland;
Netherlands; Norway; Sweden

Belgium; France; ltaly;
Spain; Switzerland

Pakistan; Philippines
Bangladesh; Bhutan; India

Austria; Federal Republic
of Germany; United Kingdom

Republic of Korea;
Papua New Guinea;
Taipei,China; Vanuatu

United States

In alphabetical order within each group.

Succeeded R, C. W. Hamilton on 17 February.
Succeeded Palle Marker on 1 September.

Succeeded Gino Alzetta on 1 August.

Succeeded A. Melcher, Jr. on 16 August,

Succeeded Gerhard Kantner on 1 July.

Joe O. Rogers resigned with effect frem 1 September,
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COMMITTEES OF THE BOARD OF DIRECTORS
{As of 31 December 1986)

APPENDIX 5

AUDIT COMMITTEE
N. M. Qureshi {Chalrman}
Hans Martin Schmid
Sung-Yong Weil
K. F. Rahman

William R. Thomson!

BUDGET REVIEW COMMITTEE
Tunku Abdul Malek (Chairman)
Sofjan Djajawinata
Keith J. Horton-Stephens
Takatoshi Kato
Willam R. Thomson
COMMITTEE ON ADMINISTRATIVE MATTERS
RELATING TO MEMBERS OF THE BOARD
Paolo Nardi {Chairman)
Chandi Chanmugam
K. V. Remanathan?
Ralph Hilln;an

Yukio Saruhashi

1 Succeeded Joe O. Rogers on 1 September.
2 Succeeded R. C. W. Hamilton on 13 March.




APPENDIX 6 .

PRINCIPAL OFFICERS :
{As of 31 December 1986} CONTINUED

OFFICE OF THE PRESIDENT

Masao Fujicka ................. ..... President

S Stanley Katz .. ..-................. Vice-President
Glinther G. Schulz . ................. Vice-President
M. Narasimham ..................... Vice-President

OFFICE OF THE SECRETARY

Arun B, Adarkar . ... Lo L. L. Secretary
""" Richard H. Gardner/..770. ... .. L7 Assistant Secretary oo ’ T ’ ’ i T
" OFFICE OF THE GENERAL COUNSEL
ChunPyo Jhong .................... General Counsel .
Ramdass K. Keswani ................. Assistant General Counsel :
Peter H. Sullivan ... ................. Assistant General Counsel

D. C. Amerasinghe . .......... ... ... Assistant General Counsel _

COUNTRY DEPARTMENT

Sayed A. Baha ........ e Acting Director
Klaus J. L. Hoffarth ................. Deputy Director, concurrently Advisor, Development Policy Office
Eiichi Watanabe .. ........,.......... Co-Financing Manager
Grahame G. Muller . ... ... .. ... ... Country Manager (Afghanistan, Maldives, Pakistan and St Lanka)
Noritada Morita .. ................... Country Manager (Bangladesh, Bhutan, India and Nepal)
Dinh Xuan Vinh .................... Countty Manager {Burma, Cambodia, Lao PDR, Thailand and Viet Nam)
Efi Kobayashi ...................... Country Manager (People’s Rep. of China, Philippines and Taipei, China)
Sharda P, Srivastava . ................ Country Manager (Hong Kong, Indonesia, Malaysia and Singapore}
Osman R. 1. Bako ........... ........ Country Manager (Republic of Korea and South Pacific DMCs)
DEVELOPMENT POLICY OFFICE
S. Mabboob Alam .. ... ... ........ - Chief
Wiliam T.C. Ho ........... . _....... Manager
AGRICULTURE DEPARTMENT
Sogksmono B. Martokoesoemo ... ... .. Director
E. Frank Tacke ..................... Deputy Director -
Hatsuya Azumi .. ................... Manager (Agro-Industries and Forestry)
Basudev Dahal ............ ......... Managar (Fisheries and Livestock)
Musunuru 5. Bao .. ... .. ... ..... Manager (Agricultural Support Services)

IRRIGATION AND RURAL DEVELOPMENT DEPARTMENT

M. Zaki Azam . ........ ... ... Director

Richard M. Bradley .................. Deputy Director )

Satish C. dha ............. e Manager (Division I — Burma, Cambedia, Indonesia, Lao PDR, Malaysia,
Thailand and Viet Nam) . .

AL Aminullslam ............. PR Manager (Division il — Afghanistan, People's Rep. of China, Republic of Korea,
Maldives, Pakistan, Philippines and $ri Lanka}

Akira Seki .. ... ... ... : -~ - Manager (Division [l — Bangladesh, Bhutan, India, Nepal and South Pacific DMCs)
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PRINCIPAL QFFICERS
{As of 31 December 1986)

INFRASTRUCTURE DEPARTMENT

SV.E Junejd ..o Director

Nell R. Collier ....... ..ot Deputy Director

Mahesan Ganesan . ......... ... .. ..... Manager {Arports and Highways}

Yuzo Akatsuka . ......... .. ... .. ... Manager (Ports, Railways and Telecornmunications)

davier M. Gomez . ................... Manager (Water Supply)

Mazhar A Khan .. .. ... .. ... ... Manager (Social Infrastructure)

GHPB. vander Linden . ............ Acting Manager {Education]
INDUSTRY AND DEVELOPMENT BANKS DEPARTMENT

Allra Tsusaka .. .......... ..o vun Director

Stephen Y.C.Lau ............ .. ..... Deputy Director

Jayanta Madhab ......... .. oL Energy Advisor

H, feigh Dudand ............. ... .t Manager {Private Sector)

Alberio M. Balagof ... ... ... iann Manager (indusiry and Minerals)

V.8 Rao . .. i s Manager {Power Division East}

Alan D. Burrell ................ .0, Manager {Power Division West)

Ivan L. ZIMORY + - vvevar v rnanntnnn Manager {Development Finance)

CENTRAL PROJECTS SERVICES OFFICE

Lewis Hayashi ...............c0ovus Chief
Urs Rolf Steber .. ......coovit Manager (Consuliing Services}
N, Viswanathan ..............cc.0un Manager (Central Loan Administration Services)

BANGLADESH RESIDENT OFFICE

Paul Koehling ........ ... ... ... ... Chief
SQUTH PACIFIC REGIONAL OFFICE
Joagquin d. Gochoeco ................, Chief
BUDGET, PERSONNEL AND MANAGEMENT SYSTEMS DEPARTMENT
Motomichi Ikawa ............ . ... 4. Director
Dang Fook Lee ...... . ... ... ... .. Deputy Director
Wiliam G, Brown .0 vv e e e i Manager {Budget and Planning)
Hoger E. Matchett .. ... .............. Manager (Compsnsation and Training)
Vermnon G. Jorssen ............... ... Manager {Systems and Procedures)

Tony Wan ... i Acting Manager (Human Resources)




APPENDIX 6

OFFICE OF ADMINISTRATIVE SERVICES
Pyong Whi Min .. ..., ... ... ... ...
HiYoung Kim ............... .. .....

Lim Say Hup ... oo e

SPECIAL PRGJECTS IOFHCE
Pradhan J. Prasad ...................

CONTROLLER'S DEPARTMENT
Shamshad Ali Khan ....... ... .. ...
Bemard Donge . ...... ... ... .......
Francis W. Mentus .............. ...
lous Wong ... ... .. ... ... . ...

TREASURER'S DEPARTMENT
Aan F. G ... ..
Yukiii Mivazald .. ... ... L
Daud Tyas .. ... ... ... il
Rip Min ... i
Erkki K. Jappinen ... ... .. ... . ...
ChiChuan Hung . ..........ovnnin...

ECONOMICS OFFICE
Bumham O. Campbell ... ............

4. Malcolm Dowlng, Jdr. ....... e
Kedar N, Kohli . ............ e

INFORMATION OFFICE
Reynaldo D. Pacheco ................
George V. Liu .. ... ... . ... ...

QOFFICE OF COMPUTER SERVICES
S, Kalyanaraman . ...................

INTERNAL AUDIT OFFICE
M. M. Scerakoesoemah .. e

POST-EVALUATION OFFICE. )
Ronald S, Skeates . ........... .. .....

Chief
Manager (General Services)
Manager (Support Services) . . -

Controller

Assistant Controlier {oans)

Assistant Controlier {Accounting)

Assistant Controller {Administrative Expenses)

Treasurer

Deputy Treasurer

Financlal Advisor :

Assistant Treasurer {Fundin

Assistant Treasurer (Investments}
Assistant Treasurer (Treasury Services)

Chief Economist
Assistant Chief Fconomist
Assistant Chief Economist

Chief Informaton Officer
Assistant Chief Information Officer
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ADB PRESIDENTS AND VICE-PRESIDENTS

APPENDIX 7

PRESIDENTS
Mr. Takeshi Watanabe
Mr. Shiro Inoue
Mr. Taroichi Yoshida

Mr, Masao Fujioka

VICE-PRESIDENTS
Mz, C.S. Krishna Moorthi
Mr. A.T. Bambawale
Mr. 3. Stanley Katz
Mr. Giinther G. Schuiz

Mr. M. Narasimham

— 24 November 1966 - 24 November 1972
— 25 November 1972 - 23 November 1976
— 24 November 1976 - 23 November 1981

— 24 November 1981 - Present

— 19 December 1966 - 31 March 1978
— 1 April 1978 - 28 October 1985

— 1 April 1978 - Present

— _1 April 1983 - Present

— 1 November 1985 - Present
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MAJOR ADB PUBLICATIONS
STUDIES AND REPORTS

* Agriculture in Asia: Its Performance and Prospects,

The Role of ADR in its Development (Volume [ & H)

Asian Agricultural Survey”

Asian Development Bank Economic Staff Paper Series

Asian Development Bank Statistical Report Series

Asian Electric Power Utilities Data Book

Asian Energy Problems”®

Bangladesh Intermodal Transport Study (Volume I & 1)

Capital Market Development in Selected Developing
Member Countries of the ADB

Conference on Privatization Policies, Methods and
Pracedures '

Costing and Pricing of Electricity in Developing Couniries

Distance Education: Professional Staff Paper

Domestic Resource Mobilization Through Financial
Development {Volume | & H)"

Econoruic. Office Report Series

Energy and Structural Change in the Asia-Pacific 'Regron

Energy Study Series

Improving Domestic Resource Mobilization Through
Financial Development

indonesia Urban Sector Profile

Indonesia Water Supply and Sanitation Sector Profile
{Volume 1 & i)

Irrigation Development and Management

Korea Water Supply and Sanitation Sector Profile
Volume I & 1)

Lending for Ports and Related Sectors

Malaysia Urban Sector Profule (\Jolume I &—. II}

Malaysia Water Supply ang Sanitation Profile (Volume 1 & il

Nepal Agriculture Sector Strategy Study (Volume 1 & H)

Nepal Water Supply and Sanitation Profile (Volume | & II}

Regional Seminar on the Use of Rural Health Services

Regional Seminar on Control of Water Supply Dastnbution
Systems: A Summary Report

Regional Seminar on krigation Service Fees: The Proceedmgs

Regional Conference on Sail-Motor Propulsion S

Regionat Study of the Impact of the Energy Situation’ on' B Sl
Transport Development L

Regicnal Symposium on Environmental and Natural Resources
Planning and Management

Regional Workshop on hrigation Water Management™

Regional Workshop on Livestock Production Management:
The Proceedings”

_Review of Bank Operations in the Irrigation Sector 1966-1985

Review of Foreshy and Forest Industries in the Asia-Pacific Region

Rural Development in Asla and the Pacific (Volume [ & I}

Rural Asia: Challenge and Gpportunity”®

Sector Paper on Agriculture and Rural Development

South Pacific Agriculture: Choices and Constraints

Southeast Asia’s Economy in the 1970s"

Southeast Asian Regional Transport Survey”

Study of the Coconut Industry in the ADB Region”

Training Facilities for Development Bankers™

Western Samoa Agriculture Sector Study (Volume [ & 1) -

INFORMATION BROCHURES AND OTHER PUBLICATIONS

Asian Development Bank: Co-Financing 1986 with
Commercial and Export Credit Sources

Asian Development Bank: What It Is, What k Does,
How It Works {English, French and German)

Asian Development Bank: Questions and Answers
{English, French, German and Japanese)

Asian Development Bank Quarterly Review

Asian Development Bank: Technical Assistance Activities

Asian Developrent Review (bi-annually, by subscription)

Rasic Information (English, French, German and Japanese)

Basic Facts, DMCs of ADB

Business Cpportunities Under Projects Financed by the
Asian Development Bank

Complementary Financing Scheme of the Asian Development
Bank with Model Complementary Loan Agreements and
Participation Agreements

Development Finance Institutions in Asia and the Pacific:
Basic Information”

Financial Profile, April 1987 (English and Japanese)

Guide on Prequalification of Civil Weorks Contractors® ®

Guidelines for Economic Analysis of Projects

Guidelines for Procurement Under Asian Development
Bank Loans

Guidelines on Project Benefit Monitoring and Evaluation
for Agriculture, Irrigation and Rural Development
Projects

)

Guidelines on the Use of Consultants by Asian
Development Bank and its Borrowers

Handbock on Bid Evaluation® *

Handbook on Management of Project Implementation™”

Handbook on Policies, Practices and Procedures
Relating to Procurement Under Asian Development
Bank Loans" " '

Handbook on Problems in Procurement for Projects Financed
by the Asian Development Bank™ "

Handbook for Users of Consultants™™*

Industrial Developrment Banks in Asia: Basic Information”

Key Indicators of Developing Member Countries of ADB
{annually)

Loan Disbursement Handbook

Loan, Technical Assistance and Private Sector
Operations Approvals '

Operational Information on Proposed Projects (monthly,
by subscription}

Proceadings and Papers Presented at & Symposium

on Capital Market Development in the Asia-Pacific Region
Proceedings of the Asia and Pacific Conference on
Accounting Education for Development
Project Profiles for Potential Co-Financing (quarterly)
Sample Bidding Documents - Procurement of Civil Works®*
Sample Bidding Documents - Procurement of Goods®*
Sample Bidding Documents for Supply, Detivery and
Installation of Goods™”*

" Publications are now out of print. Copies of the other publications, however, may be obtained from the lnformation Office, Asian Developruent Bank, P.O.
Bex 789, Manile, Philippines. All are free of cherge, except Operational Information on Proposed Prejects (330.00 annual subscription) and Asian Deue.lop

ment Review (58 .00 per two issues).

=* Publications may be obtained from the Central Projects Services OHice, Asian Development Bank, P.OC. Box ?89 Manils, Philippines ($5.00 each}.
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- ADB LIBRARY

wmeenes (I

{date of membership) e ' 18@@@881

Afghanistan, Democratic Lao People’s Democrahc
Republic of ) ' {1966) Republic SR {1966} :
Australia (1966} Malaysia (”1966'}- -
Austiia . (1966) Maldives (1978)

Bangladesh {1973} Nepal {1966)
Belgiurn {1966} Netherlands (1966) L
Bhutan {1982) New Zealand {1_966)_;.
‘Burma - - - - - o -(197:3)-- . --Norwéy R '(1966‘)
Cambodia {1966) Pakistan . (1966)
Canada . {1966} Papua New Guinea _ (1971)
China, People’s Philippines (1966)
Republic of {1986) ' _
' Singapore : ' {1966)
Cook Islands {1976) _ o o
' : Solemon*Islands. {1973)
Denmark {1566} " L '
C L Spain {1986)
. Fiji {1970) o
Sri Lanka, Democratic
Finland - {1966} ~ Socialist Repubiic of (1966)
France (1970)  Sweden (1966)
Germany, Federal : Switzerland {(1967)
Republic of {1966)
_ Taipei,China {1966}
Hong Keong (1969) '
Thailand {1966}
India (1966}
' Tonga : {1972}
Indonesia (1966) '
United Kingdom {1966}
ltaly (1966)
. United States {1966)
Japarni (1966) ‘ '
' Vanuatu {1981)
Kiribati ' (1974)

Viet Narn, Sccialist
Korea, Republic of (1966) Republic of (1966)

Western Samoa {1966)




Asian Development Bank
2330 Roxas Boulevard, ’
Metropolitan ManHa,

Philippines.

Postal Address: P.O. Box 789
Manila, Philippines 2800

Telephone: 834-4444 : ‘
{63-2) 711-3851 {International Calls)

Facsimile: {63-2) 741-7961

Cable Address: ASIANBANK MANILA ]

Telex: 23163 ADB PH
© 63587 ADB PN
40571 ADB PM

Treasurer's Department
Direct Tel: (63-2y 732-0001

Direct Telex: 23608 ADBTRES PH
66427 ADBTRES PN
45645 ADBTRES PM

Facsimile: (63-2) 741-7960

SWIFT Address: ASDB PH MM

Bangladesh Resident Office
Bangladesh Steel House

Oid Anport Road

Karwan Bazar Commercial Area
Dhaka, Bangladesh

Telephone: 326001 .
Telex: 642736 ADB BJ

South Pacific Regional Office
Pilicko House, Kumul Highway
P.O. Box 127, Port Vila, Vanuatu

Telephione: 3300 :
Telex: . . 1082 ADB NH o 4
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