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Summary
The credit profile of Asian Development Bank (ADB) reflects ample capital adequacy and
robust asset performance, supported by preferred creditor status. ADB has very strong access
to funding markets and sufficiently large liquidity buffers that assure the prompt repayment
of the bank’s growing financial obligations from the ongoing expansion of its development
activities, catalyzed by the coronavirus pandemic. The bank also benefits from a large buffer
of callable capital and a very strong willingness and ability of global members to provide
extraordinary support.

Exhibit 1

ADB’s credit profile is determined by three factors

Capital adequacy Liquidity and funding

a1 aa1

Qualitative adjustments

+1

Strength of member support
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Preliminary intrinsic financial strength

aa2

Adjusted intrinsic financial strength
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Scorecard-Indicated Outcome Range
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Source: Moody's Investors Service

Credit strengths

» Large capital base relative to assets and strong access to funding markets

» Demonstrated preferred creditor status and robust asset performance

» Sound financial management

Credit challenges

» A concentrated loan portfolio, especially among top 10 borrowers

» Greater exposure to riskier borrowers given enlarged mandate with concessional lending
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Rating outlook
The stable outlook reflects our view that ADB's ample capital adequacy, strong liquidity and funding, and solid shareholder support
will continue to support its Aaa rating. ADB's credit profile also benefits from comprehensive risk management policies and a generally
stable operating environment among most of its borrowing member countries. As Asia Pacific (APAC) and the global economy emerge
from the pandemic, we expect the bank's development asset credit quality will remain relatively stable. Higher inflation and tightening
global liquidity conditions would compound the fallout from the Russia-Ukraine military conflict. However, a combination of offsetting
trends among a number of the bank's largest borrowers, as well as ADB's preferred creditor status would support the bank's asset
quality.

Factors that could lead to a downgrade
Downward pressure on ADB’s rating could occur in the event of a substantial deterioration in capital adequacy. This could result from
a rapid expansion in leverage combined with a simultaneous decline in asset quality in the event of sovereign credit stress among a
number of its largest borrowing countries. In view of ADB's intrinsic financial strength derived from its prudent risk management, a
deterioration in governance that led to a decline in financial performance or threatened its access to funding markets would be credit
negative.

Key indicators

Asian Development Bank 2016 2017 2018 2019 2020 2021

Total Assets (USD million) 125,854.0 182,381.0 191,860.0 221,866.0 271,741.0 282,084.0

Development-related Assets (DRA) / Usable Equity [1] [2] 410.2 208.3 218.0 230.5 259.8 272.5

Non-Performing Assets / DRA [2] 0.0 0.0 0.1 0.1 0.2 0.2

Return on Average Assets [2] 0.0 0.5 0.4 0.8 0.6 0.3

Liquid Assets / ST Debt + CMLTD [2] 144.4 196.8 286.4 201.5 181.0 169.7

Liquid Assets / Total Assets [2] 21.3 20.8 19.2 18.5 18.0 17.1

Callable Capital / Gross Debt [2] 182.0 163.8 155.3 132.9 112.1 105.1

[1] Usable equity is total shareholder's equity and excludes callable capital
[2] Figures are expressed in percentage terms
Source: Moody's Investors Service

Profile

ADB was established in 1966 by 31 countries, with the goal of reducing poverty across Asia. This focus has slowly evolved into achieving
poverty reduction through inclusive, environmentally sustainable growth and regional integration. Membership has expanded to 68 countries,
49 of which are from APAC. Japan (A1 stable) and the US (Aaa stable) are the bank’s largest shareholders, each accounting for a 15.6% stake of
total subscribed capital, followed by China (6.4%, A1 stable), India (6.3%, Baa3 stable), Australia (5.8%, Aaa stable) and Indonesia (5.4%, Baa2
stable). China is also ADB’s second largest sovereign borrower, accounting for 14% of development-related assets (DRA), after India (15%).

ADB provides financial assistance to its developing member countries in the form of loans, grants, guarantees, equity investments, cofinancing
and debt management. It also offers technical assistance, policy dialogue and advisory services. The bank’s operations are financed out of
its ordinary capital resources (OCR), special funds and trust funds. The bank does not aim to maximize profit, although it earns a significant
net income, most of which is typically reallocated to ordinary reserves. Our rating of ADB is concerned solely with its OCR because ADB's
borrowings, together with equity, can only be used to fund OCR lending and investment activities, and the bank's general operations. The
borrowings are restricted from financing activities related to ADB's Special Funds or trust funds under the bank's administration.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Detailed credit considerations

Our determination of a supranational’s rating is based on three rating factors: capital adequacy, liquidity and funding and strength
of member support. For multilateral development banks (MDBs), the first two factors combine to form the assessment of intrinsic
financial strength, as shown on the cover page graphic. Additional factors can affect the intrinsic financial strength, such as risks
stemming from the operating environment or the quality of management. The strength of member support is then incorporated to
yield a rating range. For more information please see our Supranational Rating Methodology.

FACTOR 1: Capital adequacy score: a1
ADB’s “a1” capital adequacy score reflects its ample capital coverage – as demonstrated by its moderate leverage and the stable
underlying credit quality of its portfolio of earning assets – that buffers its assets against shocks. The bank's demonstrated preferred
creditor status remains intact and has allowed it to keep nonperforming assets low.

ADB's capital position remains in line with peers, even after significant expansion in loan portfolio
ADB has increased its loan portfolio by over 20% over the last two years, as the bank stepped in to support developing member
countries' responses to the pandemic. At the end of 2021, ADB's leverage ratio – which compares the size of its DRA and treasury assets
rated A3 and below against its usable equity – ticked up to 2.7x from 2.6x in 2020 and 2.3x in 2019. Despite this, the score of “baa1”
for capital position remains unchanged and in line with Aaa-rated peers (see Exhibit 3).

Exhibit 3

ADB's leverage remains in line with Aaa-rated median despite large expansion in DRA in 2020-21
(Assets/usable equity)

baa

0.0x

1.0x

2.0x

3.0x

4.0x

5.0x

6.0x

7.0x

8.0x

EIB NIB IBRD EIF IADB AfDB ADB IsDB EBRD IFC IDA AIIB

2018 2019 2020 2021

a

aa

aaa

2021 value not shown where unavailable
Sources: Banks' financial statements and Moody's Investors Service

In 2021, ADB committed $22.8 billion in loans, grants, equity investments, guarantees and technical assistance, compared with $31.6
billion in 2020. Of the total committed amount in 2021, more than half ($13.5 billion) was to support members' responses to the
pandemic. By the end of 2021, ADB had committed close to $30 billion under its COVID-19 response package, and it expects to spend
another $40 billion over 2022-24 to address the lingering impact of the pandemic.

Alongside its pandemic response, ADB has continued to pursue its goals under Strategy 2030, placing greater focus on supporting
its members' commitments to meeting the United Nations' Sustainable Development Goals and Paris Agreement goals. Since its
implementation over 2019-21, the bank had committed $16.7 billion in climate financing. ADB targets to provide $35 billion of climate
financing by 2024 and reaching $100 billion in cumulative climate financing by 2030.

ADB has a lending limitation policy, which limits the total amount of disbursed loans, disbursed equity investments and related
prudential buffer, and the maximum amount that could be demanded from ADB under its guarantee portfolio1, to the total amount of
unimpaired subscribed capital, reserves and surplus, exclusive of the special reserve. As such, we expect that management will continue
to ensure a leverage ratio consistent with Aaa-rated peers, per the ADB's goal under its capital adequacy framework. At the end of
2021, ADB’s had used 71% of its lending authority (2020: 66%), with lending headroom of $56.5 billion (2020: $67.1 billion).
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Strong development asset credit quality, reflecting stable and relatively well diversified DRAs
ADB’s development asset credit quality (DACQ) subfactor score of “a” incorporates our assessment that the aggregate credit quality
of its DRAs is stable and that its exposure is reasonably well diversified across sectors and sub-geographies, the latter of which is
constrained because of ADB’s regional focus. A low share of equity investment further bolsters ADB's DACQ, which is in line with Aaa-
rated peers.

ADB's weighted average borrower rating (WABR), the starting point of our DACQ assessment, has remained stable, ranging from ba2-
ba3 over the past five years. Underlying shifts in the credit strength of a number of its largest borrowers are balanced. In particular,
greater stress on sovereign credit quality for Pakistan (B3 negative) and Sri Lanka (Ca stable) are offset to some extent by credit-
positive momentum among three of the bank’s 10 largest borrowers, including Vietnam (Ba3 positive), Uzbekistan (B1 positive) and
Azerbaijan (Ba2 positive). In addition, we revised the outlook on our assessment of India's creditworthiness to stable from negative in
October 2021.

ADB's strong DACQ assessment also reflects the bank's preferred creditor status. Since the bank’s inception, debt servicing on its
loans has not been interrupted by market defaults such as in the Philippines (Baa2 stable), Indonesia and Pakistan. In 2022, despite
the difficult macroeconomic environment, all rated sovereigns including Sri Lanka continue to service their loans to ADB, reinforcing
the bank's preferred creditor status. ADB's regular lending operations have never experienced any loss of principal from its sovereign
exposure.

While ADB’s assets are highly concentrated among its top 10 borrowers, they are fairly evenly spread out among those top borrowers
and there is also diversification across sectors (see Exhibits 4 and 5). In addition, ADB has diversified its loan portfolio in recent years.
The bank's top 10 sovereign exposures currently account for 76% of its DRAs, down from 90% in 2017 on expansion of lending to other
sovereigns and the ADF-OCR merger.2

Exhibit 4

ADB's loan portfolio is concentrated among its largest borrowers ...
(% of outstanding exposure by country, 2021)

Exhibit 5

… but is fairly diversified by sector
(% of outstanding exposure by sector, 2021)
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Asset performance has been very strong, although it may face pressures on weakening credit profiles of Sri Lanka and Pakistan
ADB’s “aaa” subfactor score for asset performance reflects its strong record of maintaining nonperforming loans at very low levels
despite the ramp-up in development activity. Since the global financial crisis of 2008-09, nonperforming loans have been negligible,
reflecting ADB's strong risk management framework.

Despite some deterioration during the pandemic, ADB's asset performance remains very strong. At the end of 2021, loans overdue
by 90 days – which we consider to be nonperforming – amounted to $252 million (0.2% of total DRAs), of which $45 million was
from sovereign loans. This remains well below the $697 million the bank set aside as allowance for credit losses for sovereign and
nonsovereign lending. ADB's nonperforming loan ratio is also below the Aaa-rated median of 0.6%.
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The bank's asset performance may experience somewhat higher levels of sovereign loan impairment from currently negligible levels,
reflecting the challenges of the post-pandemic economic recovery. Global economic momentum has slowed, with the spillovers of the
Russia-Ukraine military conflict still unfolding, as well as the slowdown in China. Ongoing supply shocks are also stoking inflation and
eroding consumer purchasing power, while a shift toward tighter monetary policy globally is creating tighter financing conditions. For
example, there has already been a substantial deterioration in the credit profile of Sri Lanka, which accounts for 4% of ADB's total loan
portfolio, or its eighth largest exposure. The credit profile of Pakistan, which accounts for an even larger 10% of ADB's total loans and
ranks third among the bank's largest borrowers, is under pressure. Nevertheless, we expect ADB's preferred creditor status to minimize
risks of losses of principal from these exposures.

FACTOR 2: Liquidity and funding score: aa1

ADB's “aa1” liquidity and funding score incorporates its very strong and long track record of access to market funding, as well as
sufficiently large liquidity available for debt servicing and operational requirements. ADB has been increasingly active in issuing green,
blue and other thematic bonds, capitalizing on and catalyzing interest in sustainable investment.

ADB's large liquid assets provide ample buffer against financial stress
ADB holds ample liquid resources to cover loan disbursements, debt servicing and other recurring cash outflows. In addition, ADB’s
liquidity portfolio generates investment income that bolsters its reserves. At the end of 2021, 62% of ADB’s liquidity portfolio was
in highly rated government, government-related and government-guaranteed debt instruments. Another 31% was held in cash and
cash equivalents, while the remainder are invested in highly rated corporate bonds. Over the last eight years, ADB’s liquid assets have
remained stable, within 35%-45% of total debt and 17%-22% of total assets (see Exhibit 6). We do not expect a rising interest rate
environment to have a significant impact on its treasury portfolio given its low duration of 1.39 years.

ADB's available liquid resources3 were 98% of its projected 18-months net cash outflows at the end of 2021, up from 89% in 2020 on
higher disbursements in the previous year. Against this backdrop, we score ADB's liquidity resources subfactor score at “a2”.

Its liquidity policy, approved in 2016, calls for maintaining a prudential minimum liquidity of 100% of one-year net cash requirement,
including debt-servicing and operational outlays. ADB's liquidity levels and cash requirements are monitored on a regular basis,
including a quarterly review by the board. We expect ADB will continue adhering to its liquidity policy, as well as its other risk
management guidelines related to treasury management, which will support the bank's ability to maintain high availability of liquid
resources.

Exhibit 6

ADB's liquid portfolio has remained stable over the years
(%)

Exhibit 7

Borrowings are mainly medium to long term, corresponding to its
development projects
($ billions)
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Consistently strong market access supports ADB's increasing funding needs
Our “aaa” score for ADB's quality and structure of funding reflects the bank's consistently strong access to market funding and a well-
diversified global investor base, in both geography and type of investor. Demand for the bank's securities is bolstered by the Basel
Committee’s classification of ADB securities as a high-quality liquid asset with zero risk weight.

ADB fulfills its borrowing needs mainly through bond issuances in the international capital markets in each of the major trading
currencies. ADB also raises a small proportion of its funding needs from less globally integrated markets – such as Kazakhstan (Baa2
stable), Armenia (Ba3 negative) and Mongolia (B3 stable) – to help deepen and develop capital markets in those jurisdictions. ADB
has also continued to increase its local currency funding to help match borrowers’ needs. As such, 67% of the bank's borrowings are in
dollars in 2021, down from 69% in 2020, with the remainder denominated in 27 other currencies. That said, 93% of its borrowings in
2021 were effectively exposed to dollars on an after-swap basis to currency hedge against its loans.

In the context of tightening financial sanctions that have impeded cross-border payments with Russia, ADB stayed current on its debt
servicing obligations related to its outstanding borrowings in Russian ruble and Ukraine (Caa3 negative) hryvnia through the first half of
2022.

In 2021, ADB raised $34.8 billion in medium- and long-term borrowing via 146 transactions in 21 currencies, and $18.7 billion of
short-term bonds and eurocommercial paper. For 2022, ADB expects to issue $34 billion to $36 billion in medium- and long-term
borrowings to meet members' continued growth in demand for ADB's products as the lingering effect of the pandemic persists. Year to
date to 10 June 2022, these issuances were worth about $22 billion.

ADB's funding program also incorporates green bonds and thematic issuances, which come in the form of water, health, education and
gender; it also expanded its green bond framework in 2021 to include blue bonds, which support investment in ocean conservation. As
of 10 June 2022, outstanding thematic, green and blue bonds totaled $17.2 billion, more than double the tally at the end of 2020. As of
10 June 2022, the ADB had issued $20.9 billion in thematic bonds since its debut in 2010.

Qualitative adjustments to intrinsic financial strength

Operating environment
We do not apply a negative adjustment for ADB’s operating environment. Although we expect that some member countries may
face macroeconomic challenges in the near term given elevated commodity prices over 2022-23, as well as country-specific credit
pressures, we do not expect a significant deterioration of ADB's asset performance.

Quality of management
We applied a one-notch upward adjustment to ADB's intrinsic financial strength on account of its strong quality of management,
consistent with assessments for other large, well-established MDBs, including the European Bank for Reconstruction and Development
(EBRD, Aaa stable), Inter-American Development Bank (IADB, Aaa stable) and the International Bank for Reconstruction and
Development (IBRD, Aaa stable). The adjustment reflects ADB's comprehensive policy framework and strong risk management culture,
including its adoption of global best practices and adherence to its internal policy requirements, which have contributed to the bank's
long record of strong capital adequacy, robust asset performance and unfettered access to markets, among other credit strengths. Key
policies are reviewed regularly: for example, the bank revised its capital adequacy framework in February 2020, adopting the capital
utilization ratio as the basis for measuring a range of significant risk exposures, compared to just credit and market risks as was the case
with the previously used equity/loan ratio. The new framework provides a more dynamic approach to measuring risks.

Governance of ADB’s development activities is bolstered by its accountability mechanism, which provides a forum for people affected
by projects and other stakeholders, such as the NGO sector and civil society, to voice concerns and report alleged noncompliance with
the bank’s operational policies and procedures. In 2020, ADB placed first in the Aid Transparency Index, an independent assessment of
the transparency of development agencies published by the Brookings Institution and British nongovernmental organization Publish
What You Fund. This was the second time that ADB topped these global rankings, underscoring its commitment to transparency of
operations. ADB's periodic review of its organizational effectiveness, culminating in the implementation of its long-term strategy
through 2030, also demonstrates its adaptability to the changing regional landscape and the consequent evolution of its members'
financing needs.
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FACTOR 3: Strength of member support score: Very High

We assess ADB's strength of member support as “Very High”, which takes into account “a3” ability to support, an “aaa” assessment of
contractual support among members, and a “Very High” assessment of noncontractual support among members.

ADB's members' ability to support has remained intact through the pandemic shock
Our “a3” ability to support assessment is based on the members' weighted average shareholder rating (WASR) of A3. The WASR
has been unchanged over the past six years, even during the pandemic, reflecting the broad stability of members' credit ratings. As
noted above, we also revised the outlook on India's rating to stable from negative in late 2021, imparting greater stability to members'
aggregate ability to support as India is ADB's fourth-largest shareholder. We do not expect any substantial deterioration in the WASR
despite near-term challenges to the credit quality of some of the bank's borrowing members.

Members' willingness to support is very strong
ADB's ratio of callable capital to total gross debt (our key metric to assess members' contractual willingness to support an MDB)
continued to decline to 105.1% in 2021 from a peak of 248.5% in 2013 as borrowings have substantially increased in line with the
expansion of its development portfolio. Nevertheless, the callable capital buffer remains significant relative to outstanding debt and
consistent with the Aaa-rated median, and implies a contractual willingness to support score of “aaa”.

We also assess members' noncontractual willingness to support for ADB as “Very High,” based in part on the bank's past record of
successful capital increases – there had been five general capital increases since ADB's founding. In addition, the bank has strong
international standing, which indicates important political linkages and reputational risk, suggesting that members will very likely
provide support to ADB in times of need. At the same time, the bank's periodic replenishment of its special funds – most recently
for the Asian Development Fund (ADF), which was approved in 2020 – imply members' strong willingness of support. In total, ADF
resources have been replenished 12 times.

In addition, ADB's mission to facilitate economic development in APAC remains an important part of shareholders' overarching foreign
policy goals. This is especially so for its largest shareholders, Japan and the US, which continue their strong support for ADB, including
institutional reforms such as the introduction of a new long-term strategy. For the 12th replenishment of the ADF in 2021-24, both
Japan and the US maintained the same share of the total aggregate contribution as in the previous replenishment cycle, at 35.0% and
6.2% respectively.

Exhibit 8

Although they are non-borrowers, Japan and the US are ADB's
largest shareholders
(Subscribed capital, %, 2021)

Exhibit 9

ADB's callable coverage of debt is in line with the Aaa-median
(Callable capital/total gross debt, 2021)
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ESG considerations
Asian Development Bank's ESG Credit Impact Score is Positive CIS-1

Exhibit 10

ESG Credit Impact Score

Source: Moody's Investors Service

ADB's credit impact score is positive (CIS-1). Very strong governance and member support enhance the bank's resilience, resulting in an
overall positive impact of ESG on ADB's credit profile.

Exhibit 11

ESG Issuer Profile Scores

Source: Moody's Investors Service

Environmental
ADB has a moderately negative environmental issuer profile score (E-3). This reflects exposure to environmental risks through its
borrowing members, many of whom have highly negative or very highly negative exposure to physical climate risks, which could
impact asset quality. Nevertheless, the bank's incorporation of climate change considerations and environmental safeguards in all of its
development-related activities provides some mitigation, especially given its plans to scale up its climate-related financing efforts to
75% of total committed operations by 2030.

Social
ADB's positive social issuer profile score (S-1) reflects its strong relations with borrowers given its track record as a development
partner, as evidenced by the gains of many of its borrowing members in alleviating poverty and graduating to advanced economy
status. More recently, the bank played an important role in funding member countries’ responses to the coronavirus pandemic,
including vaccination support. Strong responsible production is manifested in the ongoing evolution of its mission to incorporate
differentiated approaches to divergent demographic and societal trends in Asia, while also extensively using independent evaluation
and comprehensive accountability mechanisms that help to ensure beneficial impact of its development-related activities to
stakeholders.

Governance
ADB's positive governance issuer profile score (G-1) is driven by a very solid track record of governance and risk management, which
have helped to sustain robust operations and financial performance through periods of stress among its portfolio of borrowers.
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ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the
latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.

All of these considerations are further discussed in the “Detailed credit considerations” section above. Our approach to ESG is
explained in our cross-sector methodology General Principles for Assessing ESG Risks. Additional information about our rating
approach is provided in our Supranational Rating Methodology.

Recent developments
ADB's asset quality and performance may face downward pressure in the near term

ADB's asset quality and performance may face some downward pressure, given the weakening sovereign credit profiles of some
of its largest borrowers, particularly Sri Lanka and Pakistan which account for around 4% and 10% of loan exposure respectively.
Nonetheless, we expect the impact will be mild and ADB's asset quality and performance will remain strong.

As of mid-June 2022, ADB had yet to report any default in debt obligations, a testament to the bank's preferred creditor status. Sri
Lanka, which defaulted on its international bonds on 18 May, continues to make payments to ADB. At the end of 2021, ADB had a
total of $252 million loans that were nonperforming (equivalent to 0.2% of the bank's development-related assets), $45 million being
sovereign loans. Consequently, we expect ADB may also experience some downward pressure on its development asset credit quality.

Nevertheless, ADB's ample capital coverage will provide significant buffers against shocks. At the end of 2021, the bank's usable equity
(excluding callable capital) remained high at 38.3% of total gross loans, even as it has declined slightly from 40.3% in 2020. This was
because of a 47% decline in ADB's net profits to $730 million in 2021, attributable to large fair-value unrealized losses in its equity and
derivative instruments. However, from a net interest margin (NIM) perspective, NIM increased by around 6% to $1.6 billion, in line with
the bank's growing lending operations. We expect ADB's NIM will remain stable even in a tightening monetary environment, as the
interest rates on its borrowings are largely hedged against its loans.

Robust loan operations, supported by COVID-19 response package

In 2021, ADB committed $13.5 billion to support its members' responses to the pandemic including countercyclical support and
vaccine financing, bringing its total commitment under its COVID-19 response package since March 2020 to $29.8 billion. Given
members' ongoing need for support, ADB has committed to another $40 billion in financing over 2022-24.

In total, ADB delivered a significant commitment of $22.8 billion in 2021 under its OCR, ADF and other special funds, in line with total
commitments made in 2019, but lower than the $31.6 billion committed in 2020. Committed funds in 2020 were exceptionally large
because of the pandemic.

With the ramp up in loan operations over the last few years, ADB's borrowings have increased significantly. In 2021, ADB issued a total
of $53.5 billion in short-term eurocommercial paper and medium-to-long term borrowings, broadly in line with 2020 but well above
$32.6 billion in 2019. Over the next one to two years, ADB expects borrowings to remain high with medium-to-long term issuance of
$34 billion-$36 billion.

As part of its financing framework, ADB has ramped up its thematic bond issuances, with such outstanding bonds totaling around $15.4
billion as of March 2022. Correspondingly, the bank has expanded its Green Bond Framework to include blue bonds, which is now
called the Green and Blue Bond Framework. Two blue bonds have been issued since their inclusion in September 2021.
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Rating methodology and scorecard factors

Initial score Adjusted score Assigned score

Factor 1: Capital adequacy (50%) a1 a1

Capital position (20%) baa1

Leverage ratio baa1

Trend 0

Impact of profit and loss on leverage 0

Development asset credit quality (10%) a

DACQ assessment a

Trend 0

Asset performance (20%) aaa

Non-performing assets aaa

Trend 0

Excessive development asset growth 0

Factor 2: Liquidity and funding (50%) aa1 aa1

Liquid resources (10%) a2

Availability of liquid resources a2

Trend in coverage outflow 0

Access to extraordinary liquidity 0

Quality of funding (40%) aaa

Preliminary intrinsic financial strength aa2

Other adjustments 1

Operating environment 0

Quality of management +1

Adjusted intrinsic financial strength aa1

Factor 3: Strength of member support (+3,+2,+1,0) Very High Very High

Ability to support - weighted average shareholder rating (50%) a3

Willingness to support (50%)

Contractual support (25%) aaa aaa

Strong enforcement mechanism 0

Payment enhancements 0

Non-contractual support (25%) Very High

Scorecard-Indicated Outcome Range Aaa-Aa2

Rating Assigned Aaa

Rating factor grid - Asian Development Bank

Note: Our ratings are forward-looking and reflect our expectations for future financial and operating performance. However, historical results are helpful in understanding patterns and trends of an issuer’s 

performance as well as for peer comparisons. Additional considerations that may not be captured when historical metrics are used in the scorecard may be reflected in differences between the adjusted and 

assigned factor scores.  Furthermore, in our ratings we often incorporate directional views of risks and mitigants in a qualitative way. For more information please see our Multilateral Development Banks and Other 

Supranational Entities rating methodology.

Source: Moody's Investors Service
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Moody's related publications

» Sector Comment: Supranationals – Global: Most multilateral development banks are resilient to Russia-Ukraine conflict, 21 March
2022

» Sector In-Depth: Multilateral Development Banks - Global: ESG credit impact is neutral for most, positive for many MDBs, 18
January 2022

» Outlook: Multilateral development banks – Global: 2022 outlook is stable given resilience to challenging economic and financial
conditions in emerging markets, 31 January 2022

» Rating Methodology: Multilateral Development Banks and Other Supranational Entities, 28 October 2020

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this report and that more recent reports may be available. All
research may not be available to all clients.

Related websites and information sources

» Moody's Supranational web page

» Moody's Sovereign and supranational rating list

» ADB web page

MOODY’S has provided links or references to third party World Wide Websites or URLs (“Links or References”) solely for your convenience in locating related information and services.
The websites reached through these Links or References have not necessarily been reviewed by MOODY’S, and are maintained by a third party over which MOODY’S exercises no control.
Accordingly, MOODY’S expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or quality of products or services provided by or advertised on
any third party web site accessed via a Link or Reference. Moreover, a Link or Reference does not imply an endorsement of any third party, any website, or the products or services provided
by any third party.

Endnotes
1 The maximum potential exposure represents the undiscounted future payments that ADB could be required to make, inclusive of standby portion for

which the bank is committed by not currently at risk

2 In January 2017, ADB transferred the lending operations of the ADF – a special fund that had previously conducted the bank’s concessional funding
activities, similar to the International Development Association's (IDA, Aaa stable) role within the World Bank Group – and certain other assets to OCR.
The merger aimed to enhance ADB’s financial capacity in a sustainable manner through more efficient and effective management of its capital resources.
ADB continues to provide concessional lending through OCR on the same terms and conditions as provided to ADF countries before the merger. The ADF
has been retained as a grant-only operation.

3 We include cash and cash equivalents, treasury assets rated Aa3 or higher and committed unrestricted credit lines with prime lenders with a maturity
greater than two years.
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