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COUNTRY AT A GLANCE 
 

Economic 2006 2007 2008 2009 2010 
GDP ($ billion, constant) 129.6 147.2 158.9 148.3 173.8 
GDP per capita ($, constant) 4,829 5,413 5,769 5,315 6,138 
GDP growth (%, constant) 5.8 6.5 4.8 (1.6) 7.0 

a. Agriculture
a
   5.2 1.3   4.3     0.4  1.7 

b. Industry
a
   4.5 3.0   0.9    (7.1)  (6.3) 

c. Services
a
   7.4 10.2   7.4     2.6   6.8 

Gross domestic investment (% of GDP)   20.5 21.6 19.3 14.5   21.3 
Gross domestic saving (% of GDP)   37.2 37.5 36.8 31.0   32.5 
Consumer price index (annual % change) 3.6 2.0 5.4 0.6 2.0 
Liquidity (M2) (annual % change) 17.1 9.5 13.4 9.5 7.1 
Overall fiscal surplus (deficit) (% of GDP) (0.3) 1.5 (5.6) (3.8) (1.3) 
Merchandise trade balance (% of GDP) 24.0 20.1 23.0 20.8 18.6 
Current account balance (% of GDP) 16.7 15.9 17.5 16.5 14.8 
External debt service (% of exports of goods and 
services) 

4.0 4.8 3.6 5.2  

External debt (% of GDP) 33.5 30.3 30.7 35.4 31.2 
      

Poverty and Socialb 2006 2007 2008 2009 2010 
Population (million) 26.8 27.2 27.5 27.9 28.2 
Population growth (annual % change)  1.3 1.3 1.3 1.3 1.3 
Maternal mortality ratio (per 100,000 live births) 35.0 

c
  31.0   

Infant mortality rate (below 1 year/per 1,000 live births)  10.0 10.0 6.0 6.0 5.0 
Life expectancy at birth M:F (years) 71.4:76.2  71.6:76.4   
Adult literacy (%)  92.1 98.3 98.4 98.5 99.0 
Primary school gross enrollment (%)  97.5 96.1 94.1   
Child malnutrition (% below 5 years old)  8  8   
Population below poverty line (%) <2  <2   
Population with access to safe water (%)  99  100   
Population with access to sanitation (%)  94  96   
Unemployment rate (%) 3.3 3.2 3.3 3.7 3.4 
      

Environmentb 2006 2007 2008 2009 2010 
Carbon dioxide emissions (thousand metric tons)  179,419 194,919 208,267  
Carbon dioxide emissions per capita (tons)  6.9 7.3 7.7  
Forest area (million hectares)  20.9    
Urban population (% of total population)  71.0  71.0  
 ( ) = negative, ADB = Asian Development Bank, F = female, GDP = gross domestic product, M = male, M2 = broad 
money. 
a
 %, current.

 

b
 Indicates the latest year for which data are available. 

c 
2005 data.

 
 

 Sources: Asian Development Outlook 2010, ADB Key Indicators for Asia and the Pacific 2011, Department of 
Statistics (Malaysia), International Labour Organization.  
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I. DEVELOPMENT TRENDS AND ISSUES 

A. Country Background 

1. Socioeconomic background. Malaysia is at a critical juncture in its development. It has 
made huge strides in socioeconomic development over the past four decades, transforming 
itself from an underdeveloped country reliant on natural resources into a middle-income country 
with a vibrant manufacturing sector. During this period, per capita gross national income (GNI) 
increased from $380 to $6,760 (annual). Malaysia has requested Asian Development Bank 
(ADB) reengagement and support in addressing a set of country economic development issues 
that ADB is particularly strong and experienced in. 
 
2. Achievement of the Millennium Development Goals. A joint report by the United 
Nations Development Programme (UNDP), United Nations Economic and Social Commission 
for Asia and the Pacific, and ADB found that Malaysia has made strong gains in reducing 
poverty and meeting other Millennium Development Goals (MDGs).1 It is considered an early 
achiever on income poverty (with less than 2% of the population living on less than $1.25 per 
day)2, primary education (including for girls), and health. Slower progress was made on HIV 
prevalence and carbon dioxide emissions. Overall, however, Malaysia has made significant 
strides while significantly reducing poverty. 
 
3. In 2008, the UNDP reported that Malaysia had also made considerable progress on 
gender equality, including equal access to education, basic services, and employment.3 More 
than half of the women in Malaysia are employed. The evolution of their employment has 
followed the structural changes in the Malaysian economy. As the economy shifted from its 
reliance on agriculture to an emphasis on industry and services, the distribution of female 
employment also changed from the predominance of the agricultural sector to the 
manufacturing sector. Since 1990, the share of women employed in wholesale and retail trade, 
services, and financial services has rapidly increased. 

 
4. Regional cooperation. Malaysia has been an active partner of ADB in subregional 
programs such as the Brunei Darussalam-Indonesia-Malaysia-Philippines East ASEAN Growth 
Area (BIMP-EAGA) and the Indonesia-Malaysia-Thailand Growth Triangle (IMT-GT). It has also 
worked closely with ADB on key initiatives of the Association of Southeast Asian Nations 
(ASEAN). As a result, important progress has been made in recent years in these subregional 
programs and ASEAN.4 In all these initiatives, Malaysia has pushed for more active regional 
cooperation and integration (RCI), based on the recognition that regional connectivity provides 
benefits for both the country and the region.  

                                                
1
  UNDP, United Nations Economic and Social Commission for Asia and the Pacific, and ADB. 2010. MDGs in 2010: 

Where We Stand. New York: United Nations.  
2
  If $2 per day is used, then one estimate suggests that the incidence of poverty would be about 3.5%. Source: 

Government of Malaysia. 2009. New Economic Mechanism. Kuala Lumpur. 
3
   UNDP. 2008. Measuring and Monitoring Gender Equality in Malaysia. New York. 

4
  For instance, the IMT-GT member countries agreed to facilitate interstate transport and accelerate infrastructure 

development. In BIMP-EAGA, projects have been identified to support regional infrastructure development. For the 
ASEAN, the Master Plan on ASEAN Connectivity was approved in October 2010 by its leaders. The master plan 
identifies priority projects and the policy coordination agenda for connectivity. Also, Malaysia has been actively 
supporting the establishment of the ASEAN Infrastructure Fund. Based on equity investments from the ASEAN and 
ADB, the fund is designed to provide an innovative financing instrument to address the region’s connectivity 
constraints. In so doing, the fund aims to achieve the vision of an ASEAN economic community by 2015. In due 
course, the fund will also leverage private sector financing. The efforts for infrastructure financing are combined 
with other aspects of connectivity: customs, immigration, quarantine security, and trade facilitation. 
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B. Economic Assessment and Outlook 

5. While Malaysia has made strong gains, the current situation poses some challenges. For 
example, the ratio of investment to gross domestic product (GDP) has stagnated below 10% for 
more than a decade, compared with an average of more than 30% during the mid-1990s. After 
a rebound (26.2%) in the first half of 2010, the export expansion moderated in the third quarter 
to 10.4% on a year-on-year basis because of a slowdown in exports of manufactured products. 
Some of the most important measures that Malaysia has to undertake relate to reviving the 
growth of its private sector investment and increasing the productivity of economic investments. 
To achieve this, the government needs to remedy market gaps and coordination failures, 
provide a sound regulatory environment that is friendly to business, and further enhance human 
capital development. The relevant data are in Figure 1.  
 

Figure 1: Main Challenges for the Economy 

GDP Growth of Selected Countries Private Investment in Malaysia 

  

Productivity Growth (2000–2009) Export Growth 

 
 

GDP = gross domestic product 
Source: Tenth Malaysia Plan, 2011–2015 

 
6. In 2010, the International Monetary Fund (IMF) defined the major components of the 
policy framework needed to move beyond the binding development constraints affecting 
Malaysia, which include (i) development led by the private sector; (ii) market liberalization to 
encourage trade and investment, particularly foreign investment; and (iii) human capital 
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development, which promotes innovation.5 Further, the IMF stated that the government needed 
to support these thrusts with appropriate policies and regulations—including on taxation—that 
provide incentives to the private sector. The IMF paper also stated that this economic 
transformation should be based on continued efforts to promote macroeconomic stability and 
financial sector development. Thus, it is important for ADB to develop a country partnership that 
is aligned with the main pillars of such assessments in terms of private and financial sector 
development and an outward market orientation, with knowledge and capacity support to 
develop a sound policy framework.  
 
7. A recent ADB publication, Asia 2050: Realizing the Asian Century, also provides a 
detailed analysis on the needed policy framework.6 The publication finds that few countries 
sustain rapid growth for more than a generation, and even fewer continue to experience high 
growth rates once they reach middle-income status. Without the cost advantages of low-income 
countries in labor-intensive sectors, MICs become trapped in slow growth unless they change 
strategies and move up the value chain. An analysis of Malaysia’s middle-income trap highlights 
how the country needs to address constraints  to its structural transformation by  reviving  the 
growth of its private sector investments, increasing the productivity of key factors, and 
enhancing competitiveness in strategic areas in order to take advantage of export 
opportunities.7  
 
8. The analyses by ADB and the IMF emphasize outward and private sector orientation as 
key elements of an operational framework for engagement with Malaysia, which is contending 
with the constraints of a middle-income trap. They suggest that a contribution can be made 
through fuller utilization of Malaysia’s factor endowments and market opportunities, and a sound 
macroeconomic and microeconomic environment friendly to business. This provides entry 
points for catalytic RCI-focused and private sector projects and knowledge work that can add 
value. While ADB cannot address all facets of Malaysia’s middle-income trap, it can provide 
support in selective areas related to ADB’s experience and knowledge at both the sector and 
thematic levels. ADB’s experience as an honest broker in facilitating regional projects, combined 
with sector expertise and understanding of the region’s knowledge requirements, could be 
brought to bear. In addition, ADB’s engagement should ultimately provide a setting for a more 
active and diversified engagement in the future.  
 

II. THE COUNTRY STRATEGY 

A. Government National Strategy 

9. The above analyses are consistent with a detailed policy framework that the government 
has developed.8 The Economic Transformation Programme (ETP)9 and the Tenth Malaysia 
Plan, 2011–2015 (TMP)10 recognized that a new economic model is required. A key component 

                                                
5
  IMF. 2010. Malaysia: 2010 Article IV Consultation—Staff Report. Washington, DC. 

6
  ADB. 2011. Asia 2050: Realizing the Asian Century. Manila. The publication mostly uses the Republic of Korea as 

a useful benchmark for escaping the middle-income trap. 
7
  This economic analysis is provided in a supplementary linked document. 

8
  The linked documents (accessible from the list of linked documents in Appendix 2) and supplementary documents 

provide additional analyses of the government’s policies and issues related to the middle-income trap. 
9
  The ETP was issued in 2010 to support the implementation of TMP with a specific set of projects and programs 

(called entry point projects) at both sector and thematic levels.  
10

  Government of Malaysia, Economic Planning Unit, Prime Minister’s Department. 2010. Tenth Malaysia Plan, 2011–
2015. Putrajaya. The TMP charts the development of the nation and sets the stage for a major structural 

transformation required to become high-income economy. The TMP emphasizes enhanced regional cooperation 
and economic integration to fuel its growth. 
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of the new model is the emphasis on increasing private investment. A major increase is needed 
to meet the projected investment requirements. The ETP states that the private sector will drive 
investments in the Malaysian economy to 2020, accounting for about 92% of the total required. 
Another strategic pillar of the Malaysian policy is to promote the country’s competitiveness 
through better integration into global and regional markets. The TMP (p. 12) states the following:  
 

Under the Tenth Plan, Malaysia will increasingly focus on new fast growing markets, 
particularly in Asia and ASEAN. Key initiatives include trade promotion, enhancing 
regional connectivity…and regional integration through trade agreements. This will be 
undertaken in conjunction with strengthening links with traditional export markets, such 
as Australia, Europe, and the United States. 

 
10. Applying this policy agenda requires Malaysia to address the need to accelerate its 
growth through better integration with global and regional markets, thereby ensuring market 
links as the country moves up the global value chain, along with infrastructure development, and 
catalyzing private sector investments through financial intermediation. 
 
11. Monitoring inclusiveness of growth and sustainability. Having largely addressed 
absolute poverty, the government will shift its focus to ensuring greater inclusiveness of the 
development process. The government aims to promote greater access to opportunities by 
expanding human capital development through investments in education and vocational 
training. In addition, as the economy goes through the structural transformation envisaged by 
the TMP and ETP, a macroeconomic tool to monitor access to growth will be needed. The TMP 
also recognizes that preservation of environmental resources must be emphasized for growth to 
be sustainable. In line with its international commitments, Malaysia’s energy policy is geared 
towards reducing the country’s carbon footprint and mitigating pollution. To finance and promote 
sustainability measures, the government’s initiatives include providing fiscal incentives and 
funding for green technology investments, and promoting projects eligible for carbon credits. 
 
B. ADB Country Strategy 

12. Overall, this interim country partnership strategy (CPS) for Malaysia, 2011–2012 aims to 
support the government in areas of ADB operational strength and knowledge. The country 
partnership is on an interim basis, since this is the first time ADB will be engaging with Malaysia 
since 1998 on its country operations. ADB’s engagement recognizes the limits of activities and 
achievements during the short interim CPS period. It is designed to demonstrate the value-
added of ADB support for Malaysia’s development efforts requested by the government, and 
provide the basis to explore the potential for expanded future support.11 Accordingly, the scope 
of activities as well as sector and thematic coverage will be modest and targeted. The main 
thrusts of the interim CPS are as follows:   
 

(i) National anchoring of regional cooperation and integration effects. 
Anchoring RCI at the national level has the dual benefit of contributing to 
Malaysia’s development goals and supporting the development of neighboring 
countries. The outward orientation inherent in this approach supports Malaysia’s 
efforts to emerge from the middle-income trap through more competitive and 
improved trade and investment opportunities. ADB’s expertise in RCI can help 

                                                
11

  Progress and engagement during the interim CPS will provide the basis for a full CPS, subject to an agreement 
between the government and ADB. 
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Malaysia and its neighbors benefit from nationally anchored projects (in energy, 
for example) that provide connectivity. 

(ii) Catalyzing private investments. Malaysia’s key economic challenge is to 
develop its private sector. By promoting a commercial orientation, development 
financial institutions can, for example, enhance the ability of Malaysian private 
enterprises to take advantage of regional market opportunities. ADB can support 
projects that catalyze private sector participation, including public–private 
partnerships (PPPs), to finance infrastructure. These projects will have 
demonstration effects and generate lessons that can be replicated where 
successful. 

(iii) Highlighting knowledge in the partnership. Malaysia is an MIC, and ADB 
financing will be modest compared to public spending and private investment 
requirements. ADB recognizes that its potential success will emerge from the 
government’s perception of the knowledge value and utility of its support. ADB 
will seek to enhance the knowledge value of its limited lending support by 
incorporating analytical, advisory, and capacity development support. ADB’s 
abilities to contribute and apply development knowledge are rooted in its central 
position in identifying trends across the region and its role as an honest broker. 
The approach to knowledge and capacity development will be based on ADB's 
Enhancing Knowledge Management under Strategy 2020.12 
 

13. Operational priorities. The interim CPS is the result of efforts by the government and 
ADB to forge a deeper strategic partnership during the 2011-2012 period and ascertain how 
ADB can best support the country's aspirations under its TMP. Figure 2 illustrates the rationale 
for ADB’s operational priorities in Malaysia and strategic convergence with Malaysia’s TMP.  

 
Figure 2: ADB Operational Priorities for Malaysia 

 

Intersection between the Strategies of Malaysia and ADB 
 
 
 
 
 
 
 
 
 
 
 
 
 
ASEAN = Association of Southeast Asian Nations, MIC = middle-income country, PPP = public–private partnership, 
RCI = regional cooperation and integration, TA = technical assistance, TMP = Tenth Malaysia Plan. 
Source: ADB staff estimates. 

 

14. The interim CPS explicitly recognizes the government’s ownership and leadership of its 
development agenda. The sector selection, the project pipeline, and its modalities reflect the 
government’s requests. In addition, there is a mutual agreement to develop projects that benefit 
Malaysia and provide positive externalities for the region. Therefore, the interim CPS includes 
Strategy 2020’s core areas of infrastructure (energy) and finance (export financing) within the 

                                                
12

 ADB. 2009. Enhancing Knowledge Management under Strategy 2020. Manila.   

ADB’s Strategy 
2020: 

―…progress in MICs 
can be a source of 
growth  for others, 
(based on)…trade 

and investment.‖  

 

Malaysia’s TMP: 

―Malaysia will 
focus on new 
growing markets 
in Asia and 
ASEAN… (with) 
trade and 
connectivity.‖ 

Priorities: (i) national anchoring of RCI; 

(ii) promotion of private sector 
development (nonsovereign projects, 
PPPs); and (iii) knowledge capacity 
development.    
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context of regional cooperation, as well as private sector development (including PPP 
promotion) as the key drivers of change.13 
 
15. The interim CPS also aims to lay the groundwork for a more diversified sector 
engagement for ADB, especially for PPPs with additional impact on regional connectivity and/or 
sustainable development. ADB will assess the constraints to PPPs and identify private sector 
infrastructure projects that have clear demonstration effects and high development impacts. 
ADB will also look for innovative ways to mobilize private investment to support such projects. 
ADB aims to provide knowledge support for projects in the technology frontier to maximize their 
development impact. In addition, ADB will assess how ADB’s financial instruments can be 
applied to mitigate risks, reduce transaction costs, and attract additional cofinancing. ADB’s 
ability to provide long-term local currency financing and long-term fixed interest rates, for 
example, can help mitigate significant market risks for long-life renewable infrastructure assets. 
ADB’s credit enhancement products, such as partial credit guarantees, risk participation 
structures, and political risk guarantees, can attract private investment as well as cofinancing 
from commercial and official sources.  
 

III. STRATEGY IMPLEMENTATION 

A. Indicative Resource Parameters  

16. The indicative resource parameter for lending in Malaysia during 2011–2012 is about 
$150 million.14 All lending will be nonsovereign. For country-specific technical assistance (TA), 
the resource parameter will be about $1 million per year on reimbursable basis. To complement 
the country specific TA resources, ADB will also launch regional TA projects that include 
Malaysia.  

 
B. Program Overview 

17. Development objectives and outcomes. The overall development goal, as indicated 
by the government, is to support Malaysia’s efforts for better outward and commercial 
orientation, leading to a more integrated region. Regional projects anchored in Malaysia would 
increase the country’s outward orientation and enhance sector utilization of the regional 
initiatives. Regional projects driving greater commercial orientation can provide opportunities for 
Malaysia’s private sector development. This would be complemented by promoting PPP 
financing, enabling policy and regulatory reforms, and encouraging business-to-business 
partnership in global and regional production networks. While the current pipeline cannot 
support all of the government’s development objectives, it can have a catalytic impact from a 
clear demonstration of ADB’s value-added engagement. These areas of engagement will pave 
the way for more active ADB support in Malaysia for the future, possibly including those related 
to inclusive development and human capital development (vocational training).  
 
18. The following describes the operational program for financing support in 2011–2012:  
 

(i) Regional infrastructure. Building on the opportunities to establish a regional 
market for energy, the interim CPS is expected to support the following projects. 
Sarawak–West Kalimantan Power Interconnection Project is the first regional 

                                                
13

  ADB. 2008. Strategy 2020: The Long-Term Strategic Framework of the Asian Development Bank, 2008–2020. 

Manila. 
14

 The resource availability will need to be reconfirmed throughout the interim CPS implementation period.  
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cross-border power interconnection project within the BIMP-EAGA program. It is 
also part of the larger Trans-Borneo Power Grid Project, stretching from West 
Kalimantan (Indonesia) across Sarawak and Brunei Darussalam to Sabah. The 
Sarawak 275kV/500kV Transmission Backbone Reinforcement Project is needed 
to relieve a capacity constraint of the existing transmission grid. 

(ii) Export financing. In addition to catalyzing private investments in infrastructure, 
the interim CPS will support the financial sector’s intermediation role by 
improving the institutional capacity of key financial institutions. The interim CPS 
will support the Export-Import Bank of Malaysia to ensure that it promotes 
private, long-term investments—particularly export financing for small and 
medium-sized enterprises in the area of energy efficiency. A TA project will be 
undertaken to support capacity development, followed by financing support.15  

 
19. Knowledge and capacity support. After extensive consultation with the government, 
ADB will finance country-specific TA projects, on a reimbursable basis, that will support the 
operational activities. The TA project for 2011 has three main components:  
 

(i) Macroeconomic modeling. The computable general equilibrium modeling 
exercise will allow for close monitoring of income distribution issues as the 
economy goes through a fundamental transformation.  

(ii) Capacity development of development financial institutions. This capacity 
development assistance will focus on outward orientation and export financing.  

(iii) Assessment to enable development of additional infrastructure projects. A 
PPP assessment will help identify key constraints to identifying projects, and will 
include an analysis of Malaysia’s PPP market (including its regulatory 
framework). 

 
20. Regional TA projects will also support Malaysia. They include:  
 

(i) Private sector development. A follow-up TA project (Support for Trade 
Facilitation in BIMP-EAGA) has been approved to simplify the customs, 
immigration, quarantine, and security rules and regulations. Another TA project 
(Free Trade Agreements in Asia: The Way Ahead) will include Malaysia in the 
analysis of the impact of free trade agreements on private enterprises.  

(ii) General economic analysis and poverty-related analysis. A TA project 
(Strengthening Planning Capacity for Low Carbon Growth in Developing Asia) for 
computable general equilibrium modeling on the growth has been launched.  

(iii) Regional cooperation and infrastructure development. A TA project (Public–
Private Partnership Development in BIMP-EAGA and IMT-GT) helps to identify 
potential PPP projects by carrying out pre-feasibility studies.  

(iv) Environment and natural resources management. ADB is processing a TA 
project (Coastal and Marine Resources Management in the Coral Triangle) to 
strengthen national and local institutions for sustainable coastal and marine 
ecosystems in Malaysia and neighboring countries. 

  
21. Stakeholder coordination. The interim CPS will support Malaysia’s multi-stakeholder 
coordination efforts to increase the effectiveness of project implementation by strengthening 

                                                
15

  For Malaysia, regional trade is of primary importance. Of the top five trade partners (in order of size): Singapore, 
the People’s Republic of China, Japan, the United States, and Thailand), four are regional countries. Further, trade 
has been growing rapidly with the ASEAN countries—from about $12 billion in 1990 to about $90 billion in 2008.  
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ADB’s involvement in various forums, particularly with private sector representatives. ADB has 
consulted with relevant development agencies in preparing this interim CPS, and will continue 
doing so during implementation, as appropriate. A list of the current activities of development 
agencies—both multilateral and bilateral agencies—is provided in the country and portfolio 
indicators document.16 ADB has also been consulting with other key stakeholders, including civil 
society organizations and research institutes. In moving towards a more comprehensive country 
partnership, inputs from these stakeholders, including those related to the regional programs 
(such as BIMP-EAGA), will be instrumental.  
 

IV. RESULTS MANAGEMENT 

A. Monitoring  

22. ADB will monitor the implementation of the interim CPS using the results framework for 
country partnership. This will be updated annually through country programming missions and 
reported through the country operations business plan. ADB and the government will also 
analyze sector outcomes.  
  
B. Risks 

23. Since Malaysia is an MIC, the ADB partnership may face fewer but different risks 
compared with other DMCs. The portfolio risks would be associated mainly with the 
nonsovereign and subsovereign counterparties. With lower-income DMCs, sovereign 
guarantees can largely mitigate the associated risks. ADB will have to do detailed due diligence 
and promote stronger corporate governance in all ADB-financed projects, based on its 
standards and policies. In addition, the lending pipeline is dominated by the energy sector, 
reflecting the government’s push to not only develop new regional market opportunities but also 
secure energy supply and efficiency and support clean energy on a sustainable basis. The 
geographical focus is in Sarawak, which is one of the poorest regions in Malaysia. As the ADB 
engagement with Malaysia deepens, sector diversification will be considered in consultation with 
the government.  
 
24. Since the partnership is largely based on private sector participation, it could be affected 
by external shocks. The recent global financial turmoil demonstrates the significant impact such 
shocks can have on the Malaysian economy, including its private sector. While Malaysia’s 
emphasis on regional cooperation helps mitigate this risk, supporting the development of the 
performance and breadth of its financial sector can reduce it further.  Finally, while Malaysia has 
a highly capable public sector, additional support is needed to implement the TMP and ETP 
effectively. Slow progress in achieving the goals of those plans could lead to different policies 
and a loss of focus on the partnership with ADB. ADB envisions providing technical support on 
key aspects of the policy objectives, emphasizing measurable outputs and performance, as 
suggested by the overall policy framework. 

                                                
16

 Accessible through the list of linked documents in Appendix 2. 
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COUNTRY PARTNERSHIP STRATEGY RESULTS FRAMEWORK 

Country Development Goals 

The Tenth Malaysia Plan charts the development of the country during 2011–2015 and sets the 
stage for a major structural transformation required to become a high-income economy. The 
plan emphasizes enhanced regional cooperation and economic integration to fuel growth. 
Regional projects will thus be anchored in Malaysia, which would benefit the country through an 
increased outward orientation.  

Regional projects with greater commercial orientation can provide opportunities for Malaysia’s 
private sector development. This would be complemented by promoting PPP financing, 
enabling policy and regulatory reforms, and encouraging business-to-business partnerships in 
global and regional production networks.  

Sectors Selected for ADB Support 

Government 
Sector 
Objectives 

Sector Outcomes that ADB 
Contributes to and 

Indicators 
ADB Areas of 
Intervention 

ADB Indicative 
Resource 

Allocation in the 
Pipeline and 

Thematic Priorities 

1.  Energy (2020 Core Area 1: Infrastructure; 3: Regional Cooperation and Integration) 

Expand the 
electricity 
distribution 
network in 
Sarawak and 
West Kalimantan, 
and enable power 
export and import 
capacity between 
Malaysia and 
Indonesia 

Increased and more efficient 
use of energy including 
renewable energy: 

New households connected to 
electricity (8,000) by 2015 
 
Increase use of hydropower 
electricity (150%) by 2015 

(baseline 2007 = 19,023 MW)  

 

Electrical power 
generation, 
transmission, and 
distribution; retail 
competition. 

At least $110 
million from 2011–
2012, 73% of total 
interim CPS 
envelope, of which 
regional 
cooperation and 
integration – 100% 

2. Finance (2020 Core Area 4: Finance Sector Development)  

Improved financial 
sector to facilitate 
more trade 
financing for the 
private sector  

An expanded and diversified 
financial sector that is 
increasingly integrated in the 
region: 

Increase by 20 percentage 
points in finance sector assets 
to GDP ratio by 2015  

(baseline 2009 = 380%) 

Support with 
financing, capacity, 
and knowledge 
provision for 
effective trade 
financing 

 

$40 million for 
2011–2012 period, 
27% of interim 
CPS envelope, of 
which private 
sector 
development – 
100% 

 



10 Appendix 1    

 

Increase in the GDP ratio of 
stock value traded to credit to 
1.7 by 2015  

(baseline 2009 = 1.5) 

Increase of 30% in Islamic 
money market liquidity  

 (baseline 2009 = 10%) 

3. Public Sector Management (Other Areas of Operations) 

Improved 
implementation of 
the Tenth 
Malaysia Plan 
(2011-2015) 

Establishment of a systematic 
data collection for 
macroeconomic management 
to enhance policies on 
inclusive economic growth.  

Enhanced private sector 
participation for PPP projects: 

Provision of technical inputs 
for key areas of PPP 
promotion 

Establishment of a project 
development mechanism for 
PPP investment in 
infrastructure 

Identification of suitable PPP 
projects in the targeted areas  

(baseline 2009 = 10%) 

Efficient economic 
management and 
management of 
public sector  

 

 

 

$2 million from 
2011–2012 TA 
resources, of 
which ECON = 
34% and PSD = 
33% and RCI = 
33% 

  

ADB = Asian Development Bank, CPS = country partnership strategy, ECON = economic management, GDP = gross 
domestic product, PPP = public private partnership, PSD = private sector development, RCI = regional cooperation 
and integration, TA = technical assistance. 
Source: ADB staff estimates.  
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LIST OF LINKED DOCUMENTS 

http://www.adb.org/Documents/CPS/?id=MAL-2011 
 
 
1. Sector Assessment (Summary): Energy  

2. Sector Assessment (Summary): Finance  

3. Risk Assessment and Risk Management Plan (Summary)  

4. Country and Portfolio Indicators  

5. Country Operations Business Plan 

 

Supplementary Document 

6. Macroeconomic Analysis 
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