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I. CONSISTENCY OF THE BUSINESS PLAN WITH THE INTERIM COUNTRY 
PARTNERSHIP STRATEGY 

1. The Board of Directors of the Asian Development Bank (ADB) endorsed the interim 
country partnership strategy (ICPS), 2011–2012 for Malaysia in November 2011. The ICPS is 
designed around three main pillars: (i) nationally anchoring regional cooperation and integration 
efforts, (ii) catalyzing private investments, and (iii) highlighting knowledge in the partnership. 
The country operations business plan (COBP) continues to focus on catalyzing nonsovereign 
investment in key strategic projects that will not only support Malaysia’s policy objectives, but 
further propel it toward regional integration and outward orientation. The strategic priority of the 
Government of Malaysia and ADB remains unchanged and various nonsovereign projects 
originally specified in the ICPS will continue to be processed in 2013 and 2014.  
 
2. The COBP 2013–2014 for Malaysia is consistent with the ICPS, 2011–2012.  The COBP 
will continue the partnership initially forged by the ICPS. As ADB was engaging with Malaysia 
for the first time after 15 years, additional time is needed to show results for the reimbursable 
TA. In addition, since the projects to be financed under the ICPS are mostly regional projects, 
considerable time has been required to build consensus among the various stakeholders. It was 
recognized that apart from the nonsovereign projects specified in the ICPS, there is 
considerable demand for nonsovereign operations in Malaysia to finance strategic projects.1 
Thus, the COBP includes a number of nonsovereign (private sector) projects where ADB can 
continue to be an honest broker to promote regional cooperation, and catalyze private 
investments.2 Potential delays in implementing the COBP will be addressed proactively in 
consultation with the government.   
 

II. INDICATIVE RESOURCE PARAMETERS 

3. The indicative nonsovereign lending program for Malaysia in 2013–2014 is around $150 
million. Additional private sector lending and cofinancing are being explored.  
 
4. Nonsovereign operations. The operational program for Malaysia during 2013–2014 
includes the following nonsovereign projects: (i) Sarawak–Kalimantan Power Interconnection 
Project ($45 million), (ii) Sarawak Transmission Backbone Reinforcement Project ($65 million), 
and (iii) Financing Support to Development Financing Institutions ($40 million) – Export-Import 
Bank of Malaysia. These are the same projects listed in the ICPS. In addition, the Melaka-
Pekan Baru Interconnection Project is being considered for 2014 (as a standby project), with 
possible financing from the ASEAN Infrastructure Fund (AIF) for $75 million and additional 
financing from ADB’s nonsovereign operations. The AIF financing is supported on the basis of 
the project’s contribution to regional connectivity. 
 
5. In addition to the nonsovereign operations as summarized above, the COBP includes 
additional projects for which specific financing amounts are not committed until project closing. 
These include:  

                                                
1
  One such project was approved already. In August 2012, ADB approved the Southeast Asia Energy Efficiency 

Project ($45 million). The project will finance medium- to long-term energy efficiency, build–operate–transfer 
projects in Indonesia, Malaysia, the Philippines, and Thailand that support the upgrade and expansion of energy 
infrastructure and renewable energy generation. 

2
  ADB is working with Malaysia, Indonesia, and Thailand on the “Green Cities Initiatives”. Possible projects would 

cover (i) municipal solid waste, (ii) water and sanitation, (iii) municipal energy efficiency and solar energy 
generation, and (iv) sustainable transport.  
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(i) “Energy projects”: The Energy Commission is requesting bids for up to                

4,500 MW of new generation capacity in phases through an International 
Competitive Bidding process. ADB's private sector team continues to monitor 
opportunities to support international bidders in the next phase through a 
combination of its long-term, local currency direct loan and guarantee structures 
that aim to catalyze other funding sources.  Furthermore, there may be 
opportunities for smaller renewable energy projects particularly in the solar and 
hydro sectors. 

 
(ii) “Education Project”: This proposed project involves the construction and 

operation of an international-standard medical university, which will be part of a 
medical complex comprising of a teaching hospital, medical research center, 
ancillary services and associated infrastructure. Total project cost is estimated at 
$750 million.  

 
6. Technical assistance program. The indicative program for country-specific TA will be 
about $1 million each in 2013 and 2014, on a reimbursable basis, subject to approval by the 
Government of Malaysia and resource availability from ADB. ADB will consider a regional TA 
and knowledge generation and dissemination activities to support capacity development 
requirements of Malaysia. These will include working with Malaysia through regional financial 
cooperation and integration to help other developing member countries, and knowledge 
partnerships.3 Through continued dialogues with the relevant agencies and ADB’s knowledge 
support departments, a knowledge and capacity development plan will be formulated.  
 

III. SUMMARY OF CHANGES TO LENDING AND NONLENDING PROGRAMS 

7. The lending program has been adjusted as follows: (i) shifting of the Sarawak–
Kalimantan Power Interconnection Project from 2011 to 2013; (ii) shifting of the Sarawak 
Transmission Backbone Reinforcement Project (standby) from 2012 to 2014,4 and (iii) shifting of 
the Financing Support for Development Financing Institutions (Export-Import Bank of Malaysia) 
from 2012 to 2013. In addition, the Melaka-Pekan Baru Interconnection Project (nonsovereign 
loan) is on standby for 2014.  
 
8. The reimbursable nonlending TA programmed for 2012 is shifted to 2013. The TA 
program will provide knowledge and capacity development support to the key areas as identified 
earlier, including private sector development, public–private partnership in infrastructure 
financing, and economic management.  

                                                
3
  Currently, ADB is communicating with the relevant authorities to explore ways to enhance regional financial 

development by providing support to the International Islamic Liquidity Management Cooperation through a partial 
credit guarantee which would entail a sovereign counter-indemnity from Malaysia. 

4
  This is subject to the successful processing of the Sarawak–Kalimantan Power Interconnection Project by mid-

2013. 



Appendix 1 3 
 

 

UPDATED COUNTRY PARTNERSHIP STRATEGY RESULTS FRAMEWORK 
(Board endorsement of the ICPS: 2011; COBP: May 2013) 

 

Country Development Goals 

The Tenth Malaysia Plan charts the development of the country during 2011–2015 and sets the stage for a major structural transformation 
required to become a high-income economy. The plan emphasizes stronger regional cooperation and economic integration to fuel growth. 
Regional projects will thus be anchored in Malaysia, and this increased outward orientation will benefit the country. Regional projects with greater 
commercial focus can provide opportunities for Malaysia’s private sector development. This would be complemented by promoting PPP financing, 
enabling policy and regulatory reforms, and encouraging business-to-business partnerships in global and regional production networks. 

Sectors Selected for ADB Support 

Government Sector 
Objectives 

Sector Outcomes that ADB 
Contributes to and Indicators 

ADB Areas of 
Intervention 

ADB Indicative Resource 
Allocation in the Pipeline 
and Thematic Priorities 

Changes from the last CPS 
or COBP 

1.  Energy (2020 Core Area 1: Infrastructure; 3: Regional Cooperation and Integration) 

Expand the electricity 
distribution network in 
Sarawak and West 
Kalimantan, and enable 
power export and import 
capacity between 
Malaysia and Indonesia 

Increased and more efficient use of 
energy including renewable energy: 
8,000 new households connected to 
electricity by 2015 

Greater use of hydropower 
electricity (150%) by 2015 (2010 
baseline: 24,275 MW)  

Electrical power 
generation, 
transmission, and 
distribution; retail 
competition. 

At least $185 million in 
2013–2014, or 82% of the 
COBP (nonsovereign) 
envelope, of which 
RCI = 100%. 
Additional financing 
(amount to be 
determined) from private 
sector operations is 
envisioned.  

The baseline data for total 
power has been updated from 
19,023 MW in 2007 to 
24,275 MW in 2010.  

ADB’s resource allocation 
(including the AIF) has been 
updated to $225 million in 
2013–2014 (for nonsovereign 
operations only).  

2.  Finance (2020 Core Area 4: Finance Sector Development) 

A stronger finance 
sector to facilitate more 
trade financing for the 
private sector  

An expanded and diversified finance 
sector that is increasingly integrated 
in the region: 

20 percentage point increase in the 
ratio of finance sector assets to GDP 

Support with 
financing, 
capacity, and 
knowledge 
provision for 

$40 million for 2013–
2014, 18% of the COBP 
(nonsovereign) envelope, 
of which PSD = 100% 

Regional initiatives and 

Sector outcome for the 
development of Islamic 
finance has been updated.

 

ADB’s resource allocation for 
the export-financing 
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by 2015 (2009 baseline: 380%) 

Increase in the GDP ratio of stock 
value traded to credit, to 1.7 by 2015                
(2009 baseline: 1.5)  

Increase in contribution of Islamic 
finance to Malaysia's GDP by 2015 
(2009 baseline: 2.1%)

  

effective trade 
financing 

 

TA program to support 
Islamic finance 
development in the region 
(amounts to be 
determined)  

component (nonsovereign) is 
updated from 2012 to 2013.  

3. Public Sector Management (Other Areas of Operations) 

More effective 
implementation of the 
Tenth Malaysia Plan 
(2011–2015) 

Establishment of systematic data 
collection for macroeconomic 
management to enhance policies on 
inclusive economic growth.  

Greater private sector participation 
in PPP projects (e.g., in energy and 
higher education) 

   

Provision of technical inputs for key 
areas of PPP promotion 

Establishment of a project 
development mechanism for PPP 
investment in infrastructure 

Identification of suitable PPP 
projects in the targeted areas 
(2009 baseline: 10%) 

Support for educational projects that 
enhance technical skills in key 
sectors  

Efficient economic 
management and 
management of 
public sector  

 

 

 

$2 million from 2013–
2014 TA resources, of 
which  

GRO = 34%  

PSD = 33% 

RCI = 33%
  

Additional financing from 
private sector operations 
is envisioned (amount to 
be determined) 

The TA resource allocation is 
updated for the 2013–2014 
period. 

 

ADB = Asian Development Bank, AIF = ASEAN Infrastructure Fund, CPS = country partnership strategy, GDP = gross domestic product, GRO = economic growth, 
PPP = public–private partnership, PSD = private sector development, RCI = regional cooperation and integration, TA = technical assistance. 
Source: Asian Development Bank estimates. 
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INDICATIVE ASSISTANCE PROGRAM 
 

Table A2.1: Indicative Assistance Program for Lending Products, 2013–2014 

Project/Program 
Name Sector 

Targeting 
Classifi-
cation 

Primary 
Theme Dept. 

Year 
of 

PPTA / 
PDA 

Cost ($ million) 

Total 

ADB 

Gov’t 
Co-

finance OCR 

ADF 

Total Loans Grants 
 
2013 

            

Sarawak–Kalimantan 
Power Interconnection 
Project 

a
 

ENE GI RCI SEEN 2011 45.0 45.0 0.0 0.0 45.0 0.0 TBC 

 
Financing Support for 
Development 
Financing Institutions 
(Export-Import Bank of 
Malaysia) 

b
 

 
FIN 

 
GI 

 
RCI 

 
SEPF 

 
2012 

 
140.0 

 
40.0 

 
0.0 

 
0.0 

 
40.0 

 
0.0 

 
100.0 

             
Sub Total      185.0 85.0 0.0 0.0 85.0 0.0 100.0 

 
2014  

Sarawak Transmission 
Backbone 
Reinforcement Project 
(standby) 

c
  

 
 

ENE 

 
 

GI 

 
 

RCI 

 
 

SEEN 

 
 

N/A 

 
 

65.0 

 
 

65.0 

 
 

0.0 

 
 

0.0 

 
 

65.0 

 
 

0.0 

 
 

TBC 

             
Melaka-Pekan Baru 
Interconnection 
(standby) 

d
 

ENE GI RCI SEEN N/A 75.0 0.0 0.0 0.0 0.0 0.0 75.0 
 
 
 

Sub Total      140.0 65.0 0.0 0.0 65.0 0.0 75.0 

Total      325.0 150.0 0.0 0.0 150.0 0.0 175.0 

ADB = Asian Development Bank; ADF = Asian Development Fund; ENE = energy; FIN = finance; Dept. = department; GI = general intervention; Gov’t = 
government; N/A = not applicable; OCR = ordinary capital resources; PDA = project design advance; PPTA = project preparatory technical assistance; RCI = 
regional cooperation and integration; SEPF = (Southeast Asia Department) Public Management, Financial Sector, and Trade Division; SEEN = (Southeast Asia 
Department) Energy Division; TBC = to be confirmed. 
a
 Originally in pipeline for 2011. It is now programmed for 2013. 

b
 Originally in pipeline for 2012. It is now programmed for 2013. 

c
 Originally in pipeline for 2012. It is now programmed for 2014.  

d
 This is a new project, and is considered for the AIF cofinancing (to be administered by ADB). This project is listed in the AIF pipeline for 2015.  

Source: Asian Development Bank estimates.
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Table A2.2: Indicative Assistance Program for Nonlending Products and Services, 2013–2014 
 

Assistance Name Sector  Division 
Assistance 

Type 

Sources of Funding 

ADB 
a
  Others 

Total 

($ million) Source 
Amount 

($ million) Source 
Amount 

($ million) 

2013           
Technical assistance project to 
support the government’s policy 
objectives, and private and 
nonsovereign financing support

 
 

GI   SERC CDTA TASF-
OTH 

1.0 
  

N/A N/A 1.0 

 
2014 

        

Technical assistance project to 
support the government’s policy 
objectives, and private and 
nonsovereign financing support

 
 

GI   SERC CDTA TASF-
OTH 

1.0 
  

N/A N/A 1.0 

Total 
     

2.0 
 
 

 
 

 
2.0 

ADB = Asian Development Bank; CDTA = capacity development technical assistance; GI = general intervention; N/A = not applicable; SERC = (Southeast 
Asia Department) Regional Cooperation and Operations Coordination Division; TASF-OTH = Technical Assistance Special Fund (others). 
a 

This is expected to be on a reimbursable basis from Malaysia. 
 
  

Source: Asian Development Bank estimates. 
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