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I. CURRENT DEVELOPMENT TRENDS AND ISSUES 

A. Recent Developments 

1. The accession of the People’s Republic of China (PRC) to the World Trade Organization 
(WTO) in December 2001 has set the stage for the country to accelerate its economic reforms 
to enhance its competitiveness in the post-WTO environment. At least 40 new laws and 
regulations were recently enacted to facilitate foreign direct investment and private sector 
development and improve government efficiency. Strict measures have been adopted to 
prevent corruption-related crimes, including the establishment of an anti-money-laundering 
system and close inspection of government-funded projects. The 16th Party Congress in the 
last quarter of 2002 will discuss the state of the nation and future policy directions. 
 
2. The PRC has made significant progress in meeting the Millennium Development Goals, 
particularly in halving the proportion of people whose income was less than $1 a day in 1990–
2000 (Appendix 1, Table A1.1). However, the fight against poverty is continuing under the 
Leading Group Office for Poverty Alleviation and Development, recently upgraded to ministerial 
level. The new poverty reduction strategy (2001–2010) features a village-based participatory 
planning methodology, focusing on the 30 million officially defined as absolute poor. In addition, 
there are 60 million vulnerable poor with very low income. Regional disparities have also been 
growing with the western region lagging behind the eastern region in such indicators as income 
per capita, primary school enrollment rate, health care facilities, physical infrastructure and 
ecological aspects. In addition, decentralization has made the delivery of social services at the 
local levels a more challenging task. 
 
3. With the restructuring of state-owned enterprises, urban poverty may become more 
serious as more workers are laid off and more rural people migrate to the cities. The central and 
local governments have jointly budgeted $1.3 billion in 2002, almost double the amount in 2001, 
to help eligible urban low-income groups. The Government has also ratified the International 
Labour Organization’s Convention on the Worst Forms of Child Labor of 1999 and enacted the 
Work Safety Law in 2002 to address the increasing number of workplace accidents. To help 
eradicate illiteracy, the Government is promoting distance learning to improve access of rural 
communities to information on education, health, and market business opportunities. The 
development of the western region remains the key strategy for narrowing regional disparities. 
 
B. Economic Assessment and Outlook 

4. Despite the global economic slowdown, the PRC’s economy performed exceptionally 
well in 2001 (Appendix 1, Table A1.2). Its remarkable performance continued during the first half 
of 2002 when gross domestic product (GDP) grew by 7.8%, on the back of 11.7% growth in 
industrial output. Exports rose by 14.1%, outpacing the 10.4% import growth, resulting in a trade 
surplus of $13.4 billion, which was $5.4 billion higher year on year. Foreign direct investment 
rose by 18.7% while foreign exchange reserves reached $242.8 billion by the end of June 2002. 
Given the strong GDP growth in the first half of the year and a proactive fiscal policy to boost 
domestic demand, the PRC is likely to achieve the 7% growth planned for 2002.  
 
5. Notwithstanding the positive growth outlook in the near term, the Government will need 
to tackle unemployment, which may rise from the current level of about 7 million. At least 16 
million new jobs are needed annually in the next 4 years to absorb new labor market entrants, 
laid-off workers and rural migrants. The Government will have to accelerate its social security 
reforms and rely on the private sector to create jobs. The agriculture sector will need to be 
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restructured to boost productivity and create off-farm employment for an estimated 150 million 
surplus rural laborers. Corporate governance and financial sector issues such as the sizable 
amount of nonperforming loans also need to be addressed to reduce systemic risks in the 
economy. 
 
C. Implications for Country Strategy and Program  

6. Significant country, regional, and global developments, and major policy changes in the 
Asian Development Bank (ADB) require an updating of the PRC’s country operational strategy, 
which was adopted in 1997. The first PRC country strategy and program (CSP), to be 
completed in late 2002, will be designed to promote pro-poor economic growth and support 
market-oriented reforms to reduce poverty and improve productivity and people’s welfare. This 
overriding strategic objective has been discussed with the Government and was used to guide 
the formulation of the 2003–2005 operational program, presented in this CSP update. ADB will 
also provide more knowledge resources through its economic, thematic, and sector work 
(ETSW). The proposed country program will be refined as the new country strategy is finalized 
and eventually considered by the ADB Board. 
 

II. IMPLEMENTATION OF THE COUNTRY STRATEGY AND PROGRAM 

A. Progress Toward a Poverty Partnership Agreement 

7. A poverty partnership agreement (PPA) has been drafted. In principle, a consensus has 
been reached on the PPA’s basic objectives and approaches, including increasing ADB 
assistance to the central and western regions. The Government has indicated the difficulty in 
borrowing Ordinary Capital Resources funds for direct poverty interventions and that the lack of 
a concessional funding mechanism will limit the operational effectiveness of the draft PPA. More 
discussions with the Government are needed before the draft PPA can be finalized and signed.   
 
B. Progress in the Country Strategy and Program Focus Areas 

8. Drafting of the new country strategy will draw on recently completed policy-oriented 
technical assistance (TA) studies and other ETSW. The poverty profile, which guided the 
drafting of the PPA, is being updated to reflect recent developments such as the new poverty 
planning methodology and urban poverty issues. The draft sound development management 
study (SDMS) was recently discussed with the Government and will be finalized after a 
consultative meeting with government representatives and donor agencies. A private sector 
assessment (PSA), with results of surveys of domestic private and foreign companies operating 
in the PRC, is nearing completion. Two studies—Improving Effectiveness of Advisory TA 
(ADTA) Operation in the PRC, and Country Program Framework for forging a partnership 
between the PRC and the Global Environment Facility (GEF) on land degradation (GEF 
operational program 12 [OP12])—were also completed recently. A country environmental 
analysis and an agricultural and rural development strategy study are expected to be completed 
in October 2002. 
 
9. Various stakeholders, including the central and selected provincial governments, private 
sector, nongovernment organizations (NGOs), and other donor agencies were consulted at 
different times during the preparation of the CSP and related ETSW. This participatory process 
will continue during the finalizing of the CSP, which will also incorporate the findings of the 2002 
Country Portfolio Review. An update on how ADB is pursuing its thematic objectives in 2003–
2005 is summarized below. 
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1. Pro-Poor Economic Growth 

10. The primary thrust of ADB’s operations in the PRC is to help reduce poverty by 
promoting sustainable and pro-poor economic growth. Research shows that improving roads 
can help reduce poverty as they enhance access to social services and markets. The draft PSA 
revealed that weak infrastructure and underdeveloped consumer market were the two key 
reasons why some of the foreign companies surveyed would not consider expanding their 
operations in the interior provinces. Domestic private companies also cited poor roads as the 
main operational constraint in the western region. ADB will help improve infrastructure to 
support the growth of the market economy and integrate the poor interior regions with the more 
affluent coastal region. All road and railway projects to be supported during 2003–2005 are in 
inland provinces such as Gansu, Yunnan, Ningxia, and Sichuan. Highway projects will develop 
local roads to improve the access of rural communities to regional economic growth centers. 
The financing of transport projects will be underpinned by policy studies on transport sector 
restructuring, rural road development, and rural transport services. A study to assess the impact 
of roads on reducing poverty will be completed in 2003.  
 
11. Developing cleaner sources of energy is critical to ensuring sustainable development in 
a country where coal is the major energy source and air polluter. The proposed program will 
improve system-wide power transmission and rural electrification systems and develop small-
scale hydropower projects in the west, and coal bed methane demonstration projects in Shanxi 
and Liaoning. Ongoing and proposed TA programs will support power sector reforms to develop 
competitive markets and the necessary regulatory capability, and develop pro-poor tariff 
structures for rural consumers and urban district heating. In the agriculture sector, productivity 
improvement is critical to raising rural income. Future projects will support soil conservation and 
rural development in Fujian and promote dryland farming technology to provinces such as 
Henan and Gansu.  
 

2. Sound Development Management 

12. In its transition to a market economy, the PRC is giving priority to improving all 
dimensions of sound development management. Joint initiatives between the PRC and ADB 
have promoted reforms, including strengthening the capacities of financial regulators in banking, 
insurance, and capital markets. New laws and regulations that were formulated with ADB 
assistance include the Government Procurement Law; Small and Medium-Sized Enterprises 
(SME) Promotion Law; Trust Law; and foreign trade regulations on dumping, subsidy and 
countervailing duties, safeguard measures, and import and export of goods. ADB is also helping 
streamline banking laws and regulations under a systematic oversight framework, and draft new 
laws against financial crimes such as money laundering.1 Two other TAs being processed will 
address fiscal management issues and strengthen the capacity of the judicial system to enforce 
WTO rules.  
 
13. The proposed TA program in 2003–2005 reflects the findings of the SDMS, to date the 
most comprehensive treatment of development management issues in the PRC. The program 
builds on previous and ongoing ADB activities to help strengthen the legal, policy, fiscal, and 
regulatory environment to accommodate increased decentralization and the emerging role of 
the private sector, and market reforms. Future collaborative efforts will promote corporate 
governance through improved capacity for financial market supervision, strengthen the legal 
and judicial system, and promote NGO partnerships for poverty reduction.  

                                                 
1 ADB. 2002. Technical Assistance to PRC for Banking Law and Supervision. Manila 
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3. Private Sector Development  

14. The private sector is the PRC’s engine for job creation and productivity improvement. 
The 1999 constitutional amendment that formally recognizes the private sector as a key 
component of the economy has removed a major policy barrier to the development of the 
sector, resulting in its rapid growth. However, the private sector still faces constraints, including 
those highlighted by ADB’s ongoing TAs2: inadequate infrastructure, lack of access to finance, 
and shortage of managerial and technical skills. An action plan to solve these problems was 
developed through the TAs and has been presented to the Government. ADB’s ongoing PSA 
also revealed that a lack of transparency, cumbersome project approval procedures, market 
barriers, and inadequate human resources are major operating challenges for foreign investors. 
Domestic private companies and foreign investors said that improved access to and clarity of 
information on government policies and their enforcement was needed to create a pro-business 
environment. 
 
15. ADB’s public lending program to support infrastructure development in the inland 
provinces will help overcome a physical barrier to private sector development. Proposed TA in 
2003–2005 will remove some policy constraints to help create an enabling environment for the 
private sector. ADB will support the development of alternative financing mechanisms in line 
with the SME Promotion Law. The proposed 2003–2005 TA program will cover continued 
support for SME development through credit enhancement and provision of business advisory 
services and for restructuring of the transport and power sectors and information industry to 
allow wide private sector participation.  
 
16. ADB’s private sector operations in PRC will focus on infrastructure development and 
financial intermediation. The Water Infrastructure Development Facility loan was approved in 
2002.3  Another water supply and wastewater treatment project and an environment fund are 
being considered in 2002–2003.  
 

4. Regional Cooperation  

17. The PRC believes that ADB has a strong competitive advantage in promoting regional 
cooperation and is actively participating in ADB initiatives in (i) Yunnan for the Greater Mekong 
Subregion (GMS), (ii) Xinjiang for Central Asia, and (iii) Inner Mongolia for the PRC-Mongolia 
Subregion. Improving the cross-border trade regimes under these initiatives can help reduce 
poverty in the border areas where many of the PRC’s poor live. ADB has been involved in 
several road projects, which will link Yunnan and southwest PRC with other countries in GMS. 
The PRC also supports the Kunming–Lao People’s Democratic Republic–Chiang Rai road as a 
priority transport project under the GMS program. An institutional framework was established in 
early 2002 to promote the Central Asia initiative, under which the first customs cooperation 
committee meeting was held in August 2002 in the PRC. ADB is also working out a proposed 
project that will help the PRC and Mongolia jointly address dust and sand storm pollution. ADB 
will continue to explore possibilities for more projects to promote regional cooperation through 
the three initiatives.  

                                                 
2  ADB. 2000a. Technical Assistance to PRC for Development of Financing Policies and Mechanisms for Small and 

Medium-sized Enterprises. Manila. 
    ———. 2000b. Technical Assistance to PRC for Development of a Small and Medium-Sized Enterprise Credit 

Support System. Manila.    
    ———. 2000c. Technical Assistance to PRC for Private Sector Development. Manila.    
3  ADB. 2002. Report and Recommendation of the President to the Board of Directors on a Proposed Loan to PRC 

for the Water Infrastructure Development Facility. Manila. 
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5. Environment Protection and Resource Management  

18. Environmental problems are pervasive. Many cities suffer from air and water pollution, 
which, if left unchecked, will worsen as cities continue to grow. Environmental degradation has 
depleted natural resources, particularly arable land and water in many parts of the country, and 
aggravated rural poverty. About 90% of the officially-defined rural poor live on degraded land. 
The poor are most vulnerable to environment-induced diseases and least capable of paying for 
medical care. The PRC recognizes the strong correlation between poverty and the environment 
and aims to increase total investments in the environment sector from 0.9% of GDP during the 
Ninth Five-Year Plan (1996–2000) to 1.3% of GDP during the Tenth Five-Year Plan (2001–
2005).  
 
19. ADB assistance in 2003–2005 will help address soil and water resource management 
problems (e.g., in the Hai River and Baiyangdian Lake); improve the environmental quality of 
urban areas (e.g., Suzhou and Fuzhou); and develop cleaner forms of energy (e.g., small-scale 
hydropower, coal bed methane). TA support for policymaking and capacity building will continue 
as previous interventions have been successful, resulting, for example, in the passing of the 
2002 Clean Production Law, formulation of a national strategy for soil and water conservation, 
and introduction of the cost-recovery principle as the basis for determining water tariffs in cities.4 
The clean development mechanism is being promoted, and a study to control and manage 
nonpoint pollution from agricultural sources is under way.5 Proposed TA in 2003–2005 will focus 
on improving environment management in the western region, enhancing the effectiveness of 
environmental investments, controlling interprovincial acid rain, and properly handling and 
disposing of waste coal. ADB will continue to serve as a member of the China Council for 
International Cooperation on Environment and Development, which advises senior government 
leaders on environmental policy.  
 
20. ADB is helping the PRC formulate a 10-year strategic partnership with GEF on OP12 to 
stop land degradation, a major cause of rural poverty. The partnership’s objectives are to (i) 
combat land degradation and restore ecosystem productivity in selected ecoregions, (ii) achieve 
global environmental benefits through biodiversity conservation and carbon sequestration, and 
(iii) generate lessons on integrated natural resources management for replication in the PRC 
and worldwide. The initial focus will be on Xinjiang, Inner Mongolia, Ningxia, Qinghai, Gansu, 
and Shaanxi, which account for 97% of the wind-eroded and desertified land and 54% of water-
eroded areas in the western region. Should GEF endorse the proposed partnership in October 
2002, it will be the first for GEF OP12, and provide a core mechanism for ADB, as the 
implementing agency, to help finance land degradation projects, which will be developed 
through several proposed project preparatory TA (PPTAs) in 2003–2005.  
 

6. Social Development 

21. Despite substantial improvements in the PRC social development indicators (Appendix 
1, Table A1.3), more efforts are needed to improve the delivery of social services and broaden 
their access, especially for the rural population, and solve emerging problems such as urban 

                                                 
4  ADB. 1997. Technical Assistance to PRC for Water Supply Tariff Study. Manila. 
    ———. 1998. Technical Assistance to PRC for TA Cluster for the Promotion of Clean Technology. Manila. 
    ———. 1999. Technical Assistance to PRC for Water Tariffs Study II. Manila.  
    ———. 2000. Technical Assistance to PRC for Preparing National Strategy for Soil and Water Conservation. 

Manila. 
5  ADB. 2002. Technical Assistance to PRC for Study on Control and Management of Non-Point Source Pollution. 

Manila. 
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poverty and growing regional disparities. Health and education account for only 4.1% of the 
central Government budget expenditures as local governments shoulder most of the costs. 
Increasing the share of social services in the central budget to ensure that the poor have access 
to health and education would be consistent with a pro-poor policy agenda.  

22. PRC’s policy is to use domestic resources and concessional funds for education and 
health, so significant lending for these sectors is not expected. ADB will use TA to provide policy 
support and build institutional capacity to deal with social issues. One TA helped build in-country 
capacity to develop social assessment guidelines, which have been incorporated into the 
Government Guidelines for Feasibility Studies of Investment Projects.6 Two pro-poor initiatives 
are being processed for approval in 2002: a distance education TA that will help bring better 
educational opportunities to children living in the western provinces, and a TA to help formulate 
a public nutrition policy. Another TA in 2003 will help reform compulsory education finance to 
make it more accessible to disadvantaged children, especially girls and ethnic minorities. 
Lending prospects for distance education will be explored through a PPTA in 2005 and will 
involve efforts to mobilize concessional funds.  
 
23. Several proposed water supply and wastewater treatment projects in Fuzhou, Jilin, and 
smaller cities in Henan and Shandong by the Hai River will continue to improve access to clean 
water. Proposed TAs in 2003–2005 will help solve rural water shortage and sanitation problems, 
promote urban sector reforms, and continue to strengthen social safety nets and deepen the 
understanding of the social implications of urban poverty. 
 
C. Highlights in Coordination of External Funding and Partnership Arrangements 

24. The PRC does not have a formal aid group. Through its PRC Resident Mission (PRCM), 
ADB coordinates extensively with the World Bank Group (WBG) and Japan, the two other major 
external funding agencies in the PRC, and other development partners. PRCM participates 
regularly in meetings and seminars of the local aid group and briefs it on ADB operations. 
Coordination with other development partners has been particularly challenging for ADB since 
several of them, including the WBG and Japan are also revising their operational strategies for 
the PRC.  Thus, information sharing was an important activity that has resulted in two major 
initiatives in 2002: (i) a database website (http://oda.un.org.cn/jdd.nsf) that provides information 
on the projects funded by development agencies; and (ii) a commonality study that maps out 
their respective country strategies and major areas of operations in the PRC.  
 
25. The Department for International Development (DFID) of the United Kingdom, and ADB 
have forged a partnership to enhance ADB operations’ poverty orientation in the PRC through a 
specific component of the Poverty Reduction Cooperation Fund (DFID Fund).7 The proposed 
PRC-GEF partnership for OP12 will also provide opportunities for interested donor agencies to 
help the PRC combat land degradation and underpin the PRC’s responses to international 
conventions such as the Convention to Combat Desertification, Convention on Biological 
Diversity, and the United Nations Framework Convention on Climate Change.  
 
26. ADB will continue to coordinate with other development partners and pursue official and 
commercial cofinancing opportunities to support its operations in the PRC. During the first half 
of 2002, funds were obtained from Spain, France, Italy, Netherlands National Poverty Reduction 

                                                 
6  ADB. 2002. Technical Assistance to PRC for Capacity Building for Social Assessments. Manila. 
7  ADB. 2002. Cooperation with the Government of the United Kingdom and Northern Ireland Poverty Reduction 

Cooperation Fund. Manila. 
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Strategy Fund, Canadian Cooperation Fund for Climate Change and the Japan Special Fund to 
finance some TA projects. The Public-Private Infrastructure Assistance Facility will also be 
tapped to help finance suitable operational activities.   
 

III. PORTFOLIO MANAGEMENT ISSUES 

A. Portfolio Performance 

27. The 2002 Country Portfolio Review noted that ADB’s PRC portfolio continued to perform 
well on account of the PRC’s strong project implementation capability. In 2001, “at risk” projects 
constituted only 4.2% of the 48 ongoing loans, a share that is one of the lowest among ADB 
member countries (Appendix 1, Table A1.6). Compared to that of other ADB member countries, 
portfolio performance of the PRC was significantly better in terms of contract awards, 
disbursements, and project implementation indicators. The disbursement ratio improved from 
22.8% in 2000 to 29.8% in 2001, while the contract award ratio, at 22.1%, was higher than the 
ADB average of 14.9%. However, there was some decline in performance in loan start-up 
indicators and submission of audited project accounts and financial statements. Substantial loan 
savings and cancellations are key portfolio issues, which are being reviewed by an ADB-PRC 
Working Group. Several proposed measures in the Joint 2000 PRC-ADB Action Plan to improve 
portfolio performance were implemented in 2001. PRCM carried out procurement reviews of two 
selected projects (transport and energy), a study on road sector portfolio performance, and a 
study on ways to harmonize the Government and ADB approval procedures to minimize project 
start-up delays. With the completion of the staffing and training phase, plans have been drawn 
up to delegate projects to PRCM for administration.  
 
B. Performance Monitoring and Evaluation 

28. Since the last CSP update, ADB has evaluated two more PRC project loans that were 
rated as successful with sustainable benefits.8 The evaluation report for the Heilongjiang 
Expressway Project recommended that highway design features should be reviewed more 
rigorously during appraisal and implementation to promptly address any technical and safety 
design deficiencies. A clear basis for monitoring and evaluating benefits should also be 
established. The evaluation of the Guangdong Tropical Crops Development Project concluded 
that the comparative advantage of agricultural crops must be adequately analyzed and the 
impact of policy changes, such as subsidies, on their financial viability carefully assessed.  
 
29. The joint evaluation in 2001 of six ADTAs for urban development concluded that lessons 
from the first two unsuccessful TAs were used to improve selection and design of four 
successful TAs9 that focused on areas where ADB has a comparative advantage, such as water 
supply and sanitation. Improved data collection, dissemination of TA results, and TA supervision 
now benefit project preparation. An evaluation study on ADB10 investment fund operations in 
several countries, including the PRC, concluded that development impacts can be maximized if 
the fund managers have a good understanding of the regulatory and cultural environment, 
exercise professionalism in appraisal and risk management, and participate actively in project 
management. 
                                                 
8  ADB. 2002a. Project Performance Audit Report on the Heilongjiang Expressway Project in PRC. Manila. 
    ———. 2002b. Project Performance Audit Report on the Guangdong Tropical Crops Development Project in PRC. 

Manila. 
9 ADB. 2001. Technical Performance Audit Report on Urban Development Advisory Technical Assistance to the 

People’s Republic of China. Manila. 
10  ADB. 2002. Impact Evaluation Study of Investment Fund Operations of the Asian Development Bank. Manila 
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IV. COUNTRY PERFORMANCE AND ASSISTANCE LEVELS 

A. Lending Level Proposed 

30. Substantial financial resources are needed to help 
the PRC restructure its economy and implement a regional 
strategy to improve income levels and reduce poverty in the 
interior provinces. During 2003–2005, ADB lending to the 
PRC could increase to $1.5 billion annually (Appendix 1, 
Table A1.10) from the average annual lending of $1.0 billion 
during 1999–2001 and the proposed lending of $1.3 billion 
being processed in 2002. The proposed level is considered 
appropriate for a large country with sound macroeconomic 
fundamentals, strong absorptive capacity, and good project 
implementation. About 77% of the proposed lending will finance projects in the central and 
western regions, compared to about 49% during 1986–2002. The transport sector will continue 
to dominate future ADB operations, with social infrastructure increasing its share of total lending 
during 2003–2005.   
 
B. Nonlending Program 

31. A planned annual core TA 
program of about $14 million will support 
and complement the proposed lending 
program of 2003–2005. More funding 
will be mobilized from other sources. 
Priority will still be given to PPTAs. The 
ADTA program will support policy 
reforms aimed at promoting sustainable 
development and equitable growth, 
private sector participation and the rule of law and help strengthen the capacity of public sector 
management to respond more effectively to the challenges and opportunities under PRC’s 
evolving new business environment and growing integration with the global economy.   
 
C. Summary of Changes to Lending and Nonlending Program 

32. The proposed annual lending level of $1.5 billion is higher than the $1.3 billion–$1.4 
billion range proposed during the previous CSP update. Average loan size is expected to 
increase with the proposed $500-million loan for the Yichang–Wanzhou Railway Project in 
2003, the single largest loan to be processed for the PRC. The DFID Fund will be used to 
enhance the poverty orientation of the proposed program. Environmental protection will emerge 
as an important theme with more projects in urban environment improvement, wastewater 
treatment, renewable energy, and land degradation through GEF OP12. 
 
33. The nonlending program will also increase slightly to support a focused TA program with 
strong linkages to the various CSP-related studies on sound development management, private 
sector development, environment and poverty. Promotion of social development will be 
facilitated through new TA proposals for the education sector. In line with the PRC’s increased 
decentralization, TA proposals to forge strategic partnerships with provincial governments to 
address ADB thematic priorities have also been included. These will strengthen ADB’s role as a 
major provider of knowledge resources, as expected by the Government. 

Figure 1: Regional Distribution of
Proposed Loans (2003-2005)
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Figure 2: Sectoral Distribution of ADB Lending in PRC
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COUNTRY AND PORTFOLIO INDICATORS, AND ASSISTANCE PIPELINE 
 

Table A1.1: Progress Toward the Millennium Development Goals and Targets 
 
Goals and Targets Country Status 
Goal 1: Eradicate Extreme Poverty and Hunger 

•  Proportion of population below $1 per day: 
     Goal achieved: 31.3% in 1990; 11.5% in 2000  
•  Poverty gap ratio (incidence x depth of poverty): 
     Goal achieved: 9.6 in 1990; 4.4 in 2000  

 
Target 1: Halve, between 1990 and 2015, the 
proportion of people whose income is less than 
one dollar a day. 

•  Share of poorest quintile in national income: 
     Estimated at 5.9% in 2000 
•  Prevalence of underweight children (under-5): 

Significant progress made: 17.4% in 1990; 10% in 2000 
 
Target 2: Halve, between 1990 and 2015, the 
proportion of people who suffer from hunger. 
 

•  Proportion of population below minimum level of dietary 
energy consumption: 

     Significant progress made: 17% in 1990; 11% in 2000  
Goal 2: Achieve Universal Primary Education 

•  Net enrolment ratio in primary education: 
     Progress made: 96.3% in 1990; 99.1% in 2000; 100% by 2015 
•  Proportion of pupils who enroll in grade 5: 
     74.1% in 1990; 94.5% by 2015  

 

Target 3: Ensure that, by 2015, children 
everywhere, boys and girls alike, will be able to 
complete a full course of primary schooling. 

 
•  Adult literacy rate (15–24 years old) 
     94.7% in 1990; 97.8% in 2000 

Goal 3: Promote Gender Equality and Empower Women 
•  Ratio of girls to boys in primary and secondary education: 

Some progress made: 88.31% in primary and 81.34% in 
secondary education in 1990; 99.0% and 84.9% in 2000 

•  Ratio of literate females to males (15–24 years old): 
Progress achieved: 94.3% in 1990; 97.3 in 2000; 100% by 
2015 

•  Share of women in wage employment in the nonagricultural 
sector: 
Data not available. 

 

Target 4: Eliminate gender disparity in primary 
and secondary education preferably by 2005 
and to all levels of education no later than 2015. 

 

 

 

 

 

•  Proportion of seats held by women in national parliament: 
21.3% in 1990; 21.8% in 1999 

Goal 4: Reduce Child Mortality 
•  Under-5 mortality rate (per 1,000 live births): 

Progress made: 47.0 in 1990; 39.5 in 2000 
•  Infant mortality rate (per 1,000 live births): 

Progress made: 50.2 in 1990; 32.0 in 2000  

 

Target 5: Reduce by two-thirds, between 1990 
and 2015, the under-five mortality rate. 

 •  Proportion of 1-year-old children immunized against measles: 
Deteriorated: 98% in 1990; 90% in 1999  

Goal 5: Improve Maternal Health 
•  Maternal mortality ratio (per 100,000 live births): 

Significant progress made: 95 in 1990; 50 in 2000  
 

Target 6: Reduce by three-quarters, between 
1990 and 2015, the maternal mortality ratio. •  Proportion of births attended by skilled health personnel: 

85% in 1995 
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Goals and Targets Country Status 
Goal 6: Combat HIV/AIDS, Malaria, and Other Diseases 

•  HIV prevalence among pregnant women (15–24 years old): 
Specific data are not available but estimates of HIV/AIDS 
cases as of 2001 range from 850,000 (official PRC data) to 1.5 
million (international experts). However, it should be noted that 
the incidence of new cases of HIV/AIDS has been increasing 
rapidly since it was identified around 1990. For example, new 
HIV/AIDS cases reported in 2001 represented a 58% increase 
from 2000. Based on the experience in other countries, 
HIV/AIDS experts believe that since the country is just 
beginning to see the rapid spread and increase of the disease 
in the mainstream heterosexual community, 10 million or more 
people may contract HIV/AIDS unless the Government adopts 
comprehensive preventive measures. The rapid spread of the 
disease poses a great challenge for the PRC in stopping and 
reversing the spread of HIV/AIDS by 2015. 

•  Contraceptive prevalence rate: 
Deteriorated: 84.6% in 1990; 83.0% in 2000  

 

Target 7: Have halted by 2015, and begun to 
reverse, the spread of HIV/AIDS. 

 

•  Number of children orphaned by HIV/AIDS: 
4,500 in 2000 according to official figures 

•  Malaria prevalence and death rates (per 100,000 people): 
Prevalence: 4.2 in 1995; 2 in 2001  
Death: 0 in 1995–2001 

•  Proportion of population subject to malaria prevention and 
treatment measures: 
Data not available. 

•  Prevalence and death rates associated with tuberculosis (TB): 
4.5 million active TB cases in 2000, down 9% from 1990, of 
which an estimated 1.5 million have the highly infectious 
smear-positive form, according to the 2000 National TB 
Prevalence Survey by the Ministry of Health  

Target 8: Have halted by 2015, and begun to 
reverse, the incidence of malaria and other 
major diseases. 

 

 

 

 

 

 

 
•  Proportion of tuberculosis cases detected and cured under 

directly observed treatment short course: 
32% in 2000 

Goal 7: Ensure Environmental Sustainability 
•  Proportion of land area covered by forest: 

15.6% in 1990; 16.6% in 2000  
•  Land area protected to maintain biological diversity: 

6.40% in 1996; 12.4% in 2000 
•  GDP per unit of energy use (PPP $ per kilograms oil 

equivalent, as proxy for energy efficiency): 
1.8 in 1990; 4.2 in 2000  

Target 9: Integrate the principles of sustainable 
development into country policies and programs 
and reverse the loss of environmental 
resources. 
 

•  Carbon dioxide emissions (per capita)  
2.1 tons per capita in 1990; 2.9 tons per capita in 2000  

Target 10: Halve, by 2015, the proportion of 
people without sustainable access to safe 
drinking water. 

•  Proportion of population with sustainable access to an 
improved water source: 
Nearly achieved: 60% in 1990; 75% in 2002; 80% by 2015  

Target 11: By 2020, to have achieved a 
significant improvement in the lives of at least 
100 million slum dwellers. 

•  Proportion of people with access to improved sanitation: 
29% in 1990; 38% in 2000  

 
GDP = gross domestic product, HIV/AIDS = human immunodeficiency virus/acquired immunodeficiency syndrome, 
PPP = purchasing power parity, PRC = People's Republic of China  
Sources: United Nations Development Programme. 2002. Human Development Report 2002. New York; World Bank. 
April 2002. World Development Indicators database. Available: http://devdata.worldbank.org/idg/IDGProfile.asp? 
CCODE=CHN&CNAME=China&SelectedCountry=CHN; the State Council of PRC. 2001. Chinese Children 
Development Outline (2001–2010); Administration of Forestry, PRC. 2001. Forestry Development Repor 
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Table A1.2: Country Economic Indicators 
 

Item Fiscal Year 
 1997 1998 1999 2000 2001 
A.  Income and Growth      
 1. GDP per Capita ($, current) 710.0 750.0 791.7 855.8 911.9 
 2. GDP Growth (%, in constant prices) 8.8 7.8 7.1 8.0 7.3 
  Agriculture 3.5 3.5 2.8 2.4 2.8 
  Industry 10.5 8.9 8.1 9.6 8.7 
  Services 9.2 8.3 7.5 7.8 7.4 

  
B. Saving and Investment (current and market prices)                       (% of GDP) 
 1.  Gross Domestic Investment 38.2 37.7 37.4 36.1 36.3 
 2. Gross National Saving 41.5 40.8 39.4 38.9 38.1 
 
C. Money and Inflation (annual % change) 
 1. Consumer Price Index 2.8       (0.8)       (1.4) 0.4 0.7 
 2. Total Liquidity (M2)      
 
D. Government Finance (% of GDP) 
 1. Revenue and Grants 12.1 13.0 14.3 15.3 17.4 
 2. Expenditure and Onlending 13.6 15.1 17.2 18.1 20.0 

3. Overall Fiscal Surplus (Deficit) (1.5) (2.1) (2.9) (2.8) (2.6) 
      
E. Balance of Payments      
 1. Merchandise Trade Balance (% of GDP) 5.1 4.9 3.7 3.2 2.0 
 2. Current Account Balance (% of GDP) 4.1 3.1 1.6 1.9 1.7 

3. Merchandise Export ($) Growth  
 (annual % change) 

20.9 0.5 6.1 12.8 6.8 

4. Merchandise Import ($) Growth  
  (annual % change) 

3.7 0.3 15.8 35.5 8.2 

      
F. External Payments Indicators      

1. Gross Official Reserves (including  
 gold, $ million) 

140,491 145,583 155,283 166,152 219,975 

  Weeks of current year’s imports of  
    goods 

51.3 53.9 48.7 38.4 49.4 

 2. External Debt Service (% of exports of 
   goods and services) 

7.3 10.9 11.5 
 

10.0 — 

 3. Total External Debt (% of GDP) 14.6 15.4 15.3 13.5 — 
      
G. Memorandum Items      
 1. GDP (current prices, Y billion) 7,446.3 7,834.5 8,206.7 8,940.4 9,593.3 
 2. Exchange Rate (Y/$, average)  8.3 8.3 8.3 8.3 8.3 
 3. Population (million) 1,236.3 1,248.1 1,259.1 1,265.8 1,276.3 

— = not available; GDP = gross domestic product. 
Sources: People’s Republic of China authorities, World Bank, Institute of International Finance, Inc., and Asian 
Development Bank staff estimates. 
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Table A1.3: Country Poverty and Social Indicators 
 
  
Item Period 
 1985 1990 Latest Year 
A. Population Indicators     
 1. Total Population (million) 1058.5 1143.3 1276.3 (2001) 
 2. Annual Population Growth Rate (% change) 1.4 1.4 0.6  
     
B. Social Indicators     
 1. Total Fertility Rate (births/woman) 2.4 2.1 1.8 (1995–2000) 

2. Maternal Mortality Rate (per 100,000 live  
  births) 

— 88.9 50 (2000) 

3. Infant Mortality Rate (below 1 year/1,000 live  
  births) 

37.0 50.2 32 (2000) 

 4. Life Expectancy at Birth (years) 68.3 68.9 70.5 (2000) 
  Female 70.0 72.0 72.8 (2000) 
  Male 68.0 69.0 68.5 (2000) 
 5. Adult Literacy (%) — 77.8 84.1 (2000) 
  Female 53.0  

(1980) 
68.0 76.3 (2000) 

  Male 79.0 
(1980) 

87.0 91.7 (2000) 

 6. Primary School Gross Enrollment (%) 96.0 96.3 99.1 (2001) 
 7. Secondary School Gross Enrollment (%) 40.0 49.0 88.7 (2001) 
 8. Child Malnutrition (% below age 5) — 17.4 10 (2000) 
 9. Population Below Poverty Line (international, %) — — 11.5 (2000) 
 10. Population with Access to Safe Water (%) — 71 75.0 (2000) 
 11. Population with Access to Sanitation in Urban areas (%) — — 68  (2000) 
 12. Population with Access to Sanitation in Rural areas (%) — — 24  (2000) 
 13. Public Education Expenditure (% of GDP) 2.5 2.5 2.2 (1998) 
 14. Human Development Index 0.590 0.624 0.726 (2000) 
  Rank 66 101 96 (2000) 
 15. Gender-Related Development Index — — 0.724 (2000) 
  Rank — — 77 (2000) 
     
C. Poverty Indicators     
 1. Poverty Incidence (%)a  11.1 

(1988) 
9.5 3.0 (2000) 

 2. Poverty Gap — 0.43 0.67 (1998) 
 3. Human Poverty Index — — 15.1 (2000) 
  Rank — — 24 (2000) 
     
— = not available; GDP = gross domestic product. 
a The official poverty line definition of People's Republic of China (PRC) is equivalent to $0.66 a day, which is low by 

international comparison. Asian Development Bank is developing alternate rural and urban poverty lines that are 
close to international norms.  

Sources: United Nations Development Programme. 2002. Human Development Report 2002; World Bank. 2001. 
World Development Report 2000/2002; World Bank. 2002. China Overcoming Rural Poverty; the State Council of 
PRC. 2002. Chinese Children Development Outline (2001–2010); Ministry of Education of PRC. 2002. Education 
Development Statistics 2001; Ministry of Health of PRC. 2001. Chinese Health Statistics Digest; National Bureau of 
Statistics of PRC. 2001. China Statistical Yearbook. 
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Table A1.4: Country Environment Indicators 
 
Indicator 1990 Latest Year 
A. Energy Efficiency of Emissions     
 1. GDP/Unit of Energy Use (PPP$/kgoe) 1.8  4.20 (2000) 
 2. Traditional Fuel Use (% of total energy use) 5.6  (1996) 6 (2000) 
 3. Carbon Dioxide Emissions      
  Million tons 2,401 (1996) 3,671 (2000) 
  Tons per capita 2.8  (1996) 2.9 (2000) 
     
B. Water Pollution: Water and Sanitation     
 1. % Urban Population with Access to Safe Water 87.0  (1989–1994) 94 (2000) 
 2. % Rural Population with Access to Safe Water 67.7  (1989–1994) 80 (2000) 
 3. % Urban Population with Access to Sanitation 58.0  (1997) 68 (2000) 
     
C. Land Use and Deforestation     
 1. Forest Area (million hectares) 128.63  (1995) 158.94 (2000) 
 2. Average Annual Deforestation      
  km2 —  866 (1990–1995) 
  % change —  (1.2) (1990–2000) 
 3. Rural Population Density (people/km2 of arable land) 675  (1996) 689 (2000) 
 4. Arable Land (% of total land) 11  (1995) 14.4 (2000) 
 5. Permanent Cropland (% of total land) —  1.2 (1997)  
     
D. Biodiversity and Protected Areas     
 1. Nationally Protected Area      
  Million hectares 59.81  (1996)a 123 (2000) 
  % of total land 6.4  (1996)a 12.44 (2000) 
 2. Mammals (number of threatened species) 75  (1996)a 76 (2000) 
 3. Birds (number of threatened species) 90  (1996)a 73 (2000) 
 4. Higher Plants (number of threatened species) —  312 (1996)a 
 5. Reptiles (number of threatened species) —  15 (1996)a 
 6. Amphibians (number of threatened species) —  1 (1996)a 
     
E. Urban Areas     
 1. Urban Population     
  Million 301.91  480.6 (2001) 
  % of total population 26.41  37.7 (2001) 
 2. Per Capita Water Use (liters/day) —  —  
 3. Wastewater Treated (%) 17.0  (1994) 35.0 (2000) 
 4. Solid Waste Generated Per Capita (kg/day) —  —  
GDP = gross domestic product, kg = kilogram, kgoe = kilograms of oil equivalent, km2 = square kilometer,  
PPP = purchasing power parity.  
a May refer to earlier years. 
Sources: Administration of Forestry, PRC. 2001. Forestry Development Report; National Bureau of Statistics, 
People's Republic of China (PRC). 2002. 2001 China Statistical Yearbook; World Bank. 2001. Air, Land and Water; 
World Bank. April 2002. World Development Indicators database. Available: http://devdata.worldbank.org/idg/ 
IDGProfile.asp?CCODE=CHN&CNAME=China&SelectedCountry=CHN. 
 
 
 
 
 
 



 

Table A1.5: Development Coordination Matrix 
 

Sector/Thematic/Area ADB Strategy/Activities Other Development Partners’ Strategy/Activities
Road  
 
 
 
 
 
 
 
 
 
 
 

(i) Building roads that connect major growth centers, promote 
linkages with hinterland economies, and/or promote regional 
cooperation; (ii) integrating the network so that the National 
Trunk Highway System (NTHS) is supported by a system of 
local roads, particularly those that provide access to poor areas; 
(iii) promoting road safety; (iv) strengthening institutions to 
increase the commercial orientation and efficiency of 
expressway organizations; (v) improving highway planning and 
evaluation techniques; (vi) adopting appropriate pricing policies 
to ensure optimum use of road transport capacity; and (vii) 
using alternative methods of investment financing, including 
private sector participation; and (viii) incorporating pro-poor 
dimensions, such as benefit monitoring and evaluation, in 
project design.  
 
Support for urban transport systems, including road safety, 
traffic planning and vehicular emission reduction, as part of 
urban environment improvement, is envisaged, starting with the 
proposed Xi'an Urban Transport Project in 2003. ADB has 
shifted its initial focus on developing the northeastern corridor of 
the NTHS to road projects in the central and western regions, 
particularly in the southwest (Yunnan, Sichuan, and Guangxi) in 
2003. A technical assistance (TA) project in 2002 on the socio-
economic impact of transport projects will assess the flow of 
direct and indirect benefits to the rural poor and develop 
methods to integrate poverty concerns explicitly into project 
design and monitoring of road projects in PRC. Another 
proposed TA will map out a strategy to prevent the spread of 
HIV/AIDs along highway projects in Yunnan.  

The World Bank Group (WBG) and Japan Bank for 
International Cooperation (JBIC) are the other major aid 
agencies in the road transport sector. WBG has also 
supported the development of NTHS in the central, 
northern (Inner Mongolia), and northwestern (Xinjiang) 
parts of the country; and urban transport projects. Like 
ADB, WBG also links poor areas to promote highway 
safety and strengthen institutions. The future strategy is 
likely to integrate key transport systems to link the 
western provinces with the rest of the country. JBIC has 
also supported the development of NTHS in coastal and 
inland provinces with several bridge projects over the 
Yangtze River. On the basis of Japan’s economic 
cooperation plan with the People's Republic of China 
(PRC), JBIC is revising its country strategy, which is 
expected to shift its traditional focus on infrastructure 
development in the coastal provinces to sustainable 
development and poverty reduction in the poor inland 
provinces.  

Railway (i) Expanding the railway system by constructing new lines, 
particularly in the poorer areas of inland provinces; (ii) 
modernizing and increasing the capacity of key routes of the 
national railway system; and (iii) commercializing railway 
operation 
 
Preference will be given to projects in poor parts of the country 
and those that connect poor isolated areas to the economic 
mainstream. Initially focusing on the development of local 
railways, ADB has been financing selected strategic sections of 
the national railway system in the central and western parts of 
the country. 

Except for one local railway project in Inner Mongolia, 
WBG’s railway loans have focused on developing the 
national railways, with system efficiency improvement as 
a key feature. WBG has also financed several policy 
studies to support railway sector reforms. JBIC has the 
largest railway loan portfolio among aid agencies. JBIC’s 
operations have covered expansion of rail capacity for 
coal transport, and construction of selected sections of 
the national rail system in the inland provinces and 
railways and subways in Beijing, Wuhan, and 
Chongqing.  



 

Sector/Thematic/Area ADB Strategy/Activities Other Development Partners’ Strategy/Activities
Energy/Power (i) Promoting energy conservation; (ii) improving transmission 

and distribution systems to promote system-wide efficiency 
and reduce system losses and to enhance the reliability of 
rural electricity supply and its access for the poor; (iii) 
developing clean energy sources such as hydropower, clean 
coal technologies, natural gas, and renewable energy, and 
closing of small inefficient polluting plants and boilers; (iv) 
promoting commercialization and corporatization of power 
utilities; (v) introducing power sector reforms and restructuring, 
such as the development of competitive markets; (vi) 
encouraging pricing and tariff reforms to improve cost 
recovery and encourage energy conservation; and (vii) 
encouraging private sector investment. TA has been provided 
to develop pro-poor tariff structures for rural consumers and 
district heating. 

Like ADB, WBG and JBIC have supported projects for 
power plants, transmission and substations, 
multipurpose dams, pumped-storage plants, and urban 
gas development. Although the proposed programs of 
WBG and JBIC are still uncertain, both organizations are 
likely to emphasize renewable energy and environment-
oriented energy projects. The Global Environment 
Facility (GEF), European Union (EU), Germany, and the 
Netherlands have been involved in energy conservation 
and renewable energy projects. The WBG has helped 
the Government formulate a renewable energy strategic 
partnership with GEF. UNDP is helping the Government 
to formulate an energy efficiency strategic partnership 
with GEF. 

Water Supply and Wastewater 
Treatment 

(i) Improving the efficiency of water supply and distribution 
systems through investment in physical infrastructure, (ii) 
promoting improved corporate governance and commercial 
management to enhance the potential for future private sector 
involvement, (iii) improving cost recovery by strengthening 
tariff systems and structures for raw and treated water, and 
(iv) ensuring water resource conservation and environmental 
protection through continuing support of legislative and 
regulatory provisions 
 
Lending operations have been directed at coastal urban 
centers such as Dalian, Fuzhou, and Tianjin due to their 
stronger repayment capacity, but projects in inland cities such 
as Wuhan and Harbin are being prepared. Under its private 
sector operations, ADB supported the first built-operate-
transfer water supply project in Chengdu and will support 
water supply projects in smaller cities through the recently 
approved Water Infrastructure Development Facility.  ADB has 
provided two TAs to promote water tariff reforms and another 
TA to develop national guidelines for urban wastewater tariffs 
and management. 

WBG’s main area was rural water supply and sanitation 
before 2000 when the PRC still had access to the 
International Development Association (IDA) credit. WBG 
also financed two sewerage projects in Shanghai. JBIC’s 
interventions have covered several major urban centers, 
including Beijing, Tianjin, Chongqing, and Qingdao; and 
smaller cities in Jiangxi and Zhejiang. The United 
Nations Development Programme  (UNDP) supports a 
water-saving project in Ningxia and the Yellow River 
basin. Department for International Development (DFID) 
of the United Kingdom (UK) has an ongoing water sector 
development program to increase access of the poor to 
water and sanitation in Sichuan, Liaoning, Yunnan, and 
Gansu; and a rural water supply and sanitation project in 
Lhasa, Tibet. Australia is planning a rural water supply 
and sanitation project in Chongqing. Germany, through 
the Kreditanstalt für Wiederaufbau (KfW), supports more 
than a dozen PRC cities in developing sewage treatment 
infrastructure and recently launched a country-wide 
sewage treatment training program in Qingdao. KfW also 
provided cofinancing in ADB's recently approved Water 
Infrastructure Development Facility, which wil support a 
number of smaller cities in the PRC. 

Agriculture and Natural Resources ADB’s strategy for this sector, in which lending will be modest, 
is aimed at increasing agricultural productivity and rural 
income to reduce rural poverty, improving natural resource 
management and protecting the environment. Recent 
interventions have included agricultural development projects 

As the two largest funding agencies in this sector, WBG 
and JBIC have also supported projects to improve 
agricultural productivity, forestry development, grassland 
protection, and multipurpose water resource 
management, including irrigation and flood control 



 

Sector/Thematic/Area ADB Strategy/Activities Other Development Partners’ Strategy/Activities
in Fujian and Henan, flood damage rehabilitation projects in 
Inner Mongolia, Heilongjiang and Jilin, and a river flood 
management sector project for the lower Yellow River Basin. 
Another flood management sector project for the Songhua 
River is being processed in 2002.  TA has been provided to 
assist the Government draft the Land Administration Law, 
which became effective in January 1999 and provides for a 
national land use plan that will prevent the further loss of 
arable land.  Another TA assisted the PRC prepare national 
strategies for soil and water conservation, including drafting of 
the 2002 amendments to the Water Law. ADB is now 
conducting a study to sharpen its strategy for agricultural and 
rural development. 
 
Proposed projects for soil conservation and rural development 
(Fujian); promotion of efficient use of agricultural wastes 
(Jiangxi, Shanxi, Hubei, and Henan); and development of 
dryland farming (Shanxi, Gansu, Shandong, Liaoning, and 
Henan) are designed to simultaneously reduce poverty, 
protect the environment, and improve natural resource 
management. ADB is also taking the lead in drafting the 
country program framework (CPF) under the proposed PRC-
GEF 10-year strategic partnership for integrated ecosystem 
management (operational program 12 [OP12]), with initial 
focus on the western provinces of Xinjiang, Inner Mongolia, 
Qinghai, Gansu, Ningxia, and Shaanxi. A proposed TA in 
2003 will be used to help implement the national guidelines for 
soil and water conservation to supplement a previous national 
soil and water conservation strategy study. 

projects. JBIC has financed water-saving irrigation 
projects in Gansu and Xinjiang; and loess plateau 
afforestation projects in Shaanxi, Shanxi, Inner Mongolia, 
and Ningxia. Several WBG projects are in the central and 
western provinces, including the latest, Sustainable 
Forestry Development Project, which covers Gansu, 
Hubei, Yunnan, and Guizhou. WBG and JBIC projects in 
this sector are likely to focus on conserving natural 
resources, including forests. WBG, JBIC, and other 
agencies are also interested in participating in projects to 
be developed under the GEF OP12 partnership. 

Education and Health As the PRC’s policy is to use concessional funding for 
education and health projects, ADB has not provided any 
loans to these two sectors. ADB has used its TA to provide 
policy support to promote the education-for-all program and to 
build up the capacity of the Ministry of Education, middle-
school teachers in Qinghai, and the Department of Education 
for Ethnic Minorities. TA to support distance education 
development and reform the financing system for compulsory 
education is envisaged in 2002-2003. ADB is processing a TA 
to develop a public nutrition policy.  

WBG assistance for education and health dropped 
significantly since 1999, when the PRC ceased to have 
access to IDA. WBG is now using concessional funds 
from DFID to develop basic education and health 
projects such as the Tuberculosis Control Project 
approved in March 2002. Main areas of donor assistance 
in education include basic education (WBG, UK, and 
EU); vocational and technical education (Germany, 
Japan, EU, Italy, and Australia); and higher education 
(Canada, Japan, EU, France, and WBG). Assistance to 
the health sector has focused on improving primary 
health care, especially in rural areas (UNDP, WBG, UK, 
Canada, Japan, and Australia); upgrading maternal and 
child health care (UNDP, Canada, Japan, Italy, and 



 

Sector/Thematic/Area ADB Strategy/Activities Other Development Partners’ Strategy/Activities
Sweden); and creating a package of activities to reduce 
and eliminate infectious diseases such as HIV/AIDs and 
tuberculosis (Japan, WBG, UK, and UNDP).  

Environmental Protection and 
Resource Management 

(i) Improving the policy, legal, and regulatory framework to 
strengthen environmental management, including promoting 
market-based instruments; (ii) building capacity of key 
agencies, including the State Environmental Protection 
Administration, Ministry of Science and Technology, and local 
environmental protection bureaus; (iii) improving the 
environment in selected urban centers, including through 
municipal wastewater treatment; (iv) promoting the efficient 
use and conservation of soil, water, and marine resources; 
and (v) promoting the use of clean, energy-efficient processing 
technology and clean coal technology for industrial production 
and power generation 
Future interventions will include urban and coastal 
environment improvement projects in Suzhou and Xiamen, 
coal bed methane and greenhouse gas abatement projects in 
Shanxi and Liaoning, lake and river pollution control, and 
prevention of land degradation through a proposed 
partnership with GEF on OP12. A policy study to make 
investments in the environment sector more effective is 
proposed for 2003. 

WBG and JBIC have been the other major funding 
agencies of projects to improve the urban environment in 
coastal and inland provinces, reduce pollution of major 
rivers and lakes, and promote energy efficiency. WBG is 
processing an adaptable program loan to improve 
Shanghai’s environment. JBIC’s projects for 2001 include 
five for urban environment improvement in Xi’an, 
Anshan, Chongqing, Beijing, and Taiyuan; and one for 
afforestation and vegetation cover in Ningxia. Other 
major partners such as Germany, Japan (Japan 
International Cooperation Agency) EU, UNDP, UK, 
Canada, Sweden, Spain, Denmark, Italy, and the 
Netherlands have also supported capacity building for 
environmental protection and prudent resource use. 
Many of these funding agencies are also interested in 
participating in OP12. 

Sound Development Management ADB's economic, sector, and thematic work (ETSW) has 
focused on development of economic laws, public expenditure 
management, public administration reform, legal system 
reform, public service delivery, public accountability (including 
anticorruption work), interface between the public and private 
sectors, broad public participation, and World Trade 
Organization (WTO)-related issues. Recent ETSW has 
included (i) supporting capacity building for capital market 
development (China Securities Regulatory Commission) and 
enhancement of the Securities Law; (ii) developing financing 
policies and mechanisms to promote small and medium-sized 
enterprises (SMEs); (iii) improving banking supervision and 
strengthening banking management (People’s Bank of China); 
(iv) strengthening the auditing system and accounting 
profession; and (v) strengthening the legal framework for 
tendering, bidding, and government procurement. Future 
ETSW will continue ADB’s work on corporate governance and 
fiscal reforms, including of subprovincial fiscal relations to 
improve delivery of basic social services and development of 

Improving development management through market 
reforms is a common theme among other development 
partners, although their focus may be slightly different 
than ADB’s. WBG activities have covered economic law, 
enterprise, financial sector, pension, and accounting 
reforms. Promoting the rule of law is a key feature of EU 
and UNDP projects, while activities of other major 
bilateral agencies (e.g., Germany, Australia, Canada, 
UK, and Japan) support public administration reforms, 
broad public participation, and WTO-related issues. 
France has an overseas training program for PRC civil 
servants and judges.  



 

Sector/Thematic/Area ADB Strategy/Activities Other Development Partners’ Strategy/Activities
economic and financial laws.  

Private Sector Development ADB promotes private sector development to generate income 
and jobs to fight poverty. Infrastructure development and 
financial intermediation are the key areas of ADB’s PRC 
private sector operations, which are complemented by public 
sector lending and TA operations that help create a conducive 
policy environment for private sector development. In addition 
to the various governance-related initiatives to develop 
economic laws and regulations and support restructuring 
efforts in the power sector, recent TA projects have promoted 
private sector participation in the water supply sector and 
addressed development constraints faced by the indigenous 
private sector, including SMEs. Future work will focus on 
restructuring the transport, power, and information industries 
to allow for wide private sector participation.  

The International Finance Corporation (IFC) of WBG now 
ranks the PRC as one of its fastest growing client 
countries. IFC’s strategy is to promote foreign investment 
and the indigenous private sector, focusing on the 
financial and infrastructure sectors. Transforming state-
owned enterprises and promoting private sector 
development in the interior provinces are also key 
objectives. IFC recently set up the China Private Sector 
Development Facility in Chengdu, Sichuan, a TA facility 
supported by other countries such as Australia and UK. 
Other partners, including UNDP, Germany, Canada, UK, 
Italy, and Japan, have projects to promote the 
development of SMEs.  

Pro-Poor Economic Growth ADB’s overarching objective of poverty reduction for the PRC 
is being pursued through a pro-poor economic growth strategy 
that directs 70 percent of ADB’s lending assistance to the less 
developed central and western regions, where most of the 
PRC’s poor are found. The strategy includes (i) developing 
infrastructure, including rural roads and electricity; (ii) 
improving agricultural productivity; and (iii) solving land 
degradation in the western region. The UK Poverty Reduction 
Cooperation Fund will strengthen the poverty orientation of 
lending operations. TA will help implement a new poverty 
planning methodology and conduct policy studies on urban 
poverty and other related issues.  

Operational strategies of other development partners 
now all have the ultimate goal of poverty reduction and 
sustainable development in the PRC. More resources 
are being allocated to help lagging regions, which are 
mostly the inland western provinces. The two largest 
donors, WBG and Japan, will continue to support 
infrastructure development with pro-poor dimensions.  

Social Development  Aside from increasing access to clean water through its 
various water supply and wastewater treatment projects, ADB 
has been using TA to strengthen the social security system, 
including the pilot scheme being implemented in Liaoning. 
Recent TA projects have (i) helped develop guidelines for 
social assessment, including of resettlement and gender-
related issues; (ii) identified social security issues in rural 
areas; and (iii) developed an analytical basis to solve urban 
poverty. Future ETSW will continue to cover social security 
reform, urban poverty, urban sector reforms, and selected 
issues in basic education and health.  

Most aid agencies essentially promote social 
development through projects in education and health. 
Another common operational area is social security 
reform, which has been supported by WBG, United 
Nations-International Labour Organization (UN-ILO), and 
Germany, and soon by DFID and EU. Gender equality is 
a strong feature of UNDP and some bilateral programs.  

 



 

Table A1.6: Portfolio Indicators—Portfolio Amounts and Ratings 
(public sector loans, as of 31 December 2001) 

 
          Ratinga 

  Net Loan 
Amount  Total  

Highly 
Satisfactory  Satisfactory  

Partly 
Satisfactory

Unsatis-
factory 

Potential 
Problemb At Riskc

Sector 

    ($ million) % No. %  No. %  No. %  No. %  No. % No. % No. % 
Agriculture and Natural Resources 512.3 8.0 6 12.5 3 50.0 2 33.3 1 16.7 0 0.0 0 0.0 1 16.7
Energy   1,153.3 18.0 11 22.9 0 0.0 10 90.9 0 0.0 1 9.1 0 0.0 1 9.1
Transport and Communications 3,443.8 53.9 20 41.7 0 0.0 20 100.0 0 0.0 0 0.0 0 0.0 0 0.0
Social Infrastructure  610.0 9.5 5 10.4 0 0.0 5 100.0 0 0.0 0 0.0 0 0.0 0 0.0
Finance   60.0 0.9 1 2.1 0 0.0 1 100.0 0 0.0 0 0.0 0 0.0 0 0.0
Industry and Nonfuel Minerals 112.0 1.8 1 2.1 0 0.0 1 100.0 0 0.0 0 0.0 0 0.0 0 0.0
Multisector   123.4 1.9 1 2.1 0 0.0 1 100.0 0 0.0 0 0.0 0 0.0 0 0.0
Others   378.0 5.9 3 6.3 0 0.0 3 100.0 0 0.0 0 0.0 0 0.0 0 0.0

Total     6,392.8 100.0 48 100.0 3 6.3 43 89.6 1 2.1 1 2.1 0 0.0 2 4.2
No. = number 
a  The rating is based on the lower of the implementation progress and development objectives ratings.  
b  Potential problem loans are satisfactory loans with four or more potential problem flags.  
c  A loan is considered "at risk" if it is rated as PS or U in either implementation progress or development objectives, or it is a potential problem loan. 
 
 
 
 



 

Table A1.7: Portfolio Indicators—Disbursements and Net Transfers of Resources 
(public sector loans, as of 31 December 2001) 

 
Disbursements and Transfers          OCR   ADF   Total 
Disbursementsa        

  Total Funds Available for Withdrawal ($ million)    5,651.9  0.0  5,651.9
  Disbursed Amount ($ million, cumulative)     3,199.6  0.0  3,199.6
  Percentage Disbursed (disbursed amount/total available)   56.6  0.0  56.6
   Disbursements ($ million, latest 
year)      1,042.3  0.0  1,042.3
   Disbursement Ratio (%)b       29.8  0.0  29.8
Net Transfer of Resources ($ million)           
  1997         381.7  0.0  381.7
  1998         499.5  0.0  499.5
  1999         426.1  0.0  426.1
  2000         396.5  0.0  396.5
  2001               554.7   0.0   554.7
ADF = Asian Development Fund, OCR = ordinary capital resources. 
a Includes all loans with disbursements during the year 
b Ratio of disbursements during the year over the undisbursed net loan balance at the beginning of the year less cancelations during the year. 

Effective loans during the year have also been added to the beginning balance of undisbursed loans. 
  
 
 



 

 
Table A1.8: Portfolio Indicators—Evaluation Rating by Sector 

(1986–2001) 
 

Sector   
Highly 

Successful Successful
Partly 

Successful  Unsuccessful  No Rating  Total 
    No. % No. % No. %  No. % No. % No. % 
Agriculture and Natural Resources 0 0 1 20  0 0  1  33  0 0 2 20 
Energy   0 0 0 0 0 0  1  33  0 0 1 10 
Transport and Communications 2  100 2 40  0 0  1  33  0 0 5 50 
Social Infrastructure  0 0 0 0 0 0  0 0 0 0 0 0 
Finance   0 0 1 20  0 0  0 0 0 0 1 10 
Industry and Nonfuel Minerals 0 0 1 20  0 0  0 0 0 0 1 10 
Multisector   0 0 0 0 0 0  0 0 0 0 0 0 
Others   0 0 0 0 0 0  0 0 0 0 0 0 

Total    2  100 5 100 0 0  3  100 0 0 10 100 
No. = number 

 Sources: Asian Development Bank project performance audit reports 
 



 

 
Table A1.9: Portfolio Implementation Status 
(public sector loans, as of 31 December 2001) 

 

     
Net Loan 
Amount Closing Date  

 OCR ADF 

Approval 
Date 

Effective 
Date 

Original Revised 
No. Sector  

Loan 
No. Seg Loan Title ($ million) dd-mm-yy dd-mm-yy dd-mm-yy dd-mm-yy

Progress    
(% complete) 

1 AGR 1372  Hainan Agriculture and Natural Resources Development Project 53.0  9-7-95 12-3-96 6-1-01 6-1-04 43 
2 AGR 1386  Fujian Soil Conservation and Rural Development Project 65.0  9-28-95 2-16-96 6-30-02 6-30-02 98 
3 AGR 1685  Northeast Flood Damage Rehabilitation Project 110.0  4-22-99 8-27-99 4-30-02 4-30-03 85 
4 AGR 1686  Northeast Flood Damage Rehabilitation Project 110.0  4-22-99 8-27-99 4-30-02 4-30-03 85 
5 AGR 1687  Northeast Flood Damage Rehabilitation Project 110.0  4-22-99 8-27-99 4-30-02 4-30-02 85 
6 AGR 1814  West Henan Agricultural Development Project 64.3  12-19-00 7-12-01 9-30-06 9-30-06 8 
7 ENE 1318  Hunan Lingjintan Hydropower Project 101.4  9-27-94 5-30-95 4-30-01 10-31-01 100 
8 ENE 1328  Qitaihe Thermal Energy and Environmental Improvement Project 131.9  10-27-94 7-21-95 6-30-00 6-30-02 95 
9 ENE 1400  Henan Power Project 200.0  11-7-95 11-28-96 6-30-01 10-31-01 96 

10 ENE 1417  Fujian Mianhuatan Hydropower Project 60.0  12-14-95 4-10-97 12-31-01 6-30-02 90 
11 ENE 1582  Northeast Power Transmission 55.0  11-25-97 5-12-98 3-31-01 9-30-01 99 
12 ENE 1644  Yunnan Dachoashan Power Transmission Project 65.0  11-27-98 8-27-99 6-30-03 6-30-03 55 
13 ENE 1818  Wind Power Development Project 58.0  12-20-00 6-30-04 6-30-04 0 
14 ENE 1901  Shen–Da Power Transmission and Grid Rehabilitation Project 100.0  12-20-01 12-31-05 12-31-05 0 
15 ENE 1419  Ping Hu Oil and Gas Development Project 130.0  12-21-95 12-20-96 6-30-01 12-31-01 90 
16 ENE 1436  Second Industrial Energy Efficiency and Environment Improvement Project 150.0  5-9-96 1-13-97 6-30-01 9-30-01 96 
17 ENE 1715  Shanxi Environment Improvement Project 102.0  12-7-99 5-25-01 6-30-04 6-30-04 5 
18 IND 1491  Anhui Environmental Improvement Project for Industrial Pollution 112.0  11-26-96 10-14-97 10-14-97 6-30-02 87 
19 T&C 1387  Hebei Expressway Project 220.0  9-28-95 7-22-96 12-31-00 4-30-02 98 
20 T&C 1470  Chongqing Expressway Project 150.0  9-27-96 7-18-97 1-31-02 1-31-03 90 
21 T&C 1484  Jiangxi Expressway Project 132.3  11-19-96 3-12-97 6-30-02 6-30-02 95 
22 T&C 1617  Hebei Roads Development Project 180.0  6-18-98 2-18-99 12-31-02 12-31-02 60 
23 T&C 1638  Chengdu–Nanchong Expressway Project 250.0  11-10-98 8-24-99 12-31-03 12-31-03 70 
24 T&C 1641  Changchun–Harbin Expressway—Hashuang Expressway 170.0  11-27-98 8-16-99 12-31-02 12-31-02 60 
25 T&C 1642  Changchun–Harbin Expressway—Changyu Expressway 127.0  11-27-98 8-16-99 12-31-02 12-31-02 60 
26 T&C 1691  Southern Yunnan Road Development Project 250.0  6-24-99 5-18-00 3-31-04 3-31-04 60 
27 T&C 1701  Shanxi Roads Development Project 250.0  9-30-99 11-1-00 6-30-04 6-30-04 20 

 



 

Table A1.9: Portfolio Implementation Status (continued) 
(public sector loans, as of 31 December 2001) 

 

     
Net Loan 
Amount Closing Date  

 OCR ADF 

Approval 
Date 

Effective 
Date 

Original Revised 
No. Sector  

Loan 
No. Seg Loan Title ($ million) dd-mm-yy dd-mm-yy dd-mm-yy dd-mm-yy

Progress    
(% complete) 

28 T&C 1783  Chongqing–Guizhou Roads Development—Leichong Expressway 120.0  11-21-00 11-27-01 9-30-05 9-30-05 0 
29 T&C 1784  Chongqing–Guizhou Roads Development—Chongzun Expressway 200.0  11-21-00 9-24-01 9-30-05 9-30-05 0 
30 T&C 1838  Shaanxi Roads Development Project 250.0  8-30-01 3-31-06 3-31-06 0 
31 T&C 1851  Guangxi Roads Development Project 150.0  10-30-01 10-31-05 10-31-05 0 
32 T&C 1411  Second Yantai Port Project 53.0  12-12-95 3-11-97 6-30-00 6-30-02 85 
33 T&C 1584  Xiamen Port Project 50.0  11-27-97 5-12-98 9-30-02 9-30-02 80 
34 T&C 1439  Daxian–Wanxian Railway Project 86.5  6-4-96 12-6-97 12-31-00 12-31-02 83 
35 T&C 1553  Shenmu–Yanan Railway Project 200.0  9-29-97 3-1-99 6-30-03 6-30-03 85 
36 T&C 1626  Guizhou Shuibai Railway Project 105.0  8-18-98 5-24-99 6-30-03 6-30-03 80 
37 T&C 1748  Hefei–Xi'an Railway Project 300.0  8-17-00 3-2-01 12-30-05 12-30-05 40 
38 T&C 1850  Ganzhou–Longyan Railway Project 200.0  10-30-01 12-31-06 12-31-06 11 
39 SOC 1490  Anhui Environmental Improvement Project for Municipal Wastewater 28.0  11-26-96 10-14-97 6-30-02 6-30-02 95 
40 SOC 1544  Zhejiang Shanxi Water Supply Project (Phase I) 50.0  9-24-97 2-17-99 6-30-02 6-30-02 91 
41 SOC 1636  Fuzhou Water Supply and Wastewater Treatment Project 102.0  9-30-98 11-24-99 6-30-03 6-30-03 72 
42 SOC 1692  Suzhou Creek Rehabilitation Project 300.0  6-29-99 2-1-00 3-31-05 3-31-05 62 
43 SOC 1797  Tianjin Wastewater Treatment and Water Resources Protection Project 130.0  12-11-00 10-30-01 6-30-06 6-30-06 5 
44 FIN 1477  Everbright Bank of China Project 60.0  11-5-96 2-17-97 2-17-01 2-17-01 DFI 
45 MS 1336  Beijing Environmental  Improvement Project 123.4  11-29-94 5-26-96 6-30-02 6-30-02 85 
46 OTH 1543  Xi'an-Xianyang-Tongchuan Environment Improvement Project 81.0  9-24-97 3-16-98 12-31-01 12-31-01 69 
47 OTH 1835  Yellow River Flood Management (Sector) Project 150.0  8-28-01 6-30-06 6-30-06 0 
48 OTH 1890  Acid Rain Control and Environmental Improvement Project 147.0  12-19-01 6-30-06 6-30-06 0 
ADF = Asian Development Fund, AGR = agriculture and natural resources, DFI = development finance institutions, ENE = energy, FIN = finance, IND = industry and 
nonfuel minerals, MUL = multisector, No. = number, OCR = ordinary capital resources, OTH = other, Seg = segment (pertaining to loans with more than one withdrawal 
authority), SOC = social infrastructure, T&C = transport and communications. 
Source: project performance reports. 

 



 

Table A1.9: Portfolio Implementation Status (continued) 
(public sector loans, as of 31 December 2001) 

 

     
Project 
Rating    

Cumulative 
Contract 
Awards/ 

Commitments

Cumulative 
Disburse-

ments 
IP DO Potential 

Problema At Riskb No. Sector Loan 
No. Seg Loan Title 

($ million) ($ million)         
1 AGR 1372  Hainan Agriculture and Natural Resources Development Project 4.5  7.88  PS S No Yes 
2 AGR 1386  Fujian Soil Conservation and Rural Development Project 45.9  57.65  HS S No No 
3 AGR 1685  Northeast Flood Damage Rehabilitation Project 97.7  75.30  HS HS No No 
4 AGR 1686  Northeast Flood Damage Rehabilitation Project 94.6  92.66  HS HS No No 
5 AGR 1687  Northeast Flood Damage Rehabilitation Project 94.0  88.27  HS HS No No 
6 AGR 1814  West Henan Agricultural Development Project 1.7  2.27  S S No No 
7 ENE 1318  Hunan Lingjintan Hydropower Project 79.3  89.30  S S No No 
8 ENE 1328  Qitaihe Thermal Energy and Environmental Improvement Project 98.3  109.64  S S No No 
9 ENE 1400  Henan Power Project 169.2  190.08  S S No No 
10 ENE 1417  Fujian Mianhuatan Hydropower Project 45.1  46.60  S S No No 
11 ENE 1582  Northeast Power Transmission 46.2  51.31  S S No No 
12 ENE 1644  Yunnan Dachoashan Power Transmission Project 40.1  27.13  HS S No No 
13 ENE 1818  Wind Power Development Project 0.0  0.00  U S No Yes 
14 ENE 1901  Shen–Da Power Transmission and Grid Rehabilitation Project 0.0  0.00  S S No No 
15 ENE 1419  Ping Hu Oil and Gas Development Project 84.1  104.36  HS S No No 
16 ENE 1436  Second Industrial Energy Efficiency and Environment Improvement Project 134.7  149.27  S S No No 
17 ENE 1715  Shanxi Environment Improvement Project 2.5  0.39  S S No No 
18 IND 1491  Ahnui Environmental Improvement Industrial Pollution Abatement Project 97.6 83.703 S S No No 
19 T&C 1387  Hebei Expressway Project 192.7 208.7 S HS No No 
20 T&C 1470  Chongqing Expressway Project 118.8 111.3 S HS No No 
21 T&C 1484  Jiangxi Expressway Project 102.1 97.4 S S No No 
22 T&C 1617  Hebei Roads Development Project 108.1 90.8 S HS No No 
23 T&C 1638  Chengdu–Nanchong Expressway Project 199.5 148.3 S S No No 
24 T&C 1641  Changchun–Harbin Expressway—Hashuang Expressway 93.9 97.5 S S No No 
25 T&C 1642  Changchun–Harbin Expressway—Changyu Expressway 68.2 47.6 S S No No 
26 T&C 1691   Southern Yunnan Road Development Project 184.9 112.5 S S No No 
27 T&C 1701  Shanxi Roads Development Project 117.9 45.3 S S No No 

        
 
 



 

Table A1.9: Portfolio Implementation Status (continued) 
(public sector loans, as of 31 December 2001) 

 
     Rating    

No. Sector Loan 
No. Seg Loan Title 

Cumulative 
Contract 
Awards/ 

Commitments

Cumulative 
Disburse-

ments 
IP DO Potential 

Problema
At 

Riskb 

         ($ million) ($ million)         
28 T&C 1783  Chongqing–Guizhou Roads Development Project 0.0 1.2 S S No No 
29 T&C 1784  Chongqing–Guizhou Roads Development—Chongzun Expressway 0.0 2.1 S S No No 
30 T&C 1838  Shaanxi Roads Development Project 0.0 0.0 S S No No 
31 T&C 1851  Guangxi Roads Development Project 0.0 0.0 S S No No 
32 T&C 1411  Second Yantai Port Project 46.0 46.1 S S No No 
33 T&C 1584  Xiamen Port Project 25.4 22.2 S S No No 
34 T&C 1439  Daxian–Wanxian Railway Project 70.7 79.1 S HS No No 
35 T&C 1553  Shenmu–Yanan Railway Project 120.9 130.8 S S No No 
36 T&C 1626  Guizhou Shuibai Railway Project 88.7 90.6 S S No No 
37 T&C 1748  Hefei Xi'an Railway Project 189.9 54.7 S S No No 
38 T&C 1850  Ganzhou–Longyan Railway Project 0.0 0.0 S S No No 
39 SOC 1490  Anhui Environmental Improvement Municipal Wastewater Treatment Project 20.1 20.9 S HS No No 
40 SOC 1544  Zhejiang Shanxi Water Supply Project (Phase I) 32.4 32.4 S S No No 
41 SOC 1636  Fuzhou Water Supply and Wastewater Treatment Project 38.6 14.8 HS S No No 
42 SOC 1692  Suzhou Creek Rehabilitation Project 114.8 73.5 HS S No No 
43 SOC 1797  Tianjin Wastewater Treatment and Water Resources Protection Project 2.6 1.3 S S No No 
44 FIN 1477  Everbright Bank of China Project 58.9 58.9 S S No No 
45 MS 1336  Beijing Environmental Improvement Project 75.2 69.0 S S No No 
46 OTH 1543  Xi'an-Xianyang-Tongchuan Environment Improvement Project 61.7 51.7 S S No No 
47 OTH 1835  Yellow River Flood Management (Sector) Project 0.0 0.0 S S No No 
48 OTH 1890  Acid Rain Control and Environmental Improvement Project 0.0 0.0 S S No No 

       Total 3,267.5 2,884.4         
 

AGR = agriculture and natural resources, DO = development objectives, ENE = energy, FIN = finance, HS = highly satisfactory, IND = industry and nonfuel minerals, IP = 
implementation progress, MUL = multisector, No. = number, OTH = other, PS = partly satisfactory, S = satisfactory, Seg = segment (pertaining to loans with more than 
one withdrawal authority), SOC = social infrastructure, T&C = transport and communications, U = unsatisfactory.  
a“ Yes” for loans with four or more risk factors associated with partly satisfactory or unsatisfactory performance. 
b A loan is considered "at risk" if it is rated as "PS" or "U" in either implementation progress or development objectives, or if it is a potential problem loan. 

 
 



 

Table A1.10: Assistance Pipeline for Lending Products, 2003–2005* 
 
 

Sector   Cost ($ million) 
Project/Program Division

Name 

Poverty 
Classifi-
cation 

Thematic 
Priority 

  
Year of PPTA Total 

ADB (OCR) Gov't Cofinancing 

2003 Firm Loans         
Agriculture and Natural Resources         
1 Fujian Soil Conservation and Rural Development II PI ENV ECAE 2000 200.0 80.0  53.0   67.0  
2 Sanjiang Plains Wetland Protection Project PI ENV ECAE 2002 60.0 20.0   20.0   20.0  
    Subtotal     260.0 100.0   73.0   87.0  
Energy         
3 Coalbed Methane-Greenhouse Gas Abatement (Shanxi) OTH ENV ECID 1995,1998,2002 333.0 150.0   16.0   167.0  
4 Liaoning Environment Improvement Project OTH ENV ECID 2002 238.0 100.0   90.0   48.0  
5 Gansu Clean Energy Development Project PI ECO ECID 2001 85.0 50.0   35.0  0.0 
    Subtotal     656.0 300.0   141.0   215.0  
Transportation and Communications         
6 Yichang-Wanzhou (Hubei-Chongqing) Railway OTH ECO ECID 2002 1,927.0 500.0   1,427.0  0.0 
7 Xi'an Urban Transport OTH ECO ECID 2002 715.0 250.0   225.0   240.0  
8 Ningxia Roads Development PI ECO ECID 2001 630.0 250.0   180.0   200.0  
    Subtotal     3,272.0 1,000.0   1,832.0   440.0  
Social Infrastructure         
9 Fujian Fuzhou Wastewater Treatment II PI ENV, HD ECSS 2002 245.0 100.0   65.0   80.0  
    Subtotal     245.0 100.0   65.0   80.0  
      Total         4,433.0 1,500.0   2,111.0   822.0  

* Poverty classifications are preliminary and subject to revision pending further analysis.  
 
 
 



 

Table A1.10: Assistance Pipeline for Lending Products, 2003–2005* (continued) 
 

 
Sector   Cost ($ million) 
Project/Program Division 
Name 

Poverty 
Classifi-
cation 

Thematic 
Priority 

  

Year of 
PPTA Total  

ADB (OCR) Gov't Cofinancing 

          
2004 Firm Loans         
Agriculture and Natural Resources         
1 Dryland Farming in Northern Region PI ECO ECAE 2002 200.0  100.0   100.0   TBD  
    Subtotal     200.0  100.0  100.0  0.0  
Energy         
2 Northwest Grid Super High Voltage Transmission OTH ECO ECID 2002 230.0  100.0  130.0  0.0 
    Subtotal     230.0  100.0  130.0  0.0  
Transportation and Communications         
3 Guangxi Roads Development II PI ECO, RC ECID 2002 475.0  200.0  200.0  75.0  
4 Hunan Roads Development II OTH ECO ECID 2002 1,278.0  300.0  510.0  468.0  
5 Chongqing Road Development OTH ECO ECID 2003 655.0  300.0  220.0  135.0  
6 Yunnan Dali-Lijiang Railway OTH ECO ECID 2003 542.0  200.0  342.0  0.0 
    Subtotal     2,950.0  1,000.0  1,272.0  678.0  
Social Infrastructure         
7 Henan Hai River Wastewater Treatment Project PI ENV, HD ECSS 2002 157.0  100.0  35.0  22.0  
8 Suzhou Urban Environmental Protection Project PI ENV ECSS 2002 300.0  150.0  150.0  0.0 
    Subtotal     457.0  250.0  185.0  22.0  
Multisector         
9 Zhoushan Islands Integrated Environmental Infrastructure 

Development 
OTH ENV, HD ECID/ 

ECSS 
2003 1,165.0  200.0  500.0  465.0  

    Subtotal     1,165.0  200.0  500.0  465.0  
      Total         5,002.0  1,650.0  2,187.0  1,165.0  

* Poverty classifications are preliminary and subject to revision pending further analysis. 



 

Table A1.10: Assistance Pipeline for Lending Products, 2003–2005* (continued) 
 

Sector   Cost ($ million) 
Project/Program Division 
Name 

Poverty 
Classifi-
cation 

Thematic 
Priority 

  

Year of 
PPTA Total  

ADB (OCR) Gov't Cofinancing 

2005 Firm Loan         
Agriculture and Natural Resources         
1 Integrated Ecosystem Management Project  PI ENV ECAE 2003 295.0  100.0  180.0  15.0  
2 Ecosystem Development and Environment Protection of 

Baiyangdian Lake 
OTH ENV ECAE 2003 168.0  100.0  68.0  0.0 

    Subtotal     463.0  200.0  248.0  15.0  
Energy         
3 Renewable Energy OTH ENV ECID 2003 280.0  80.0  200.0  0.0 
4 Small Hydropower and Rural Electrification PI ECO ECID 2003 170.0  100.0  70.0  0.0 
    Subtotal     450.0  180.0  270.0  0.0  
Transport and Communications         
5 Gansu Road Development (Fengxiang-Chankou) PI ECO ECID 2003 735.0  300.0  265.0  170.0  
6 Sichuan Road Development (Dazhou-Wanyuan) OTH ECO ECID 2003 680.0  200.0  272.0  208.0  
7 Taiyuan-Zhongwei Railway OTH ECO ECID 2004 1,068.0  250.0  818.0  0.0 
    Subtotal     2,483.0  750.0  1,355.0  378.0  
Social Infrastructure         
8 Water Supply and Sewerage System Development in Jilin 

Province 
OTH ENV, HD ECSS 2003 206.0  100.0  16.0  90.0  

9 Shandong Haihe Water Pollution Treatment PI ENV, HD ECSS 2003 185.0  100.0  85.0  0.0 
    Subtotal     391.0  200.0  101.0  90.0  
Multisector         
10 Integrated Xiamen Coastal Environment Improvement OTH ENV ECAE/ 

ECSS 
2003 1,048.0  250.0  313.0  485.0  

    Subtotal     1,048.0  250.0  313.0  485.0  
       Total         4,835.0  1,580.0  2,287.0  968.0  

ADB = Asian Development Bank; ECAE = Agriculture, Environment and Natural Resources Division; ECGF = Governance, Finance and Trade Division; ECID = 
Infrastructure Division; ECSS = Social Sectors Division; ECO = economic growth; ENV = environmental protection; Gov't = Government; HD = human development; 
OCR = ordinary capital resources; PI = poverty intervention; PPTA = project preparatory technical assistance; OTH = Others; RC = Regional Cooperation; TBD = to be 
determined. 
* Poverty classifications are preliminary and subject to revision pending further analysis. 

 
 

 



 

Table A1.11: Assistance Pipeline for Nonlending Products and Services, 2003–2005  
 

          Sources of Funding  
Sector Responsible Assistance ADB Others Total 
Assistance Name Division Type Source Amount 

($'000) 
Source Amount 

($'000) ($'000) 

2003         
 Agriculture and Natural Resources        
 1 Integrated Ecosystem Management Project (GEF) ECAE PPTA  600 0 600 
 2 Ecosystem Development and Environment Protection of 

Baiyangdian Lake 
ECAE PPTA TASF 600 0 600 

 3 Implementation of National Guidelines for Water and Soil 
Conservation  

ECAE ADTA TASF 500 0 500 

 4 Enhancing Effectiveness of Environmental Investments ECAE ADTA TASF 500 0 500 
 5 Capacity Building for Land Degradation Management (GEF)  ECAE ADTA TASF GEF  1,000  1,000 
     Subtotal    2,200   1,000  3,200 
         
 Energy       
 1 Small Hydropower and Rural Electrification I ECID PPTA TASF 400  0 400 
 2 Renewable Energy I ECID PPTA  TBD  600  600 
 3 Power Pricing Strategy ECID ADTA TASF 500  0 500 
     Subtotal    900  600  1,500 
        
 Finance      
 1 Study on the Impacts of the PRC's Accession into the World Trade 

Organization on Public Finance Management 
ECGF ADTA TBD 200 0 200 

     Subtotal    200 0 200 
        
 Social Infrastructure      
 1 Shandong Haihe Water Pollution Treatment  ECSS PPTA TASF 600 0 600 
 2 Water Supply and Sewerage System Development in Jilin ECSS PPTA TASF 600 0 600 
 3 Support for Reforms in Compulsory Education Financing ECSS ADTA TASF 500 0 500 
 4 Rural Water Supply and Sanitation  ECSS ADTA TASF 500 0 500 
     Subtotal    2,200 0 2,200 
        
 Transport and Communications      
 1 Chongqing Road Development ECID PPTA TASF 600 0 600 
 2 Gansu Road Development (Fengxiang-Chankou) ECID PPTA TASF  600  0 600 
 3 Sichuan Road Development  ECID PPTA TASF  600  0 600 
 4 Yunnan Dali-Lijiang Railway ECID PPTA TASF  600  0 600 



 

Table A1.11: Assistance Pipeline for Nonlending Products and Services, 2003–2005 (continued) 
 
          Sources of Funding Total 
Sector Responsible Assistance ADB Others  
Assistance Name Division Type Source Amount 

($'000) 
Source Amount 

($'000) ($'000) 

2003 (con’t)        
 Transport and Communications (con’t)       
 5 Transport Sector Restructuring ECID ADTA TASF 600   0  600  
     Subtotal     3,000   0  3,000  
         
 Multisector       
 1 Zhoushan Islands Integrated Environmental Infrastructure Project ECID/ECSS PPTA TASF  600   0  600  
 2 Integrated Xiamen Coastal Environment Improvement ECAE/ECSS PPTA TASF  600   0  600  
     Subtotal     1,200   0  1,200  
         
 Others       
 1 Capacity Building for Securities Market Regulatory System II ECGF ADTA TASF  600   0  600  
 2 SME Advisory Support ECGF ADTA TASF  400   0  400  
 3 Social Security Reform III ECGF ADTA TASF  600   0  600  
 4 Study of Planning System Reform ECGF/PRCM ADTA TASF  150   0  150  
 5 Policy Reform Support PRCM ADTA TASF  150   0  150  
 6 Poverty Reduction Strategy PRCM ADTA TBD  300   0  300  
 7 NGO Partnerships for Poverty Reduction PRCM ADTA TASF  200   0  200  
 8 Xinjiang Province Development Strategy PRCM ADTA TASF  400   0  400  
 9 GDP Statistics ERDI ADTA TASF  500   0  500  
 10 Strategic Review and Planning for Development of Legal and 

Judicial System  
OGC ADTA TASF  400   0  400  

 11 Consulting Industry III COCS ADTA TASF  150   0  150  
     Subtotal     3,850   0  3,850  
          Total     13,550    1,600   15,150  
         
2004        
 Agriculture and Natural Resources       
 1 Soil Erosion Rehabilitation in Western Region ECAE PPTA  0 TBD  600   600  
 2 Water Conservancy ECAE PPTA  0 TBD  600   600  
 3 Sustainable Ecosystem Protection ECAE PPTA TASF  600   0  600  
          

 
 



 

Table A1.11: Assistance Pipeline for Nonlending Products and Services, 2003–2005 (continued) 
 

          Sources of Funding Total 
Sector Responsible Assistance ADB Others  
Assistance Name Division Type Source Amount 

($'000) 
Source Amount 

($'000) ($'000) 

2004 (con’t)        
 Agriculture and Natural Resources (con’t)        

 4 Legislative Support for Water Sector ECAE ADTA TASF  150   0  150  
     Subtotal     750    1,200   1,950  

          
 Energy        
 1 Small Hydropower and Rural Electrification II ECID PPTA TASF  600  0  600  
 2 Yunnan Xiaowan Power Transmission ECID PPTA TASF  700  0  700  
 3 Urban Environmental Improvement Project ECID PPTA TASF  600  0  600  
 4 Waste Coal Utilization Study ECID ADTA TASF  600  0  600  
 5 Study on Interprovincial Acid Rain Control ECID ADTA TASF  600  0  600  
     Subtotal     3,100  0  3,100  
          
 Finance        
 1 Strengthening Financial Sector Policy and Regulatory 

Framework 
ECGF ADTA TASF  850   0  850  

 2 Support for Development of Asset Backed Securitization  ECGF ADTA TASF  600   0  600  
 3 Fiscal Management Support II (previous Budget Law) ECGF ADTA TASF  200   0  200  
     Subtotal     1,650   0  1,650  
          
 Social Infrastructure        
 1 Medium-Sized Cities Development (Western Region) ECSS PPTA TASF  600   0  600  
 2 Urban Development and Environment Improvement Project ECSS PPTA TASF  600   0  600  
 3 Urbanization Strategy ECSS ADTA TASF  500   0  500  
 4 Urban Poverty Study II ECSS ADTA TASF  400   0  400  
     Subtotal     2,100   0  2,100  
          
 Transport and Communications        
 1 Transport Infrastructure Development for Regional 

Cooperation 
ECID PPTA TASF  600   0  600  

 2 Western Roads I ECID PPTA TASF  600   0  600  
 3 Western Railway Development I ECID PPTA TASF  600   0  600  
 4 Urban Transport Project ECID PPTA TASF  600   0  600  
 5 Taiyuan-Zhongwei Railway ECID PPTA TASF  600   0  600  



 

Table A1.11: Assistance Pipeline for Nonlending Products and Services, 2003–2005 (continued) 
 
          Sources of Funding Total 
Sector Responsible Assistance ADB Others  
Assistance Name Division Type Source Amount 

($'000) 
Source Amount 

($'000) ($'000) 

2004 (con’t)        
 Transport and Communications (con’t)         
 6 Rural Road Development Strategy  ECID ADTA TASF  500   0  500  
     Subtotal     3,500   0  3,500  
          
 Others        
 1 Study on Foreign Capital Utilization in Information Industry ECGF ADTA TASF  300   0  300  
 2 Strengthening the Key Project Inspectorate OED ADTA TASF  500   0  500  
 3 Development of Economic Laws II OGC ADTA TASF  500   0  500  
 4 Provincial Development Strategy Study (Western Region) PRCM ADTA TASF  500   0  500  
     Subtotal     1,800   0  1,800  
         Total     12,900    1,200   14,100  
          
2005         
 Agriculture and Natural Resources        

 1 Efficient Utilization of Agriculture Wastes II ECAE PPTA TASF  700  0  700  
 2 Integrated Water Resources Management ECAE PPTA TASF  700  0  700  
 3 Integrated Ecosystem Management ECAE PPTA TASF  700  0  700  
 4 Capacity Building and Demonstration for Ecological 

Conservation 
ECAE ADTA TASF  700  0  700  

 5 Environment Management in Western Region ECAE ADTA TASF  500  0  500  
     Subtotal     3,300   0  3,300  

          
 Energy        
 1 Renewable Energy II (Clean Coal Technology) ECID PPTA  0 TBD 700  700  
 2 Interregional Power Transmission ECID PPTA TASF  600  0  600  
 3 Power Sector Restructuring III ECID ADTA  0 TBD 500  500  
     Subtotal     600  1,200 1,800 
          
 Social Infrastructure        
 1 Suzhou Creek Rehabilitation II ECSS PPTA TASF  600  0  600  
 2 Urban Sector Project Preparation I ECSS PPTA TASF  700  0  700  
 3 Distance Education ECSS PPTA TASF  600  0  600  

 



 

Table A1.11: Assistance Pipeline for Nonlending Products and Services, 2003–2005 (continued) 
 

          Sources of Funding Total 
Sector Responsible Assistance ADB Others  
Assistance Name Division Type Source Amount 

($'000) 
Source Amount 

($'000) ($'000) 

2005 (con’t)        
 Social Infrastructure (con’t)        

 4 Urban Sector Reforms  ECSS ADTA TASF 500  0  500  
     Subtotal     2,400   0  2,400  
          
 Transport and Communications        

 1 Western Road II  ECID PPTA TASF 700  0  700  
 2 Western Road III (for Regional Cooperation) ECID PPTA TASF 700  0  700  
 3 Western Railway Development II ECID PPTA TASF 700  0  700  
 4 Urban Transport Development ECID PPTA TASF 700  0  700  
 5 Road Safety Improvement ECID PPTA TASF 700  0  700  
 6 Rural Transport Services Study ECID ADTA TASF 500  0  500  
     Subtotal     4,000   0  4,000  
          
 Others        
 1 SME Credit Capacity Strengthening ECGF ADTA TASF 800  0  800  
 2 Promotion of Service Industries ECGF ADTA TASF 500  0  500  
 3 Provincial Development Strategy Study  PRCM ADTA TASF 500  0  500  
 4 Enhancing Implementation of Poverty a Provincial 

Reduction Strategy 
PRCM ADTA TASF 400  0  400  

 5 Capacity Building in Judicial System on Financial and 
Economic Laws 

OGC ADTA TASF 500  0  500  

     Subtotal     2,700   0  2,700  
          Total        13,000     1,200   14,200  

ADB = Asian Development Bank; ADTA = advisory technical assistance; COCS = Consulting Services Division; ECAE = Agriculture, Environment and Natural 
Resources Division; ECGF = Governance, Finance and Trade Division; ECID = Infrastructure Division; ECSS = Social Sectors Division; ERDI = Development 
Indicators and Policy Research Division; GDP = gross domestic product; GEF = Global Environmental Facility; NGO = non-government organization; OGC = 
Office of the General Counsel; PPTA = project preparatory technical assistance; PRC = People's Republic of China; PRCM = PRC Resident Mission; TA = 
technical assistance; TASF = Technical Assistance Special Fund, TBD = to be determined. 
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CONCEPT PAPERS FOR LENDING PRODUCTS 
 

This appendix contains the concept papers for the following lending products. 
 

(i) Table A2.1:    Fujian Soil Conservation and Rural Development II 
(ii) Table A2.2:    Integrated Natural Resources Management in Sanjiang Plains 
(iii) Table A2.3:    Coalbed Methane-Greenhouse Gas Abatement (Shanxi) 
(iv) Table A2.4:    Liaoning Environment Improvement Project 
(v) Table A2.5:    Gansu Clean Energy Development Project 
(vi) Table A2.6:    Yichang-Wanzhou (Hubei-Chongqing) Railway 
(vii) Table A2.7:    Xi’an Urban Transport 
(viii) Table A2.8:    Ningxia Road Development 
(ix) Table A2.9:    Fujian Fuzhou Wastewater Treatment II 
(x) Table A2.10:  Dryland Farming in Northern Region 
(xi) Table A2.11:  Northwest Grid Super High Voltage Transmission 
(xii) Table A2.12:  Guangxi Roads Development II 
(xiii) Table A2.13:  Hunan Roads Development II 
(xiv) Table A2.14:  Chongqng Road Development 
(xv) Table A2.15:  Yunnan Dali-Lijiang Railway 
(xvi) Table A2.16:  Henan Hai River Wastewater Treatment Project 
(xvii) Table A2.17:  Suzhou Urban Environmental Protection Project 
(xviii) Table A2.18:  Zhoushan Islands Integrated Infrastructure Development 
(xix) Table A2.19:  Integrated Ecosystem Management Project 
(xx) Table A2.20:  Ecosystem Development and Environment Protection of 
 Baiyangdian Lake   
(xxi) Table A2.21:  Renewable Energy Development Sector Project 
(xxii) Table A2.22:  Small Hydropower Rural Electrification Sector Project 
(xxiii) Table A2.23:  Gansu Road Development (Fengxiang-Chankou) 
(xxiv) Table A2.24:  Sichuan Road Development (Dazhou-Wanyuan) 
(xxv) Table A2.25:  Taiyuan-Zhongwei Railway 
(xxvi) Table A2.26:  Water Supply and Sewerage System Development in Jilin 
 Province  
(xxvii) Table A2.27:  Shandong Haihe Water Pollution Treatment 
(xxviii) Table A2.28:  Integrated Xiamen Costal Environment Improvement 
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Table A2.1: Fujian Soil Conservation and Rural Development II 
 
Date: 15 August 2002 

  

 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources  
   Subsector: Industrial crops and agro-industry 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment, and Natural Resources Division 
                                                                         East and Central Asia Department 
  

5. Responsible ADB officer: S. T. Qadri 
 

6. Description of assistance  
a. Background/linkage to country/regional strategy: Agriculture plays a major role in the economic 

development of the PRC. Agriculture provides an important source of income directly or indirectly for about 240 
million rural families, who account for about 64% of the total population. The sector accounted for about 15% of 
PRC’s GDP in 2001. The Government’s Tenth Five-Year Plan (2001–2005) continues to give agriculture top priority. 

b. Goal and purpose: The goals of the project will be to (i) institutionalize appropriate natural resource 
management as an integral part of rural development to ensure sustainable agricultural production, (ii) reverse land 
degradation, and (iii) reduce poverty. All these goals are consistent with ADB's Country Operational Strategy for the 
PRC. The purpose of the Project will be to promote a rural investment model that integrates soil conservation and 
poverty reduction into agriculture production systems through partnerships among potential beneficiaries, concerned 
institutions, and the private sector. Emphasis will be on (i) prioritizing the needs of the poor and vulnerable by 
focusing interventions on low-income rural areas, (ii) increasing farm productivity, (iii) providing access to markets, 
(iv) enhancing income-earning opportunities, and (v) reversing environmental degradation in the most vulnerable 
watersheds. 
The Project will solve the two main problems constraining rural economic growth: (i) scarcity and poor quality of 
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agricultural resources; and (ii) inadequate physical, institutional, and social infrastructure. The Project will directly 
increase farm incomes through (i) rehabilitation of degraded lands to make them productive and their development 
sustainable; (ii) expansion of aquaculture in the coastal areas and inland waterways; and (iii) integration of livestock 
into the farming system with waste used to produce organic manure and biogas. Long-term loans for private 
enterprises and shareholding companies to develop agricultural markets and process farm produce will indirectly 
benefit farmers by raising and stabilizing farm-gate prices. Improvements in rural infrastructure will enhance living 
conditions of farmers by providing them with better access roads, electricity, water supply, flood protection, and 
extension services.  
 c. Components, outputs, specific deliverables: (i) Soil conservation and agricultural development. 
Bamboo gardens, forests, orchards, and tea gardens (15,000 ha) will be rehabilitated; 3,000 ha rehabilitation would 
be integrated with the livestock and bio-gas development. Annual yield of fruits is estimated to increase by 90,000 
tons; tea, by 6,400 tons; and bamboo shoots and poles, by 26,000 tons. (ii) Aquaculture development. Marine and 
freshwater fish culture will be developed on the coasts and inland waters. Aquatic production is expected to increase 
by 10,000 tons. (iii) Agriculture markets. Construction of 26 agriculture markets of various scales and rehabilitation 
of about 10 township-level agriculture markets are planned to improve the circulation of agriculture products. (iv) 
Agroprocessing development. This component will support 13 dragonhead agroprocessing enterprises, which will 
turn out 100,000 tons of the fruits, vegetables, and other agricultural products. (v) Small hydropower scheme. Six 
schemes will be built and two rehabilitated in rural areas, with total installed capacity of about 22,000 KW. (vi) 
Livestock development. Nine livestock projects, including pig, cattle, sheep, and other farming projects, will be 
supported and will produce 120,000 tons of livestock products. The component will include rural biogas development. 
(vii) Rural water supply. Twenty-five projects will increase daily water supply by 323 million tons. (viii) Rural 
infrastructure. This component will improve 120 km of rural roads, 25 km of flood protection dikes, and the water 
supply and drainage system in five townships and villages. Other proposed components include (i) soil conservation 
and integrated agriculture to provide direct support to individual households; (ii) aquaculture; (iii) agricultural markets; 
(iv) agro processing; (v) integrated farming; (vi) rehabilitation and development of small hydropower schemes; (vii) 
rehabilitation and development of rural water supply; (viii) rehabilitation and development of rural infrastructure; and 
(ix) extension, communication, and training. 

 d. Expected results and deliverables: Project areas include 10,266 villages, 667 townships, and 50 counties, 
with a total population of 1.9 million, or 57 percent of the province’s population and 60 percent of the rural population. 
The Project will benefit over 760,000 households, or one fifth of the total in the project area. Over 180,000 beneficiary 
households (24%) are poor or have incomes less than RMB1,300. Per capita income of participating poor 
households is expected to increase by RMB1,000 per annum, which would move the vulnerable poor out of poverty, 
and most of the extremely poor into a higher income bracket. Total investment cost, including contingencies and 
bank charges, is $199.5 million, including $80.4 million of foreign cost or 40% of the total investment cost. The 
Project has a pretax FIRR of 19.6%, a post tax FIRR of 17.3%, and an EIRR of 24.3%.  

 In accordance with the Soil Erosion Classification Standard (SL190-96) issued by the Ministry of Water 
Conservancy, and Fujian data, after implementation of the Project, which will cover slight soil and water erosion-
prone areas, and based on the Soil and Water Conservation Method, soil erosion is expected to be reduced by 
194,656 tons (84.3% of the total erosion volume) and runoff by 83.16X106 m3 (92.3% of the total runoff in the project 
areas). Pesticide pollution will be reduced as well. 

 e. Social or environmental issues or concerns: The project is listed under category B of the Environment 
Impact Classification Standard issued by State Environmental Protection Agency, except for rural energy 
development, which is in the C category. The B category means the project will have slight environmental impacts, 
which can be diminished through mitigation measures. The C category means the project will not have any adverse 
impact on the environment. 

 f. Plans for disseminating results/deliverables: Public consultations on the project’s social and 
environmental impacts will be carried out during PPTA. A summary Environmental Impact Assessment and summary 
resettlement action plan will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Executing Agency: Fujian Agriculture Commission. 
Implementing Agency: Fujian Soil Conservation and Rural Development Project, ADB Loan Management Office 
 
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The following will help implement the project: departments of agriculture, forestry, aquatic, livestock, energy, and 
processing; Water Conservancy and Hydropower Design Institute; Fujian Agriculture and Forestry University; Fuzhou 
University; Fujian Agriculture Science Institute; ANZDEC Limited Consultants, etc. 
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9. Timetable for assistance design, processing, and implementation 

a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: May 2003 
   Nonlending (project preparatory): Approved in November 2000 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2003–2008 (5 years) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 

   Ordinary capital resources: $80 million 
   Asian Development Fund:  
   Other: Government financing: $53 million; Other financing: $67 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds 
 

ADB = Asian Development Bank, CSP = country strategy and program, GDP = gross domestic product, EIRR = economic 
internal rate of retun, FIRR = financial internal rate of return, ha = hectares, km2 = square kilometer, kW = kilowatt, m3 = 
cubic meter, PPTA = project preparatory technical assistance, PRC = People's Republic of China, RMB = Renminbi, SCSP 
= subregional cooperation strategy and program. 
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Table A2.2: Sanjiang Plains Wetland Protection Project 

 
Date: 15 August 2002 

  

   
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment, and Natural Resources Division 
                                                                         East and Central Asia Department 
  

5. Responsible ADB officer: S. T. Qadri 
 

6. Description of assistance 
 a. Background/linkage to country/regional strategy: In line with ADB's Country Operational Strategy, the 
project will promote conservation of wetlands and terrestrial biodiversity in Sanjiang Plains employing integrated 
approaches to conservation and development to ensure ecologically sustainable production activities, reverse 
degradation, and reduce poverty. The Sanjiang Plains are bordered by the Heilongjiang River to the north and 
northwest and Wasuli Jiang River to the east, and are one of the two major floodplains in the Songhua Rriver basin. 
The plains are home to about 8 million people, stretch over 100,000 km2 (over 60% floodplains, and the rest, low 
hills), and include biologically diverse wetlands of about 2 million ha. The plains are important not only because they 
absorb floods and regulate flow of the rivers, two of which form borders with the Russian Federation, but also 
because of the plains are the habitat for numerous species of plants, mammals, birds, reptiles, amphibians, and fish; 
and support major agricultural products, including crops, livestock, and fish. 
 These wetlands are considered to be the largest in the PRC and globally significant for their unique biological 
diversity. The wetlands support 1,470 species of plants (including 291 species of grasses) and 1,046 species of 
invertebrate fauna, extending over 37 ecosystems. The 479 species of vertebrate fauna include 2 of cyclostomes 
(lampreys), 82 of fish, 11 of amphibians, 13 of reptiles, 325 of birds, and 78 of mammals. Twenty-six vertebrate 
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species are classified as requiring national-level protection status; 46 species of birds and 15 species of mammals 
are protected under the Convention for International Trade in Endangered Species. 
 Catastrophic floods of the Songhua River in 1998 increased the incidence of poverty in the area by an 
estimated 50% in one year as the poor are forced to live in high-risk areas and have limited ability to reinstate their 
earning capacity. Consequently, the Government initiated a flood protection program, including a pledge to halt 
clearing of forests, protect and enhance the flood storage capacity of wetlands, protect and conserve existing 
wetlands, and restore their flood absorptive capacity, including that of the Sanjiang Plains. In 1998, the Heilongjiang 
provincial government decided to suspend all further wetland development. 
 The communities on the Sanjiang Plains rely on biological resources for food, energy, fodder, and raw materials 
for consumption and manufacturing. Reeds, fish, and waterfowl are commercially exploited. A close relationship thus 
exists between community well-being and access to natural resources. Overexploitation of these resources, however, 
threatens their existence and long-term sustainability and, therefore, the communities’ very well-being. Resource 
degradation is exacerbated by upstream measures to control floods, which increase the flow to and alter the ecology 
of the wetlands, which are shrinking due to conversion for agriculture, drainage, and irrigation, and have thus become 
increasingly vulnerable to fires and floods. Restoring resource integrity is of paramount importance for (i) poverty 
reduction programs, (ii) people’s well-being, (iii) biodiversity preservation, and (iv) the area’s contribution to long-term 
regional economic development. 
 b. Goal and purpose: The goal of the ensuing Project is to ensure ecologically sustainable development 
integrated with conservation of the wetlands. The purpose of the TA is to prepare an investment project for integrated 
natural resources management in the Sanjiang Plains based on the potential of the natural resources to support 
ecologically sustainable economic development, preserve globally significant biological diversity, and enhance the 
well being of local communities, especially the poor, dependent on these natural resources.    

 c. Components, outputs, specific deliverables: The ensuing Project will (i) support environmentally sound 
integrated wetland and terrestrial biodiversity conservation and ecologically sustainable economic development in 
accordance with Nature Conservation Master Plans and may include restoration of wetlands to enhance their 
ecological functions and their development for ecotourism and other non-extractive actgivities, under a system of 
continuous monitoring and implementation of Forestry Master Plans for reforestation (commercial plantations) and 
enrichment planting; and (ii) provide credit to support small-scale household based activities that may include 
agroforestry, bee-keeping and honey production, production of herbal medicinal plants and edible fungi and other 
non-timber forest products, livestock development, fisheries and aquaculture,  and agroprocessing; and (iii) self-
employment associated with capacity building through skills development. 
The TA will (i) review, analyze and update the findings and recommendations of the Phase 1 report of the Songua 
River Flood, Wetland and Biodiversity Management project preparatory TA; (ii) undertake a social assessment (to 
measure the level of economic well being as a baseline); (iii) identify constraints in the sustainable and integrated 
management of natural resources; (iv) identify priority sites based on global biodiversity significance, identify threats 
to priority sites and propose GEF-eligible activities to address threats to conservation of biological diversity; (v) (vi) 
formulate recommendations for incorporating public participation processes and social improvement strategies, 
including the identification of alternative livelihood strategies that promote wetland conservation; (vii) assess the 
existing legal, institutional and policy environment and formulate recommendations for institutional strengthening and 
capacity building for integrated natural resources management and conservation, and monitoring, eliminating 
conflicting and/or overlapping responsibilities; (viii) describe biophysical and socioeconomic indicators to monitor 
changes in the biodiversity and integrity of nature reserves, and social well-being of the local communities; (viii) 
based on past experience and lessons learned in PRC and other countries in the region, prepare a detailed 
investment plan for integrated conservation and development in the Sanjiang plains, including co-financing 
opportunities,; (ix) prepare a GEF project brief, including incremental cost analysis.    
The PPTA would also undertake economic and financial viability, environmental impacts, mitigation and monitoring 
and the impact of such investments on income levels of local communities and their contribution to economic 
development of the province. 

 d. Expected results and deliverables: Under the TA, the Consultants will produce three reports: (1) Inception 
Report, which will include a Logical Framework and a Work Program, based on an evaluation of current status of 
protected areas and related natural resources (forests, fisheries), preliminary analysis of the socio-economic data, 
and review of other relevant information for the design of an investment project that employs integrated conservation 
and economic development (ICED) approach to ensure ecological and economic sustainability; (2) A mid-term report 
(MTR), with an updated Logical Framework and a Work Program providing detailed information and analysis of 
various options for the investment project; (3) A draft final report (DFR) will include the objectives, scope, social, 
environmental, and economic analyses, implementation arrangements, cost estimates and financing plan (including 
co-financing arrangements with GEF and others), and other relevant aspects of the investment project, and an 
updated Logical Framework; and (4) Final Report of a detailed Feasibility Study, including the Final Logical 
Framework for the investment project. 
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 e. Social and environmental issues or concerns: Sanjiang Plains are of global ecological significance, and 
the Project is intended to ensure sustained conservation of biodiversity and other ecosystems. The inhabitants are 
poor and would benefit from the pro-ecological livelihood and income-generation activities to be developed under the 
Project during PPTA.  A comprehensive environmental and social analysis of the area and stakeholders will be 
carried out along with exploration of economic development potential. 

 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary environmental impact assessment and summary 
resettlement action plan   will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Heilongjiang Provincial Government 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

Central and provincial governments as well as local communities will be actively involved in PPTA design. 
Throughout PPTA implementation, local communities will be continuously involved to identify and formulate 
conservation and livelihood measures. 

 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: March 2003 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending: 2003–2010 (because of the short working season) 
   Nonlending: April–July 2003 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $20 million 
   Asian Development Fund:  
   Other: Government: $20 million; Other financing: $20 million (Global Environment Facility) 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, ha = hectares, km2 = square kilometer, PPTA = 
project preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy 
and program. 
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Table A2.3: Coal Bed Methane-Greenhouse Gas Abatement (Shanxi) 

 
Date: 15 August 2002   
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Fuel minerals 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: E. Hassing 
 

6. Description of assistance 
 a. Background/linkage to country/regional strategy: Coal bed methane (CBM) is a greenhouse gas (GHG) 
attached to the internal surface of coal seams and released as a result of temperature and pressure changes when 
coal is mined. As a GHG, CBM is approximately 21 times more potent than carbon dioxide and is also highly 
explosive and needs to be removed to ensure safe underground mining operations. The  is the largest coal producer 
in the world, with an annual production of about 1.17 billion metric tons in 2000. However, coal mines in the PRC are 
highly gaseous, and most of the CBM removed is not captured for other use but released into the atmosphere. The 
removal and drainage of CBM from underground coal mines does not always meet the required standards, and at 
least 4,500 miners were killed in 2001 due to underground CBM explosions. In 2001, coal mines in the PRC released 
an estimated 8 billion m3 of CBM into the atmosphere, and that annual CBM emissions will reach 10 billion m3 by 
2010. Capture of CBM would generate considerable GHG emission reduction credits, which could be traded 
internationally under the clean development mechanism. 
 
 b. Goal and purpose: The Project is to support environmental improvement in Shanxi Province and reduce 
GHG emissions. The main objective of the Project is to use CBM to reduce GHG emission and upgrade and expand 
gas distribution. 
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 c. Components, outputs, specific deliverables: The three subprojects are the (i) pilot project for CBM 
development subproject; (ii) Sihe Mine CBM development; and (iii) compressed CBM. 

 d. Expected results and deliverables: (i) CBM production and utilization, (ii) upgrading and expansion of gas 
distribution in selected cities, and (iii) a detailed plan and design of a natural-gas distribution system for Shanxi 

 e. Social or environmental issues or concerns: Social and Environmental Impact Assessments will be 
carried out during PPTA. 

 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary Environmental Impact Assessment and summary 
resettlement action plan will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Shanxi Provincial Development Planning Commission 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Zhongyuan Petrol Prospection Bureau and China Sino Corporation have completed the feasibility studies for the first 
subproject. For the second subproject, the China International Engineering Consulting Company evaluated the 
project.. Shanxi Energy Industry Corporation is responsible for the third subproject. 

 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: February 2003  
   Nonlending (project preparatory): Approved respectively in October 1998 and June 2002 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance{s} 
   Lending: 2003–2007 (5 years)  
   Nonlending:  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $150 million 
   Asian Development Fund:  
   Other: Government financing: $16 million; Other financing: $167 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $980,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, m3 = cubic meter, PPTA = project preparatory 
technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 



 Appendix 2 43 

 
Table A2.4: Liaoning Environmental Improvement 

 
Date: 15 August 2002   
 
1. Type/modality of assistance (double-click on appropriate box) 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Natural gas 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer(s): B. Q. Lin  
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Coalbed methane (CBM) is a greenhouse gas (GHG) 
that is attached to the internal surface of coal seams and is released as a result of temperature and pressure 
changes when coal is mined. As a GHG it is approximately 21 times more potent than carbon dioxide. CBM is also 
highly explosive and needs to be removed to ensure safe underground mining operations. The PRC is the largest 
coal producer in the world, with an annual production of about 1.17 billion metric tons in 2000. However, coalmines in 
the PRC are highly gaseous, and most of the CBM that is removed is not captured for other use but released into the 
atmosphere. Also, the removal and drainage of CBM from underground coalmines does not always meet the required 
standards, and at least 4,500 miners were killed in 2001 due to underground CBM explosions. It is estimated that in 
2001, coal mines in the PRC released about 8 billion cubic meters (m3) of CBM into the atmosphere, and that annual 
CBM emissions will reach 10 billion m3 by 2010. Capture of CBM would also generate considerable GHG emission 
reduction credits, which could be traded internationally under the clean development mechanism.  
The Liaoning gas distribution system must be rehabilitated as it has caused frequent gas leaks and explosions and 
high distribution losses that have harmed urban residents, particularly the poor. Domestic demand for gas has 
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increased substantially in recent years due to continued economic growth and the Government’s effort to reduce the 
domestic use of coal. An upgraded and expanded urban gas distribution system will benefit urban residents by 
meeting incremental gas demand and reducing distribution losses and gas tariffs. 
The proposed project will address one of the Government’s main environmental concerns in energy development and 
is consistent with ADB's Country Operational Strategy to help the PRC achieve economic growth in an efficient, 
equitable, and sustainable manner.  
 b. Goal and purpose: The Project is to support environmental improvement in Liaoning and reduce GHG 
emissions. The project’s main objective is to use CBM to reduce GHG emission and upgrade and expand gas 
distribution in 10 cities.  
 c. Components and outputs: (i) Establishment of commercially viable CBM production and utilization 
demonstration projects at coal mines in Tiefa, Fushun, and Fuxin; (ii) improvement of the urban gas distribution 
system in 10 cities in Liaoning; and (iii) planning and design of a natural gas distribution system for Liaoning 
 d. Expected results and deliverables: (i) CBM production and utilization, (ii) upgrading and expansion of 
gas distribution in 10 cities, and (iii) a detailed plan and design of a natural gas distribution system for Liaoning  
 e. Social or environmental issues or concerns: Social and Environmental Impact Assessments will be 
carried out during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary Environmental Impact Assessment and summary 
resettlement action plan will be available to the public through the ADB website. 
 
 

7. Proposed executing/implementing agencies: Liaoning Provincial Government 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

State Development Planning Commission, Liaoning provincial and local governments, Workers' Federation, and 
Women's Federation 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2003 
   Nonlending (project preparatory): September 2002  
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending: 2003–2006 (3 years) 
   Nonlending: 6 months 
 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government: $90 million; other financing: $48 million 
 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  

ADB = Asian Development Bank, CSP = country strategy and program, PPTA = project preparatory technical assistance, 
PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.5: Gansu Clean Energy Development Project 

 
Date: 15 August 2002   
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: P. Abeygunawardena 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC is the second largest electricity producer in 
the world after the United States. By the end of 2001, the total installed capacity was 334 GW and annual electricity 
generation was 1,465 TWh. Every year since 1988, 11–17 GW have been added to the system. The Government 
has formulated an ambitious plan to develop the energy sector during the Tenth Five-Year Plan (2001–2005). ADB 
will focus on improving the efficiency of power supply and reducing adverse environmental impacts associated with 
energy production, distribution, and use, with poverty reduction as the overarching goal. Gansu is one of the least 
developed inland areas in the country. In 2001, the per capital GDP was Y4,173—45% lower than the national average. 
Annual per capita rural income was Y1,508 or 64% of the national average. Provision of electricity to the poor will thus 
be the project’s priority. b. Goal and purpose: Construction of the Xiaogushan hydropower station to (i) 
utilize the water resources of the Xiaogushan River, (ii) stabilize the existing electricity supply, (iii) meet increasing 
electricity demand, (iv) accelerate electrification of the countryside, and (v) reduce poverty  
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 c. Components, outputs, specific deliverables: The hydropower plant will consist of (i) a regulating sluice 
gate; (ii) a diversion tunnel; (iii) powerhouse buildings; and (iv) the required substation, transformers, and grid 
connections. The hydropower station’s installed capacity will be 90 MW and annual energy generation will be about 
371 million kWh. Total investment will be about Y680 million. The project will have a rural road development and 
poverty reduction component. The total construction period will be about 3 years. 

 d. Expected results and deliverables: The predicted selling price of electricity will be about Y0.289/kWh. 
Annual sales income of electricity will be Y100 million and the internal financial profit rate will be 10%. 

 e. Social or environmental issues or concerns: No resettlement will be necessary. Expected poverty 
reduction is substantial. No major adverse environmental impacts are envisaged. 

 f. Plans for disseminating results/deliverables: A participatory process will be used to develop project 
feasibility studies. Results of various investigations will be disseminated as required. For example, the summary 
Environmental Impact Assessment will be placed in the ADB website, and stakeholders will be consulted to identify 
project benefits. 

7. Proposed executing/implementing agencies: The Executing Agency will be the Gansu Provincial Finance 
Bureau, on behalf of the Gansu provincial government. The Implementing Agency will be the Xiaogushan 
Hydropower Co. Ltd. of Zhangye, Gansu. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The Project is a priority investment activity of the Zhangye prefecture government and is strongly supported by the 
Planning Commission, Finance Bureau, Environment Protection Bureau, Department of Water Conservancy, and 
Design and Research Institute for Surveying Water and Electricity of Gansu Province. Rural communities, farmers, 
households in the project area, and various other stakeholders have been consulted. They will be involved in 
finalizing the feasibility studies. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: March 2003 
   Nonlending (project preparatory): Approved in September 2001 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2002-2005 (3 years, including project preparation)  
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $50 million 
   Asian Development Fund:  
   Other: Government financing: $35 million  

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $950,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, GW = gigawatt, KWh = kilowatt-hour, MW = 
megawatt, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program, TWh = terawatt-
hour. 
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Table A2.6: Yichang-Wanzhou (Hubei-Chongqing) Railway 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Railways  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: H. Sakurai 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC’s railway system comprises 58,000 km of the 
state-owned national railway, and 10,000 km of local railways. The railway system is inadequate given the location of 
the population, natural resources, and industries in the PRC, and constrains economic growth. Vast inland areas in the 
central and western parts of the country do not have any rail transport. The Government’s Railway Development Plan 
for 1998-2004 gives priority to unserved areas, particularly linking poor inland provinces in western and central PRC 
with the more prosperous coastal areas. The project has high priority under the Tenth Five-Year Plan and supports 
the Government’s Western Region Development Strategy.  

 b. Goal and purpose: The Project will promote pro-poor economic growth by reducing the bottleneck in the 
major east-west corridor of the PRC railway network and by promoting the local economy by making safer, faster, 
and more affordable transportation available and accessible.  

 c. Components, outputs, specific deliverables: The Project envisages the construction of a 377.5 km class-
I single-track electrified railway linking Yichang in Hubei Province, and Wanzhou in Chongqing Municipality. The 
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topography is highly mountainous in karst structure. The 131 tunnels are 179 km, or 47% of the total length. Three 
extra-large tunnels are over 10 km. The 184 bridges are 44.24 km; 11 extra-large bridges are over 500 m. The 
project railway will be connected to the ongoing ADB-financed Daxian–Wanxian Railway in Wanzhou.  

 d. Expected results and deliverables: The corridor distance between Chongqing and Wuhan will be reduced 
by 150 km, which will lower the cost of transportation from Shanghai to the western region. The project area is not 
served by railway due to the difficult terrain. Lack of access to markets has caused significant poverty. Construction 
and operation of the railway will create significant job opportunities in the project area. Local industries and small 
businesses will develop along the railway. Local people will have access to bigger and more distant markets. Prices 
of goods and services in the project area are expected to go down. Overall, the project will improve the standard of 
living and quality of life of the people.  

 e. Social or environmental issues or concerns: Involuntary resettlement is one of a few negative impacts of 
the Project. In the on-route eight counties, approximately 25,340 people will be affected by the temporary and 
permanent land acquisition and property losses; 40 percent of those affected will be ethnic minorities. Certain 
counties in the project area have a relatively high concentration of ethnic minorities (about 20% of the total population 
of the on-route counties, and over 50% in certain other counties). The project area has typical karst rock formations, 
which are prone to faults and landslides. Underground caves and water and gas reserves are common. Yichang 
crossing on the Yangtze River is in a designated conservation area for protected Chinese sturgeon.  

 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary environmental impact assessment and summary 
resettlement action plan will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Ministry of Railways 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

The poor population in the project area is significant: 47% of the villages are officially designated as poor, 88% of the 
project area is rural, and more than 30% of the population has an annual net income of Y1,000. Extensive 
socioeconomic surveys and public consultation during PPTA will help the project serve the poor directly and 
effectively.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: February 2003 
   Nonlending (project preparatory): Approved in May 2002 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance{s} 
   Lending: 2002-2008 (7 years, including project preparation) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $500 million 
   Asian Development Fund:  
   Other: Government financing: $1,427 million  

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $250,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PPTA = project preparatory 
technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.7: Xi’an Urban Transport  

 
Date: 15 August 2002   
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: M. Ojiro  
 

6. Description of assistance 

a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population increased from 300 million (26.4% of the 
total population) in 1990 to 481 million (37.7%) in 2001. More than half of PRC's population will live in cities by 2030. 
Vehicle ownership is projected to increase from 18 per 1,000 people in 2000 by a factor of more than five in 2020. 
Urban traffic congestion has become a serious problem, jeopardizing the productivity of large cities. The Project is 
consistent with ADB's Country Operational Strategy for the PRC, which gives priority to removing infrastructure 
constraints, supporting policy and institutional reforms, and developing urban transport.  

b. Goal and purpose: Enhance productivity and efficiency in Xi’an Municipality by (i) reducing urban traffic 
congestion by augmenting road capacity; (ii) improving urban road management and maintenance; (iii) improving 
public transport services; and (iv) strengthening coordination between multiple agencies responsible for urban 
transport policy, planning, regulations, and operations  

c. Components, outputs, specific deliverables: Construction of a 74 km ring road and associated access 
roads, supported by complementary components for traffic management, road safety, road maintenance, vehicle 
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emissions, public transport, and nonmotorized transport 
d. Expected results and deliverables: (i) Reduced traffic congestion leading to less air pollution, fewer traffic 

accidents, reduced transport costs, including vehicle operating costs and time costs; and (ii) strengthened 
institutional capacity of urban transport agencies 

e. Social or environmental issues or concerns: Land acquisition will affect about 30,000 people and impact 
on the environment. Adequate measures will be in place to mitigate adverse impacts. 

f. Plans for disseminating results/deliverables: The project’s main feature is stakeholder participation in 
project planning, design, and implementation, which is ongoing as part of the feasibility study, Environmental Impact 
Assessment (EIA), and resettlement planning. A summary EIA and summary resettlement action plan will be 
available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Xi’an Urban and Rural Construction Commission  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The assistance to the Project was identified by the Government, and project beneficiaries are involved in project 
preparation, design, and implementation. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: Aug 2003 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance{s} 
   Lending: 2003–2008 (5 years) 
   Nonlending: 2002–2003 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $250 million 
   Asian Development Fund:  
   Other: Government financing: $225 million; Other financing: $240 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $750,000 

ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People's Republic of 
China, SCSP = subregional cooperation strategy and program. 
 



 Appendix 2 51 

  
Table A2.8:  Ningxia Roads Development 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Other 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: E. Kwon  
 

6. Description of assistance 
 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000, equivalent to an annual increase of 48,000 km. The expressway increased from 2,141 km to 
16,314 km during the same period and reached 19,437 km in 2001, but its quality and extent are still underdeveloped. 
Despite the Government's efforts to increase the country's transport capacity, serious constraints and bottlenecks 
remain, especially in the road sector. ADB's Country Operational Strategy for the PRC gives high priority to removing 
infrastructure constraints and supporting policy and institutional reforms. The transport sector is identified as a priority. 
 Ningxia is one of the least developed inland areas in the country. In 2000, the per capita GDP was Y4,482–35 
percent short of the national average. In 2000, Ningxia roads totaled 10,171 km, with a density of 19.6 km per 100 
km2 – seventh lowest among the PRC’s administrative regions. Around 83 percent of the roads fall below class III, 
which causes traffic congestion and spiraling transport cost. A road network, particularly in southern Ningxia, is 
urgently needed for economic growth and poverty reduction. The proposed expressway is in southern Ningxia, where 
accessibility is poor and severe poverty is widespread. Annual per capita rural income in 2000 was Y1,073 or 47.6 
percent of the national average. Due to the area’s isolation and the high cost of motorized transport, most farmers in 
the mountainous poor villages do not have adequate access to markets and have little mobility, which impedes not 
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only higher agricultural productivity but also villagers’ access to jobs in towns.  
The proposed expressway constitutes one of eight grand west corridors– a 185 km section of the Yinchuan–

Wuhan corridor, which the Government will build first. The proposed expressway is expected to speed up economic 
growth in Ningxia, spur interregional trade and cultural exchange, and reduce poverty in the project area. 
 b. Goal and purpose: (i) Promote the development of road infrastructure to improve mobility and road 
transport efficiency, and thereby stimulate economic activity; (ii) integrate remote areas in southern Ningxia into the 
regional economic centers, and thus help reduce poverty in the project area; (iii) support poverty reduction programs 
in Ningxia; and (iv) assist in capacity building in expressway financing, design, construction, and management 
 c. Components, outputs, specific deliverables: The Project will build a 185 km expressway from Tongxin to 
Yanchuanzi. FIRR is expected at 7.78%.. 
 d. Expected results and deliverables: (i) Improve road transport conditions and minimize environment 
pollution, (ii) improve road safety and reduce travel cost, and (iii) promote economic cooperation between the coastal 
area and the western region. 
 e. Social or environmental issues or concerns: Resettlement will be addressed and environmental impact 
assessment (EIA), including protection of the Liupanshan Natural Reserve Area, will be done during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be held during PPTA. A summary EIA and summary resettlement action plan will be available to the 
public through the ADB website. 
7. Proposed executing/implementing agencies: Ningxia Yinwu Highway Engineering Construction Headquarters 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project proposal and feasibility study have been submitted to the State Development Planning Commission and 
Ministry of Communications, which has approved the feasibility study. The draft resettlement plan and environment 
assessment report have been submitted to ADB. The environment impact report and draft project design will be 
completed by June 2002. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: Apr 2003 
   Nonlending (project preparatory): Approved in November 2001 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending: 2003-2007 (4 years and 4 months) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $250 million 
   Asian Development Fund:  
   Other: Government financing: $180 million; Other financing: $200 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
  

ADB = Asian Development Bank, CSP = country strategy and program, FIRR = financial interal return rate, GDP = gross 
domestic product, km2  = square kilometer, PPTA = project preparatory technical assistance, SCSP = subregional 
cooperation strategy and program. 
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 Table A2.9: Fujian Fuzhou Wastewater Treatment II 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Water Supply and Sanitation 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: A. Leung 
 

6. Description of assistance 
 a. Background/linkage to country/regional strategy: Under the Government’s environmental policy, all 
municipalities are required to treat 70% of their wastewater by 2010. Fuzhou City, Fujian Province, has been 
proactive in improving the urban environment by expanding the city’s wastewater treatment facilities through Loan 
1636-PRC, approved in 1998. An ongoing project is being successfully implemented, and upon completion in 2003, it 
will provide clean drinking water and better sanitation facilities to about 40 percent of the population. The 
Government has requested a second loan to finance the second wastewater treatment project to expand the 
coverage of wastewater treatment to cover the entire city.  
Environment quality improvement and environmental and natural resource management is among ADB’s strategic 
objectives in the PRC. It is expected that by 2020 Fuzhou City will generate in excess of 450,000 tons of wastewater 
per day into the Neihe and Min River. In parallel with the proposed physical infrastructure, policy dialogue will 
continue to pursue in the following areas: (i) integrated environment planning, (ii) integrated water and wastewater 
management, (iii) tariff reform and regulatory formulation, (vi) financing mechanism reform, (v) management 
enterprise reform, (vi) institutional strengthening, (vii) urban poor and social program, and (viii) clean production 
technologies for industries. The proposed Project will be pro-poor through its environmental protection, support of 
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economic growth, and provisions to ensure access to sanitation for the poor. Environmental improvement is 
qualitatively linked to poverty reduction. 
 b. Goal and purpose: Improve the urban environment and public health in Fuzhou by increasing the coverage 
of wastewater treatment from 40 percent to 100 percent, and to improve the quality of the surface water. Related 
objectives include (i) creating or strengthening the capacity of municipal sewerage companies to be efficient and 
managed on commercial principles; (ii) improving cost recovery from users through an improved tariff structure, with 
gradual increases to achieve full cost recovery; and (iii) strengthening water resource management. 
 c. Components, outputs, specific deliverables: (i) Expansion of the wastewater treatment facility that is 
being built and funded by ADB; (ii) construction of a new wastewater plant to serve the southern part of the city; and 
(iii) an inland river rehabilitation program to control and upgrade the quality of surface water. The Project will also 
include pumping stations and a sewerage network for the two wastewater treatment plants.  
 d. Expected results and deliverables: The expected result is an improved environment and wastewater 
treatment for the entire city. The output will include (i) expansion of an existing wastewater treatment plant funded by 
ADB, (ii) an associated sewage collection network, and (iii) a new wastewater treatment plant and associated 
sewerage network serving southern Fuzhou. The inland river rehabilitation program will improve surface water quality 
and make the environment more pleasant and healthier. The project will support poverty reduction directly and 
indirectly by creating jobs, reducing risk of job loss from industry closures, promoting sustainable economic 
development where the poor are likely to gain, such as tourism and agriculture. Due to their vulnerability to poor 
environmental conditions, the poor will benefit from improvements in living conditions and environmental quality. 
 e. Social or environmental issues or concerns: Social impacts will be determined and analyzed, and 
resettlement impacts, if any, will be assessed during TA implementation. An Environmental Impact Assessment (EIA) 
will be done during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. The summary EIA and summary resettlement action plan will be 
available to the public through the ADB website.  

7. Proposed executing/implementing agencies: The executing agency   will be Fuzhou Municipal Government 
or Fuzhou Planning Commission. The implementing agency for the wastewater treatment component will be the two 
wastewater treatment companies, and the implementing agency for the inland river rehabilitation component will be 
the Fuzhou Planning Commission. 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Social surveys and community consultation will be part of PPTA. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 2003 
   Nonlending (project preparatory): December 2002 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance{s} 
   Lending: 2004-2008 
   Nonlending:  
 
10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $65 million; Other financing: $80 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB - Asian Development Bank, CSP = country strategy and program, PPTA = project preparatory technical assistance, 
PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.10: Dryland Farming in Northern Region 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and national resources 
   Subsector: Irrigation and rural development 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment, and Natural Resources Division 
                                                                         East and Central Asia Department 
  

5. Responsible ADB officer: J. Tokeshi 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Agriculture is an important source of income directly or 
indirectly for about 240 million rural families, who make up about 64 percent of the total population. The sector 
accounted for about 15% of PRC’s GDP in 2001. The Tenth Five-Year Plan (2001-2005) will continue to give 
agriculture top priority. To promote agriculture and natural resource management as integral to rural development to 
ensure sustainable agricultural production, reverse land degradation, and reduce poverty is consistent with ADB's 
Country Operational Strategy. 
 b. Goal and purpose: (i) Promote dryland farming in dryland and half-dryland areas in northern PRC to 
improve agricultural sustainable development capacity, and (ii) enhance agricultural productivity and farmers’ income  
 c. Components, outputs, specific deliverables: (i) Develop drought-resistant and water conservancy 
farming infrastructure, crop and plant cultivation, and breeding; (ii) promote water conservancy and planting 
techniques; and (iii) establish a dryland farming technique service system and ecotypic farming. d.
 Expected results and deliverables: Farmers’ incomes will increase as agricultural productivity increases. 
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Water conservancy and other agricultural techniques will help maintain and enhance land use, protect groundwater 
resources from over exploitation, decrease soil erosion, and improve the environment. The small marsh gas systems 
will improve farmers’ quality of life and the environment.  
 e. Social or environmental issues or concerns: The Project has no resettlement issues. 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. The summary Environmental Impact Assessment will be 
available to the public through the ADB website. 
 

7. Proposed executing/implementing agencies: Agriculture Project Division, Foreign Capital Utilization 
Department, Ministry of Agriculture 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The initial project proposal is completed and each province has reported on the construction details. The following 
will participate in this project: Henan Provincial Department of Agriculture, Shandong Provincial Department of 
Agriculture, Shanxi Provincial Department of Agriculture, Liaoning Provincial Department of Agriculture, and Gansu 
Provincial Department of Agriculture. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: March 2004 
   Nonlending (project preparatory): Approved in April 2002 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance{s} 
   Lending: 2004-2009 (5 years, including project preparatory assistance) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $100 million  

   b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $450,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, GDP = gross domestic product, PPTA = project 
preparatory technical assistance, SCSP = subregional cooperation strategy and program. 
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Table A2.11: Northwest Grid Super High Voltage Transmission Project 

 
Date: 15 August 2002   
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: B. Q. Lin 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC is the second largest electricity producer in 
the world after the United States. By the end of 2001, the total installed capacity was 334 GW and annual electricity 
generation was 1,465 TWh. Every year since 1988, 11–17 GW have been added to the system. The Government 
has formulated an ambitious plan to develop the energy sector during the Tenth Five-Year Plan (2001-2005). The 
Project will enable ADB to expand the scope of its power sector assistance to cover the development of regional 
interconnection and the western region, thereby reducing poverty, protecting the environment, and improving 
people’s quality of life. 
 b. Goal and purpose: Improve the power transmission capacity between Shaanxi and Gansu so that thermal 
power and hydropower operations complement each other and are optimized 
 c. Components, outputs, specific deliverables: (i) 530 km of 750 kV transmission lines; and (ii) two 
substations with a capacity of 1,500 MVA . 
 d. Expected results and deliverables: 750 kV transmission facilities to connect Shaanxi and Gansu and 
improve the efficiency of power transmission 
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 e. Social or environmental issues or concerns: Resettlement issues will be assessed. 
 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary Environmental Impact Assessment and resettlement action 
plan (if any) will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Southwest Branch of the State Power Corporation 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

State Development Planning Commission, State Power Corporation, and provincial governments 

  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending: 2004-2006 (3 years) 
   Nonlending: 6 months 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $130 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, GW = gigawatt, kV = kilovolt, MVA = megavolt-
ampere, PPTA = project preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional 
cooperation strategy and program, TWh = terawatt-hour. 
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Table A2.12: Guangxi Roads Development II 

 
Date:  15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: K. Jraiw 
 

6. Description of assistance  

 a.    Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000, equivalent to an annual increase of 48,000 km. Of this, the expressway length increased from 
2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped in both 
quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious constraints and 
bottlenecks remain, especially in the road sector. ADB's Country Operational Strategy for the PRC gives priority to 
removing infrastructure constraints and supporting policy and institutional reforms. Transport sector is identified as a 
priority sector. The proposed Project will be in southwest PRC and is an important component of the Western Region 
Development Strategy. The project area covers some PRC official poverty counties, such as Pingguo and Tiandong 
Counties. Since Guangxi shares a common boarder with Viet Nam, the Project can contribute the economic activities 
in the Greater Mekong Subregion (GMS). 

 b. Goal and purpose: (i) Improve living conditions of minority communities in the Project area and reduce 
poverty, (ii) promote the sustainable development of natural resources, and (iv) promote tourism and trade and the 
GMS.  
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 c. Components, outputs, specific deliverables: (i) A four-lane 188.6 km expressway from Nanning (Tanluo) 
to Baise; (ii) 8.4 km connection roads at Pingguo, Enlin, Tiandong, and Tianyang, based on grade-II highway 
standards; (iii) auxiliary facilities, such as a toll station, management station, and service areas; (iv) equipment 
procurement; and (v) training and institutional capacity building. 
 d. Expected results and deliverables: (i) Improve road transport conditions and minimize environment 
pollution, (ii) improve road safety and reduce travel cost, and (iii) promote economic cooperation between the coastal 
area and the western region. 
 e. Social or environmental issues or concerns: Poverty reduction, road safety, traffic congestion, land 
acquisition, resettlement, and environment impacts will be assessed during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary Environmental Impact Assessment and summary 
resettlement action plan will be available to the public through the ADB website. 
 

7. Proposed executing/implementing agencies: Guangxi Communications Department  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

Guangxi Communications Planning, Reconnaissance, and Design Institute is in charge of the feasibility study report; 
Guangxi International Engineering Consulting Company, of pre-appraisal of the feasibility study report (FSR); 
Highway Scientific Institute of Ministry of Communications, of the Environmental Impact Assessment report; and 
Guangxi Development and Planning Commission, of the FSR, to be submitted to the  State Development Planning 
Commission. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
 Lending: 2004–2008 (4 years) 
 Nonlending: 2002–2003 (6 months) 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $200 million 
   Asian Development Fund:  
   Other: Government financing: $200 million; Other financing: $75 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget: 
   Grant TA funds: $600,000 
  
ADB = Asian Development Bank, CSP = country strategy and program, GMS = Greater Mekong Subregion, km = 
kilometer, PPTA = project preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional 
cooperation strategy and program. 
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Table A2.13: Hunan Roads Development II 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Road and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: J. Lacombe 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased from 
2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped in both 
quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious constraints and 
bottlenecks remain, especially in the road sector. ADB's Country Operational Strategy for the PRC gives priority to 
removing infrastructure constraints and supporting policy and institutional reforms. Transport sector is identified as a 
priority sector. The Project, which will comprise a 230 km section (Changde-Jishou), is a section of the Changsha-
Chongqing Highway, one of the eight key road corridors under the western development strategy. 

 b. Goal and purpose: Stimulate economic development and thereby reduce poverty in the poor, landlocked 
central region. 
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 c. Components, outputs, specific deliverables: (i) A four-lane 230 km expressway from Changde to Jishou, 
with a designed speed of 80–100 km/hour; and (ii) 160 bridges with a total length of 2.19 km, and seven tunnels with 
total length of 2.14 km 
 d. Expected results and deliverables: (i) Improve road transport conditions, save energy, and reduce the 
environment pollution; (ii) improve transport safety and reduce costs; and (iii) promote the economic cooperation 
between the coastal area and western region 
 e. Social or environmental issues or concerns: Soil and water conservation and ecological resource 
balance 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary environmental impact assessment and summary 
resettlement action plan will be available to the public through the ADB website. 
 

7. Proposed executing/implementing agencies: Hunan Provincial Government/Hunan Expressway General 
Company  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The project design is subject to approval of Ministry of Communications. The feasibility study report is subject to 
appraisal by the China International Engineering Consulting Company and approval of the State Development and 
Planning Commission. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance{s} 
   Lending: 2004-2007 (4 years) 
   Nonlending:  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $300 million 
   Asian Development Fund:  
   Other: Government financing: $510 million; Other financing: $468 million  
 
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget: 
   Grant TA funds: $600,000 
  

ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PPTA = project preparatory 
technical assistance, PRC = People's Republice of China, SCSP = subregional cooperation strategy and program. 
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Table A2.14: Chongqing Road Development 

 
Date:  15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector : Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: K. Jraiw 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population in PRC increased from 300 million (26.4% 
of total) in 1990 to 481 million (37.7%) in 2001. More than half of PRC's population will live in cities by 2030. Along 
with urbanization, the vehicle ownership is projected to increase from 18 per 1,000 people in 2000 by a factor of more 
than five in 2020. In the context of the rapid urbanization in PRC, the increasing urban traffic congestion has become 
a serious issue, jeopardizing the productivity of large cities. ADB's Country Operational Strategy for the PRC gives 
high priority to removing infrastructure constraints and supporting policy and institutional reforms. Urban transport is 
identified as a priority sector. The project is included in the National Trunk Highway System, and will be one of the 
corridors in the western provinces.  
 b. Goal and purpose: The proposed expressway will be an important component of the Chongqing 
Municipality Road Networks. It will surround the municipality and relieve traffic within it, help to explore development 
routes of the Municipality, and promote economic development. 
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 c. Components, outputs, specific deliverables: The expressway will be 180 km. The proposed loan will 
construct the 108 km northwest section. The EIRR is estimated at 14.48% and the FIRR at 5.81%. The sensitive 
analysis shows that the project has good financial capacity. 
 d. Expected results and deliverables: (i) Link the poor counties outside Chongqing, (ii) create room for 
further development, and (iii) promote the socioeconomic development of Chongqing and its counties 
 e. Social or environmental issues or concerns: Poverty reduction, road safety, traffic management, 
transport planning, land acquisition, resettlement, and environment impacts will be assessed during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary environmental impact assessment and summary 
resettlement action plan will be available to the public through the ADB website. 
7. Proposed executing/implementing agencies: Chongqing Municipal Communications Commission 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Chongqing involved national experts in evaluating the project planning report. The municipality has agreed to 
implement the project. The project proposal and the feasibility study report will be submitted to the State 
Development Planning Commission for approval. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 

c. Period and duration of assistance 
 Lending: 2005 –2010 (5 years). 
  Nonlending: 2003 (6 months) 

 
 

10. Financing Plan {Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements} 

 a. For lending 
   Ordinary capital resources: $300 million 
   Asian Development Fund:  
   Other: Government financing: $220 million; Other financing: $135 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
  

ADB = Asian Development Bank, CSP = country strategy and program, EIRR = economic internal rate of return, FIRR = 
financial internal rate of return, PPTA = project preparatory technical assistance, PRC = People's Republic of China, 
SCSP = subregional cooperation strategy and program. 
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Table A2. 15: Yunnan Dali-Lijiang Railway 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Railways 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: H. Sakurai 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC’s railway system comprises 58,000 route-km 
of the state-owned national railway and 10,000 route-km of local railways. Given the location of the population, natural 
resources, and industries in the PRC, the current size of the railway network does not provide adequate coverage. 
There are vast inland areas in the central and western parts of the country that do not have any rail transport. The lack 
of railway capacity to meet the increasing demand for transportation services is constraining economic growth. The 
Government’s Railway Development Plan for 1998-2004 gives priority to unserved areas, particularly railway lines 
that would improve links between the poor inland provinces in the western and central PRC and the more prosperous 
coastal areas. The proposed Project is in the southwest and supports the Government’s Western Region 
Development Strategy.  
 b. Goal and purpose: (i) Help the minority communities along the railway rise out of poverty, (ii) promote the 
reasonable and sustainable development of natural resources, and (iii) promote tourism 
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 c. Components, outputs, specific deliverables: The Project will be a second-grade, single-line railway 
between Dali and Lijiang, totaling 168 km, including 54 bridges and tunnels. 
 d. Expected results and deliverables: Railway construction will create jobs for the local people and promote 
economic growth along the railway. 
 e. Social or environmental issues or concerns: The Project area is in the southwest frontier where many 
cultural minorities live. Social and environmental issues will be assessed during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary environmental impact assessment and summary 
resettlement action plan will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Ministry of Railways (MOR) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

Consultations were held during the country programming mission 2002 with MOR and State Development Planning 
Commission on the proposed Project. Upon the request and confirmation of the Government, it was agreed to 
include the Project in the 2003-2005 pipeline program. However, attention will be given to the potential social issues, 
and a thorough social and environment assessment will be done during PPTA. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2004-2009, 5 years 
   Nonlending: 1 year 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $200 million 
   Asian Development Fund:  
   Other: Government financing $342 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget: 
   Grant TA funds: $600,000 
  

ADB = Asian Development Bank, CSP = country strategy and program, PPTA = project preparatory technical assistance, 
PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.16: Henan Municipal Wastewater Management Project 

 
Date: 15 August 2002 
 

  

 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Water supply and sanitation 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: I. Keum   
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The water resource and availability varies significantly 
across regions and by season, and is one of the biggest challenges facing the PRC. Demand for water is rising with 
increasing urbanization; more than half the population will live in cities by 2030. Despite the water shortage, only 34% 
of urban wastewater is treated. More investment is needed to supply clean drinking water and to treat wastewater 
and sewerage. Supporting projects for urban wastewater, sewage treatment, water supply, and water resources 
management is a priority of ADB's Operational Country Strategy in the PRC. 

 Henan is the second largest polluting province in the Hai River basin next to Hebei. The main rivers in the Hai 
River basin in Henan flow into Bohai Bay through Hebei and Tianjin City. Upstream pollution control is essential to 
achieve the water quality targets of downstream rivers and lakes. This project will be the third ADB intervention in the 
Hai River basin, following the Hebei and Tianjin projects. The proposed Project will be pro-poor through its 
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environmental protection, support of economic growth, and provisions to ensure access to sanitation for the poor. 
Environmental improvement is qualitatively linked to poverty reduction. 

 b. Goal and purpose: Improve wastewater treatment capacity to reduce pollution in the Hai River basin and 
enhance overall environmental quality in the Project area in Henan Province. 
 c. Components, outputs, specific deliverables: The project is expected achieve the following in 3–4 project 
cities: (i) construction or expansion of wastewater treatment plants; (ii) construction or rehabilitation of main 
interceptors, truck sewers and force mains, pumping stations, and ancillary facilities; (iii) construction of secondary 
and link sewers, and property connections throughout sewer areas; and (iv) capacity building of the wastewater 
corporations and engineering bureaus.  
 d. Expected results and deliverables: Enhanced living conditions in the project cities and improved water 
quality of rivers and lakes within and downstream of the project cities  
 e. Social or environmental issues or concerns: Social and Environmental Impact Assessments will be done 
during PPTA. The project will support poverty reduction directly and indirectly through job creation, reducing risk of 
job losses from industry closures, promotion of sustainable economic development in areas where the poor are 
particularly likely to gain such as tourism and agriculture. Due to higher vulnerability to poor environmental conditions 
the poor will particularly benefit from improvements in living conditions and environmental quality. 
 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary environmental impact assessment will be available to the 
public through the ADB website. 

7. Proposed executing/implementing agencies: Henan Provincial Planning Commission  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance 
   Lending: 2004–2007 (3 years) 
   Nonlending:  
 
 

10. Financing Plan 

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government: $35 million; Other cofinancing: $22 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
  

ADB = Asian Development Bank, CSP = country strategy and program, PPTA = project preparatory technical 
assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.17: Suzhou Urban Environmental Protection Project 

 
Date: 15 August 2002 

  

 
1. Type/modality of assistance  
  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other: 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: K. Choe 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population increased from 300 million (26.4% of total) 
in 1990 to 481 million (37.7%) in 2001. More than half the population will live in cities by 2030. With a population of 
5.8 million, Suzhou is one of the PRC’s rapidly growing medium-sized cities and faces major environmental 
challenges given its rapid economic development and its many waterways. Despite economic prosperity in the 
industrial park districts, the poor have had only a limited share in the distribution of income, and urban residents, 
particularly in the old city, suffer from crowded living conditions and poor sanitation. The proposed Project will be pro-
poor through its environmental protection, support of economic growth, and provisions to ensure access to sanitation 
for the poor. Environmental improvement is qualitatively linked to poverty reduction. 
 b. Goal and purpose: Cope with the demands of development while protecting the environment and 
improving the living conditions of the urban poor 
 c. Components, outputs, specific deliverables: (i) Improve and protect the urban environment along the 
15.3 km waterways around the city moat (surrounding the three central districts), (ii) widen roads, (iii) extend water 
and sewer pipes, (iv) enhance flood protection measures and walls, (v) improve water quality of the canals around 
the city moat, and (vi) relocate polluting industries and households alongside the city moat. 
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 d. Expected results and deliverables: Improved environment and living conditions 
 e. Social or environmental issues or concerns: Social impacts will be determined and analyzed during TA 
implementation. About 4,000 families will be relocated to a safe area with better living conditions. Housing subsidies 
and resettlement compensation will be required for this. The project will support poverty reduction directly and 
indirectly through job creation, reducing risk of job losses from industry closures, promotion of sustainable economic 
development in areas where the poor are particularly likely to gain such as tourism and agriculture. Due to higher 
vulnerability to poor environmental conditions the poor will particularly benefit from improvements in living conditions 
and environmental quality. 

 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary environmental impact assessment and resettlement action 
plan (if any) will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Suzhou Municipal Government  

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2002 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance 
   Lending: 2004-2008 (4 years) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $150 million 
   Asian Development Fund:  
   Other: Government financing: $150 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $1 million 
  

ADB = Asian Development Bank, CSP = country strategy and program, PPTA = project preparatory technical assistance, 
PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.18: Zhoushan Islands Integrated Infrastructure Development 

 
Date:  15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Multisector 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure/Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: M. Ojiro 
 

6. Description of assistance 

a. Background/linkage to country/regional strategy: Zhoushan Islands, Zhejiang Province, comprise the 
biggest seafood production and processing base in the PRC, consisting of 1,390 islands with an total area of 22,200 
km2 .The population of 980,000 lives on 98 islands. Zhoushan Islands were identified as a coastal economic zone in 
1988, but their development lagged as they had no fixed link with the mainland. 
 b. Goal and purpose: The purpose of the Project is to develop the Zhoushan Island, Zhejiang Province, by 
providing integrated infrastructure, including the bridges and other related facilities and improving the environment 
 c. Components, outputs, specific deliverables: The project consists of six sea-across bridges with the total 
length of 10.5 km. The construction of the first three bridges started in November 1999. The other three bridges, with 
a total length of 7.8 km, are designed as suspension bridges, for which ADB’s assistance is requested. The scope of 
the Project will be expanded to protect and improve the environmental conditions of the Island, such as water supply 
to the islands. 
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 d. Expected results and deliverables: The project will link the mainland with the islands and improve their 
economy, living conditions, and tourism potential. The project will increase agriculture and fishery income and 
increase off-farm jobs by opening up the islands to Zhoushan and Ningbo cities. 
 e. Social or environmental issues or concerns: Further assessment is required. 
 f. Plans for disseminating results/deliverables: Public consultation is needed. 

7. Proposed executing/implementing agencies: Zhejiang Province Zhoushan Haixia Bridges Development 
Company Ltd. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Zhejiang Provincial Transport Planning and Design Institute finished the feasibility study report in August 2000. The 
Ministry of Communication reviewed the proposal and submitted it to the State Development Planning Commission in 
April 2001. The China International Engineering Consulting Company completed the appraisal of the proposal in 
August 2001.  
 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2004 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2004-2009 (5 years) 
   Nonlending:  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $200 million 
   Asian Development Fund:  
   Other: Government financing: $500 million; Other financing: $465 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
  

ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program. 
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Table A2.19: Integrated Ecosystem Management Project 

 
Date: 15 August 2002 

  

 
1. Type/modality of assistance  
  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural nesources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment and Natural Resources Division 
                                                                  East and Central Asia Department 
  

5. Responsible ADB officer: T. Qadri 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Only 41 million km2 are irrigated in the PRC; 70% of 
the land is too hilly to irrigate. Nonirrigated dry land occupies 52% of the nation's farmland, much of which is subject 
to desertification. In the drier northern areas, unit crop yields average 1,125-2,250 kg per hectare per year. Even in 
the south, where rainfall is higher, crop yields are only one third of that on irrigated lands. As scope for expansion of 
irrigation areas is limited, increased yields will increasingly have to come from dry land, where a combination of 
terracing, drip or trickle irrigation, and improved crop management offer considerable potential for increased 
production. 

 b. Goal and purpose: The goal of the Project will be to institutionalize appropriate natural resource 
management as an integral part of rural development to ensure sustainable agricultural production, reverse land 
degradation, and reduce poverty. The purpose of the Project will be to promote a model of rural investment that 
integrates soil conservation and poverty reduction into agriculture production systems through partnerships among 
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potential beneficiaries, concerned institutions, and the private sector.  

 c. Components, outputs, specific deliverables: Inner Mongolia may be a project province, where the project 
components will mainly include (i) the land degradation control and (ii) access road maintenance and small-scale 
water conservancy facilities construction. Some other western provinces will be identified later to be included in the 
Project. 

 d. Expected results and deliverables: The ecosystem of the project provinces will be improved, while the 
farmers could increase their income by participating in ecosystem construction.  

 e. Social or environmental issues or concerns: The rural poor who live in the project areas are expected to 
benefit from the Project. Social and environmental impacts will be assessed during PPTA. 

 f. Plans for disseminating results/deliverables: The successful model for appropriate natural resource 
management, which was an integral part of rural development to ensure sustainable agricultural production, reverse 
land degradation, and reduce poverty, can be expanded to other areas. 

7. Proposed executing/implementing agencies: Inner Mongolia and other project provincial governments 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project was proposed by the Government of Inner Mongolia after consultation with local agencies. The project 
was included in the 2003-2005 pipeline upon the prescreening and confirmation of the State Development Planning 
Commission.  
 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending:  
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $180 million, Other cofinancing: $15 million 

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 
ADB = Asian Development Bank, CSP = country strategy and program, kg = kilogram, km2 = square kilometer, PPTA = 
project preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy 
and program. 
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Table A.2.20:  Ecosystem Development and Environment Protection of Baiyangdian Lake 
 
Date:  15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment, and Natural Resources Division 
                                                                  East and Central Asia Department 
  

5. Responsible ADB officer: T. Qadri 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Protecting the environment and promoting sustainable 
development is one of ADB’s major means to achieve its overarching objective of poverty reduction. Environmental 
protection is now clearly established as a national priority in the PRC’s development strategy, with all medium- and 
long-term investment plans incorporating environmental sustainability as a fundamental component. At 366 km2, the 
Baiyangdian is the largest inland lake in the North PRC Plain and the flood detention area for Daqing River in the Hai 
River basin. 
 b. Goal and purpose: The proposed Project will conduct ecological construction and environmental treatment 
around the Baiyangdian Lake and in its upstream areas to promote sustainable development and improve the 
ecology of the northern region and Beijing. Baiyangdian Lake is expected to become the "Pearl of Northern PRC" 
after project construction.  
 c. Components, outputs, specific deliverables: (i) River training works of the Hucheng and Fu rivers in 
Baoding City; (ii) water diversion from Wangkuai and Xidayang reservoirs to Yimu Spring and Baiyangdian Lake; and 
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(iii) Baiyangdian environmental protection works, such as the wastewater treatment around the lake and upstream, 
bank protection works, and lake dredging 

 d. Expected results and deliverables: The project will restore Baiyangdian’s ecosystem and improve the 
ecology of the North region and Beijing.  

 e. Social and environmental issues or concerns: Social and environment issues will be assessed during 
PPTA.  

 f. Plans for disseminating results/deliverables: Public consultation will be in place during PPTA. 

7. Proposed executing/implementing agencies: Hebei Provincial Government 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
The Hebei Development and Planning Committee proposed the Project to the State Development and Planning 
Committee (SDPC). The project was included in the 2003-2005 pipeline program upon SDPC's confirmation during 
the 2002 country programming mission. 
 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003 

 c. Period and duration of assistance 
   Lending: 2005-2008 (3 years) 
   Nonlending:  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $68 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB – Asian Development Bank, CSP = country strategy and program, km2 = square kilometer, PPTA = project 
preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and 
program. 
 



 Appendix 2 77 

  
Table A2.21: Renewable Energy Development Sector Project 

 
Date: 15 August 2002 

  

 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: E. Hassing 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC is the second largest electricity producer in 
the world after the United States. By the end of 2001, the total installed capacity was 334 gigawatts (GW) and annual 
electricity generation was 1,465 terawatt-hour. Since 1988, each year about 11 to 17 GW has been added to the 
existing system. The Government has formulated an ambitious plan for the further development of energy sector 
during the tenth five-year plan (2001-2005). ADB operations in the energy sector will focus on improving the 
efficiency of power supply, reducing adverse environmental impacts associated with energy production and use, and 
providing electricity to the poor. 

 b. Goal and purpose: (i) Provide electricity to the poor through environment-friendly sources; and (ii) help 
improve the market-based policy environment to promote renewable energy in rural Inner Mongolia, Sichuan, and 
Shaanxi 
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 c. Components, outputs, specific deliverables: The project will serve off-grid remote areas rich in 
renewable energy sources such as water, wind, and solar energy. About 10 small-scale wind farms, solar units, and 
hydropower plants will be built in each province to install about 100 megawatt capacity. No subproject will involve 
major civil works, water diversions, or large reservoirs. However, powerhouses, transmission connections, electricity 
system rehabilitation, substations, transformers, and grid connections will ensure that the communities will benefit 
from electricity produced under the project.  

 d. Expected results and deliverables: Electricity might be more expensive than grid-connected electricity. 
However, grid-connected electricity in the project area might be much more expensive than electricity produced 
under the proposed Project.  
 e. Social or environmental issues or concerns: The Project is not expected to cause any significant 
resettlement or adverse environmental impacts. Most of the subprojects will be small, and no dams or major civil 
works or reservoir construction is expected. Expected environmental and social impacts are positive. 
 f. Plans for disseminating results/deliverables: Local communities will be consulted at every stage of 
project development and implementation. 

7. Proposed executing/implementing agencies: The provincial power bureau will be the executing agency while 
each subproject company will be the project implementing agency. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Due to their scale of operations and diverse location, environmental improvement, renewable energy development, 
and small-scale energy efficiency promotion activities have difficulty obtaining financial support from international 
agencies such as ADB. The sector project approach provides an excellent opportunity to overcome this problem by 
assuring significant central- and provincial-level supervision while making sure the ownership of the project, including 
financing and repayment responsibilities, will remain at the grassroots level. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: April 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2005-2008 (3 years including project preparation) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $80 million 
   Asian Development Fund:  
   Other: other financing: $200 million   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000  
  

ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program. 
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Table A2.22: Small Hydropower and Rural Electrification Sector Project 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: P. Abeygunawardena 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The PRC is the second largest electricity producer in 
the world after the United States. By the end of 2001, the total installed capacity was 334 gigawatts (GW) and annual 
electricity generation was 1,465 terawatt-hour. Since 1988, each year about 11 to 17 GW has been added to the 
existing system. The Government has formulated an ambitious plan for the further development of energy sector 
during the tenth five-year plan (2001-2005). ADB will focus on improving the efficiency of power supply, reducing 
adverse environmental impacts associated with energy production and use, and providing electricity to the poor. 

 b. Goal and purpose: (i) Provide electricity to the poor and reduce environmental pollution created by 
alternative fuels, and (ii) help improve market-based policy environment to promote small-scale hydropower in rural 
areas. Two western provinces (Yunnan, Guizhou, or Gansu) will be selected as the project area. 

 c. Components, outputs, specific deliverables: The project will serve off-grid remote water-rich areas. 
About 10 small-scale hydropower plants, with not more than 25 megawatt installed capacity, will be selected in each 
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province. No subproject will involve major water diversion, reservoir, or water inundation. However, a powerhouse, 
transmission connections, and power system rehabilitation or development will ensure that communities will benefit 
from electricity produced under the project. 

 d. Expected results and deliverables: The expected electricity price could be higher than the average grid 
connected electricity prices. However, the economic price of grid connected electricity in the project area could be 
much higher than the expected electricity price from the proposed Project.  

 e. Social or environmental issues or concerns: The Project is not expected to cause any significant 
resettlement or adverse environmental impacts. Most of the subprojects will be quite small, and no dams or major 
reservoir construction is expected. Expected environmental and social impacts are positive. 
 f. Plans for disseminating results/deliverables: Local communities will be consulted at every stage of 
project development and implementation. 

7. Proposed executing/implementing agencies: The Provincial Water Conservancy Department will be the 
executing agency while each subproject company will be the implementing agency. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Environmental improvement, renewable energy development and small-scale energy efficiency promotion activities 
find difficulties in obtaining financial support from international agencies such as ADB due to their scale of operations 
and diverse location. The sector project approach provides an excellent opportunity to overcome this problem. The 
sector approach will assure significant central and provincial level supervision while making sure the ownership of the 
project will remain at the grass-root level, including financing and repayment responsibilities. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: April 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2005-2008 (3 years, including project preparation) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $70 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000, other sources 
 

ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program. 
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Table A2.23: Gansu Road Development (Fengxiang-Chankou) 

 
Date: 15 August 2002 

  

 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: 

3. Coverage  
  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: E. Kwon 
 

6. Description of assistance 
 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased from 
2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped in both 
quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious constraints and 
bottlenecks remain, especially in the road sector. ADB's Country Operational Strategy for the PRC gives priority to 
removing infrastructure constraints and supporting policy and institutional reforms. Transport is identified as a priority 
sector. 

 Gansu is one of the least developed inland areas in the country. In 2001, the per capital GDP was Y4,173—45% 
lower than the national average. Annual per capita rural income was Y1,508 or 64% of the national average. 

 The project will connect to the Lianhuo national trunk highway at Chankou West, to the national improvement 
priority highway G312 in Dingxi County, and to the West Development Corridor highway from Yinchuan to Wuhan at 
Pingliang. The Project will play an important role in connecting the ambient provinces, including Shanxi and Ningxia.  

 b. Goal and purpose: The project will greatly improve local economic development by connecting all the large 



82 Appendix 2 

and medium-sized cities, regional economic centers, transport pivots, and tourism spots, and by developing 
interprovincial and economic regional transport, including passenger and freight. 

 c. Components, outputs, specific deliverables: The project will be 294 km, excluding a 68 km segment in 
Ningxia. It is proposed to build the road with 24.5, 25.5, and 26.0 m-wide subgrade (three cross-sections), and 
respective speeds of 60, 80, and 100 km per hour. Based on the project financial analysis, profit and loss estimation, 
and loan repayment ability, the project will be profitable. 

 d. Expected results and deliverables: The triprovincial project area has resource and location advantages 
and will be the long-term base for sustainable national economic development. The project will improve access and 
tourism and thus develop the local economy, raise living standards, play a dynamic role in resource development, 
and attract investment. 
 e. Social or environmental issues or concerns: The project has provisions to protect the environment. The 
project will help improve local living standards in two ways: (i) in the short term, the civil works will employ many local 
people, whose income will increase; and (ii) in the long term, the presence of the highway will reduce poverty by 
making jobs and income-generating opportunities available to the people. During project implementation, a 
resettlement plan will be drawn up to solve problems caused by the project. 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary environmental impact assessment and summary 
resettlement action plan will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Gansu Provincial Communications Department (GPCD) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
GPCD will examine, approve, and supervise the project. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance{s} 
   Lending: 5 years 
   Nonlending:  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $300 million 
   Asian Development Fund:  
   Other: Government financing: $265 million; Other financing: $170 million 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, m = meter, PPTA = project 
preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and 
program. 



 Appendix 2 83 

  
Table 2.24: Sichuan Road Development (Dazhou-Wanyuan) 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: M. Ojiro 
 

6. Description of assistance{s} 

 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased from 
2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped in both 
quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious constraints and 
bottlenecks remain, especially in the road sector. ADB's Country Operational Strategy for the PRC gives high priority to 
removing infrastructure constraints and supporting policy and institutional reforms. Transport sector is identified as a 
priority sector. Western PRC, including Sichuan Province, has lagged behind the rest of the country economically 
primarily due to poor access. In 2001, the annual per capita GDP in Sichuan Province was Y5,250–30% lower than 
the national average. Annual per capita income was Y1,986 or 84% of the national average. The project will support 
the Government’s Western Region Development Strategy and is consistent with ADB’s Country Operational Strategy. 

 b. Goal and purpose: Enhance economic development and reduce poverty by improving access in northern 
Sichuan  
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 c. Components, outputs, specific deliverables: (i) Construction of a 149 km trunk road, comprising 80 km 
Dazhou–Xuanhan and 69 km Xinhua–Wanyuan sections; (ii) upgrading of associated local roads; (iii) procurement of 
equipment; (iv) land acquisition and resettlement; and (v) consulting services for construction supervision, monitoring 
and evaluation, and training 

 d. Expected results and deliverables: The project will help open up the poor remote areas in northern 
Sichuan, thereby increasing incomes and jobs. The project will also promote economic growth by developing and 
utilizing natural and tourism resources.  
 e. Social or environmental issues or concerns: The project’s environmental and resettlement impacts due 
to land acquisition will be mitigated by the environmental impact assessment (EIA) and resettlement plan being 
prepared. 
 f. Plans for disseminating results/deliverables: Public consultation will take place during PPTA. A 
summary EIA and summary resettlement action plan will be available to the public through the ADB website. 
 

7. Proposed executing/implementing agencies: Sichuan Provincial Communications Department (SPCD) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
SPCD is currently carrying out preliminary studies, including the feasibility study, environment impact assessment 
and resettlement plan. 
 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2005-2008 (4 years) 
   Nonlending: 2004 (6 months) 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $200 million 
   Asian Development Fund:  
   Other: Government financing: $272 million; Other financing: $208 million 

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People's Republic of 
China, SCSP = subregional cooperation strategy and program. 



 Appendix 2 85 

  
Table A2.25: Taiyuan-Zhongwei Railway 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Railways 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division, East and Central Asia Department 
  

5. Responsible ADB officer: H. Sakurai 
 

6. Description of assistance{s} 

 a. Background/linkage to country/regional strategy: The PRC’s railway system comprises 58,000 km of the 
state-owned national railway and 10,000 km of local railways. Given the location of the population, natural resources, 
and industries in the PRC, the current size of the railway network does not provide adequate coverage. There are vast 
inland areas in the central and western parts of the country that do not have any rail transport. The lack of railway 
capacity to meet the increasing demand for transportation services is constraining economic growth. The 
Government’s Railway Development Plan for 1998-2004 gives priority to unserved areas, particularly railway lines 
that would improve links between the poor inland provinces in the western and central PRC and the more prosperous 
coastal areas. The proposed Project will provide a vital link between the inland provinces to the eastern region.  

 The project provinces, Shanxi and Ningxia, are inland provinces which development are lagged behind 
compared to the coastal provinces. In 2001, the per capita GDP was Y5,444 and Y5,338 respectively–28% and 30% 
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lower than the national average.   

 b. Goal and purpose: The project will build a passage between northwest and northern PRC, reinforce the 
economic and cultural connection between the north region and hinterland, enhance nationality unity, reduce poverty 
along the alignment, and improve railway quality and competitiveness. 

 c. Components, outputs, specific deliverables: The project has not been designed. One plan is to start the 
railway at the Dazhanchang station on Bozhong Railway, which passes Dingbian, Jingbian, Suide, Wubao, Mucun 
Jiexiu, Taiyuan, and ends at Shijiazhuang. The total length would be 1,024 km, of which 534.36 km (including the 
11.80 km double line) would be new. Reconstruction would use 115.47 km of old local railway and 386 km of old 
national railway. 

 d. Expected results and deliverables: (i) Significant improvement of the railway network layout, (ii) 
development of western PRC resources, (iii) acceleration of economic development, and (iv) poverty reduction 
 e. Social or environmental issues or concerns: Eight out of the nine counties that the railway will pass 
through are poor, with many people below the absolute poverty line. During construction, poor residents should be 
hired, if possible. The ecological environment along the alignment is fragile.  
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary environmental impact assessment and 
resettlement action plan will be available to the public through the ADB website. 

7. Proposed executing/implementing agencies: Foreign Capital and Technical Import Center, Ministry of 
Railways (MOR) 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
MOR is doing the initial work of comparison and selection of alignment plans. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2005-2009 (5 years) 
   Nonlending: 2004 (5 months) 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $250 million 
   Asian Development Fund:  
   Other: Government financing: $818 million  

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PPTA = project preparatory 
technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.26: Water Supply and Sewerage Development in Jilin Province 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Water supply and sanitation 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: I. H. Keum 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The water resource and availability varies significantly 
across regions within PRC; and from time to time within a year. This huge difference in water availability with regions 
and seasons is one of the biggest challenges facing PRC. The demand for water is rising with increasing 
urbanization; more than half the population will live in cities by 2030. Despite the shortages of water, the rate of 
wastewater reuse is low - only 34% of urban wastewater is treated. More investment needed to supply clean drinking 
water and to treat wastewater and sewerage. To support projects for urban wastewater, sewage treatment, water 
supply, and water resources management is one of the priorities of ADB's Country Operational Strategy in PRC. The 
proposed Project will be pro-poor through its environmental protection, support of economic growth, and provisions to 
ensure access to sanitation for the poor. Environmental improvement is qualitatively linked to poverty reduction. 

 b. Goal and purpose: (i) Enhance wastewater treatment capacity in Changchun City to solve the water 
shortage; (ii) improve water quality and improve the city’s ecological environment; (iii) solve the lack of drinking water 
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in Liaoyuan City 

 c. Components, outputs, specific deliverables: Eight subprojects will (i) build and reconstruct 792.4 km of 
pipelines, (ii) create a daily wastewater treatment capacity of 150,000 tons and recycle 50,000 tons of water per day, 
and (iii) create a reservoir capacity of 3.45 million m3. 

 d. Expected results and deliverables: The implementation of this project will solve the water pollution in 
these cities, improve the cities environment, improve supply of potable water and promote cities’ sustainable 
development. Though not classified as a poverty intervention the project will support poverty reduction directly and 
indirectly through job creation, reducing risk of job losses from industry closures, promotion of sustainable economic 
development in areas where the poor are particularly likely to gain such as tourism and agriculture. Due to higher 
vulnerability to poor environmental conditions the poor will particularly benefit from improvements in living conditions 
and environmental quality. 
 e. Social or environmental issues or concerns: Social and environmental impacts will be assessed during 
PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on social and environmental impacts of 
the Project will be carried out during PPTA. A summary environmental impact assessment will be available to the 
public through the ADB website. 

7. Proposed executing/implementing agencies: Jilin Provincial Government 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
After consultations with concerned provincial and local government agencies (including Jilin Provincial Development 
Planning Commission; Jilin Provincial Financial Department; bureaus of planning, finance, and construction in 
Changchun and Liao Yuan cities), Jilin Province proposed the project to the State Development Planning 
Commission, which requested and confirmed the inclusion of the project in the 2003-2005 pipeline program during 
the 2002 country programming mission. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2005-2009 (5 years) 
   Nonlending:  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $16 million; Other cofinancing: $90 million 

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, m3 = cubic meter, PPTA = project preparatory 
technical assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.27: Shandong Haihe Water Pollution Treatment 

 
Date: 15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Water supply and sanitation 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area{s}  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: A. Leung 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The water resource and availability varies significantly 
across regions within PRC; and from time to time within a year. This huge difference in water availability with regions 
and seasons is one of the biggest challenges facing PRC. The demand for water is rising with increasing 
urbanization; more than half the population will live in cities by 2030. Despite the shortages of water, the rate of 
wastewater reuse is low - only 34% of urban wastewater is treated. More investment needed to supply clean drinking 
water and to treat wastewater and sewerage.  

 The water pollution is serious in Hai River or Haihe, which traverses several provinces in PRC. It has affected 
the people’s living and producing activities, especially in Bingzhou, Dezhou, Liaocheng, Jinan. To support projects for 
urban wastewater, sewage treatment, water supply, and water resources management is one of the priorities of 
ADB's Operational Country Strategy in PRC. The proposed Project will be pro-poor through its environmental 
protection, support of economic growth, and provisions to ensure access to sanitation for the poor. Environmental 
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improvement is qualitatively linked to poverty reduction. 

 b. Goal and purpose: Improve wastewater treatment capacity to reduce water pollution in the Shandong area 
of the Hai River basin  
 c. Components, outputs, specific deliverables: (i) Increase wastewater treatment capacity by 805,000 
tons/day; (ii) increase recycled water production capacity by 60,000 tons/day; and (iii) increase solid waste treatment 
capacity  by 1,300 tons/day 

 d. Expected results and deliverables: The project will improve people’s living and working environment. The 
project will support poverty reduction directly and indirectly through job creation, reducing risk of job losses from 
industry closures, promotion of sustainable economic development in areas where the poor are particularly likely to 
gain such as tourism and agriculture. Due to higher vulnerability to poor environmental conditions the poor will 
particularly benefit from improvements in living conditions and environmental quality. 

 e. Social or environmental issues or concerns: Social and Environmental Impact Assessments (EIA) will be 
done during PPTA. 

 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary EIA will be available to the public through the 
ADB website. 

7. Proposed executing/implementing agencies: Shandong Provincial Development Planning Commission 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
After consultation with the local finance and environmental bureaus, Shandong Province proposed the project to the 
State Development Planning Commission, which confirmed the project’s inclusion in the 2003-2005 pipeline program 
during the 2002 country programming mission. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  
 
 c. Period and duration of assistance{s} 
   Lending: 2005-2008, 4 years 
   Nonlending: 2003 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $100 million 
   Asian Development Fund:  
   Other: Government financing: $85 million  

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 

ADB = Asian Development Bank, CSP = country strategy and program, PPTA  = project preparatory technical 
assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program. 
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Table A2.28: Integrated Xiamen Coastal Environment Improvement 

 
Date:  15 August 2002 
 

  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending  
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Multisector 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  
  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment, and Natural Resources Division and  
                                                                  Social Sectors Division, East and Central Asia Department 
  

5. Responsible ADB officer: N. Convard 
 

6. Description of assistance 
 a. Background/linkage to country/regional strategy: The project area, the West Sea Area, is where Xiamen 
was initially developed. Due to inadequate pollution control and the disorderly development of aquaculture, the West 
Sea Area is severely polluted, with serious impacts on Xiamen Port. In the past two years, the area was afflicted by 
red tide five times. The sediments deposited on the waterway and beaches has reached 30 cm in the past 30 years. 
Since 1952, the water area has shrunk from 110 to 52 km2, reducing not only Xiamen Port’s shipping capacity, but 
also weakening the sea’s self-cleaning capacity.  
 b. Goal and purpose: To improve the coastal environment by controlling pollution mainly from agricultural 
activities. 
 c. Components, outputs, specific deliverables: The Project area will include 77 km2 of sea and 61 km2 of 
land along the 77.6 km seashore. The Project will include (i) removal of aquaculture facilities; (ii) control of pollution, 
including that from the mainland, and centralized pollution discharge and treatment; (iii) comprehensive beach and 
waterway clean-up; (iv) land reclamation along the seashore; (v) infrastructure facility improvement; and (vi) an 
environment monitoring system.  
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 d. Expected results and deliverables: (i) Improve the coastal environment and marine resources, (ii) 
promote the social and economic development of Xiamen City, and (iii) improve flood control and tide control 
capacity 
 e. Social or environmental issues or concerns: social and environmental impact assessments (EIA) will be 
done during PPTA. 
 f. Plans for disseminating results/deliverables: Public consultation on the project’s social and 
environmental impacts will be carried out during PPTA. A summary EIA will be available to the public through the 
ADB website. 

7. Proposed executing/implementing agencies: Xiamen Municipal Government  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
Xiamen Municipal Government and the State Development and Planning Commission 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 2005 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance 
   Lending: 2005-2009 (5 years) 
   Nonlending: 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources: $250 million 
   Asian Development Fund:  
   Other: Government financing $313 million; Other financing $485 million  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget: 
   Grant TA funds: $600,000 
  
ADB = Asian Development Bank, cm = cubic meter, CSP = country strategy and program, km2 = square kilometer, 
PPTA = project preparatory technical assistance, PRC = People's Republic of China, SCSP = subregional 
cooperation strategy and program. 
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CONCEPT PAPERS FOR NONLENDING PRODUCTS AND SERVICES 
 

This appendix contains the concept papers for projected nonlending products. 

(i)  Table A3.1: Implementation of National Guidelines for Water and Soil  
  Conservation 

(ii)  Table A3.2: Enhancing Effectiveness of Environmental Investments 
(iii)  Table A3.3: Capacity Building for Land Degradation Management (GEF) 
(iv)  Table A3.4: Power Pricing Strategy 
(v)  Table A3.5: Support for Reforms in Compulsory Education Financing 
(vi)  Table A3.6: Rural Water Supply and Sanitation 
(vii)  Table A3.7: Transport Sector Restructuring 
(viii)  Table A3.8: Capacity Building for Securities Market Regulatory System II 
(ix)  Table A3.9: SME Advisory Support 
(x)  Table A3.10: Social Security Reform III 
(xi)  Table A3.11: Policy Reform Support 
(xii)  Table A3.12: Study of Planning System Reform 
(xiii)  Table A3.13: Study on the Impacts of the PRC’s Accession into the World  

  Trade Organization on Public Finance Management 
(xiv)  Table A3.14: Poverty Reduction Strategy 
(xv)  Table A3.15: NGO Partnerships for Poverty Reduction 
(xvi)  Table A3.16: Xinjiang Province Economic and Development Strategy Study 
(xvii)  Table A3.17: Improving Service Sector Statistics (GDP Statistics) 
(xviii)  Table A3.18: Strategic Review and Planning for Development of Legal and  
   Judicial System  
(xix)  Table A3.19: Support for Developing the PRC Consulting Industry 
(xx)  Table A3.20: Soil Erosion Rehabilitation in Western Region 
(xxi)  Table A3.21: Water Conservancy 
(xxii)  Table A3.22: Sustainable Ecosystem Protection 
(xxiii)  Table A3.23: Legislative Support for Water Sector 
(xxiv)  Table A3.24: Small Hydropower and Rural electrification II 
(xxv)  Table A3.25: Yunnan Xiaowan Power Transmission 
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Table A3.1: Implementation of National Guidelines for Water and Soil Conservation 

 
Date: 15 August 2002    
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources  
   Subsector: Agricultural support services  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention   

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
  East and Central Asia Department 
  

5. Responsible ADB officer(s): B. Carrad 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: About 40% of the PRC’s land is degraded, with 
adverse impacts on social and economic development and the environment. Land degradation prevents the 
implementation of many important policies, especially those related to sustainable agricultural development, 
ecological structure, poverty reduction, and desertification. TA 3548: Preparing National Strategies for Soil and 
Water Conservation was successfully completed in June 2002, and a framework of soil and water conservation 
strategies set up under the TA. Further consultations with concerned governments at various levels will provide 
more detailed information for the final TA report. A follow-up TA is, therefore, proposed to organize such 
consultations, disseminate the soil and water conservation strategies, and implement them.  

 
 b. Goal and purpose: By implementing the strategies, reduce land degradation and improve sustainable 

benefits from land and other natural resources in the PRC. The TA’s immediate objectives are to (i) improve 
central, provincial, and local governments’ awareness of the strategies; (ii) reach a consensus on the short-term 
action plan based on broad consultations; (iii) ensure that the concerns and benefits of provincial and local 
governments are reflected in the strategies; and (iv) allocate tasks and implement the strategies. 
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 c. Components and outputs: (i) Holding meetings with all the main agencies, river basins authorities and 

stakeholders; (ii) holding meetings and workshops in the representative provinces, cities, and counties, and 
consultations with provincial and local agencies; (iii) improving the strategies proposed under TA 3548, with full 
consideration of all parties’ benefits; (iv) formulating an action plan agreed upon by all parties; (iii) helping the 
Ministry of Finance prepare briefing materials for submission to the Standing Committee of the National People's 
Congress (SCNPC); and (iv) publishing the revised national framework of soil and water conservancy strategies 
in English and Chinese, and disseminating them to all concerned agencies. 

 
 d. Expected results and deliverables: (i) Final national framework of soil and water conservancy strategies; 

(ii) a brief to be submitted to SCNPC; and (iii) the published strategies, in Chinese and English.  
  
 e. Social or environmental issues or concerns: None 
 
 f. Plans for disseminating results/deliverables: Through workshops and publishing strategies 
 

7. Proposed executing/implementing agencies: Ministry of Water Resources (MWR) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
 The TA was proposed by MWR and included in the 2003-2005 pipeline upon prescreening and confirmation of 

the Ministry of Finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003    

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
     

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  
 
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.2: Enhancing Effectiveness of Environmental Investments 

 

Date: 15 August 2002   
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention   

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:   Agriculture, Environment, and Natural Resources Division/  
  East and Central Asia Department  

5. Responsible ADB officer(s): X. Ma  
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC attracts a considerable amount of foreign 
assistance to protect the environment due to (i) the country’s fragile environmental conditions, (ii) the 
Government’s strong political will to solve environmental problems, and (iii) changes in funding agencies’ 
priorities. It is not clear, however, that this assistance has been as effective as expected. With rising public 
awareness and improving policy environment, the private sector is increasingly investing in the environment and 
its management. Demand for assistance is huge, with the Government total investments in the environment from 
0.9% of GDP during the Ninth Five-Year Plan (1996–2000) to 1.3% of GDP during the Tenth Five-Year Plan 
(2001-2005). To make aid more effective, the role of the Government, bilateral and multilateral institutions, and 
private sector must be clarified and policies and measures developed to evaluate the effectiveness of the aid to 
encourage its application in areas where it has comparative advantage.  

 
 b. Goal and purpose: Improve the effectiveness of available environmental assistance and develop an 

appropriate policy and mechanism to identify the issues and coordinate the assistance  
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 c. Components and outputs: (i) Review and analysis of domestic and foreign environmental assistance to 

identify potential issues and needed improvements; (ii) analysis of potential impact of the PRC’s accession to the 
World Trade Organization on environmental management and investments; (iii) review of the role of the private 
sector and community representatives; (iv) recommend policy and institutional changes necessary to make 
environmental investment and management more effective  

 
 d. Expected results and deliverables: (i) An improved coordination mechanism to guide foreign 

environmental assistance, (ii) better synergy between the public and private sectors, and (iii) development of 
polices and mechanisms that will help ensure environmental investment and management effectiveness 

  
 e. Social or environmental issues or concerns: None 
 
 f. Plans for disseminating results/deliverables: Briefing sessions to be held among government, funding 

agencies, private sector, and NGOs.   
 
 

7. Proposed executing/implementing agencies: State Environmental Protection Administration (SEPA) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
 SEPA and Ministry of Finance have jointly conceptualized this TA. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003    

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year after TA approval   
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  
   
ADB = Asian Development Bank, CSP = country strategy and program, GDP= gross domestic product, NGO = 
nongovernment organization, PRC = People’s Republic of China, SCSP = subregional cooperation strategy and 
program, TA = technical assistance. 
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Table A3.3: Capacity Building for Land Degradation Management 

(Global Environment Facility) 
 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention   

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
  East and Central Asia Department 
  

5. Responsible ADB officer: B. Carrad 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Excessive logging, overcultivation, overgrazing, 
overuse of water resources, and expansion of land-use activities into unsuitable and fragile environments have 
all led to accelerated land degradation and major environmental problems in much of the PRC, especially the 
impoverished western region. The root causes of these problems include an inadequate policy and institutional 
framework and a high level of rural poverty. Six provinces or autonomous regions (Gansu, Shaanxi, Xinjiang, 
Ningxia, Qinghai, and Inner Mongolia) have been selected as the priority areas under Phase I of the Country 
Program Framework (CPF) for the PRC-GEF Partnership on Land Degradation in Dryland Ecosystems. 

 b. Goal and purpose: (i) Support the implementation of the CPF component on Enabling Conditions to Fight 
Land Degradation; (ii) support the development of a consistent legal and regulatory framework at national, 
provincial, and local levels; (iii) strengthen institutional capacity to harmonize programs and plans for sustainable 
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natural resource management; (iv) support improved aid coordination; (v) review and document best practices in 
manuals and guidelines to implement integrated natural resource management; and (vi) develop appropriate 
tools, participatory mechanisms, and procedures to support implementation of appropriate provincial- and 
national-level approaches 

 c. Components, outputs, specific deliverables: (i) A consistent legal framework and policies to promote 
integrated natural resource management in dryland ecosystems; (ii) operational arrangements to implement 
appropriate policies and harmonize programs and plans and demonstration activities in six provinces and 
autonomous regions; and (iii) improved donor coordination mechanisms to maximize concessional financing and 
exchange of lessons for sustainable measures to reverse land degradation. 

 d. Expected results and deliverables: (i) Improved policy and legislative environment and conditions; (ii) 
strengthened institutional management capacity and human resources, including community participation; (iii) 
effective planning and coordination mechanisms; (iv) improved data collection and analysis of land degradation; 
(v) improved public participation in policymaking, planning, and investment project design and implementation 

 e. Social or environmental issues or concerns: The TA will fully comply with ADB and Government 
guidelines. 

 f. Plans for disseminating results/deliverables: Through workshops, training sessions, reports, 
publications, and simple-language manuals 

7. Proposed executing/implementing agencies: Ministry of Finance 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: In 
line with CPF project selection criteria and development targets, the Ministry of Finance will be responsible for 
project design and coordination of implementation.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003 
    
 c. Period and duration of assistance 
   Lending:  
   Nonlending:  1 year 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Government/community contribution:  
   Global Environmental Facility:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: 

     Others: 1 million (GEF) 
     
ADB = Asian Development Bank, CSP = country strategy and program, GEF = Global Environment Facility, PRC = 
People’s Republic of China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.4: Power Pricing Strategy 
 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other 
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other: 
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention   

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer:  B. Q. Lin 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: ADB’s operational strategy in the PRC aims to help 
the country achieve economic growth in an efficient, equitable, and sustainable manner. The strategy supports 
the Government’s two-pronged energy development program, which aims to expand energy supplies and 
promote energy conservation and end-use efficiency, for which the Government uses a combination of 
administrative controls and market-based reforms. In April 2002, the Government issued a blueprint for power 
sector restructuring. The electricity tariff-setting policies need to be reformed to be compatible with power market 
design. A power pricing strategy thus needs to be developed to support power sector reforms, increase energy 
efficiency, promote environmental protection, and ensure sustainable development of the power sector. 

 b. Goal and purpose: (i) Help design a power pricing strategy to support the power sector reforms, (ii) 
improve energy efficiency, and (iii) ensure sustainable growth in the power sector 

 c. Components, outputs, specific deliverables: (i) A review of the electricity tariff system to identify key 
areas that need to be strengthened to support power sector reforms and introduce a competitive power market; 
(ii) pricing methodologies to unbundle tariffs into charges for generation and system use (distribution and 
transmission combined); (iii) improved efficiency, promotion of demand management, and open access to the 
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network by third parties; (iv) removal of inter- and intraclass subsidies; (v) lifeline and other tariff support to 
protect poor households and disadvantaged customers; (vi) workshops to discuss and establish pricing 
methodology policy, and international seminars to discuss the study’s findings; (vii) training to use technologies 
to formulate an effective power pricing strategy; and (viii) consultation workshops to disseminate the study’s 
results. The TA will result in an effective power pricing strategy for recommendation to the Government. 

 d. Expected results and deliverables: (i) Streamlined power tariff-setting policies and procedures and 
introduction of a new power pricing strategy, taking into account power sector reforms and the introduction of a 
competitive power market; (ii) recommendations for policy issues concerning reforms and the National Electricity 
Regulatory Commission’s mandate, and comparison of network pricing methodologies in other countries; and (iii) 
implementation plan for the recommended power pricing strategy  

 e. Social or environmental issues or concerns: The power pricing strategy will take into account social and 
environmental concerns. 

 f. Plans for disseminating results/deliverables: A seminar will present the strategy and collect comments 
on the results. The executing agency will report on the key recommendations from the study and submit the 
report to the highest government authorities for approval. 

7. Proposed executing/implementing agencies: State Development Planning Commission  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The proposed TA was included in the CSPU (2002-2004) upon the concurrence of the Ministry of Finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): August 2003 

 c. Period and duration of assistance 
   Lending:  
   Nonlending: September 2003–September 2004   
     
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.5: Support for Reforms in Compulsory Education Financing 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Education  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention   

 c. Key thematic area  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department  
  

5. Responsible ADB officer: C. Spohr and/or B.Panth  
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: Key education reforms in the mid-1980s and recent 
trends have created new opportunities but also considerable challenges, increasing financing burdens on 
resource-poor schools, which are least able to take advantage of increased autonomy and flexibility. After a 
period when ADB had no direct involvement in PRC education, the Government recently expressed interest in 
ADB activity in this sector, particularly distance education, other applications of information and communication 
technology, and financing of compulsory education. The proposed ADTA is well matched with ADB’s overall 
assistance for the PRC, since strategies and reforms to be investigated have the greatest potential impact on 
resources available to schools in poor areas (especially in the western region) and on poor students’ access to 
schooling. 

 b. Goal and purpose: The goal of the TA is to improve access to quality primary and lower secondary 
education, particularly among disadvantaged populations including minorities, women, and rural communities in 
the western region. The purpose of the TA is to hold policy dialogue on key reforms to improve the level and 
targeting of funding for compulsory 9-year education.  
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 c. Components, outputs, specific deliverables: Studies and workshops will likely focus on at least three key 
areas: (i) reviewing existing mechanisms to finance compulsory education, and exploring new approaches to 
budgeting, cost sharing (e.g., public-private and across Government administrative levels), and revenue 
generation; (ii) studying equity and efficacy under the “free” compulsory education, and exploring possible 
alternative approaches; and (iii) investigating special targeted support mechanisms to improve educational 
attainment among disadvantaged groups. The design will also ensure that the TA will complement recent World 
Bank initiatives such as the provincial expenditure review. 

d. Expected results and deliverables: Workshops and studies are expected to feed directly into high-level 
national policy dialogue and improve local delivery of education for all. 

e. Social or environmental issues or concerns: No adverse social or environmental effects are foreseen. 
The TA will prioritize improvements in resources for education in poor areas (especially in the western region); 
and benefits to minorities, women, and other disadvantaged populations.  

 f. Plans for disseminating results/deliverables: Through public coverage of workshops and dissemination 
of key outputs (in Chinese and English) via the internet and/or CD-ROM 

7. Proposed executing/implementing agencies: Ministry of Finance (MOF) / Ministry of Education (MOE, likely 
the Financial Department) 

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
This concept paper draws upon a project proposal submitted by MOE and screened by MOF. Where 
appropriate, universities and/or other academic institutions will be involved in research and evaluation. MOE has 
identified several possible candidates for consideration.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003     

 c. Period and duration of assistances 
   Lending:  
   Nonlending: 1 year after TA approval  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: 
 
  b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
 
 ADB = Asian Development Bank, ADTA = advisory technical assistance, CSP = country strategy and program, PRC 
= People's Republic of China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.6:  Rural Water Supply and Sanitation 

 

Date: 15 August 2002    
  

1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Water supply and sanitation 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention   

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer(s): S. Penjor 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Water supply in rural PRC is intermittent and 
unbalanced due to varied availability, geographic conditions and level of economic development. Accordingly, 
the Government is paying increasing attention to rural water supply and related problems. As of December 2000, 
the Government invested about Y30 billion ($3.7 billion) to provide drinking water to 220 million rural people. 
Despite this significant investment in rural drinking water supply, a large number of the rural population still does 
not have access to a regular and reliable supply of potable water.  

 
 b. Goal and purpose: Through a baseline survey on water scarcity and endemic water-borne and arsenic 

diseases, the TA will determine the strategic and optimum water supply modes suitable to develop rural areas, 
focusing on the western region. The TA will also identify potential rural water supply interventions for future ADB 
PPTAs.  

 
 c. Components and outputs: (i) A survey on the health impacts of rural water supply and sanitation and 

related problems; (ii) research on rural water supply and sanitation modes; (iii) sustainability of rural water supply 
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and sanitation facilities, (e.g., maintenance management, user charges); and (iv) potential future rural water 
supply interventions 
 

 d. Expected results and deliverables: A study report is expected to represent the current status of rural 
water supply and sanitation, and propose advanced models to improve rural water supply and sanitation, 
especially in the western region. The report will help the Government draw up policies and investment plans for 
rural water supply and sanitation development.  

  
 e. Social or environmental issues or concerns: None 
 
 f. Plans for disseminating results/deliverables: Through study reports and workshops 
 
 

7. Proposed executing/implementing agencies: Ministry of Health  
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 

The TA was identified upon consultation with the National Patriotic Health Campaign Committee Office and 
National Center for Rural Water Supply Technical Guidance. They will also be involved in TA implementation. 

 
9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003    

 c. Period and duration of assistance 
   Lending:   
   Nonlending: 1 year   
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
  
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  
    
ADB = Asian Development Bank, CSP = country strategy and program, PPTA = project/program preparatory 
technical assistance, PRC = People’s Republic of China, SCSP = subregional cooperation strategy and program, TA 
= technical assistance. 
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Table A3.7: Transport Sector Restructuring 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Road and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: M. Ojiro 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The Ministry of Communications (MOC) is reviewing 
the structural reforms in the road and waterway sectors to improve efficiency and productivity, in line with ADB’s 
Country Operational Strategy. 

 b. Goal and purpose: (i) Understand the infrastructure and noninfrastructure (legal, regulatory, etc.) factors 
that impair the development of the transport (road and waterway) sector and efficiency of the public carrier 
industry; (ii) review the experience of other countries that have faced similar problems, identify their solutions, 
and assess the transferability of that experience to the PRC; (iii) engage MOC and provincial governments, 
infrastructure providers, policymakers, transport operators, shippers, and passengers in a dialogue to search for 
transport policies and solutions; and (iv) develop a structural reform and adjustment agenda for infrastructure 
development and management, as well as road transport service 
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 c. Components, outputs, specific deliverables: (i) The diagnostics of government policies on road transport 
infrastructure development, management, and regulations, including interviews with transport users and other 
major stakeholders; detailed investigation in six provinces; estimation of cost and service market prices; and 
cross-country comparisons of policy, industry structure, cost, and service; and (ii) identification of solutions and 
establishment of priorities for structural reform and adjustment 

 d. Expected results and deliverables: (i) Introduction of international best practice to the PRC, adapted to 
PRC conditions; and (ii) dissemination of the study’s results through various MOC-hosted seminars 

 e. Social or environmental issues or concerns: None 

 f. Plans for disseminating results/deliverables: Through seminars and workshops 

7. Proposed executing/implementing agencies: Ministry of Communications 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project was proposed by MOC and included in the 2003–2005 pipeline program upon the prescreening and 
confirmation of the Ministry of Finance.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2003 
   Nonlending (other than project preparatory):      

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2004  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000   
 
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China; SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.8: Capacity Building for Securities Market Regulatory System II 

 
Date: 15 August 2002    
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer(s): D. Kertzman 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Capital market development will continue to be 
important in PRC economic reform, especially given the weak banking system and the country’s high saving 
propensity. Although improving, investor confidence in the nascent capital market is generally lacking. The 
capital market is volatile and prone to fraud and manipulation such as misreporting and insider trading, partly 
because the country has no information disclosure rules that promote transparency and truthful reporting. 
Prosecuting insider traders and other violators of security laws is also legally constrained.  

 
 b. Goal and purpose:  (i) Promote capital market development by improving the capacity of the China 

Securities Regulatory Committee (CSRC) to adopt best governance practices; (ii) help develop and improve 
rules of information disclosure for the listed companies and introduce and develop procedures that will help 
obtain evidence to prosecute insider traders and other manipulators of securities market procedures, and draw 
up criteria for delisting; and (iii) promote transparency, improve market integrity, and gain investors’ confidence. 

 
 c. Components and outputs: (i) Develop and conduct a survey of major securities market participants and 

review and analyze information disclosure requirements; (ii) using selected countries’ experiences as a 
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benchmark and taking into account the PRC’s context, identify the deficiencies of information disclosure 
requirements and recommend improvements to ensure transparency and encourage truthful reporting; (iii) 
review procedures for and legal constraints on prosecuting insider traders and other securities market 
manipulators, recommend changes to ensure market integrity, and increase CSRC’s capacity to deal with these 
issues; and (iv) if necessary, recommend future legislative improvements 

 
 d. Expected results and deliverables: (i) Improved capacity of CSRC to ensure transparency and enforce 

information disclosure rules; (ii) improved information disclosure rules; and (iii) improved procedures and legal 
and policy framework to obtain evidence against insider trading and other manipulation in the securities market  

  
e. Social or environmental issues or concerns: None 
 

 f. Plans for disseminating results/deliverables: Through training , workshops, and media  
 

7. Proposed executing/implementing agencies: CSRC 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 Most involved government institutions attach great importance to this program. The following government bodies 
have been consulted: CSRC, State Economic and Trade Commission, State Development Planning 
Commission, Supreme People’s Court, Ministry of Foreign Trade, and Economic Corporation. Other consulted 
institutions include Securities Association of China, China Futures Association, stock and futures exchanges, 
securities companies, and fund management companies. These institutions were consulted on a number of 
issues, including information disclosure supervision and ways to crack down on market manipulation and insider 
trading. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003    

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
     

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds:$600,000  
   
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance 

Table A3.9:  SME Advisory Support 
 

Date: 15 August 2002    
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1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance, & Trade Division/East and Central Asia Department  
   

5. Responsible ADB officer(s): A. Chi 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy:  Small and medium-sized enterprises (SMEs) play an 
important role in the PRC’s economic development. They contribute around 75% of total industrial output value 
and 84% of total industrial employment. They account for 60% of industrial output, 40% of all taxes, and 60% of 
exports. The PRC has over 8 million SMEs, accounting for 99% of all business establishments. SMEs are 
considered the main creators of jobs and, therefore, the basic forces to promote social stability. In June 2002, 
the National People’s Congress enacted the SME Promotion Law, providing a sound legal basis for SME 
development. However, SMEs still face many constraints in financing and operation, and require know-how for 
starting new businesses and expanding them. The TA will complement previous TAs on SME credit support 
systems and financing mechanisms to further help SMEs become viable and competitive.  

 
 b. Goal and purpose:  Strengthen SME capacity to create jobs and promote economic growth by helping the 

Government (i) strengthen SMEs’ capacity in business development and operation, technological awareness, 
and financial management; and (ii) devise appropriate policy measures to promote SME development  

 
 
 c. Components and outputs: (i) Identification of training needs for SMEs based on the outputs of previous 

TAs; (ii) organization of several practical trainings and workshops to help SMEs develop their business 
proposals, improve their financial management, organize their distribution network, and improve their production 
efficiency; (iii) intercompany visits; (iv) development of a prototype scheme whereby the private sector helps 
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SMEs reach customers; (v) development of practical operations manuals to ensure that other SMEs enjoy the 
benefit of this pilot scheme; (vi) development of policy actions to remove regulatory and operational problems 
facing SMEs; and (vii) a workshop to (a) present international experience in SME promotion funds and credit 
guarantees, (b) discuss draft policies and recommendations to support SME advisory services, and (c) 
disseminate the information on activities  

 
 d. Expected results and deliverables: (i) Policies and guidelines to promote SME advisory services and (ii) 

an action plan to improve SMEs’ access to markets 
  
       e.    Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables: Through trainings and workshops, media coverage, and 

policy notes  
 
 

7. Proposed executing/implementing agencies: State Economic and Trade Commission (SETC) and the PRC 
Chamber of Commerce 

 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 Findings of previous ADB TA for SETC and the PRC Chamber of Commerce revealed that SMEs need business 

advisory services. 
9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year  
 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000    
   
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
 
 
 
 
 
 
 
 

Table A3.10: Social Security Reform III 
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Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: Poverty Reduction 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance, & Trade Division/East and Central Asia Department 
  

5. Responsible ADB officer(s): Y. Qian 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC pension system covers only part of the 
urban sector. Many in the informal sectors, including millions of rural migrant workers and self-employed, and the 
rural population (70 percent of the total population), have no pension at all. The PRC also has to create jobs for 
the more than 10 million people who enter the labor force every year, as well as for an increasing number of laid-
off people in urban areas.  

 
 b. Goal and purpose:  (i) Advance the ongoing pension reform, which will, in turn, help protect the most 

vulnerable during economic restructuring; and (ii) promote labor mobility and capital market development, and 
thus improve productivity  

 
 c. Components and outputs: (i) Study the feasibility of extending pension system coverage to informal 

sectors and rural migrant workers in urban areas; and (ii) consider developing a community-based job promotion 
mechanism to help solve unemployment  

 
  d. Expected results and deliverables: (i) Based on a comprehensive analysis, development of a feasible 

proposal to extend pension coverage to rural migrant workers, the self-employed, and other informal sector 
workers; (ii) cost-and-benefit analysis of the expansion of the pension system, and recommendations to remove 
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identified legal, policy, and institutional constraints to such expansion; and (iii) development and design of a pilot 
scheme to implement a community-based job promotion mechanism  

 
     e.   Social or environmental issues or concerns: The TA is expected to generate social and economic benefits. 

 
 f. Plans for disseminating results/deliverables: Through workshops, debates, media, and policy notes 
 
 

7. Proposed executing/implementing agencies: Ministry of Labor and Social Security (MOLSS) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The various departments of MOLSS were consulted before the TA was conceptualized. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 2003–2005, (2 years) 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000    
  
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.11: Policy Reform Support 

 

Date: 15 August 2002   
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention 
   Poverty intervention 

 c. Key thematic areas  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
   

5. Responsible ADB officer: M. Tang 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: The TA will support key economic and social reforms 
in the PRC and respond to the Government’s request to strengthen nonlending activities. 

 b. Goal and purpose:  Identify the key reform issues and make policy recommendations. 

 c. Components, outputs, specific deliverables: Five studies on key economic and social issues.  

d. Expected results and deliverables: Policy recommendations on five key economic and social issues. 

 e. Social or environmental issues or concerns: None 

 f. Plans for disseminating results/deliverables: Through conference and policy notes to the Government 

7. Proposed executing/implementing agencies: Ministry of Finance 
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8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The TA will consult Government and civil society on project topics and implementation.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):   
   Nonlending (other than project preparatory): February 2003   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 6 months  
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $150,000  

   
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.12: Study of Planning System Reform 
 

Date: 15 August 2002    
 

1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4. Responsible division/department: Governance, Finance, & Trade Division and PRC Resident Mission/ 
East and Central Asia Department 

  

5. Responsible ADB officer(s):  M. Collette 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC has been transforming itself into a market-
oriented economy since opening up to the outside world in the early 1980s. As part of the transition, many 
government functions have to be changed. The Government has to develop an enabling policy environment for 
commercial activities but cannot intervene in them. What will the Government’s role be in an increasingly market-
based economy? What are the changes required in policy, institutions, and procedures to allow government 
agencies to meet market requirements? These are important and complex questions, which this TA intends to 
help answer by examining the planning function of various government agencies. The Government prepares its 
5-year plans based on sectoral and provincial plans—a procedure similar to that under the central-planning 
system. Sectoral and provincial plans are often not well coordinated. The scope of the various plans is not clear, 
and procedures or mechanisms to coordinate different plans vertically and horizontally are lacking.  

  
 b. Goal and purpose:  (i) Help the Government define its role in formulating various strategic long-term plans, 

(ii) identify the issues and problems in the strategic planning framework, and (iii) recommend improvements to 
meet the requirements of the increasingly market-oriented economy.  
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 c. Components and outputs: (i) Introduction of international best practices in strategic planning, especially 

best practices adopted in selected advanced markets, focusing on legal and institutional arrangements in 
formulating and enforcing strategic plans, as well as on performance measurement and plan evaluation; and (ii) 
review of the PRC planning legal and institutional framework against international best practices, and 
recommendation of reform and improvements  

 
 d. Expected results and deliverables: Based on the TA findings, a proposal to reform the PRC’s planning 

system will be drafted based on best international practices and the country’s context. The draft proposal should 
be submitted to the State Council, which can then draft a law or regulation to govern planning work of all 
government levels. This TA is expected to be completed before the Government starts formulating the eleventh 
5-year plan, and it is hoped that some of the recommendations will be adopted to improve it. 

 
  e. Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables: Through workshops and media  
 
 

7. Proposed executing/implementing agencies: State Development Planning Commission (SDPC) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The TA will be organized and coordinated by the Development Planning Department of SDPC, in association 
with various central government agencies such as the State Economic and Trade Commission; ministries of 
finance, construction, communications, railways, and science and technology; State Environmental Protection 
Agency; and selected provincial planning commissions. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $150,000  
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.13: Study on the Impacts of the PRC’s Accession into the World Trade 

Organization on Public Finance Management 
 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Finance 
   Subsector: Development finance institutions 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance, and Trade Division/ 
  East and Central Asia Department  
  

5. Responsible ADB officer(s): A. Chi 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC’s accession to the World Trade Organization 
(WTO) in 2001 marked a new era in the country’s economic transition to an open market economy. Competition 
is expected to intensify in every segment of the economy, and the traditional role of the public finance system, 
which was established under the central-planning economy to safeguard the interests of state-owned 
enterprises, is becoming increasingly obsolete.  

 
 b. Goal and purpose:  (i) Identify direct and indirect impacts of WTO accession on various key economic 

sectors; (ii) examine how the public finance system impacts on and reacts to economic changes; (iii) identify 
immediate and potential changes in the economic structure, and regional imbalances and disparities due to 
WTO accession; and (iv) strategize the new role of public finance in the post-WTO environment 
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c. Components and outputs: Building of an economy-wide computable general equilibrium model that can (i) 
examine benefits and costs of WTO accession in each key economic sector; (ii) conduct policy simulation for 
various public finance instruments and operations; (iii) simulate economic and sector impacts of the PRC’s 
various negotiation strategies on the new Doha round; and (iv) recommend public finance system reforms for the 
post-WTO market environment  

 
 d. Expected results and deliverables: TA reports, case studies 
  
       e.    Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables: Through workshops, media, and policy notes  
 
 

7. Proposed executing/implementing agencies: Ministry of Finance (MOF) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

MOF identified the need to stengthen the public finance management to cope with the post-WTO membership 
environment. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $200,000   
    
ADB = Asian Development Bank, CSP = country strategy and program, MOF = Ministry of Finance, PRC = People's 
Republic of China, SCSP = subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.14: Poverty Reduction Strategy 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Natural resources protection 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: Poverty Intervention 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
  

5. Responsible ADB officer(s): D. Sobel 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Since economic reforms began in 1978, PRC has 
reduced the number of absolute rural poor and halved poverty from the 1990 level. In 2001, the State Council 
announced a new national poverty reduction strategy, based on village poverty reduction, which revised the 8-7  
Poverty Alleviation Program introduced in 1994. The strategy aims to raise all 30 million rural poor in the key 
working counties out of poverty over the next decade. The Leading Group of Poverty Alleviation and 
Development (LGOP) identified several areas where ADB's assistance is expected, including improving the 
management and supervision of the poverty fund and capacity building to reduce poverty, especially among 
cultural minorities.  

 
 b. Goal and purpose: (i) Set up a mechanism to monitor and supervise the use of the poverty reduction fund 

so that the Government can timely and effectively manage and supervise fund transfer, especially to poor 
farmers; and (ii) improve poverty reduction in cultural minority areas through audience-oriented trainings to 
promote economic growth 
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 c. Components and outputs: Component I. Poverty fund supervision and management, under which main 

activities include (i) designing the fund supervision system, (ii) selecting several key counties to test the 
supervision system, and (iii) expanding the supervision system nationwide based on successful testing results. 
Component II. Poverty reduction training in minority areas, mainly including (i) compiling training materials and 
translating them into minority languages, (ii) training of officials in charge of reducing poverty among minorities, 
and (iii) improving training facilities in minority areas.  

 
 d. Expected results and deliverables: (i) Enhance efficient use of the poverty reduction fund through fund 

supervision and a management system, and (ii) improve poverty reduction capacity in minority areas 
  
 e. Social or environmental issues or concerns: A participatory approach will be used to reflect the needs of 

the poor. 
 
 f. Plans for disseminating results/deliverables: Through trainings and workshops 
 

7. Proposed executing/implementing agencies: Leading Group of Poverty Alleviation and Development  
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 

The TA was proposed by LGOP to the State Council, and included in the 2003–2005 pipeline upon the 
prescreening and confirmation of the Ministry of Finance.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003 

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
   

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $300,000   
   
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.15: NGO Partnerships for Poverty Reduction 

 
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Natural resources protection 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: Poverty Intervention 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
  

5. Responsible ADB officer(s): D. Sobel 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: One of the major changes in the PRC’s new poverty 
reduction strategy is the Government's new strong commitment to a participatory approach. This TA will 
promote NGO participation in poverty reduction and examine how the Ministry of Civil Affairs (MCA) and 
Leading Group of Poverty Alleviation and Development (LGOP) can help local NGOs strengthen their poverty 
reduction capacity and procedures, in line with international NGO practices.  

 
 b. Goal and purpose: Develop a strategy to promote the role of NGOs in poverty reduction activities  
 
 c. Components and outputs: (i) Training-of-trainers program for MCA and LGOP to facilitate future work with 

NGOs; (ii) capacity building for local NGOs with high potential for formulating and delivering poverty programs 
and projects; (iii) in-country training by international NGOs; and (iv) establishment of the China Poverty 
Reduction Award through a local NGO to promote public participation in poverty reduction 
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 d. Expected results and deliverables: (i) A group of trainers in MCA and LGOP will work with local NGOs in 
the future. (ii) In-country training will be presented by international NGOs. (iii) The China Poverty Reduction 
Award will encourage public participation in poverty reduction. 

  
 e. Social or environmental issues or concerns: NGO participation in poverty reduction 
 
 f. Plans for disseminating results/deliverables: Through trainings and workshops 
 
 

7. Proposed executing/implementing agencies: Ministry of Civil Affairs and Leading Group of Poverty Alleviation 
and Development. Individual activities will be implemented by local NGOs.  

 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
 The TA was proposed by MCA and LGOP, and included in the 2003-2005 pipeline upon the prescreening and 

confirmation of the Ministry of Finance.  
 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003 

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
     
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $200,000  
     
ADB = Asian Development Bank, CSP = country strategy and program, NGO = nongovernment organization, PRC = 
People’s Republic of China, SCSP = subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.16: Xinjiang Province Economic Development Strategy Study 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
  

5. Responsible ADB officer: M. Tang and L. Peng 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: In line with increased decentralization in the PRC, 
ADB will support a provincial-based development and poverty reduction strategy study. Xinjiang Uygur 
Autonomous Region is in the western region, which lags behind the coastal area economically. Xinjiang and the 
PRC share borders, economic interests, and cultural ties with Central Asian countries. The PRC is participating 
in the Central Asia Cooperation Program through Xinjiang, which was selected for ADB assistance for 
formulating an integrated development strategy. 

 b. Goal and purpose: Help the Xinjiang provincial government draw up an integrated development strategy, 
including poverty reduction, environment protection, industrial and agricultural reforms, tourism development, 
and overall sustainable development 
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 c. Components, outputs, specific deliverables: Studies will be done for eight sectors to provide a basis for 
sector development strategies and policies, and identification of possible investment projects to promote regional 
cooperation. 

 d. Expected results and deliverables: Eight sector reports and one main report on sector strategies and 
overall strategy 

 e. Social or environmental issues or concerns: The TA includes studies on social and environment issues. 

 f. Plans for disseminating results/deliverables: The study reports will be published and widely circulated in 
the province and the central Government. 

7. Proposed executing/implementing agencies: Finance Bureau of Xinjjiang Autonomous Region 
  

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The Ministry of Finance proposed that ADB assist selected provinces formulate their development strategies. 
Xinjiang, located in the western region is participating in ADB's regional cooperation program for Central Asia 
and is one of the six provinces under the proposed Country Program Framework for GEF OP12.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending other than project preparatory): July 2003     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year  
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000  

 
ADB = Asian Development Bank, CSP = country strategy and program, GEF = Global Environment Facility, OP12 = 
operational programe 12, PRC = People’s Republic of China, SCSP = subregional strategy and program, TA = 
technical assistance. 
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Table A3.17: Improving Service Sector Statistics (GDP Statistics) 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Development Indicators and Policy Research Division/ Economics and 
Research Department 

  

5. Responsible ADB officer(s): B. Pant 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: GDP estimates have recently been assessed by the 
(NBS) and other data users, including international agencies. NBS has acknowledged the underlying data 
weaknesses and indicated that it attaches high priority to improving the quality and accuracy of data. A fact-
finding mission will evaluate other weaknesses in the computation of deflators, quarterly GDP estimates, 
regional GDP estimates, etc., as well as review the assistance of other funding agencies.  

 
 b. Goal and purpose: Improve estimates of value added in the rapidly developing service sector by designing 

and implementing an integrated system of data collection using administrative data and new surveys 
 
 c. Components and outputs: (i) Assistance in evaluation of current data gaps and weaknesses, (ii) design 

and implementation of a new system on a pilot basis, and (iii) assistance for NBS in extending the new system 
nationwide.  
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 d. Expected results and deliverables: Improve the GDP estimate system  
  
 e. Social or environmental issues or concerns: Not applicable  
 
 f. Plans for disseminating results/deliverables: Through study reports and workshops 
 
 

7. Proposed executing/implementing agencies: National Bureau of Statistics 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
 Consultations were held with NBS when the TA was conceptualized. The TA was included in the 2003-2005 

pipeline programs upon the confirmation of the Ministry of Finance during the 2002 CPM.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2003    

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  
     
ADB = Asian Development Bank, CPM = country programming mission, CSP = country strategy and program, GDP = 
gross domestic product, NBS = National Bureau of Statistics, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance.  
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Table A3.18: Strategic Review and Planning for Development of Legal  
and Judicial System 

 

Date: 15 August 2002    
   
1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other: 
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector: 
 
 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Office of the General Counsel 
  

5. Responsible ADB officer(s): X. Peng 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The review will show how much progress has been 
made in developing a legal and judicial system suitable for a market economy and what further actions must be 
taken to achieve the CSP objectives of promoting good governance and developing an appropriate legal and 
judicial system. 

 
 b. Goal and purpose: Review the development and reform of the legal and judicial system and point out 

major directions, actions, and measures to develop, improve, and reform it to make it suitable for a market 
economy 

 
 c. Components and outputs: (i) Reports prepared by the concerned government agencies to assess 

achievements and outline future directions of reform and development of the legal and judicial system, including 
legislative work, implementation of law, legal transparency and accountability to law, judicial efficiency and 
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impartiality, legal education, and the qualification system for the legal and judicial professions; (ii) domestic 
workshops and international seminars to discuss the reports; (iii) assessments by international experts of past 
achievements and areas for future development and reform; and (iv) dissemination of the results of these reports 

 
 d. Expected results and deliverables: Operationally relevant intellectual inputs to ADB staff and the 

Government to prepare a country assistance strategy for the development of the legal and judicial system. 
 
 e. Social or environmental issues or concerns: None 
 
 f. Plans for disseminating results/deliverables: Results will be disseminated in ADB and among interested 

groups through symposiums in Manila and/or Beijing. 
 
7. Proposed executing/implementing agencies: Legislative Affairs Commission (LAC) and Finance and 
Economics Committee (FEC) of the National People’s Congress, Office of Legislative Affairs (OLA) of the State 
Council, Supreme People’s Court, and Ministry of Justice 
 
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

Leading national legislative, law enforcement, judicial, and legal administrative agencies will participate in the 
review and planning process. Legal professionals and civil society will discuss the reports. Major donors will be kept 
informed. LAC, FEC, and OLA have been consulted.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): First quarter, 2003     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year  
     

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.19: Support for Developing the PRC Consulting Industry 
 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Consulting Services Division/Central Operations Services  
 Office 
  

5. Responsible ADB officer(s): Y. Dan 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Although the development of the PRC consulting 
industry has advanced in the past two decades, the industrial management system and regulatory framework to 
promote the industry is still in its infancy and needs to be developed. ADB has supported its development since 
1995 through two TAs (2273-PRC: Study of the Local Consulting Industry, and 3138-PRC: Regulatory 
Framework for the Engagement of Consultants). Both helped identify the major issues faced by the industry: (i) 
lack of public awareness of the role and benefit of consultants; (ii) lack of guidelines on the selection of 
consultants for government-financed projects; (iii) absence of information on consultants to help government 
agencies select qualified ones; (iv) absence of market intelligence information that consultants can use to win 
business, and (v) unavailability of an integrated and/or unified voice for the industry. The consultant under TA 
3138-PRC prepared the guidelines for selecting consultants and drafted the regulations for selecting consultants 
for government-financed projects. The Government now seeks a follow-up TA to help disseminate the 
regulations and implement the guidelines. To facilitate this and promote the development of the consulting 
industry, the TA will also provide functional support to establish a mutisectoral "umbrella" consulting association 
at the national level and create an integrated web site for the PRC consulting industry.  
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 b. Goal and purpose: (i) Help the Government disseminate the regulations and implement the guidelines; (ii) 

help the Government establish a national multisectoral, nongovernment consulting association for sectoral 
consulting associations; and (iii) advise and provide technical support to the national association to create, 
operate, and maintain a multisectoral web site that will collaborate with sectoral association web sites 

 
 c. Components and outputs: (i) Public dissemination of the regulations. Coordinate the dissemination of 
the regulations to government agencies, consulting associations, and consulting firms. (ii) Support to 
implement the guidelines. Provide training and advisory support to implement the guidelines. Organize 
training-of-trainers programs to train a core group of trainers in the key sector government agencies that have 
many government-financed projects such as transportation and telecommunications, and large sectoral 
associations such as those under the State Development Planning Commission, Ministry of Foreign Trade and 
Economy, and Ministry of Construction. (iii) Functional and operational support to a multisecoral, market-
oriented, nongovernment association. Identify a suitable government coordinator such as the Ministry of 
Science and Technology to establish the national association with the participation of existing associations for 
science and technology, consultants, engineering consultants, international consultants, construction 
supervisors, accountants, and lawyers. Provide functional and operational support to the national association in 
formulating business plans, defining organizational structure, selecting key staff, etc. (iv) Advisory and 
technical support to create an integrated web site. Help the national association create an integrated 
multisectoral web site to make it useful for government agencies and consultants and facilitate the 
implementation of the guidelines. The web site will collaborate with existing web sites run by various sectoral 
consulting associations. It will also be linked to the home pages or web sites of multilateral aid agencies and 
institutions such as the World Bank and ADB. (v) Preparation of a code of conduct for consultants, and self-
discipline professional standards for the industry. Conduct this task in line with international standards and 
taking into account PRC culture and social customs. 

 
 d. Expected results and deliverables: (i) Formalization by government agencies of guidelines for the 
selection of consultants for government-financed projects; (ii) establishment of a national multisectoral 
association to promote the development of the consulting industry; (iii) creation of an integrated web site to 
facilitate the implementation of the guidelines; and (iv) issuance of a code of conduct for consultants, and self-
discipline professional standards for the industry. 

  
e.  Social or environmental issues or concerns: Establishment of the national association will depend on the 
successful coordination and agreement among existing sectoral consulting associations to support the effort. 
The issue needs to be further discussed with relevant government agencies and consulting associations during 
the TA fact finding. Identification of a suitable government agency as the executing agency for the TA also needs 
to be further discussed. 
 

 f. Plans for disseminating results/deliverables: Through training workshops and seminars, and media 
 
 

7. Proposed executing/implementing agencies: Tentatively the Ministry of Science and Technology (MST) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

The Ministry of Finance and MST remain fully committed to and supportive of the development of the PRC consulting 
industry. They were closely involved in conceptualizing the proposed TA.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): April 2003 
     
 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year from July 2003 to June 2004  
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10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $150,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.20:  Soil Erosion Rehabilitation in Western Region 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agriculture Support Services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment & Natural Resources Division/East and Central 
Asia Department 

  

5. Responsible ADB officer: B. Carrad 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Soil and water loss are major environmental problems 
in the PRC. An area seriously affected is the Loess Plateau, particularly in the middle reaches of the Yellow 
River: annually, 5 billion tons of soil are lost and 1.6 billion tons of sediment transported into the river from the 
plateau, threatening surrounding areas. Soil and water loss are the main cause of environmental degradation 
and poverty. More than 90% of poor rural people live where soil loss is severe.  

 In the Country Program Framework (CPF), the Loess Plateau is a priority area of the People's Republic of China 
Global Environmental Facility (GEF) Partnership on Land Degradation in Dryland Ecosystems. Project selection 
criteria (in addition to existing GEF principles and criteria) (i) address enabling legal and regulatory framework 
conditions that enhance incentives and enforcement mechanisms for improved natural resource management; 
(ii) demonstrate an integrated and participatory, rather than sector-based, approach, and foster increased 
coordination among line agencies; (iii) fully involve local communities and all stakeholders in identifying, 
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designing, planning, implementing, and monitoring sustainable natural resource management projects; (iv) pilot-
test innovative and coordinated institutional arrangements, technology systems, land-use planning tools, 
adaptive management approaches, and public-private partnerships; (v) achieve a synergy among biodiversity 
conservation, carbon sequestration, and land degradation control objectives through sustainable agriculture and 
rural development activities, emphasizing locally appropriated benefits and sustainable livelihoods; and (vi) 
include a structured monitoring and evaluation component to generate lessons for potential replication.  

 b. Goal and purpose: (i) Study a land-use classification, zoning, and appraisal system; (ii) set up mechanisms 
to harmonize across-sector land-use planning and investment activities to prevent duplication and conflicts; (iii) 
create an environment for public participation in project design and O&M; (iv) introduce and develop a 
comprehensive approach to optimize soil erosion control, including modern engineering, biological, and 
agricultural measures; (v) reduce poverty in project areas; (vi) reduce soil erosion by over 30% and increase 
farmers’ income by 20-30%. 

 c. Components, outputs, specific deliverables: (i) Coordination mechanisms for across-sector planning for 
soil erosion control; (ii) increased land productivity in project areas; and (iii) assessment of the small-watershed 
model to control soil erosion on the Loess Plateau and introduce a comprehensive and dynamic approach to 
further develop the area 

 d. Expected results and deliverables: (i) Rehabilitation of seriously eroded lands in key areas on the Loess 
Plateau; (ii) reduction of planning and investment duplication and overlap in project areas by introducing across-
sector coordination mechanisms; (iii) poverty reduction; and (iv) demonstration of relevant experience 

 e. Social or environmental issues or concerns: Social and environmental issues will be assessed during 
PPTA. 

 f. Plans for disseminating results/deliverables: Through workshops, training sessions, reports, and simple-
 language manuals 

7. Proposed executing/implementing agencies: Ministry of Water Resources (MWR)/competitive selection of 
provinces among the six selected provinces  

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
 MWR prepared the project proposal to be in line with the CPF project selection criteria and development targets. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
  Lending:  
  Nonlending:  1 year 
    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Government/community contribution:  
   Global Environmental Facility:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
CSP = country strategy and program, O&M = operations and maintenance, PPTA = project preparatory technical 
assistance, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program, TBD = to be 
determined, TA = technical assistance. 
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Table A3.21: Water Conservancy 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agriculture support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Agriculture, Environment & Natural Resources Division/East and Central 
Asia Department 
  

5. Responsible ADB officer(s): B. Tambunan 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Soil and water loss are major environmental problems 
in PRC. The Loess Plateau area is a major area affected by water erosion and wind-erosion, particularly in the 
middle reaches of the Yellow River. Five billion tons of soil is lost every year and 1.6 billion tons of sediment is 
transported into the Yellow River from the Loess Plateau every year threatening surrounding areas. Soil and 
water loss is the main cause of environmental degradation and poverty, especially in areas where severe soil 
loss occurs. More than 90% of poverty-stricken people in rural areas live in regions where there is severe soil 
loss.  

 
 b. Goal and purpose: (i) Raise agricultural production, (ii) increase the incomes of farmers and reduce 

poverty, and (iii) create the fundamental conditions for sustainable economic development in the project area 
 
 c. Components and outputs: (i) Demonstration areas, (ii) support systems, (iii) research and extension, and 

(iv) monitoring and early warning systems for landslides and mudflows 
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 d. Expected results and deliverables: Improved conditions for agricultural development 
  
 e. Social or environmental issues or concerns: Social and environmental issues will be assessed through 

PPTA. 
 
 f. Plans for disseminating results/deliverables: Public consultations will be in place for social and 

environmental impact assessments (EIAs). A summary EIA and resettlement action plan (if any) will be made 
public through the ADB website. 

 
 

7. Proposed executing/implementing agencies: Ministry of Water Resources (MWR)/Provincial government  
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
The TA was conceptualized based on the consultations with MWR, State Development and Planning Commission, 
and Ministry of Finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year after TA approval 
 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.22: Sustainable Ecosystem Protection 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment & Natural Resources Division/ 
 East and Central Asia Department 
  

5. Responsible ADB officer: B. Carrad 
 

6. Description of assistance: 

 a. Background/linkage to country/regional strategy: Ecosystem deterioration is severe across the PRC, 
particularly in the vast and impoverished western region. Excessive logging, overcultivation, overgrazing, 
overuse of water resources, and expansion of land-use activities into unsuitable and fragile environments have 
all led to accelerated land degradation and major environmental problems. More than 90% of poverty-stricken 
rural people live where soil loss is severe. The root causes of ecosystem deterioration include an inadequate 
policy and institutional framework and a high level of rural poverty. Six provinces or autonomous regions (Gansu, 
Shaan’xi, Xinjiang, Ningxia, Qinghai, and Inner Mongolia) have been selected as phase-1 priorities under the 
Country Program Framework (CPF) for the PRC-Global Environment Facility (GEF) Partnership on Land 
Degradation in Dryland Ecosystems. Project selection criteria have been identified and future projects will be 
designed to meet the following eligibility criteria (in addition to existing GEF principles and criteria): (i) addresses 
enabling legal and regulatory framework conditions that enhance incentives and enforcement mechanisms for 
improved natural resource management; (ii) demonstrates an integrated and participatory approach, rather than 
a sector based approach, and foster increased coordination among line agencies; (iii) that fully involves local 
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communities and all stakeholders in identifying, designing, planning, implementing and monitoring sustainable 
natural resource management projects; (iv) pilot tests innovative and coordinated institutional arrangements, 
technology systems, land use planning tools, adaptive management approaches, public/private partnerships; (v) 
achieves a synergy among biodiversity conservation, carbon sequestration, and land degradation control 
objectives through sustainable agriculture and rural development activities, with an emphasis on locally 
appropriated benefits and sustainable livelihoods; and (vi) includes a structured monitoring and evaluation 
component to generate lessons for potential replication.  

 b. Goal and purpose: (i) Select several areas to develop, implement, and demonstrate an integrated natural 
resource management approach; (ii) improve policies and create mechanisms to combat land degradation and 
develop alternate sustainable livelihoods in project areas; and (iii) harmonize ecosystem-level management in 
terms of sustainable use of natural resources, including water resources, for agriculture, forestry, grazing, and 
other uses.  

 c. Components, outputs, specific deliverables: (i) Provincial and local land degradation planning, and 
zoning or mapping of land carrying capacity in target areas; (ii) training and technical extension sessions to 
make local people aware of environmental protection; (iii) alternate livelihood programs; (iv) sustainable 
vegetation programs, including, as appropriate, forest and grassland regeneration, cropland conversion, tree 
planting, and oasis creation; (v) harmonizing of relevant programs and plans for forestry, animal husbandry, and 
other primary production 

 d. Expected results and deliverables: (i) Integrated natural resource demonstration projects in project areas 
and (ii) reduced duplication and institutional overlaps in project areas 

 e. Social or environmental issues or concerns: None 

 f. Plans for disseminating results/deliverables: Through workshops, training sessions, reports, and simple-
language manuals  

7. Proposed executing/implementing agencies: Ministry of Agriculture (MOA)/Competitive selection of provinces 
among the selected six provinces  

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project proposals coming from local governments will be consolidated by MOA to be in line with the CPF 
project selection criteria and development targets.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):  
     
 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
     
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources  
   Government/community contribution:  
   Global Environmental Facility:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000   
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.23: Legislative Support for Water Sector 

  
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other: 
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agriculture support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:   Agriculture, Environment & Natural Resources Division/ 
 East and Central Asia Department 
  

5. Responsible ADB officer(s): X. Ma 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: In the PRC, drought, waterlogging, water pollution, soil 
erosion, and other water-related problems worsen day by day. The Government gives these problems much 
importance and believes that the sustainable use of water resources is strategic for social and economic 
development; attention should be paid to water’s sustainable use; and resource exploitation, environmental 
protection, and social and economic development should be in a harmony with each other. In the past 20 years, 
the Government has strengthened its legislation on water resource management, and the Water Law, Flood-
Control Law, Water and Soil Conservation Law, Water-Pollution Prevention Law, and almost 20 other 
administrative laws have been formulated. Water laws are being much revised to adapt to new situations, 
problems, and water-conservancy philosophies. 
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 b. Goal and purpose: International experiences in managing water resources as well as laws on other natural 
resources will be analyzed to perfect PRC legislation to ensure sustainable use of water resources. 

 c. Components and outputs: (i) Collecting and sorting out international experiences in managing water 
resources and laws on other natural resources, and then comparing and analyzing them; (ii) analyzing and 
researching PRC laws on water resource management; and (iii) researching key issues of water management in 
the PRC, such as the management institution, basin management, water rights and their transfer, paid use of 
water resources, transregional water configuration, water saving, water resource protection, and environmental 
protection during water resource exploitation, etc. 

 d. Expected results and deliverables: An improved and harmonized water legislative system 
 

e. Social or environmental issues or concerns: None 
 

f. Plans for disseminating results/deliverables: Through seminars and workshops 
 
 
7. Proposed executing/implementing agencies: Ministry of Water Resources (MWR)/Legistative Office of the 
State Council 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
The TA was proposed by MWR and included in the 2003-2005 pipeline program upon the prescreening and 
confirmation of the Ministry of Finance.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 
 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 6 months 
     
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $150,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.24: Small Hydropower and Rural Electrification II 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: P. Abeygunawardena 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The PRC is the second largest electricity producer in 
the world after the United States. By the end of 2001, the total installed capacity was 334 GW and annual 
electricity generation was 1,465 TWh. Since 1988, each year about 11 to 17 GW has been added to the existing 
system. The Government has formulated an ambitious plan for the further development of energy sector during 
the tenth five-year plan (2001–2005). ADB will focus on improving the efficiency of power supply, reducing 
adverse environmental impacts associated with energy production and use, and providing electricity to the poor. 

 b. Goal and purpose: Examine (i) the feasibility of developing a project on small-scale hydropower 
development to provide electricity to the poor and reduce environmental pollution created by alternative fuels, 
and (ii) policy options to improve the market-based policy environment to promote small-scale hydropower in 
rural areas. Two western provinces such as Yunnan, Guizhou, or Gansu will be selected as the project area.  
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 c. Components, outputs, specific deliverables: A feasibility study will examine a sector project to address 
off-grid supply in remote areas rich in water resources. About 10 small-scale hydropower plants, each with not 
more than 25 MW installed capacity, will be selected in each province.  

 d. Expected results and deliverables: A feasibility study report with the regional and subregional reports 
such as financial analysis, economic analysis, EIA, etc. 

 e. Social or environmental issues or concerns: A feasibility study will examine resettlement, adverse 
environmental impacts, and any social impacts. Most of the subprojects will be small and no dams or major 
reservoir construction is expected. Expected environmental and social impacts are positive. 

 f. Plans for disseminating results/deliverables: Local communities will be consulted at every stage of the 
feasibility study review. 

7. Proposed executing/implementing agencies: The Provincial Water Conservancy Department will be the 
executing agency, while each subproject company will be the project implementing agency. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
International agencies such as ADB rarely fund projects for environmental improvement, renewable energy 
development, and small-scale energy efficiency promotion due to their scale of operations and diverse location. This 
feasibility study provides an excellent opportunity to find alternative ways to address these problems.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2004, 1 year 
    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

  Total:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, EIA = environmental impact assessments, 
GW = gigawatts, MW = megawatts, PRC = People's Republic of China, SCSP = subregional cooperation strategy 
and program, TWh = terawatt-hour, TA = technical assistance. 
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Table A3.25: Yunnan Xiaowan Power Transmission Project 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: X. Humbert 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: ADB will focus on improving the efficiency of power 
supply, reducing adverse environmental impacts associated with energy production and use, and providing 
electricity to the poor. The TA will enable ADB to expand the scope of its power sector assistance to cover 
regional interconnections, thereby promoting economic development in the region, reducing poverty, protecting 
the environment, and improving the quality of life. 

 b. Goal and purpose: The TA aims to examine the feasibility of a project to improve the power transmission 
capacity between the Yunnan-Xiaowan area and Guangdong Province in eastern PRC so that the thermal and 
hydropower operations (700 MW hydropower plant in Xiaowan) can be used in an optimal manner.  

 c. Components, outputs, specific deliverables: A feasibility study report covering the financial, social, 
economic, and technical aspects of a potential project that may include (i) 300 km of 500 kV transmission lines; 
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and (ii) three substations with a capacity of 1,200 MVA 

d. Expected results and deliverables: A feasibility study including all necessary subreports such as 
economic analysis, financial analysis, EIA, etc., and the investment project. 

 e. Social or environmental issues or concerns: Resettlement issues, land acquisition, and environmentally 
sensitive areas need to be examined. 

 f. Plans for disseminating results/deliverables: A series of workshops for various stakeholders 

7. Proposed executing/implementing agencies: Yunnan Provincial Power Company, Ltd. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

State Development Planning Commission, State Power Corporation, and the provincial government  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2004, 1 year  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

  Total:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, EIA = environmental impact assessment, km 
= kilometer, kV = kilovolt, MW = megawatts, MVA = megavolt-ampere, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.26: Urban Environmental Improvement Project 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Others 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: P. Abeygunawardena 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population in PRC increased from 300 million 
(26.4% of total) in 1990 to 481 million (37.7%) in 2001. More than half of PRC's population will live in cities by 
2030. Rapid urbanization also causes many environmental problems, which ADB operations will focus on by 
providing policy support to enhance environmental quality in highly polluted urban areas and protecting natural 
resources in rural areas. ADB urban environment operations usually focus on improving air quality or wastewater 
treatment.  

 b. Goal and purpose: Examine the feasibility of a project that will improve environmental quality in Chengdu 
City, Sichuan Province, by reducing air pollution, particularly SO2 and TSP, through fuel switching for power 
generation and household use 
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 c. Components, outputs, specific deliverables: The feasibility study will include financial, economic, social, 
resettlement, and all other relevant reports including EIA.  

 d. Expected results and deliverables: Review of feasibility studies for the ensuing loan for possible 
consideration by ADB for financing 

 e. Social or environmental issues or concerns: Major environmental and social benefits are expected. 

 f. Plans for disseminating results/deliverables: Local communities will be consulted at every stage of 
project development and implementation. 

7. Proposed executing/implementing agencies: The Sichuan Provincial Planning Commission will be the 
executing agency while each subproject company will be the project implementing agency. 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
International agencies such as ADB rarely fund environmental improvement activities due to their nature and scale of 
operations. With assistance from the relevant government authorities, the TA will examine the financing mechanism 
for investment to improve the urban environment. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):      

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2004; 1 year 
     
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: other financing  

  Total:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, EIA = environmental impact assessment, 
PRC = People's Republic of China, SCSP = subregional cooperation strategy and program, SO2 = Sulfur Dioxide, 
TSP = Total Suspended Particulates. 
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Table A3.27: Waste Coal Utilization Study 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other: Advisory TA/Study 
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Fuel minerals 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: P. Abeygunawardena 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: ADB will focus on improving the efficiency of power 
supply, reducing adverse environmental impacts associated with energy production and use, and providing 
electricity to the poor. The TA will help heavily polluted, poor coal-producing provinces by examining ways to 
convert waste coal (which causes major environmental problems such as land occupation, creation dust, water 
pollution) into fuel for burning, including for power generation.  

 b. Goal and purpose: Examine ways to convert waste coal in Shanxi  (which produces one third of the PRC’s 
coal) into environment-friendly fuel  

 c. Components, outputs, specific deliverables: An in-depth study on ways to use waste coal in Shanxi in an 
environment-friendly manner 
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 d. Expected results and deliverables: A report outlining ways to use waste coal  

  

 e. Social or environmental issues or concerns: A detailed explanation of environmental issues with social 
benefits will be included in the report. 

 f. Plans for disseminating results/deliverables: All stakeholders will be consulted throughout the TA. A 
provincial workshop will disseminate the results of the consultations.  

7. Proposed executing/implementing agencies: Shanxi Provincial Planning Commission 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

The TA was proposed by Shanxi and included in the 2003-2005 pipeline program upon the confirmation of the 
Ministry of Finance. Stakeholders will be consulted throughout the TA.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004      

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: one year 
     

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 



150 Appendix 3 

Table A3.28: Study on Interprovincial Acid Rain Control 
 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Others 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: P. Abeygunawardena 
 
6. Description of assistance 

 a. Background/linkage to country/regional strategy: Air pollution, including acid rain, remains the most 
serious environmental problem in the PRC. Acid rain can be a local as well as transboundary problem, occurring 
as far as 1,000 km from the pollution source. Acid rain can acidify soil and water and increase forests’ 
vulnerability to fire. The PRC is having difficulty controlling acid rain.  SO2 emission is the major cause of acid 
rain. In 2000, about 20 million tons of SO2 were discharged from PRC sources into the atmosphere. 
Transboundry acid rain pollution has not been curbed under the pollution control regime. A regional acid rain 
control program is urgently needed. 

 b. Goal and purpose: (i) Explore emission trading as a means to solve transboundary acid rain pollution and 
to propel the use of market-based instruments in acid rain control through a pilot study of transboundary 
emission trading in typical areas; (ii) design an emission-trading program and conduct a pilot study; and (iii) 
assess the environmental, economic, and policy effects of emission trading in acid rain control based on the 
results of pilot study 
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 c. Components, outputs, specific deliverables: (i) Conducting desk research on literature about air models 
and acid rain pollution to analyze the transboundary effects of acid rain and identify appropriate areas and plants 
for a pilot study; (ii) studying the drawbacks of or conflicts in acid rain control policies, plans, and administrative 
regimes to see how emission trading and other policies can be harmonized; (iii) studying the behavior, 
countermeasures, and costs and benefits of local government and plants under different policy circumstances; 
(iv) designing an implementation program for emission trading between power plants within two-control zones; 
and (v) assessing the comprehensive policy effects of emission trading in acid rain control, including 
environmental and economic effects, as well as effects on environmental policy and administration. 

 d. Expected results and deliverables: (i) Transboundary SO2 emission trading program for acid rain control, 
and (ii) reports on a pilot study of transboundary SO2 emission trading 

 e. Social or environmental issues or concerns: None 

 f. Plans for disseminating results/deliverables: Through seminars and workshops. 

7. Proposed executing/implementing agencies: State Environmental Protection Administration (SEPA) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

Before SEPA proposed the TA to ADB, SEPA and the People’s University of China discussed the project feasibility 
and whether acid rain control was the priority issue of environmental protection. The TA was included in the CSP 
update (2002-2004).  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending other than project preparatory): 2004     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year 
    

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People's Republic of 
China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.29: Strengthening Financial Sector Policy and Regulatory Framework 
 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Finance 
   Subsector: Development finance institutions 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance & Trade Division/ East and Central Asia Department 
  

5. Responsible ADB officer(s): R. Subramaniam 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: With modern information technology and increasing 
globalization, consolidation of major financial industries is emerging as a global trend, which will likely affect the 
development of financing industries in the PRC, especially after its accession to the World Trade Organization 
(WTO). Business activities of commercial banks, investment banks, and insurance companies in the PRC are 
separately operated as are their regulatory agencies. While the system seems to work well, it is uncertain how 
long it can be sustained given that global financial conglomerates may now enter PRC markets and possibly 
compete unfairly against those that must constrain their operations. Will financial consolidation lead to efficiency 
gains due to economies of scale? What are the long-term global financial industrial trends and their implication 
for the PRC’s regulatory regimes?  

 
 b. Goal and purpose: (i) Compare recent developments in the financial industries and their regulatory 

regimes to help analyze their long-term strategic options; and (ii) based on a review of international experiences 
and an assessment of the development of financial industries and regulatory capacities, recommend policy and 
institutional reforms 
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 c. Components and outputs: (i) A study of factors that lead countries to determine whether or not to allow 
financial consolidation; (ii) causes of global financial consolidation; (iii) consolidation’s linkage to and implication 
for the financial regulatory system; and (iv) a case study on the development of some countries’ financial system. 

 
 d. Expected results and deliverables: Strategic options for long-term development and recommendations 

for reforming the financial industry and regulatory system 
  
      e.    Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables: Through workshops, publication, policy notes, and media 
 

7. Proposed executing/implementing agencies: People’s Bank of China (PBC) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

The TA was proposed by PBC and included in the 2003-2005 pipeline after consultation with PBC and the Ministry of 
Finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004    

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 2004-2005, 2 years 
     
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $850,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 



154 Appendix 3 

 
Table A3.30: Support for Development of Asset-Backed Securitization 

 

Date: 15 August 2002    
  

1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Finance 
   Subsector: Development finance institutions 

 b. For project preparatory and lending, classification  
   Core poverty intervention 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance, & Trade Division/East and Central Asia Department  
  

5. Responsible ADB officer(s): A. Chi 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Securitization is changing the face of financial markets 
in emerging economies as an innovative substitution of more efficient public capital markets for less efficient, 
higher-cost, financial intermediaries in funding debt instruments. 11 In the PRC, where banks are the main credit 
providers and the capital market is underdeveloped, securitization can improve the cost of funds for users, 
liquidity of funds, capital adequacy requirements for banks, yields on investment, and diversification for 
investors; and help develop capital and financial markets overall. Securitization also has implications for 
regulating bodies’ banking and monetary polices. The TA will complement ADB’s ongoing support for capital 
market development and improvement of the legal and regulatory framework. 

 
 b. Goal and purpose:  (i) Examine the benefits and potentials of securitization; (ii) study the effects of 

monetary policy and banking supervision on commercial banks; and (iii) identify practical issues in securitization. 
 

                                                 
11 L. Kendall and M. Fishmen. 2000. A Primer on Securitization. First MIT Press. 
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c. Components and outputs: (i) Examination of the benefits and potentials of securitization; (ii) an overview 
of the structure of and basic requirements for securitisation; (iii) identification of various asset securitization, 
including alternative investments; (iv) identification of specific needs of investors and the role of specialized 
insurers; (v) identification of needs of credit agencies to rate securitized debt; and (vi) identification of the legal, 
regulatory, and accounting issues in global and PRC markets. 

 
 d. Expected results and deliverables: TA reports and case studies 
  
     e.    Social or environmental issues or concerns:  

 
 f. Plans for disseminating results/deliverables: Through workshops, media, and policy notes  
 
 

7. Proposed executing/implementing agencies: People’s Bank of China 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The proposed TA will support PRC's ongoing financial sector reforms 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 2004  
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000  
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.31: Fiscal Management Support II 
 

Date: 15 August 2002    
  

1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other: 
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Finance 
   Subsector: Development finance institutions 

 b. For project preparatory and lending, classification  
   Core poverty intervention 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance, & Trade Division/East and Central Asia Department  
  

5. Responsible ADB officer(s): Y. Qian 
 

6. Description of assistance(s) 

a. Background/linkage to country/regional strategy: As the PRC enters the third decade of its transition to 
a market economy, the inefficiencies of the public financial management system increasingly hamper 
development. The transition has weakened the traditional tax base, and the fiscal system has been slow to adapt 
to change. Since the late 1990s, improving public expenditure management has moved to the top of the 
Government’s reform agenda, which includes a wide-ranging set of fiscal reforms such as the enactment of the 
Budget Law, introduction of new procedures for budget preparation and approval, adoption of a new budget 
classification scheme, and improvement of monitoring and audit. Reform of extrabudgetary funds began in 1996 
and intensified in 1998 and 1999. In 2000, the Ministry of Finance (MOF) reformed the treasury to improve 
financial management of public funds, and introduced new standards for government procurement. ADB’s fiscal 
operation strategy is to support the Government’s efforts to establish a progressive policy and institutional 
framework to improve expenditure and revenue assignments for the various levels of government, distribute 
fiscal resources more evenly, and improve the use of these resources through better budget management at all 
levels of government. 
 



 Appendix 3 157 

b. Goal and purpose: (i) Provide analytical support to further rationalize expenditure allocation to ensure fiscal 
efficiency and effective coordination of the Government’s fiscal and monetary objectives; (ii) identify critical 
components of the intergovernmental fiscal system based on results of provincial pilot programs; and (iii) help 
MOF amend the Budget Law 

 
c. Components and outputs: (i) Drafting, commenting on, and organizing public review sessions to amend 
the Budget Law based on the new role of Government in the transition to a market economy; (ii) implementing 
measures to strengthen government fiscal operations to meet public expenditure objectives; (iii) improving 
budget management of local governments, aligning incentive and autonomy in the budgeting process, and 
bringing extrabudgetary funds and off-budget activities under budgetary management; and (iv) instituting an 
effective internal control system with appropriate standards for checks and balances. 

 
 d. Expected results and deliverables: TA reports, case studies, implementation plans, and amendment of 

laws. 
  
     e.    Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables: Through workshops, media, and policy notes  
 
 

7. Proposed executing/implementing agencies: Ministry of Finance (MOF) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The MOF requested this TA to help accelerate fiscal reforms. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 2004  
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $200,000   
    
ADB = Asian Development Bank, CSP = country strategy and program, MOF = Ministry of Finance, PRC = People's 
Republic of China, SCSP = subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.32: Medium-Sized Cities Development (Western Region) 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: K. Choe 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population in PRC increased from 300 million 
(26.4% of total) in 1990 to 481 million (37.7%) in 2001. More than half of the total population will live in cities by 
2030. The Government’s Tenth Five-Year Plan (2001-2005) has a western region development strategy to help 
the 12 western and inland provinces where per capita income is less than half that of the more developed 
coastal provinces. The proposed Project will be pro-poor through its environmental protection, support of 
economic growth, and provisions to ensure access to sanitation for the poor. Environmental improvement is 
qualitatively linked to poverty reduction.  

 b. Goal and purpose: Facilitate the rural-urban transition by helping develop urban services in the western 
region while minimizing pollution and increasing productivity in an environmentally sustainable manner. 

 c. Components, outputs, specific deliverables: Improving and expanding water supply, sewer treatment, 
roads, public transportation, and other necessary urban services to enhance the economic productivity of 
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medium-sized cities  

 d. Expected results and deliverables: Proposed investment plans of selected cities in the western region 

 e. Social or environmental issues or concerns: Social impacts will be determined and analyzed during TA 
implementation. The project will support poverty reduction directly and indirectly through job creation, reducing 
risk of job losses from industry closures, promotion of sustainable economic development in areas where the 
poor are particularly likely to gain such as tourism and agricultural. Due to higher vulnerability to poor 
environmental conditions the poor will particularly benefit from improvements in living conditions and 
environmental quality. 

 f. Plans for disseminating results/deliverables: Through national workshops with participation of donor 
agencies and private sector 

7. Proposed executing/implementing agencies: Ministry of Construction (MCon) 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

Discussions and consultations were held with MCon when the TA was conceptualized. It was included in the 
CSP update (2002-2004) upon the request and confirmation of the Ministry of Finance in the CPM 2001. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):      

 c. Period and duration of assistance 
   Lending:  
   Nonlending: one year after TA approval   
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
     
ADB = Asian Development Bank, CPM = country programming mission, CSP = country strategy and program, Mcon 
= Ministry of Construction, PRC = People's Republic of China, SCSP = subregional strategy and program, TA = 
technical assistance. 
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Table A3.33: Urban Development and Environment Improvement Project 

 

Date: 15 August 2002     
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: K. Choe 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population increased from 300 million (26.4% of 
total) in 1990 to 481 million (37.7%) in 2001. It is forecast to increase more than half of the total population by 
2030. Improved environmental infrastructure, urban management, and financial sustainability are needed to 
develop productive, livable, and well-managed cities. The proposed Project will be pro-poor through its 
environmental protection, support of economic growth, and provisions to ensure access to sanitation for the 
poor. Environmental improvement is qualitatively linked to poverty reduction. 

 b. Goal and purpose: The TA will formulate an urban development project of strategic and/or economic 
importance. 

 c. Components, outputs, specific deliverables: Improved and expanded water supply, sewer treatment, 
roads, solid waste facilities, public transportation, and other necessary urban services to enhance the economic 
productivity of medium-sized cities and improve the environmental management capacity of the cities 
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 d. Expected results and deliverables: Integrated environmental management facilities that will promote 
sustainable economic development of cities. 

 e. Social or environmental issues or concerns: Social impacts will be determined and analyzed during TA 
implementation. The project will support poverty reduction directly and indirectly through job creation, reducing 
risk of job losses from industry closures, promotion of sustainable economic development in areas where the 
poor are particularly likely to gain such as tourism and agricultural. Due to higher vulnerability to poor 
environmental conditions the poor will particularly benefit from improvements in living conditions and 
environmental quality. 

 f. Plans for disseminating results/deliverables: Through a series of workshops to be held for various 
stakeholders. 

7. Proposed executing/implementing agencies: Municipal government 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

The project proposal and feasibility study will be reviewed and approved by the Ministry of Construction and 
State Development and Planning Commission. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
     
ADB = Asian Development Bank, ADTA = advisory technical assistance, CSP = country strategy and program, PRC 
= People's Republic of China, PPTA = project preparatory technical assistance, SCSP = subregional strategy and 
program, TA = technical assistance. 
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Table A3.34: Urbanization Strategy 

  

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: K. Choe 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population increased from 300 million (26.4% of 
total) in 1990 to 481 million (37.7%) in 2001. It is forecast to increase to more than half of the total population by 
2030. A recent study revealed that cities’ productivity could increase if populations were allowed to migrate from 
rural to urban areas.  

 b. Goal and purpose: Review various government policies to formulate medium- to long-term urban 
development strategies and to identify investment areas for efficient growth and target poverty reduction 

 c. Components, outputs, specific deliverables: (i) An urban sector policy and strategic review and analysis, 
(ii) preparation of a national urban sector profile and urbanization strategy, and (iii) identification of key urban 
policy issues and investment areas 

 d. Expected results and deliverables: National urbanization strategy 
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 e. Social or environmental issues or concerns: Urban unemployment and poverty 

 f. Plans for disseminating results/deliverables: Through national and International conferences 

7. Proposed executing/implementing agencies: Ministry of Construction  

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The PRC aims to promote the role of cities to absorb rural surplus labor 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004    

 c. Period and duration of assistance 
 Lending:  
 Nonlending: One year 
    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 



164 Appendix 3 

  
Table A3.35: Urban Poverty Study II 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban Development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: Poverty Intevention 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer(s): S. Penjor 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The first Urban Poverty Study (TA 3377) has been 
successfully completed. Its key achievements include (i) a comprehensive survey of urban poverty, its 
magnitude, geographical distribution, and causes; and of urban poverty reduction policies; (ii) estimation of 
urban poverty lines for all provinces and 35 major cities using best-practice statistical techniques and 1998 
national urban household data; (iii) adoption of a two-track approach to the analysis of poverty, namely, 
supplementing the quantitative analysis of urban poverty with information collected through structured interviews 
with a sample of poor households in four cities, which brings out the multiple facets of urban poverty; (iv) an 
assessment of the three policy measures to prevent and reduce urban poverty: assistance to laid-Off employees, 
unemployment insurance, and the minimum living standard scheme; and (v) a detailed list of feasible policy 
recommendations that focused on principal problems in monitoring and reducing urban poverty. TA 3377, which 
is the first comprehensive study on urban poverty in the PRC, applied a sophisticated, state-of-the-art 
methodology to derive the urban operational poverty line. A national urban operational poverty line of Y2,310 
expenditure per person was derived based on the weighted average of the provincial poverty lines. Using this 
approach, the number of urban poor in 2000 was estimated at 37 million, equivalent to 11.9% urban poverty 
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incidence. The incidence of urban poverty varied across provinces, ranging from 1.1% to 25.9%. An income-
based operational poverty line of Y3,300 could be used in projects.  

 b. Goal and purpose:  (i) Discuss and determine with the Government the extent to which it has adopted the 
policy recommendations made under TA 3377, focusing on principal problems in monitoring and reducing urban 
poverty; (ii) reevaluate the operational urban poverty lines and update them, and provide a detailed update on 
urban poverty; (iii) identify and propose potential urban poverty reduction investment projects in (a) microcredit 
or credit guarantee schemes for particular categories of unemployed workers; (b) job creation programs; and (c) 
improvement of the urban minimum living standard scheme; and (iv) explore possible investment projects to 
attract grant cofinancing (e.g., from Department for International Development)  

  
 c.  Components and outputs: (i) Policy recommendations to reduce urban poverty; (ii) updated operational 

urban poverty lines; and (iii) potential urban poverty reduction investment projects 
 

 d. Expected results and deliverables:  Study reports and recommendations on urban poverty reduction  
  
 e. Social or environmental issues or concerns: Urban unemployment and floating population  
 
 f. Plans for disseminating results/deliverables: Through study reports and workshops 
 
 

7. Proposed executing/implementing agencies: Development Research Center of the State Council (DRC) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 

During the final Urban Poverty Workshop in Beijing in December 2001, ADB discussed with DRC the need for a 
follow-up urban poverty study TA.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year     
 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.36: Transport Infrastructure Development for Regional Cooperation 
 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others  
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: J. Lacombe 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The PRC shares borders, economic interests, and 
cultural ties with Central Asian countries. Since the early 1990s, a priority of the PRC has been developing and 
strengthening economic ties in the region to speed up economic growth and raise living standards by 
maintaining and building transport links to Central Asia and beyond. Stronger trading ties with its neighbors will 
help the PRC acquire energy and raw materials and find markets for growing amounts of industrial products. 
Important for regional cooperation with Central Asia is the Government’s major strategic shift in its development 
focus to the western areas, of which Xinjiang is a key region. 

 b. Goal and purpose: Facilitate cooperation among the PRC and Central Asian republics (CARs) to develop 
regional transport projects. 

 c. Components, outputs, specific deliverables: A physical transport facility and policy component, such as 
a cross-border agreement.  
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 d. Expected results and deliverables: Goods and people will be able to move more easily and rapidly 
between the PRC and CARs, reducing the cost of trade and thereby contributing to economic growth and 
poverty reduction.  

 e. Social or environmental issues or concerns: Depending on the extent of land acquisition, the project 
may have environmental and resettlement impacts, which can be mitigated by an environmental and impact 
assessment and resettlement plan. 

 f. Plans for disseminating results/deliverables: Public consultation will take place during project 
preraration.  

7. Proposed executing/implementing agencies: Ministry of Communications 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The Government was actively involved in conceptualizing the assistance in support of ADB's regional 
cooperation program in Central Asia. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2005, 10 months  
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:  

   
 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.37: Western Roads I 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others  
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: M. Ojiro 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased 
from 2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped 
in both quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious 
constraints and bottlenecks remain, especially in the road sector. The economic development in the western 
region of the PRC has lagged behind primarily due to poor access. The project will support the Government’s 
Western Region Development Strategy in line with ADB’s Country Operational Strategy. 

 b. Goal and purpose: Enhance economic development and reduce poverty by improving access. 

 c. Components, outputs, specific deliverables: (i) Construction of a trunk road; (ii) upgrading of associated 
local roads; (iii) procurement of equipment; (iv) land acquisition and resettlement; and (v) consulting services for 
construction supervision, monitoring and evaluation, and training. 
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 d. Expected results and deliverables: (i) Open up poor remote areas, thereby increasing rural incomes and 
jobs; and (ii) promote economic growth in project areas by developing and using local natural resources and 
developing tourism. 

 e. Social or environmental issues or concerns: Due to land acquisition, the project will have environmental 
and resettlement impacts, which can be mitigated by environmental and impact assessments and resettlement 
plans. 

 f. Plans for disseminating results/deliverables: Through public consultation during project preparation 

7. Proposed executing/implementing agencies: Ministry of Communications 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project will be identified by the central Government in consultation with selected provinces.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance(s) 
   Lending: 
   Nonlending: 2005, 6 months 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 

 
ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People’s Republic of 
China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.38: Western Railway Development I 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: M. Parkash 
 

6. Description of assistance(s) 

a. Background/linkage to country/regional strategy: The PRC’s railway system comprises 58,000 route-km 
of the state-owned national railway and 10,000 route-km of local railways. Given the location of the population, 
natural resources, and industries in the PRC, the current size of the railway network does not provide adequate 
coverage. There are vast inland areas in the central and western parts of the country that do not have any rail 
transport. The economic development in the western region of the PRC has lagged behind primarily due to poor 
access. The project will support the Government’s Western Region Development Strategy and consistent with 
ADB’s Country Operational Strategy. 
 
b. Goal and purpose: The project will enhance economic development and reduce poverty by improving 
access. 

c. Components, outputs, specific deliverables: (i) Constructing railways; (ii) laying railway track (rails and 
accessories, concrete sleepers, and stone ballast); (iii) constructing new railway stations complete with facilities; 
(iv) providing modern technology and equipment; (vi) training people to use and maintain modern equipment; 
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(vii) protecting the environment and mitigating adverse environmental effects; (viii) acquiring land and resettling 
affected people; (ix) providing consulting services for design, construction supervision, quality control, 
procurement, environmental monitoring, and monitoring of resettlement implementation and poverty reduction; 
and (x) strengthening the institutional capacity of the executing agency.  

d. Expected results and deliverables: The Project will help open up the poor remote areas, thereby 
increasing incomes and employment opportunities for the rural residents. It will also play an important role in 
promoting the economic growth in the project areas through developing and utilizing the local natural resources. 
The project will also help develop the tourism resources. 

 e. Social or environmental issues or concerns: The project will have environmental and resettlement 
impacts due to land acquisition. To mitigate adverse impacts, environmental impact assessment (EIA) and 
resettlement plan are being prepared. 

 f. Plans for disseminating results/deliverables: Through public consultation. The summary EIA and 
resettlement action plan will be available to the public through ADB website. 

7. Proposed executing/implementing agencies: Ministry of Railways (MOR) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
MOR will identify the proposed project as part of the national railway development plan.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance(s) 
   Lending: 
   Nonlending: 2005, 6 months  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:  

  Total:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People's Republic of 
China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.39: Urban Transport Project 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transportation and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: H. Sakurai 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population in PRC increased from 300 million 
(26.4% of total) in 1990 to 481 million (37.7%) in 2001. It is forecast to increase to more than half of the total 
population by 2030. Along with urbanization, the vehicle ownership is projected to increase from 18 per 1,000 
people in 2000 by a factor of more than five in 2020. In the context of the rapid urbanization in PRC, the 
increasing urban traffic congestion, vehicle emissions and road safety have become a serious issue, 
jeopardizing the productivity of large cities. ADB's Country Operational Strategy for the PRC gives high priority to 
removing infrastructure constraints and supporting policy and institutional reforms. Urban transport sector is 
identified as a priority sector. The Project is consistent with ADB’s Country Operational Strategy. 

 b. Goal and purpose: The goal of the Project is to enhance productivity and efficiency in the selected 
province or municipality by reducing traffic congestion in the urban area; through augmenting the road capacity, 
improving urban road management and maintenance, improving public transport services, and strengthening 
coordination between multiple agencies responsible for urban transport policy, planning, regulations, and 
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operations; as well as enhancement of road safety and air quality.  

 c. Components, outputs, specific deliverables: (i) Road construction and rehabilitation, (ii) enhancement of 
public transport operations, (iii) traffic management, (iv) integrated transport and land-use planning, (v) road 
safety strategy, (vi) air quality program, (vii) travel demand management measures, and (viii) socioeconomic 
issues 

 d. Expected results and deliverables: (i) Reduced traffic congestion, resulting in (a) less air pollution; (b) a 
more efficient transport system; (c) fewer road traffic accidents; and (d) reduced transport costs, including 
vehicle operating costs and time costs; (ii) strengthened institutional capacity across the multiple urban transport 
agencies; and (iii) enhanced data collection and analysis system, better enforcement, and a sustainable 
transport policy 

 e. Social or environmental issues or concerns: Poor road safety, vehicle emissions, congestion, and an 
inefficient transport system affect the poor most. Enhancing urban transport and accessibility will improve 
community welfare, productivity, health, and socioeconomic growth. 

 f. Plans for disseminating results/deliverables: Stakeholder participation in project planning, design, and 
implementation will be the main feature of the project, feasibility study, and environment and impact assessment. 

7. Proposed executing/implementing agencies: To be identified by the State Development Planning 
Commission (SDPC) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
SDPC and the Ministry of Finance will identify the suitable municipal governments in project preparation, design, 
and implementation. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2004, 6 months 
    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing: 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, SDPC = State Development and Planning Commission, TA = technical 
assistance. 
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Table A3.40: Rural Road Development Strategy 
 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other: 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention    Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: Poverty 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: E. Kwon 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased 
from 2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped 
in both quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious 
constraints and bottlenecks remain, especially in the road sector. The Ministry of Communications (MOC) is 
reviewing the government strategy to develop the rural road network in the western region in line with ADB’s 
Country Operational Strategy. 

 b.  Goal and purpose: (i) Analyze the main factors (investment, technology, standards, etc.) that affect rural 
road development; (ii) analyze the experience of other countries that have faced similar problems, summarize 
these countries’ policies and measures, and assess their transferability to the PRC; (iii) engage MOC and 
various provincial governments in dialogue and to draw up policies and solutions for rural road development; and 
(iv) develop an action plan to develop rural roads (including a financing mechanism and maintenance reform). 
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 c.  Components, outputs, specific deliverables: (i) Investigating the status of rural roads and analyzing their 
principal problems; (ii) studying the impact of rural roads on the rural economy and poverty reduction; (iii) 
identifying government strategies, action plans, and prioritization mechanisms; and (iv) proposing policy 
initiatives for various levels of government. The final product of the study will be a strategic plan and related 
implementation measures to develop rural roads. 

 d. Expected results and deliverables: The study results will guide local governments in planning rural road 
development, and central and local governments in formulating rural development policies. The adoption of 
study recommendations will speed up rural road development, thus reducing rural poverty. 

 e. Social or environmental issues or concerns: Many rural roads are in environmentally sensitive areas so 
special attention has to be paid to environmental issues. The study will highlight the importance of environmental 
protection.  

 f. Plans for disseminating results/deliverables: Through seminars and workshops. 

7. Proposed executing/implementing agencies: Ministry of Communications 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
MOC proposed the project.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2004 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2004–2005, 6 months  
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People's Republic of 
China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.41: Study on Foreign Capital Utilization in Information Industry 

 
Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4. Responsible division/department:  Governance, Finance, and Trade Division/ 
 East and Central Asia Department 

  

5. Responsible ADB officer(s): R. Subramaniam 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Since the PRC began its reforms and opening itself up 
to the outside world in the early 1980s, foreign capital in the information industry has increased. As of end-1999, 
738 information enterprises had foreign investment and produced 42% output value and 48.44% sales income of 
the entire sector. With the PRC's accession to the World Trade Organization (WTO), the information industry 
faces new challenges such as how to improve the quality and effectiveness of foreign investment and how to 
adjust foreign investment policies to keep them consistent with WTO rules and regulations. 

 
 b. Goal and purpose: (i) Acquire basic information on foreign investment in the information industry, (ii) draw 

up strategies to develop foreign investment use, and (iii) adjust related policies to improve foreign investment 
efficiency and effectiveness. 
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 c. Components and outputs: (i) Surveying foreign capital use; (ii) studying experiences in foreign capital use 
in other countries or regions such as the United States, European Union, Japan, and Republic of Korea; (iii) 
drawing up the development strategy during the Tenth Five-Year Plan; and (iv) adjusting related policies based 
on the strategies.  

 
 d. Expected results and deliverables: (i) A development plan for foreign capital use in information industries, 

(ii) adjusted policies, and (iii) investment guidance. 
 
 e. Social or environmental issues or concerns: Protection of workers' rights in foreign-invested industries 
 
 f. Plans for disseminating results/deliverables: Through seminars and workshops 
 
 
7. Proposed executing/implementing agencies: Ministry of Information Industry (MII) 
 
 
8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

The TA was proposed by MII and included in the 2003-2005 pipeline program upon the prescreening and 
confirmation of the Ministry of Finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004 

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year  
 

 
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $300,000 
  
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance.  
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Table A3.42: Strengthening the Key Project Inspectorate 

  
Date: 15 August 2002    
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Operations Evaluation Department 
  

5. Responsible ADB officer(s): To be determined 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The significance of project performance management 
and evaluation needs to be seen as part of good governance. ADB has provided four TAs to the PRC to promote 
project performance management capacity building. In 1998, the State Council approved the establishment of 
the Office of Key Project Inspectors (KPIO) to supervise construction of key projects. The latest TA (3375), 
approved in 1999, has helped the State Development and Planning Commission (SDPC) develop its capacity 
and culture of evaluation. Although an initial working model for project supervision and management was set up 
some years ago, supervision and management of key projects, which usually are much more complicated than 
common projects, need to be strengthened. The likelihood of achieving desired outcomes and long-term impacts 
of development projects through results-oriented monitoring and evaluation should be enhanced.  

 
 b. Goal and purpose: The goal of the TA is to continue ADB’s efforts to improve project performance 

management capacity in the PRC by setting up and implementing an integrated and real-time results-based 
project monitoring and evaluating system for key projects and using computerized networks and technologies. 
With this system, the project should be able to meet its preset goals efficiently and with improved likelihood of 
achieving anticipated benefits. The purpose of the TA is to develop an integrated and real-time results-based 
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monitoring system for key project construction comprising (i) a credit-rating system for all project construction 
activities; (ii) a real-time system for tracking, monitoring, and evaluating key projects; and (iii) an indicator system 
for project monitoring and postevaluation. 

 
 c. Components and outputs: (i) System development. Conduct an institutional assessment of KPIO's 

working model of project supervision and management and review suitable project performance management 
models and approaches, including ADB's PPR and PPMS system. Based on this review, develop and test a real-
time project monitoring and evaluation system that is suitable for PRC conditions and meets KPIO’s internal 
requirements. (ii) Staff training. Disseminate the system through advocacy seminars and training for future 
trainers and concerned agency staff on the use of the systems. Develop training modules and a manual. (iii) 
System implementation. Conduct a pilot application of the system in selected agencies to demonstrate its 
viability, and refine the system based on evaluation of the pilot application. Help the executing agency issue 
instructions on implementing the system and establish, as necessary, institutional linkages and arrangements for 
wider local training. Prepare, as necessary, a time-bound action plan for post-TA training activities and system 
replication.  

 
 d. Expected results and deliverables: A real-time monitoring system for key project construction 
  
 e. Social or environmental issues or concerns: None 
 
 f. Plans for disseminating results/deliverables: Through study reports and workshops 
 
 

7. Proposed executing/implementing agencies: State Development and Planning Commission (SDPC) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
Before the Country Programming Mission 2002, SDPC and KPIO submitted a project proposal on this TA to the 
Ministry of Finance, which supports the proposal. The TA concept was discussed by KPIO and ADB during 
implementation of ongoing TA 3375. SDPC is keen to learn from ADB’s PPR and PPMS system and is trying to 
improve project performance management capacity all over the country. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2004  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year 
    
10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  
     
ADB = Asian Development Bank, CSP = country strategy and program, KPIO = Office of Key Projects Inspectors, 
PPIS = Project Processing Information System, PPMS = Project Performance Management System, PPR = Project 
Performance Report, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program, TA 
= technical assistance. 
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Table A3.43: Development of Economic Laws II 

  
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other: 
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Office of the General Counsel 
  

5. Responsible ADB officer(s): X. Peng  
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The TA will help develop a legislative system suitable 
for a market economy. The TA is linked to the CSP strategy to promote good governance and development of 
the legal and judicial system, and to economic growth and poverty reduction. 

 
 b. Goal and purpose: Help develop legislation suitable to develop and regulate a market economy 
 

c.  Components and outputs: Providing expertise to support institutions responsible for preparing 
important legislation to develop and regulate a market economy  

 
 d. Expected results and deliverables: Adoption of legislation supported by the TA 
 

e. Social or environmental issues or concerns: None 
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f. Plans for disseminating results/deliverables: The adopted legislation will be made public.  
 
 

7. Proposed executing/implementing agencies:  The Legislative Affairs Commission (LAC) and Finance and 
Economics Committee (FEC) of the National People’s Congress, and the Office of Legislative Affairs (OLA) of 
the State Council 

 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 

Preliminary discussions have been done with LAC, FEC, and OLA, all of which have shown great interest in 
benefiting from the proposed TA.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 
 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): First Quarter, 2004  
 
 c. Period and duration of assistance 
   Lending:  
   Nonlending: 24 months 
 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
 
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.44: Provincial Development Strategy Study (Western Region) 

  
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
  

5. Responsible ADB officer: M. Tang and L. Peng 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The newly proposed CSP states that ADB will support 
a provincial-based development and poverty reduction strategy study in the PRC. Following the provincial 
development strategy studies proposed for Hebei in 2002 and Xinjiang in 2003, the third province for study will 
be selected in the western region—most likely Yunnan. It is in southwest PRC, where economic development 
has lagged behind that of the coastal area. Yunnan is also representing the PRC in the Greater Mekong 
Subregion Cooperation Program. 

 b. Goal and purpose: Help the Yunnan provincial government draw up an integrated development strategy, 
including poverty reduction, environment protection, industrial and agricultural reforms, tourism development, 
and general development. 
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 c. Components, outputs, specific deliverables: Eight sectors will be studied to provide the basis for sector 
development strategies and policies. Possible investment projects will be also identified.  

 d. Expected results and deliverables: Eight sector reports and one main report on sector strategies and 
overall strategy 

 e. Social or environmental issues or concerns: Studies on social and environment issues are also included 
in the TA. 

 f. Plans for disseminating results/deliverables: Publication and wide circulation of the study reports to 
various stakeholders, including development partners 

7. Proposed executing/implementing agencies: Yunnan Provincial Finance Bureau  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The TA was included in the 2003-2005 pipeline program upon the confirmation of the Ministry of Finance.  

 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending other than project preparatory): July 2004   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 8 months 
 

 
10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 

 
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.45: Efficient Utilization of Agriculture Wastes II 

  
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agriculture Support Services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
  East and Central Asia Department 
  

5. Responsible ADB officer(s): T. Qadri 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC has significant opportunities to improve its 
environment by promoting and adopting sustainable biomass technology to efficiently use agricultural wastes to 
generate cleaner biomass energy. The first stage of the efficient use of agricultural wastes is expected to start in 
2002 and covers four provinces: Henan, Hunan, Shanxi, and Jiangxi. Like the project’s Phase I, Phase II will 
continue to improve the environment, promote economic growth, and increase farmers’ incomes in poor and 
disadvantaged areas of selected provinces such as Gansu.  

 
 b. Goal and purpose: Improve the environment and promote economic growth by increasing agricultural 

productivity and production of organic products and clean renewable energy through efficient use of agricultural 
wastes and adoption of integrated farming systems. 
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 c. Components and outputs: (i) Funding renewable energy generation, eco-environment, and sustainable 
agricultural development (integrated farm production of perennial crops, herbivorous animals, organic fertilizer, 
and green energy; and poverty-focused approaches to biomass development); (ii) rehabilitating farm-to-market 
roads and bridges; (iii) introducing improved mechanisms to transfer biomass technology, strengthening support 
service networks of biomass technology, helping remove barriers to environmental improvement, and 
strengthening the environment monitoring system; and (iv) improving project management and capacity 
development. 

 
 d. Expected results and deliverables: Improvement of the environment and promotion of economic growth 

through efficient use of agricultural wastes and adoption of integrated farming systems.  
  
 e. Social or environmental issues or concerns: Community participation in project planning and 

implementation should be promoted to help ensure that project benefits will accrue to a wide group of 
beneficiaries. 

 
 f. Plans for disseminating results/deliverables: TA studies will be made available to stakeholders, including 

development partners.  
 
 

7. Proposed executing/implementing agencies: Ministry of Agriculture (MOA)/Provincial governments 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 

MOA proposed the project and it was included in the CSP upon screening and confirmation by the State 
Development and Planning Commission and the Ministry of Finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year  
  
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000  
     
ADB = Asian Development Bank, CSP = country strategy and program, MOA = Ministry of Agriculture, PRC = 
People's Republic of China, SCSP = subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.46: Integrated Water Resources Management 

  
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agriculture Support Services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4. Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
 East and Central Asia Department 

  

5. Responsible ADB officer: B. Carrad 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Water and soil erosion in the Yellow River basin are 
massive, and land degradation is widespread and severe in many areas such as the Loess Plateau, particularly 
in the middle reaches of the river. Every year, 5 billion tons of soil are lost and 1.6 billion tons of sediment 
transported into the river, threatening surrounding areas. Soil and water loss are the main cause of 
environmental degradation and poverty. More than 90% of poor rural people live where soil loss is severe.  

The Yellow River Flood Management (Sector) loan provides a good basis to develop an integrated approach to 
river basin management. The PRC-Global Environment Facility (GEF) Partnership on Land Degradation in 
Dryland Ecosystems considers the Yellow River basin as a prioritized area in implementing the Country Program 
Framework (CPF). TA 3548-PRC: National Strategies for Soil and Water Conservation assessed the economic 
desirability of soil conservation in terms of the ratio of on-farm benefits to on-farm costs. The technique has been 
applied to the PRC as a whole, the Yangtze and Yellow river valleys, and the Loess Plateau. The results indicate 
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that soil erosion leads to a loss of 4–6% of the value of agricultural output and also suggest that, even just on the 
basis of on-farm benefits and costs, investing in soil conservation can be profitable. The Government is 
committed to allowing the market to play an increasing role in environmental management through development 
of market-based instruments where the appropriate enabling conditions exist, including resource pricing, fees, 
and cost-recovery mechanisms.  

Six provinces and autonomous regions (Gansu, Shaan’xi, Xinjiang, Ningxia, Qinghai, and Inner Mongolia) have 
been selected for phase 1 of the CPF for the PRC-GEF partnership. Project selection criteria (in addition to 
existing GEF principles and criteria) (i) addresses enabling legal and regulatory framework conditions that 
enhance incentives and enforcement mechanisms for improved natural resource management; (ii) demonstrates 
an integrated and participatory approach, rather than a sector based approach, and foster increased 
coordination among line agencies; (iii) that fully involves local communities and all stakeholders in identifying, 
designing, planning, implementing and monitoring sustainable natural resource management projects; (iv) pilot 
tests innovative and coordinated institutional arrangements, technology systems, land use planning tools, 
adaptive management approaches, public/private partnerships; (v) achieves a synergy among biodiversity 
conservation, carbon sequestration, and land degradation control objectives through sustainable agriculture and 
rural development activities, with an emphasis on locally appropriated benefits and sustainable livelihoods; and 
(vi) includes a structured monitoring and evaluation component to generate lessons for potential replication. 

 b. Goal and purpose: (i) Ensure optimal natural resource allocation and management to efficiently manage 
and use water resources in project areas; (ii) strengthen the capacity of the river basin authority and 
management; (iii) continue support to accelerate the formulation and enforcement of the Yellow River Law; and 
(iv) reduce poverty in project areas.  

 c. Components, outputs, specific deliverables: (i) Develop the river basin management approach; (ii) 
harmonize multisector management for effective water resource management and establish public participatory 
mechanisms for water resource planning and management; (iii) optimize water resource use responsive to the 
future south-north water transfer program; and (iv) upgrade management facilities and related equipment to 
international standards.  

 d. Expected results and deliverables: (i) Strengthen the Yellow River Basin Commission and create an 
opportunity for it to allocate and use water resources of the Yellow River basin; (ii) reduce duplication in planning 
and investment activity, and institutional conflict in project areas by introducing an across-sector coordination 
mechanism; (iii) implement a water permit system; and (v) demonstrate experiences to other areas.  

 e. Social or environmental issues or concerns: Social and environmental issues will be assessed. 

 f. Plans for disseminating results/deliverables: Workshops, reports, training sessions, and simple-
language manuals will disseminate integrated management experiences and strengthen public awareness. 
Subprojects will follow the pilot project in CPF Phase II. 

7. Proposed executing/implementing agencies: Ministry of Water Resources (MWR)/Participating provinces 
among the selected six along the river basin, and the Yellow River Basin Commission  

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
MWR prepared the project proposal to be in line with the CPF project selection criteria and development targets.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year 
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10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Government/community contribution:  
   Global Environmental Facility:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.47: Integrated Ecosystem Management 
 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
  East and Central Asia Department 
  

5. Responsible ADB officer: T. Qadri 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: Excessive logging, overcultivation, overgrazing, 
overuse of water resources, and expansion of land use activities into unsuitable and fragile environments have 
all led to accelerated land degradation and major environmental problems in much of PRC, especially the 
impoverished western region. The root causes of these problems include an inadequate policy and institutional 
framework, a high level of rural poverty, and lack of environmental awareness.  

Six provinces or autonomous regions (Gansu, Shaanxi, Xinjiang, Ningxia, Qinghai, and Inner Mongolia) have 
been selected as phase-1 priorities under the Country Program Framework (CPF) for the PRC-Global 
Environment Facility (GEF) Partnership on Land Degradation in Dryland Ecosystems. Potential demonstration 
sites have been identified in key ecosystems: (i) Qilian Mountains, Hexi corridor, Gansu; (ii) Zhungeer basin, 
Xinjiang; (iii) Gonghe basin, Talatan, Qinghai; (iv) Helan Mountains, Yellow River, Ningxia; and (v) Tongliao 
Sand Lands, Inner Mongolia. However, other sites may be identified. Strong provincial and local area 
commitment and high-level political support will be required. Project selection criteria have been identified and 
any future project would be designed to meet the following eligibility criteria (in addition to the existing GEF 
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principles and criteria): (i) addresses enabling legal and regulatory framework conditions that enhance 
incentives and enforcement mechanisms for improved natural resource management; (ii) demonstrates an 
integrated and participatory approach, rather than a sector based approach, and foster increased coordination 
among line agencies; (iii) fully involves local communities and all stakeholders in identifying, designing, 
planning, implementing and monitoring sustainable natural resource management projects; (iv) pilot tests 
innovative and coordinated institutional arrangements, technology systems, land use planning tools, adaptive 
management approaches, public/private partnerships; (v) achieves a synergy among biodiversity conservation, 
carbon sequestration, and land degradation control objectives through sustainable agriculture and rural 
development activities, with an emphasis on locally appropriated benefits and sustainable livelihoods; and (vi) 
includes a structured monitoring and evaluation component to generate lessons for potential replication.  

 b. Goal and purpose: (i) Select several areas in which to develop, implement, and demonstrate an 
integrated natural resource management approach; (ii) improve policies and create mechanisms to combat land 
degradation, and develop alternate sustainable livelihoods in project areas; (iii) harmonize ecosystem-level 
management in terms of sustainable use of natural resources, including water, for agriculture, forestry, grazing, 
and other uses. 

 c. Components, outputs, specific deliverables: (i) Provincial-and local-level planning, and zoning and/or 
mapping of land carrying capacity in target areas; (ii) training and technical extension sessions to raise local 
people’s awareness of environmental protection; (iii) alternate livelihood programs; (iv) sustainable vegetation 
programs, which may include regenerating forest and grassland, cropland conversion, planting trees, and 
creation of oases; and (iv) harmonize relevant sector programs and plans for forestry, animal husbandry 
industries, and other primary production.  

 d. Expected results and deliverables: (i) Integrated natural resource planning and activities in target areas 
through multisector coordination, harmonized planning, and project management; (ii) improved policy and 
institutional framework; and (iii) testing, assessment, and demonstration of new approaches to sustainable 
control of degraded lands through development of demonstration projects. 

 e. Social or environmental issues or concerns: Land degradation issues will be addressed. 

 f. Plans for disseminating results/deliverables: Workshops, reports, training sessions, and simple-
language manuals will disseminate the project integrated management experience and strengthen public 
awareness.  

7. Proposed executing/implementing agencies: State Forestry Administration (SFA)/Competitive project 
provinces and municipalities  

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project proposals from local governments will be consolidated by SFA in line with CPF project selection 
criteria and development targets. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year  
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10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Government/community contribution:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People's Republic of China, SCSP = 
subregional strategy and program, SFA = State Forestry Administration, TA = technical assistance. 
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Table A3.48: Capacity Building and Demonstration for Ecological Conservation 

  
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
  East and Central Asia Department 
  

5. Responsible ADB officer(s): J. Tokeshi 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Nearly 40% of land in the PRC is degraded in varying 
degrees, and almost 270 million ha suffer desertification, a trend that has not been arrested. The causes of the 
land degradation are many: overexploitation of forests, inappropriate types of land use, overgrazing, and lack of 
a comprehensive plan to protect the land. The Government is determined to reverse land degradation. The State 
Council has requested each province to prepare an ecology conservation plan to avoid repeating similar 
mistakes. The provinces, however, lack the experience and capacity to prepare the requested plan, and the 
country lacks the capacity to monitor the implementation of the plan once developed.  

 
 b. Goal and purpose: Reverse long-term land degradation by facilitating the comprehensive and steady 

development of ecology conservation. 
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 c. Components and outputs: (i) Development of a pilot provincial-based ecologic conservation plan, (ii) 
development of a national framework for a supervision and monitoring system, (iii) improvement of legislation, 
(iv) strengthening of scientific research and information exchange, and (v) demonstration by establishing a 
couple of functioning ecology conservation areas. 

 
 d. Expected results and deliverables: (i) An improved provincial-based ecology conservation plan that could 

be replicated nationwide, (ii) a national framework for supervision and monitoring, and (iii) pilot demonstration of 
ecology conservations areas. 

  
 e. Social or environmental issues or concerns: The TA will address improper use of natural resources. 
 
 f. Plans for disseminating results/deliverables: Through workshops and media 
 
 

7. Proposed executing/implementing agencies: State Environmental Protection Administration (SEPA) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 

The TA was proposed by SEPA and included in the 2003–2005 pipeline program upon the prescreening and 
confirmation of the Ministry of Finance during the CPM 2002. 

 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: one year  
 
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000  
    
ADB = Asian Development Bank, CPM = Country Programming Mission, CSP = country strategy and program, ha = 
hectare, PRC = People's Republic of China, SCSP = subregional cooperation strategy and program, TA = technical 
assistance.  
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Table A3.49: Environment Management in Western Region 

  
Date: 15 August 2002    
 
1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Agriculture and natural resources 
   Subsector: Agricultural support services 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Agriculture, Environment, and Natural Resources Division/ 
  East and Central Asia Department 
  

5. Responsible ADB officer(s): X. Ma 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC has recently made a strategic decision to 
develop its western region, one of the poorest and most ecologically vulnerable areas in the country. The 
Government has made it clear that the region must be developed in a sustainable manner, taking into account 
the ecological conditions in the region. The strategy seems clear in principle, but implementation will be an ever-
increasing challenge. Ultimately, increased awareness and capacity in environmental management is needed, 
especially by those directly involved in important decision making during implementation of the western 
development strategy. Helping the poorest areas develop in a sustainable manner is consistent with ADB’s 
Country Operational Strategy in the PRC.  

 
 b. Goal and purpose: (i) Train a group of high-level officials in the western provinces to improve their 

understanding of the linkage between development and environment, (ii) introduce ways to integrate 
environment into economic management, the current major environmental challenges facing PRC and the world 
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and the need for development and use of market instruments and policies to encourage environmentally 
responsible behaviors. 

 
 c. Components and outputs: The TA will provide a series of trainings, tailored to a group of high-level 

officials in the western provinces, on general environment and development issues; policies and market-based 
environmental management instruments; and the role of the government, community groups and private entities. 
The training will be conducted mainly in the country, through lectures, forums, and participants’ discussions. 
Some of the training modules and materials will be developed during and after TA implementation. Training can 
be replicated. The trainees will come not only from provincial environmental protection agencies but also from all 
major agencies involved in development decision making.  

 
 d. Expected results and deliverables:  (i) Improved awareness of environmental issues, (ii) improved 

understanding of the linkage between the environment and development, (iii) integration of environmental factors 
into consideration of all economic activities, (iii) training materials for high-level officials, and (iv) pilot new 
business processes or mechanisms that will help ensure that environmental issues are taken into account in 
decision making 

  
       e.   Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables:  Through workshops and training manuals 
 

7. Proposed executing/implementing agencies: State Environmental Protection Administration (SEPA) 
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The TA was proposed by SEPA and included in the 2002–2004 pipeline program upon the prescreening and 
confirmation of the Ministry of Finance during the 2001 CPM. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005 
    
 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year 
    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000  
     
ADB = Asian Development Bank, CPM = Country programming mission, CSP = country strategy and program, 
PRC = People’s Republic of China, SCSP = subregional cooperation strategy and program, TA = technical 
assistance. 
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Table A3.50: Renewable Energy Development Sector Project II (Clean Coal Technology) 
 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: E. Hassing 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The PRC has abundant coal resources and cannot be 
expected to suddenly stop using them. ADB operations in the PRC energy sector will focus on improving the 
efficiency of power supply, and reducing adverse environmental impacts associated with energy production, 
transmission, distribution, and use. 

 b. Goal and purpose: Examine the feasibility of a possible ADB loan to provide electricity to the poor through 
environment-friendly sources 

 c. Components, outputs, specific deliverables: (i) Examine power generation units, transmission 
connections, system rehabilitation or substation development, grid connections, and clean coal activities such as 
coal washing and sulfur removal activities in Shanxi Province; and (ii) promote the use of renewable energy 

 d. Expected results and deliverables: A review report of a feasibility study of renewable energy development 
and clean coal use in Shanxi  
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 e. Social or environmental issues or concerns: Major environmental and social benefits are expected. 

 f. Plans for disseminating results/deliverables: Local communities will be consulted at every stage of 
project development and implementation. 

7. Proposed executing/implementing agencies: The Shanxi Provincial Planning Commission will be the 
executing agency while each subproject company will be the project implementing agency. 

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
Environmental improvement, renewable energy development and small-scale energy efficiency promotion 
activities find difficulties in obtaining financial support from international agencies such as ADB due to their scale 
of operations and diverse location. The blend of renewable energy promotion with clean coal technologies will 
provide an excellent opportunity to overcome this problem. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2005; one year    
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:     

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000, fund source: To be determined  
      
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.51: Interregional Power Transmission Project 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: B. Lin 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The Project will enable ADB to expand the scope of its 
power sector assistance to support regional interconnections that will facilitate development of regional and 
interregional power markets. Regional interconnections will also help optimize and achieve cleaner power 
generation. 

 b. Goal and purpose: Improve the power transmission capacity between western and eastern provinces by 
introducing super-high voltage (750 kV) transmission so that excess power production in one region can help 
reduce environmental pollution in another.  

 c. Components, outputs, specific deliverables: (i) 600 km of 750 kV transmission lines; and (ii) five 
substations with capacity of 1,000 MVA. 
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 d. Expected results and deliverables: Review of the feasibility of a project that will provide 750 kV 
transmission facilities to connect western and eastern provinces to improve the efficiency of power transmission 

 e. Social or environmental issues or concerns: Resettlement and land acquisition could be issues. 

 f. Plans for disseminating results/deliverables: Stakeholders will be consulted at all stages of the TA. 

7. Proposed executing/implementing agencies: Relevant branches of State Power Corporation (SPC) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 State Development Planning Commission, SPC, and the provincial government 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):  

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: one year 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000   
 
ADB = Asian Development Bank, km = kilometer, KV = kilovolt, MVA = Megavolt ampere, CSP = country strategy and 
program, PRC = People’s Republic of China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.52: Power Sector Restructuring III 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Energy 
   Subsector: Electric power 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: S. Hasnie 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: The project will enable ADB to expand the scope of its 
power sector assistance to cover private sector participation, good governance, enterprise reforms, and 
environmental sustainability, and help promote economic development by enabling private sector participation, 
thereby helping reduce poverty and improve the quality of life. 

 b. Goal and purpose: Develop the regulatory framework for the electricity industry, including development of 
a licensing mechanism and focus on capacity building for the Electricity Regulatory Commission. 

 c. Components, outputs, specific deliverables: A review report on various options for power sector 
licenses, exemptions from licenses, and provisions to curtail anticompetitive behavior of electricity companies, to 
create an environment to promote better governance, enterprise reforms, and decentralization with private sector 
participation 
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 d. Expected results and deliverables: A final report including analysis of international experience in the area, 
pro forma licensing, project framework, and options for fine-tuning the regulatory framework and reform 
initiatives 

 e. Social or environmental issues or concerns: Social and environmental benefits will be significant. 

 f. Plans for disseminating results/deliverables: Through a series of workshops to be held for various 
stakeholders  

7. Proposed executing/implementing agencies: National Electricity Regulatory Commission / State Council 
Office for Restructuring of Economic Systems (SCORES)  

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 SCORES, Electricity Regulatory Commission, State Development Planning Commission, and provincial 
governments 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005     

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2005; one year   
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000, Fund source: To be determined  
 
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.53: Suzhou Creek Rehabilitation II 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Water supply and sanitation 

 b. For project preparatory and lending, classification  
   Core poverty intervention     Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: I. Keum 
 

6. Description of assistances 

 a. Background/linkage to country/regional strategy: The ongoing project is the first phase of a program 
(1998–2010) to rehabilitate Suzhou Creek and will be completed in 2004. To continue the second phase of the 
project without interruption, PPTA should start in 2004. The second phase is essential to achieve long-term 
water quality targets of Suzhou Creek. The proposed Project will be pro-poor through its environmental 
protection, support of economic growth, and provisions to ensure access to sanitation for the poor. 
Environmental improvement is qualitatively linked to poverty reduction. 

 
 b. Goal and purpose: Improve the water quality of Suzhou Creek and, therefore, the living standards of the 

people living along it. 

 c. Components, outputs, specific deliverables: (i) Improvement of wastewater management, including 
sewage collection, treatment, and disposal; (ii) introduction of water resource management and quality control 
methods; and (iii) environmental improvement, sanitation, and urban renewal.  
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 d. Expected results and deliverables: Improved wastewater and water resource management, and 
environmental sanitation. The project will support poverty reduction directly and indirectly through job creation, 
reducing risk of job losses from industry closures, promotion of sustainable economic development in areas 
where the poor are particularly likely to gain such as tourism and agriculture. Due to higher vulnerability to poor 
environmental conditions the poor will particularly benefit from improvements in living conditions and 
environmental quality. 

 e. Social or environmental issues or concerns: Social and environmental impacts will be assessed during 
PPTA. 

 f. Plans for disseminating results/deliverables: The public will be consulted during the social and 
environmental impacts assessments (EIAs). The summary EIA will be available on the ADB website. 

7. Proposed executing/implementing agencies: Shanghai Suzhou Creek Rehabilitation and Construction 
Company  

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 

 The TA will prepare a follow-on ADB-financed project to rehabilitate Suzhou Creek in Shanghai. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year   
 
 

10. Financing Plan 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
    
 
ADB = Asian Development Bank, CSP = country strategy and program, PPTA = project/program preparatory 
technical assistance, PRC = People’s Republic of China, SCSP = subregional strategy and program, TA = technical 
assistance. 
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Table A3.54: Urban Sector Project Preparation I 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: K. Choe 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy:  The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population in PRC increased from 300 million 
(26.4% of total) in 1990 to 481 million (37.7%) in 2001. It is forecast to further increase to more than half of the 
total population by 2030. Improved environmental infrastructure, urban management, and financial sustainability 
are key to developing productive, livable, and well-managed cities. The proposed Project will be pro-poor 
through its environmental protection, support of economic growth, and provisions to ensure access to sanitation 
for the poor. Environmental improvement is qualitatively linked to poverty reduction. 

 b. Goal and purpose: Based on Urbanization Strategy (ADTA 2004), the TA will formulate an urban 
development project for strategic and/or importance, using the sector lending modality. 

 c. Components, outputs, specific deliverables: Improving and expanding water supply, sewer treatment, 
roads, public transportation, and other necessary urban services to enhance the economic productivity of 
medium-sized cities.  
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 d. Expected results and deliverables: An investment project for selected urban cities. Though not classified 
as a poverty intervention the project will support poverty reduction directly and indirectly through job creation, 
reducing risk of job losses from industry closures, promotion of sustainable economic development in areas 
where the poor are particularly likely to gain such as tourism and agricultural. Due to higher vulnerability to poor 
environmental conditions the poor will particularly benefit from improvements in living conditions and 
environmental quality. 

 e. Social or environmental issues or concerns: Social impacts will be determined and analyzed during TA 
implementation. 

 f. Plans for disseminating results/deliverables: National workshops with participation of funding agencies 
and the private sector 

7. Proposed executing/implementing agencies: Ministry of Construction (MCon) 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 Discussions and consultations were held with MCon when the TA was conceptualized. It was included in the 
2003–2005 pipeline program upon the confirmation of the Ministry of Finance during the CPM 2002. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year after TA approval 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000   
   
ADB = Asian Development Bank, ADTA = advisory technical assistance, CPM = country programming mission, CSP 
= country strategy and program, Mcon = Minisry of Construction, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.55: Distance Education 

 

Date: 15 August 2002    
  

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Education  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department:  Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: C. Spohr and B.Panth 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: In support of PRC's efforts to eradicate illiteracy and 
promote social development, ADB and the Government discussed potential ADB support for education, 
particularly distance education and other applications of information and communication technology (ICT). The 
proposed loan would focus on the western region (in accord with ADB’s overall direction). Linkages to past TA 
include an emphasis on education access and quality for minorities (especially girls), and teachers’ skill 
upgrading. 

 
 b. Goal and purpose: The goal of the project is to improve access to quality primary and secondary 

education, particularly among disadvantaged populations, including minorities, women, and rural communities in 
the western region. The PPTA will help identify necessary components of an approach (including hardware but 
also considerable investment in training and content development related to pedagogy and school management) 
to be implemented under a project to (i) provide teachers and principals access to professional development 
opportunities, information resources, and support networks to promote innovative, pupil-centered education and 
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broad school improvement; (ii) provide students access to appropriate ICT tools to equitably enhance learning 
opportunities on a sustainable basis; (iii) introduce support mechanisms to improve education for priority groups 
not well served by conventional education approaches; and (iv) enhance school-community linkages.  

 c. Components, outputs, specific deliverables: One component of PPTA will likely assess needed capacity 
building and other support to key western region academic institutions (especially normal universities) to allow 
them to act as key partners in subsequent project initiatives. Additional components will be developed during 
PPTA. 

 d. Expected results and deliverables: Project for ADB financing 

 e. Social or environmental issues or concerns: No adverse social or environmental effects are expected. 
The project will prioritize benefits to minorities, women, and other disadvantaged populations in the western 
region.  

 f. Plans for disseminating results/deliverables: To be determined 

7. Proposed executing/implementing agencies: Ministry of Finance (MOF)/Ministry of Education (National 
Center for Education Technology [NCET]) 

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: In 
varying degrees, broad issues and parameters for the proposed project have been discussed with MOF, NCET, 
and several normal universities and other academic institutions in the western region under TA 3799-PRC: 
Western Region Human Resource Development, and a proposed 2002 ADTA for distance education or other 
education applications.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005  
   Nonlending (other than project preparatory):      

 c. Period and duration of assistances 
   Lending: to be determined 
   Nonlending: 2005-2006, one year 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
   
b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $600,000 
 
ADB = Asian Development Bank, ADTA = advisory technical assistance, CSP = country strategy and program, MOF 
= Ministry of Finance, NCET = National Center for Education Technology, PPTA = project/program preparatory 
technical assistance, PRC = People’s Republic of China, SCSP = subregional strategy and program, TA = technical 
assistance. 
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Table A3.56: Urban Sector Reforms 

 

Date: 15 August 2002     
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Social infrastructure 
   Subsector: Urban development and housing 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Social Sectors Division/East and Central Asia Department 
  

5. Responsible ADB officer: To be determined 
 

6. Description of assistance 

  a. Background/linkage to country/regional strategy: In accordance with the Tenth Five-Year Plan (2001-
2005), the PRC is pursuing development policies for economic growth, restructuring, and reform by (i) 
encouraging the market economy, (ii) establishing a sound market-based institutional framework, and (iii) 
steadily progressing to full integration with the global economy. With the PRC's accession to the WTO, the urban 
sectors are facing increasing challenges, particularly in establishing an enabling environment to fulfill the 
people's needs for improved living standards.  

 b. Goal and purpose: (i) Help set up relevant operation and management mechanisms for selected urban 
sectors and (ii) explore future investment possibilities to develop and strengthen a sustainable market-based 
housing finance system  

 c. Components, outputs, specific deliverables: Two proposals from the Ministry of Construction could be 
the TA’s key components: (i) establish a mechanism for urban solid waste management, including the 
formulation of related policy and legal frameworks, market entrance system and its management framework, and 
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construction of a demonstration pilot urban solid waste treatment plant; and (ii) provide strategic and practical 
recommendations to strengthen the housing sector and management of the housing finance system, and make 
low-income households even more affordable.  

 d. Expected results and deliverables: (i) Solid waste management mechanism, (ii) pilot solid waste 
treatment plants, and (iii) recommendations for housing finance policies 

 e. Social or environmental issues or concerns: None 

 f. Plans for disseminating results/deliverables: Through workshops, pilot treatment plant, and policy 
suggestions to the central Government 

7. Proposed executing/implementing agencies: Ministry of Construction 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The Government recognizes the need to adopt a more coherent approach to urban sector reforms by addressing 
solid wastes management issues and housing finance. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
   
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.57: Western Road II 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Roads and road transport 

 b. For project preparatory and lending, classification  
   Core poverty intervention    Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: M. Ojiro 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased 
from 2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped 
in both quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious 
constraints and bottlenecks remain, especially in the road sector. ADB's Country Operational Strategy (COS) for the 
PRC gives high priority to removing infrastructure constraints and supporting policy and institutional reforms. 
Transport is a priority sector. The western region has economically lagged behind the rest of the country primarily 
due to poor access. The project will support the government’s Western Region Development Strategy in line with 
ADB’s COS. 

 b. Goal and purpose: Enhance economic development and reduce poverty by improving access. 
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 c. Components, outputs, specific deliverables: (i) Construction of a trunk road, (ii) upgrading of associated 
local roads, (iii) procurement of equipment, (iv) land acquisition and resettlement, and (v) consulting services for 
construction supervision, monitoring and evaluation, and training.  

 d. Expected results and deliverables: The Project will help open up the poor remote areas, thereby 
increasing incomes and employment opportunities for the rural residents. It will also play an important role in 
promoting the economic growth in the project areas through developing and utilizing the local natural resources. 
The project will also help develop the tourism resources. 

 e. Social or environmental issues or concerns: The project will have environmental and resettlement 
impacts due to land acquisition. To mitigate adverse impacts, environmental impact assessment and 
resettlement plan are being prepared. 

 f. Plans for disseminating results/deliverables: Through public consultation  

7. Proposed executing/implementing agencies: Ministry of Communications 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project will support the Government's western region development strategy, of which road development is 
an essential component.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2001 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):    

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2006, 6 months 
 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:  

  Total:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.58: Western Road III (for Regional Cooperation) 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Road 

 b. For project preparatory and lending, classification  
   Core poverty intervention    Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: J. Lacombe 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy:  The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000 equivalent to an annual increase of 48,000 km. Of this, the expressway length increased 
from 2,141 km to 16,314 km during the same period and reached 19,437 km in 2001. But, it is still underdeveloped 
in both quality and extent. Despite the Government's efforts to increase the country's transport capacity, serious 
constraints and bottlenecks remain, especially in the road sector. ADB's Country Operational Strategy for the PRC 
gives high priority to removing infrastructure constraints and supporting policy and institutional reforms. Transport 
sector is identified as a priority sector. The economic development in the western region of the PRC has lagged 
behind primarily due to poor access. The Project will support the government’s Western Region Development 
Strategy and consistent with ADB’s Country Operational Strategy. 

 b. Goal and purpose: Enhance economic development and reduce poverty by improving access 
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 c. Components, outputs, specific deliverables:  The Project will include (i) construction of a trunk road, (ii) 
upgrading of associated local roads, (iii) procurement of equipment, (iv) land acquisition and resettlement, and 
(v) consulting services for construction supervision, monitoring and evaluation, and training. 

 d. Expected results and deliverables: The Project will help open up the poor remote areas, thereby 
increasing incomes and employment opportunities for the rural residents. It will also play an important role in 
promoting the economic growth in the project areas through developing and utilizing the local natural resources. 
The project will also help develop the tourism resources. 

 e. Social or environmental issues or concerns: The project will have environmental and resettlement 
impacts due to land acquisition. To mitigate adverse impacts, environmental impact assessment and 
resettlement plan are being prepared. 

 f. Plans for disseminating results/deliverables: Public consultation will be in place.  

7. Proposed executing/implementing agencies: Minsitry of Communications 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project will be part of the Western Region Development Strategy and will support regional cooperation 
between selected provinces that share borders with PRC's neighboring countries.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2006, 6 months 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:  

  Total:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People’s Republic of 
China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.59: Western Railway Development II 

 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Road 

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: H. Sakurai 
 

6. Description of assistance(s) 

 a. Background/linkage to country/regional strategy: The PRC’s railway system comprises 58,000 route-km 
of the state-owned national railway and 10,000 route-km of local railways. Given the location of the population, 
natural resources, and industries in the PRC, the current size of the railway network does not provide adequate 
coverage. There are vast inland areas in the central and western parts of the country that do not have any rail 
transport. The economic development in the western region of the PRC has lagged behind primarily due to poor 
access. The Project will support the government’s Western Region Development Strategy and consistent with 
ADB’s Country Operational Strategy. 

 b. Goal and purpose: The project will enhance economic development and reduce poverty by improving 
access. 

 c. Components, outputs, specific deliverables: The Project will include (i) constructing railway; (ii) laying 
railway track consisting of rails and accessories, concrete sleepers, and stone ballast; (iii) constructing new 
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railway stations complete with facilities; (iv) providing modern technology and equipment; (vi) providing training 
on the use and maintenance of modern equipment; (vii) protecting the environment and mitigating adverse 
environmental effects; (viii) acquiring land and resettling affected people; (ix) providing consulting services for 
design, construction supervision and quality control, procurement, environmental monitoring, and monitoring of 
resettlement implementation and poverty reduction; and (x) strengthening the institutional capacity of the EA. 

 d. Expected results and deliverables: The Project will help open up the poor remote areas, thereby 
increasing incomes and employment opportunities for the rural residents. It will also play an important role in 
promoting the economic growth in the project areas through developing and utilizing the local natural resources. 
The project will also help develop the tourism resources. 

 e. Social or environmental issues or concerns:  The project will have environmental and resettlement 
impacts due to land acquisition. To mitigate adverse impacts, environmental impact assessment and 
resettlement plan are being prepared. 

 f. Plans for disseminating results/deliverables:  Public consultation will be in place. The Summary of EIA 
and Resettlement Action Plan will be available to the public through ADB website. 

7. Proposed executing/implementing agencies: Minsitry of Railways (MOR) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
 MOR will identify the proposed project in consultation with selected province.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):    

 c. Period and duration of assistance(s) 
   Lending: 
   Nonlending: 2006, 6 months 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000   
 
ADB = Asian Development Bank, CSP = country strategy and program, EA = Executing Agency, EIA = Environmental 
Impact Assessment, km = kilometer, PRC = People’s Republic of China, SCSP = subregional strategy and program, 
TA = technical assistance. 
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Table A3.60: Urban Transport Development 

 

Date: 15 August 2002    

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transportation and communications 
   Subsector: Road 

 b. For project preparatory and lending, classification  
   Core poverty intervention   Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: K. Jraiw 
 

6. Description of assistance(s) 

a. Background/linkage to country/regional strategy: The PRC's rapid economic growth has been 
accompanied by urbanization over the last decade. The urban population increased from 300 million (26.4% of 
the total population) in 1990 to 481 million (37.7%) in 2001. It is forecast to increase to more than half of the 
total population by 2030. Vehicle ownership is projected to increase from 18 per 1,000 people in 2000 by a 
factor of more than five in 2020. Urban traffic congestion has become a serious problem, jeopardizing the 
productivity of large cities. The Project is consistent with ADB's Country Operational Strategy for the PRC, which 
gives high priority to removing infrastructure constraints, supporting policy and institutional reforms, and developing 
urban transport.  

 
 b. Goal and purpose: Enhance productivity and efficiency in the selected province or municipality by (i) 

reducing urban traffic congestion by augmenting road capacity; (ii) improving urban road management and 
maintenance; (iii) improving public transport services; and (iv) strengthening coordination between multiple 
agencies responsible for urban transport policy, planning, regulations, and operations.  
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 c. Components, outputs, specific deliverables: (i) Construction of roads; (ii) road rehabilitation; (iii) 
enhancement of public transport operations; (iv) traffic management; (v) integrated transport and land-use 
planning, (vi) road safety strategy; (vii) air quality program; (viii) travel demand management measures; and (ix) 
socioeconomic issues  

 d. Expected results and deliverables: (i) Reduced traffic congestion leading to less air pollution, fewer traffic 
accidents, reduced transport costs, including vehicle operating costs and time costs; (ii) strengthened 
institutional capacity of urban transport agencies; and (iii) enhanced data collection and analysis system, better 
enforcement, and a sustainable transport policy. 

  e. Social or environmental issues or concerns: Poor road safety, vehicle emissions, congestion, and an 
inefficient transport system affect the poor most. Enhancing urban transport and accessibility will improve 
community welfare, productivity, health, and socioeconomic growth. 

  f. Plans for disseminating results/deliverables: Stakeholder participation in project planning, design, and 
implementation will be the main feature of the project, feasibility study, and EIA.  

7. Proposed executing/implementing agencies: To be identified by the State Development and Planning 
Commission (SDPC) 

 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:   
SDPC and the Ministry of Finance will identify suitable municipal government in in project preparation, design, 
and implementation.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):     

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2005, 6 months  
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
 
ADB = Asian Development Bank, CSP = country strategy and program, EIA = Environmental Impact Assessment, 
PRC = People’s Republic of China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.61: Road Safety Improvement 

 
Date: 15 August 2002    

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
   Economic, thematic, and sector work 
   Institutional development 
   Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transportation and communications 
   Subsector: Road 

 b. For project preparatory and lending, classification  
   Core poverty intervention    Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer : K. Jraiw  
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The increasing need for road safety, congestion 
alleviation, and efficient transport planning is an unavoidable consequence of rapid economic and population 
growth and efforts to reduce poverty. In 2001, the PRC had about 755,000 road accidents, killing 106,000 and 
injuring 546,000, compared with 617,000 accidents in 2000, with 94,000 killed and 420,000 injured. The country 
suffered one death every 5 minutes—the highest rate in the world. Road accidents cost the PRC 1–3% of GDP, 
while a 10 percent reduction of congestion in megacities would save $400 million annually and bring about 
environmental and social benefits. Unless road safety and traffic management improve, their economic and 
social costs could erode a substantial part of the benefits of economic development. Millions of premature 
deaths and injuries, billions of dollars in medical costs, increased strain on community services, loss of 
productivity, and poverty are some of the consequences.  

 
 b. Goal and purpose: (i) Formulate plans in selected provinces and cities to improve road safety, and enhance 

the transport planning process; and (ii) examine ways of improving living conditions and the plans’ possible 
poverty reduction benefits.  
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 c. Components, outputs, specific deliverables: (i) Assess strategic options for sustainable transport sector 
development in the selected areas, considering the lowest possible negative impacts, and socioeconomic cost; 
(ii) develop a mechanism to reduce road accidents, and to create an integrated urban and intercity road network; 
(iii) design user manuals and guidelines for transport planning, road management, vehicle emission reduction, 
and road safety; facilitate best practice; and produce a human resource program; (vi) strengthen the role of the 
provincial road safety council, vehicle-testing development systems, vehicle inspection and maintenance 
programs, and road administration; (v) promote public awareness, stakeholder involvement, and provincial 
cooperation; and improve the policy and regulatory framework; and (vi) foster the development of monitoring, 
and establishment of performance indicators. 
 

 d. Expected results and deliverables: The project is expected to help achieve the following medium- and 
long-term strategic objectives: (i) institutional strengthening of relevant provinces and agencies; (ii) assessment 
study of strategic options for sustainable transport development in relevant provinces; (iii) possible policy 
alternatives and action plans to reduce vehicular emission, improve road safety, provide a better road network, 
and integrate transport and land-use planning; (iv) provision of best-practice guidelines, and promotion of 
awareness of accident impacts and prevention measures; (v) enhancement of scientific knowledge of road 
accident causes, and development of safer behavior among road users; (vi) promotion of socioeconomic 
development, and poverty reduction; and (vii) provision of the basis of a safe road transport system, clean-air 
initiatives, interagency partnership, private sector investment, civil-society participation, provincial coordination, 
and better traffic management. 
 

 e. Social or environmental issues or concerns: The project will help save lives, reduce injuries, lessen 
pressure on the health system, and improve productivity. The poor are most affected by poor road safety and 
inefficient transportation, and are the most vulnerable to accidents. The TA will help enhance the welfare of the 
community, particularly the poor. 

 f. Plans for disseminating results/deliverables: Through websites, CD-ROM, media, training, workshops, 
publications, etc. 

7. Proposed executing/implementing agencies: Ministry of Public Security (MPS) and relevant provinces  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
MPS and the relevant provinces will supervise, manage, and coordinate project implementation. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):  
     
 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2006, 1 year 
    
10. Financing Plan  

 a. For lending 
   Ordinary capital resources: 
   Asian Development Fund:  
   Other: government financing: to be investigated. 

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $700,000 
     
ADB = Asian Development Bank, CSP = country strategy and program, GDP = gross domestic product, PRC = 
People’s Republic of China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.62: Rural Transport Services Study 

 
Date: 15 August 2002    

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Transport and communications 
   Subsector: Road and Waterways 

 b. For project preparatory and lending, classification  
   Core poverty intervention     Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Infrastructure Division/East and Central Asia Department 
  

5. Responsible ADB officer: E. Kwon 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy:  The road network grew from 1.16 million km in 1995 to 
1.40 million km in 2000, equivalent to an annual increase of 48,000 km. The expressway increased from 2,141 km 
to 16,314 km during the same period and reached 19,437 km in 2001, but its quality and extent are still 
underdeveloped. Despite the Government's efforts to increase the country's transport capacity, serious constraints 
and bottlenecks remain, especially in the road sector.  The Ministry of Communications (MOC) is reviewing the 
government strategy to improve rural transport services in the western region in line with ADB’s Country 
Operational Strategy. 

 b. Goal and purpose: (i) Better understand the main factors (vehicle conditions, roads, and standards and 
financial condition of operators, etc.) that affect rural passenger transport services in western PRC; (ii) analyze 
the experience of other countries that have faced similar problems, summarize the policies and measures these 
countries have adopted, and assess the transferability of these experiences to the PRC; (iii) engage MOC, 
various provincial governments, and rural residents in dialogue to draw up policies for rural passenger transport 
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services; and (iv) develop a strategy and policies to improve rural transport service in service coverage, safety, 
convenience, etc. to satisfy the demands of rural residents. 

 c. Components, outputs, specific deliverables: (i) Investigating rural passenger transport service problems in 
western PRC and their causes; (ii) studying the impact of rural roads on the rural economy and poverty 
reduction; (iii) identifying government strategies, action plans, and prioritization mechanisms; and (iv) proposing 
policy initiatives for various levels of governments. The final product of the study will be a strategic plan and 
related implementation measures for rural road development. Attention will be paid to the region’s complex 
terrain, geographical expanse, poor roads, low traffic volume, and operators’ financial difficulties; and to proper 
vehicle types, road standards, and subsidies to operators. The analysis of the issues will help the central and the 
local governments draw up strategies, policies, and measures to improve rural transport. 

 d. Expected results and deliverables: Guidelines for formulating strategies, policies, and measures to 
improve rural transport, and promote communication between rural and urban areas 

e. Social or environmental issues or concerns: None  

 f. Plans for disseminating results/deliverables: Through seminars and workshops 

7. Proposed executing/implementing agencies: Ministry of Communications (MOC) 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The project was proposed by MOC. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending: 
   Nonlending (project preparatory): 2005 
   Nonlending (other than project preparatory):      

 c. Period and duration of assistance(s) 
   Lending:  
   Nonlending: 2005–2006, 6 months 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other: government financing:  

   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
      
ADB = Asian Development Bank, CSP = country strategy and program, km = kilometer, PRC = People’s Republic of 
China, SCSP = subregional strategy and program, TA = technical assistance. 
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Table A3.63: SME Credit Capacity Strengthening 

 
Date: 15 August 2002    
 
1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance, & Trade Division/East and Central Asia Department 
  

5. Responsible ADB officer(s):  A. Chi 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: Small and medium-sized enterprises (SMEs) in the 
PRC have increasingly contributed to the economy and created jobs. Many SMEs are privately owned and 
represent the most dynamic part of the economy. The Government is determined to develop them. In June 2000, 
the National People’s Congress enacted an SME promotion law, providing a sound legal basis for SME 
development. Nevertheless, SMEs still face many constraints, especially in accessing financing from the formal 
financial sector, which lacks credit information about SMEs. There are no intermediary servicing companies that 
may help SMEs improve their financial management and package bankable projects.  

 
 b. Goal and purpose:  (i) Support the transition to a market-oriented economy by promoting private sector, 

especially SME, development; (ii) develop a credit information system for SMEs and a business advisory support 
system to help them get financing; and (iii) help identify the legal, policy, and institutional constraints on SME 
development, and recommend solutions. 
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 c. Components and outputs: (i) Design an SME credit information system suitable for the PRC, (ii) 
recommend an institutional framework to supervise and regulate government SME financing schemes, (iii) 
develop a rating system for SMEs, and (iv) develop an SME advisory support system and a training program for 
SME managers and pilot the program in one or two municipalities. 

 
 d. Expected results and deliverables: (i) Recommendations for establishing a credit information system, 

rating system, and business advisory support system to promote SME development; and (ii) a pilot training 
program in one or two municipalities.  

 
 e. Social or environmental issues or concerns: The TA will help establish an enabling environment 

conducive to SME development, unemployment reduction, and improvement in protection of vulnerable groups. 
 

 f. Plans for disseminating results/deliverables: Through workshops, media, and policy notes.  
 
 

7. Proposed executing/implementing agencies: State Economic and Trade Commission  
 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 Previous ADB-financed TA has identified lack of acess to credit and credit information system as major 
constraints to SME development. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: One year after TA approval 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $800,000  
     
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, SME = small and medium-sized enterprise, TA = technical 
assistance. 
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Table A3.64: Promotion of Service Industries 
 

Date: 15 August 2002    
 

1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Governance, Finance & Trade Division/East and Central Asia Department 
  

5. Responsible ADB officer(s): To be determined 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The structure of PRC economy has significantly 
changed over the past two decades. The contribution of agriculture to GDP was reduced from 30.1% to 15.2% in 
1980–2001, while the service industries’ share increased from 21.4% to 33.6%. These changes came with 
urbanization, development of the private sector, and emergence of tertiary service industries, which were 
underdeveloped during the era of central planning, as well as with the development of new service industries 
that produce and provide high-technology, low-pollution, and high valued-added goods and services. With the 
PRC’s accession to the World Trade Organization, service industries will continue to grow. Together with the 
private sector, they will be the engine of future PRC economic growth. However, many factors constrain the 
development of service industries. For example, some are still considered “strategic” and enjoy monopolistic 
status, subject to limited competition from the private sector, foreign and domestic. Private sector service 
industries often cannot get financing from the formal financial sector to upgrade their technology. Facilities are 
lacking that could help train workers and start up industries to provide services and jobs for urban unemployed 
workers.  
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 b. Goal and purpose: The TA will help develop the service industries and help the Government promote 
them and develop an appropriate regulatory policy and institutional framework, thereby supporting private sector 
development and enhancing enterprise reforms. 

 
 c. Components and outputs: (i) Identification of the legal, policy, and institutional constraints on service 

industry development; (ii) introduction of best international practices to the PRC by providing analyses of other 
countries’ experiences and determining whether or not these experiences can be transferred to the PRC; and (iii) 
improvement of the regulatory system and functions for service industries 

 
 d. Expected results and deliverables: (i) Identified issues and constraints that impede private sector service 

industry development, (ii) relevant international best practices, (iii) improved regulatory functions, and (iv) 
recommendations on how to remove constraints on development and adapt best international practices 

 
 e. Social or environmental issues or concerns: None 

 
 f. Plans for disseminating results/deliverables: Through workshops 
 
 

7. Proposed executing/implementing agencies: State Development Planning Commission 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 The TA was requested by the Ministry of Finance during the 2002 CPM. 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005     

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
     

10. Financing Plan 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:   

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget  
   Grant TA funds: $500,000  
     
ADB = Asian Development Bank, CPM = country programming mission, CSP = country strategy and program, GDP = 
gross domestic product, SCSP = subregional cooperation strategy and program, TA = technical assistance. 



226 Appendix 3 

Table A3.65: Provincial Development Strategy Study 
 

Date: 15 August 2002    
 

1. Type/modality of assistance  

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
 

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic areas 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
  

5. Responsible ADB officer: M. Tang and L. Peng 
 

6. Description of assistance 

 a. Background/linkage to country/regional strategy: A newly proposed CSP states that ADB will support a 
provincial development and poverty reduction strategy study in the PRC. Following provincial development 
strategy studies proposed for Hebei in 2002, Xinjiang in 2003, and Yunnan in 2004, the fourth study will be done 
in 2005. The province will be identified upon further consultation with the central and local governments. 

 b. Goal and purpose: Help the provincial government develop an integrated development strategy including 
poverty reduction, environmental protection, industrial and agricultural reforms, tourism development, and 
general development 

 c. Components, outputs, specific deliverables: Eight sectors will be studied to provide the basis for sector 
development strategies and policies. Possible investment projects will be identified.  
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 d. Expected results and deliverables: Eight sector reports and one main report on sector strategies and 
overall strategy 

 e. Social or environmental issues or concerns: Studies on social and environment issues are also included 
in the TA. 

 f. Plans for disseminating results/deliverables: The study reports will be published and widely circulated in 
the province. 

7. Proposed executing/implementing agencies: Finance bureau of the selected province  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance: 
The TA was included in the 2003–2005 pipeline program upon the confirmation of the Ministry of Finance.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending other than project preparatory): July 2005   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 8 months 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 

  
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional strategy and program, TA = technical assistance. 
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Table A3.66: Enhancing the Implementation of a Provincial Poverty Reduction Strategy 

 

Date: 15 August 2002    
 

1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s)  
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other: Poverty Intervention 

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: PRC Resident Mission/East and Central Asia Department 
  

5. Responsible ADB officer(s): D. Sobel 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The PRC and ADB once tackled partnership 
arrangements and poverty lines at the regional level. As the PRC has vast regional differences, it is prudent to 
tailor poverty intervention to the local level. The TA will help formulate a partnership arrangement with a poor 
rural province and a poor city for ADB cooperation. The TA will also determine the best way to define rural 
poverty in different locations.  

 
 b. Goal and purpose: (i) Facilitate ADB cooperation in poverty reduction at local rural and urban levels and (ii) 

strengthen local capacity to prepare and implement poverty reduction projects 
 
 c. Components and outputs: (i) Examination of the major poverty reduction issues in one province and one 

city and identification of appropriate areas for cooperation in addition to strategy formulation and training needs, 
and (ii) identification of appropriate provincial and rural poverty lines 
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 d. Expected results and deliverables: Two partnership agreements (one with a poor province, one with a 
poor city) for 5 years. The agreements will identify targets to be monitored. 

  
 e. Social or environmental issues or concerns: Public consultations will be conducted during TA 

implementation. 
 
 f. Plans for disseminating results/deliverables: Through trainings and workshops 
 
 

7. Proposed executing/implementing agencies: A province with a poor rural population and a poor city, and 
relevant statistical bureaus  

 
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  
 
 Consultations were held with the Leading Group of Poverty Alleviation and Development for the TA. It was 

included in the 2003–2005 pipeline program upon the confirmation of the Ministry of Finance during the 2002 
CPM. 

 

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): 2005   

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year 
 

10. Financing Plan  

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  
    

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $400,000  
     
ADB = Asian Development Bank, CPM = Country programming mission, CSP = country strategy and program, PRC 
= People’s Republic of China, SCSP = subregional cooperation strategy and program, TA = technical assistance. 
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Table A3.67: Capacity Building of the Judicial System on Financial and Economic Laws 

 

Date: 15 August 2002    
 
1. Type/modality of assistance 

  Lending 
   Project loan 
   Program loan 
   Sector loan 
   Sector development program loan 
   Other:  
  Nonlending 
   Project preparatory 
   Other than project preparatory 
    Economic, thematic, and sector work 
    Institutional development 
    Other:  
  

2. Assistance Focus 

 a. If assistance focuses on a particular sector or subsector, specify the 
   Sector: Others 
   Subsector:  

 b. For project preparatory and lending, classification  
   Core poverty intervention  Others 
   Poverty intervention 

 c. Key thematic area(s) 
   Economic growth  Human development 
   Gender and development  Good governance 
   Environmental protection  Private sector development 
   Regional cooperation  Social protection 
   Other:  

3. Coverage  

  Country  Subregional  Interregional 
  Internal policy development 

4.  Responsible division/department: Office of the General Counsel 
  

5. Responsible ADB officer(s): X. Peng 
 

6. Description of assistance(s) 

  a. Background/linkage to country/regional strategy: The TA will support development of the judicial 
system’s institutional capacity in line with the CSP strategy to promote good governance. 

  
 b. Goal and purpose: The primary objective is to update and upgrade the knowledge of senior judges 

presiding over cases involving laws related to corporations, securities, secured transactions, World Trade 
Organization, competition, insolvency and bankruptcy, social security, etc., emphasizing cases with complex 
cross-cutting legal issues and interrelated scenarios, class actions, and/or significant economic and social 
impacts. The secondary objective is to help the National Judges College develop its capacity to provide similar 
training to the senior judges. 

 
 c. Components and outputs: The TA will provide training for senior judges through (i) courses, (ii) workshops 

and seminars, (iii) special topic research, and (iv) exchange with foreign counterparts. The TA will enhance the 
judicial system’s capacity to decide complex cases based on financial and economic laws, and improve the 
capacity of the National Judges College to provide similar training to senior judges.   
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 d. Expected results and deliverables: (i) Enhancement of the ability of senior judges at the intermediate 
court level or above to decide complex cases based on modern financial and economic legislation and 
jurisprudence, (ii) improvement of the capacity of the National Judges College to provide similar training, (iii) 
development of curricula for such future training, (iv) improvement of various forms of training, and (v) 
development of faculty and expansion of links with outside experts. 

 
 e. Social or environmental issues or concerns: None 
 
 f. Plans for disseminating results/deliverables: Through seminars and workshops 
 
 

7. Proposed executing/implementing agencies:  Supreme People’s Court and National Judges College  
 

8. Nature/extent of government/beneficiary involvement in identifying or conceptualizing the assistance:  

 Preliminary discussions will be held with the Supreme People’s Court and National Judges College.  

9. Timetable for assistance design, processing, and implementation 

 a. Year included in CSP, CSP update, SCSP, SCSP update, or interregional work plan: 2002 

 b. Expected date of submission for approval 
   Lending:  
   Nonlending (project preparatory):  
   Nonlending (other than project preparatory): First Quarter, 2005  

 c. Period and duration of assistance 
   Lending:  
   Nonlending: 1 year   
 

10. Financing Plan (Indicate possible financing sources and amount of assistance, cost estimates, and financing 
arrangements) 

 a. For lending 
   Ordinary capital resources:  
   Asian Development Fund:  
   Other:  

 b. For nonlending 
   No resources required, other than ADB staff 
   ADB's administrative budget:  
   Grant TA funds: $500,000 
    
ADB = Asian Development Bank, CSP = country strategy and program, PRC = People’s Republic of China, SCSP = 
subregional cooperation strategy and program, TA = technical assistance. 
 
 
 
 
 
 
 


