
ASEAN CATALYTIC
GREEN FINANCE FACILITY
An ASEAN Infrastructure Fund Initiative

Investment Principles  
and Eligibility Criteria

April 2020



ASEAN CATALYTIC
GREEN FINANCE FACILITY
An ASEAN Infrastructure Fund Initiative

Investment Principles  
and Eligibility Criteria

April 2020



ii

 

About this Document

This document presents investment principles and eligibility criteria for the ASEAN Catalytic Green Finance 
Facility (ACGF). The criteria will guide the ASEAN Infrastructure Fund (AIF) administration team and 
ACGF Project Structuring Team to select projects for financing under the ACGF. The criteria were developed 
by the AIF administration team in ADB in 2019, and are based on an preliminary framework presented in 
the Administrator’s report to the Board in November 2018. The criteria presented in this document were 
discussed with external experts, peer reviewed by ACGF cofinancing partners and presented to the AIF Board 
of Directors in November 2019.1

This document was prepared under the oversight of the ADB Southeast Asia Department’s Alfredo Perdiguero, 
administrator of the ASEAN Infrastructure Fund, and Anouj Mehta, ACGF Unit Head. Naeeda Crishna Morgado, 
Camille Bautista-Laguda, and Nguyen Ba Hung made up the ADB team that developed this document.

1 Draft criteria were discussed with experts in a joint ADB-EIB roundtable meeting in Luxembourg on 10 July 2019 and peer reviewed by 
ACGF cofinancing partners (AFD, European Investment Bank, European Union, and KfW) and knowledge partners (OECD, GGGI).
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AIF – ASEAN Infrastructure Fund

ASEAN – Association of Southeast Asian Nations 

CO2 – carbon dioxide

CO2e – carbon dioxide equivalent

GHG – greenhouse gas

Note
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ASEAN CATALYTIC GREEN FINANCE FACILITY
Investment Principles and Eligibility Criteria

Introduction 
The Association of Southeast Asian Nations (ASEAN) Catalytic Green Finance Facility (ACGF) is a 
facility under the ASEAN Infrastructure Fund (AIF) and was launched on 4 April 2019 in Chiang Rai, 
Thailand by ASEAN finance ministers during the 23rd ASEAN Finance Ministers Meeting. The AIF was 
formally incorporated in 2012, is owned and driven by ASEAN countries, and has an established track 
record of financing infrastructure projects in Southeast Asia. 

The pilot phase of the ACGF (2019–2021) aims to prepare and finance projects that reduce greenhouse 
gas (GHG) emissions and improve climate resilience, contribute to other environmental benefits and 
catalyze private, commercial, and institutional finance. The ACGF does this by providing loans funded 
from the AIF’s equity, and collating this with technical assistance and cofinancing from the Asian 
Development Bank (ADB) and other development partners, to originate, structure, and provide de-risking 
funds for green infrastructure projects, with the aim of crowding-in private sector investment. The 
ACGF’s co-financing partners are ADB, Agence Française de Développement, the AIF, the European 
Investment Bank, the European Union, KfW, and the Government of the Republic of Korea.

This document presents the investment principles and eligibility criteria that will guide the AIF 
administration team and ACGF Project Structuring Team to select projects to be supported by the ACGF. 
As a facility under the AIF, all projects supported by the ACGF will follow the same criteria as for previous 
AIF projects (Section IV of the ACGF Operations Plan 2019–2021) as well as additional criteria specific 
to the ACGF. This document details the ACGF-specific eligibility criteria to be used to assess and select 
projects, related to: (i) contribution to environmental sustainability and climate change i.e., ‘green’ 
objectives, (ii) bankability, and (iii) catalyzing private capital.

ACGF Investment Principles and Eligibility Criteria
The ACGF aims to develop and support projects that address three main objectives: 

(i) Demonstrate a measurable contribution to green impacts i.e., to climate change and  environmental 
sustainability.

(ii) Demonstrate an improvement in bankability. 

(iii) Demonstrate the potential to catalyze private capital into the project. 

Criteria for Green Infrastructure 
The green eligibility criteria for the ACGF is aligned with the ADB Green Bond Framework and the 
ASEAN Green Bonds Standards (GBS). The ACGF will support green infrastructure projects i.e., those 
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that show (i) a demonstrable contribution to climate change mitigation and/or adaptation, and 
(ii) a contribution to environmental sustainability. Climate change and environmental sustainability will 
be considered jointly, and a project must meet the criteria for both to be considered for financing. The 
green criteria to be used to select ACGF projects are in Table 1.

 Table 1: ACGF Criteria for Green Infrastructure

Goal
Climate Change

Environmental  
SustainabilityClimate Change  

Mitigation
Climate Change  

Adaptation

Description Projects target a reduction 
of GHG emissions or the 
 sequestration of emissions.

Projects address current and 
expected effects of climate 
change and target an improve-
ment in resilience or a reduction 
in vulnerability.

Projects contribute to  improved 
land, air or water quality; 
 enhanced resource efficiency of 
or sustainable management or 
protection of natural resources, 
ecosystems or biodiversity.

Eligibility Eligible investments would 
 qualify as climate change 
 mitigation finance as per the 
Joint MDBs-IDFC Common 
Principles for Climate Mitigation 
Finance Tracking.a

They should:

(i)  be included in the list of 
eligible categories and/
or activities (based on the 
principles),

(ii)  demonstrate a reduction in 
GHG emissions against a 
baseline scenario, and 

(iii)  at least 60% of the total 
project cost should qualify 
as climate finance.b

Eligible adaptation investments 
would be identified based on 
the Joint MDBs-IDFC Common 
Principles for Adaptation Finance 
Tracking.c

They should:

(i)  Be identified through the 
 following process:  (a)  context 
of risks,  vulnerabilities, and 
 impacts related to climate 
 variability and climate 
change set out; (b) intent to 
 address the identified risks, 
 vulnerabilities, and impacts 
stated; and (c) direct link 
between the identified risks, 
vulnerabilities and impacts, 
and financed activities 
demonstrated. 

(ii)  At least 60% of the total 
 project cost should qualify 
as climate finance.d 

Eligible mitigation or adaptation 
projects (as defined here) that 
also contribute to environmental 
sustainability by:

(i)  improving air quality; 
(ii)  improving water quality; 
(iii)  promoting healthy 

 ecosystems and biodiversity; 
and

(iv)  promoting more efficient 
use of resources, including 
through the promotion of a 
circular economy.

Examples Solar or wind power project

Support for electric vehicles 
including charging infrastructure

Development of a  transmission 
line to integrate renewable 
 energy into the grid

Improving water supply infra-
structure in drought prone areas

Flood protection infrastructure in 
areas with increased incidence of 
flooding 

Sustainable value chains in the 
agriculture or fisheries sector to 
reduce pollution, increase energy 
efficiency or improve management 
of natural resources

Reducing land-based sources 
of marine pollution  including 
 plastics, wastewater, and 
 agricultural runoff

Exclusions New and improvements to existing fossil-fuel related power generation would be excluded (in line with the 
ADB GBF and the ASEAN GBS).

continued on next page
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ASEAN CATALYTIC GREEN FINANCE FACILITY
Investment Principles and Eligibility Criteria

Goal
Climate Change

Environmental  
SustainabilityClimate Change  

Mitigation
Climate Change  

Adaptation

Screening 
criteria

PIM will include an estimate 
of potential GHG  reductions, 
ideally measured against a 
 business-as-usual  baseline. 
 Baseline setting will be  determined 
by project context and 
 conditions, and where  available 
and relevant; the approach 
will follow the IFI Harmonized 
Frameworks for GHG accounting. 

PIM will include an estimate of 
the number of direct and indirect 
beneficiaries (vulnerability 
reduced/resilience improved) by 
the project as well as the number 
of beneficiaries, relative to the 
total population.e

PIM will include a quantitative 
(through the use of relevant, 
project-specific indicators) 
or qualitative assessment 
of contribution toward an 
(i)  improvement of air  quality, 
(ii) improvement of water 
quality, (iii) promotion of healthy 
ecosystems and biodiversity, or 
(iv) promotion of more efficient 
use of resources.

ADB = Asian Development Bank, ASEAN = Association of Southeast Asian Nations, GBF = Green Bonds Framework, GBS = Green Bond  Standards, 
GHG = greenhouse gas, IDFC = International Development Finance Club, IFI = international finance institution, MDB = multilateral development 
bank, PIM = project information memorandum. 
a  MDBs and IDFC. 2015. Common Principles for Climate Mitigation Finance Tracking. Version 2. 15 June. https://www.eib.org/attachments/ 

documents/mdb_idfc_mitigation_common_principles_en.pdf.
b  This is to ensure priority is given to efforts to promote investments where the principal aim is reducing emissions and/or improving resilience and 

adaptation, rather than supporting climate proofing of infrastructure projects.
c  MDBs and IDFC. 2015. Common Principles for Climate Change Adaptation Finance Tracking. Version 1. 2 July. https://www.afdb.org/file-

admin/uploads/afdb/Documents/Generic-Documents/Common_Principles_for_Climate_Change_Adaptation_Finance_Tracking_-_ 
Version_1__02_July__2015.pdf.

d  This is to ensure priority is given to efforts to promote investments where the principal aim is reducing emissions and/or improving resilience and 
adaptation, rather than supporting climate proofing of infrastructure projects.

e  This is in line with the GCF Investment Criteria and indicators for adaptation projects (Green Climate Fund. 2018. Investment Criteria  Indicators. 
https://www.greenclimate.fund/document/gcf-b20-inf14 

Source: Authors

Further details related to selecting climate change mitigation projects.2 When considering climate 
change mitigation, a subset of relevant sectors and activities have been identified for financing by the 
ACGF. It includes sectors and activities which are (i) a priority for the ASEAN Infrastructure Fund 
(i.e., these sectors usually include a higher share of sovereign-backed infrastructure investments 
in ASEAN countries) and (ii) contribute significantly to a reduction in GHG emissions and other 
environmental impacts in the region. These activities have been selected from the list of categories and 
sub-categories outlined in the Joint MDBs-IDFC Common Principles for Climate Mitigation Finance 
Tracking.3 Categories related to new and improvements to existing fossil-fuel related power generation 
have been excluded in line with the ASEAN GBS.

2 For climate change adaptation projects, priority sectors have not been identified, and any project selected using the adaptation-specific 
criteria described in Table 1 would be eligible for financing by the ACGF.

3 MDBs and IDFC. 2015. Common Principles for Climate Mitigation Finance Tracking. Version 2. 15 June. https://www.eib.org/attachments/docu-
ments/mdb_idfc_mitigation_common_principles_en.pdf.

Table 1 continued 
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Table 2: Non-exhaustive List of Activities Eligible for Classification as Climate Mitigation  
Under the ACGF 4 

Category Subcategory Examples

1.  Renewable 
 energy

1.1  Electricity generation Wind, solar, geothermal, biomass, hydropower, etc.  

1.2  Heat production or other renewable energy 
application

Solar or geothermal based heating

1.3  Measures to facilitate integration of 
 renewable energy into grids

Transmission and distribution, battery storage

2.  Lower-carbon 
and efficient 
 energy generation

2.1  Transmission and distribution systems Retrofitting of transmission and distribution 
grids to reduce losses, increase reliability, smart 
grids

3.  Energy efficiency 3.1  Energy efficiency in industry in existing 
facilities

Replacing machinery and equipment, improving 
buildings

3.2  Energy efficiency improvements in  existing 
commercial, public, and residential  buildings

Replacing lighting, appliances, and equipment

3.3  Energy efficiency improvements in the 
utility sector and public services

Improved energy efficiency in water supply, 
other utilities

3.4  Vehicle energy efficiency fleet retrofit Improving fuel efficiency of trucks through 
 better tires and aerodynamic equipment

3.5  Energy efficiency in new commercial, public, 
and residential buildings

Design and development of buildings to 
 optimize energy use

3.6  Energy audits

4.  Agriculture, 
forestry, and 
land-use

4.1  Agriculture Reduce energy use, improve carbon pools 
through better agricultural practice, reduce 
non-carbon dioxide emissions, sustainable 
fisheries

4.2  Afforestation and reforestation, and 
 biosphere conservation

Afforestation and reforestation, sustainable 
forest management, payments for ecosystem 
services related to REDD+

5.  Non-energy  
GHG reductions

5.3  Air conditioning and refrigeration Retrofitting residential, commercial, and 
 industrial infrastructure

5.4  Industrial processes Improving industrial processes to reduce process 
GHG emissions

6.  Waste and 
 wastewater

6.1  Waste and wastewater Wastewater treatment and waste management 
to reduce methane emissions, waste to energy, 
waste collection, recycling and management 
projects

4 Eligibility is based on Joint MDBs-IFI Principles for Climate Mitigation Finance Tracking.

continued on next page
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ASEAN CATALYTIC GREEN FINANCE FACILITY
Investment Principles and Eligibility Criteria

Category Subcategory Examples

7.  Transport 7.1  Urban transport modal change Urban mass transit, non-motorized transport 

7.2  Transport oriented urban development Integration of transport and urban development 
planning, transport demand management, etc.

7.3  Inter-urban transport Railway and waterways transport ensuring a 
modal shift from road to rail or waterway, etc.

ACGF = ASEAN Catalytic Green Finance Facility, ASEAN = Association of Southeast Asian Nations, GHG = greenhouse gas, IDFC = International 
Development Finance Club, MDB = multilateral development bank, REDD+ = reducing emissions from deforestation and forest degradation.
Note: Any changes due to updating of the Joint MDBs-IDFC Common Principles for Climate Mitigation Finance Tracking over time will be  reflected 
in the ACGF criteria as well.
Source: Adapted from MDBs and International Development Finance Club. 2015. Common Principles for Climate Mitigation Finance Tracking. 
Version 2. 15 June. https://www.eib.org/attachments/documents/mdb_idfc_mitigation_common_principles_en.pdf 

Priority green projects. While all ACGF-supported projects will be considered green infrastructure, 
priority green projects will be considered for a higher allocation of concessional finance from the ACGF 
Trust Fund (depending on these resources being available).5 Priority green projects are considered as 
transformative investments that would help countries transition to long-term climate-compatible and 
environmentally sustainable development and contribute significantly to the greening of their development. 

In addition to the criteria defined in Table 1, priority green projects must fulfil the following conditions:

(i) If addressing climate change mitigation, the investment must also demonstrate one of the 
 following conditions: 

(a) alignment with the goals of the Paris Agreement;6 for example, by demonstrating alignment 
with a country’s nationally determined contribution (NDC) and a long-term low- emissions 
pathway, as defined by an existing study or assessment of country pathways; 

(b) an improvement in performance compared with other similar investments in the country or 
 region (e.g., 10% additional reduction in GHG emissions vs. other similar projects), which 
should be demonstrated through the development of a baseline for similar projects in the coun-
try and for which a justification be provided for the level of improvement in  performance; or

(c) meeting international best practice thresholds for green investments, for example, from the 
European Union (EU) Taxonomy on Sustainable Finance 7 or the Climate Bond  Initiative’s 
 Climate Bond Taxonomy. A selection of these are in Table 3 (the selection of criteria  presented 
in Table 3 could be used if deemed relevant and applicable to the specific project case but are 
not obligatory). 

5 The ACGF Trust Fund will be set up in 2020. Further details on the allocation of concessional finance from the trust fund will be  included in 
the implementation guidelines of the ACGF Trust Fund.

6  Demonstration of Paris Alignment will be based on methodologies and guidance related to the joint MDB Framework for Aligning Activities 
with the Goals of the Paris Agreement (Building Block 1). The approaches that are in practice at the time the investment is screened will be 
applied.

7 European Commission. 2019. EU Taxonomy for Sustainable Activities. 18 June. https://ec.europa.eu/info/publications/sustainable- finance-
teg-taxonomy_en.

Table 2 continued
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(ii) If addressing climate change adaptation  as a primary objective of the project, the investment must 
also demonstrate consistency with policies/strategies for climate resilience at national/ sector/city 
level, and that efforts have been made to avoid ‘maladaptation’ i.e., that any measures to  strengthen 
resilience of the project (e.g., climate-proofing) do not negatively affect climate resilience of the 
wider system in which the project is situated. 

(iii) Between 90% and 100% of the total project cost should qualify as climate finance.

Table 3: Selection of Best Practice Thresholds for Climate Change Mitigation

Category Activity
Potential Thresholds

EU Sustainable Finance  
Taxonomy CBI Climate Bond Taxonomy

1.  Renewable 
Energy

All renewable energy 
 technologies (in general)

Net GHG reductions No threshold

Geothermal Direct emissions less than 100 g 
CO2e/kWh (life cycle emissions)

Direct emissions less than 100 g 
CO2/kWh

Hydropower Direct emissions less than 100 g 
CO2e/kWh (life cycle emissions)

Direct emissions less than 100 g 
CO2/kWh

2.  Lower- carbon  
and  efficient 
 energy 
 generation

Transmission and 
 distribution systems

Direct connection of low carbon 
electricity generation below the 
threshold of 100 g CO2e/kWh, 
 measured on LCE basis

Infrastructure supports the 
 integration of renewable energy or 
energy efficiency systems and their 
load-balancing

3.  Energy 
 efficiency

Energy efficiency 
 improvements in existing 
commercial, public and 
residential buildings

At least 30% reduction in  emissions 
compared to the baseline 
 performance of the building before 
the renovation

A substantial reduction in g CO2/m2 
because of upgrade or retrofit

Vehicle energy efficiency 
in passenger vehicles

Direct emissions are below 50 g 
CO2e/p-km

Vehicle meets universal g CO2/p-km 
threshold based on International 
Energy Agency Mobility Model data

Vehicle energy efficiency 
in freight vehicles 

Low-emission heavy-duty vehicles 
with specific direct CO2 emissions of 
less than 50% of the reference CO2 
emissions of all vehicles in the same 
sub-group are eligible.

Vehicle meets universal g CO2/p-km 
threshold based on International 
Energy Agency Mobility Model data

4.  Transport Urban transport modal 
change

No threshold for zero direct 
 emissions activities (e.g., light rail 
transit, metro, tram, trolleybus, bus, 
and rail). Direct emissions are below 
50 g CO2e/p-km

Public walking and cycling, Bus rapid 
transit systems – no threshold

Railways (passenger) Direct emissions are below 50 g 
CO2 e/p-km

Passenger transport system meets 
universal g CO2/p-km threshold

Railways (freight) Emissions (g CO2 /t-km) are 50% 
lower than average reference CO2 
emissions of heavy-duty vehicles. 

Transport meets universal g CO2 /t-km 
threshold

CBI = Climate Bonds Initiative, CO2e = carbon dioxide equivalent, EU = European Union, g = gram, GHG = greenhouse gas, kWh = kilowatt-hour, 
LCE = Life-cycle emissions, m2 = square meter, p-km = passenger per kilometer, t-km = ton-kilometer.
Note: This table is not an exhaustive list of all the thresholds included in the EU Taxonomy on Sustainable Finance and the Climate Bond Taxonomy 
but serves as an illustration of thresholds available.
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ASEAN CATALYTIC GREEN FINANCE FACILITY
Investment Principles and Eligibility Criteria

Monitoring green impact. All infrastructure projects supported by the ACGF will identify project level 
targets, baseline, and time-bound green indicators to measure achievement of the identified targets.  
These indicators should be included, where feasible, in the design and monitoring framework for the 
project at the outcome level. 

Criteria for Bankability/Financial Sustainability 
The aim of the ACGF is to utilize public finance, including concessional finance, to improve the viability 
of green infrastructure projects and increase the likelihood of mobilizing commercial financing. This is to 
be assessed at the project level through the calculation of bankability criteria indicators. 

Typically, projects proposed for ACGF financing should exhibit one of the following without ACGF support,8 
indicating it may not meet the return profile required for commercial or private investment: 

(i) negative rate of return; 

(ii) rate of return less than normal market thresholds in the project location; or

(iii)  rate of return above normal market thresholds but less than what would be required for a green 
infrastructure project (risk-adjusted considering associated additional costs).

To be eligible for financing from the ACGF, a project concept should thus be able to demonstrate how 
the ACGF financing could be used, possibly in combination with other concessional funds from ACGF 
partners, to make projects financially more attractive by improving the rates of return on such investments.

Bankability criteria indicators used to assess the bankability of a project should include, at the 
minimum, financial ratio indicators: (i) debt service coverage ratio (DSCR) or (ii) financial internal rate 
of return (FIRR). These should be undertaken on a project lifecycle basis and including the proposed 
financing from the ACGF (and ACGF partners as relevant). Detailed approaches for calculating these 
ratios can be found in ADB’s financial due diligence methodology notes. Ideally, a project supported by 
the ACGF should demonstrate:

(i) an average DSCR of 1.05 over its lifecycle, and 

(ii) a positive FIRR. 

Exceptions allowed. Some projects may not be able to achieve the bankability indicators above, for 
instance, when required direct revenue levels (e.g., from end-user charges) are inadequate, or where a 
project is not being undertaken as a stand-alone entity or Special Purpose Vehicle structure and relies 
on government budget allocations (for both capital and operations expenditure). In such cases, projects 
could still be considered bankable or financially sustainable, and therefore eligible for support from the 
ACGF, if either (in order of priority):

8 This is to ensure minimal concessionality is provided, in line with investment criteria used to guide public sector operations of the Clean 
Technology Fund (see https://www.climateinvestmentfunds.org/sites/cif_enc/files/meeting-documents/ctf_investment_criteria_pub-
lic_sector_final.pdf) 
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(i) a project establishes a clear and measurable flow of indirect revenues (i.e., “shadow revenues,” 
availability payments, etc.) from a government agency to the project that allows the bankability 
indicator levels to be achieved, or

(ii) a project is provided assurance from a relevant government agency to provide adequate funding 
to the project to meet its debt servicing and operations and maintenance costs if so required (and 
the bankability indicators would not then need to be calculated).

Following the assessment of bankability, the project information memorandum (PIM) should demonstrate 
how bankability is improved.

Criteria for Catalyzing Private Capital Flows
A key goal of the ACGF support to improve project bankability is for these projects to be able to better 
attract funds from nonsovereign sources and especially from private capital sources such as capital 
markets, commercial finance sources, institutional finance (pension and insurance) funds, private equity, 
public–private partnerships, etc. To this end, the ACGF’s support to projects will be prioritized for those 
that are able to demonstrate the following in catalyzing private capital (in order of priority):

(i) an ability to mobilize 10% or more cofinancing for capital expenditure from private capital sources; 

(ii) has a clear roadmap for attracting 10% (of estimated capital expenditure at the outset) or more 
private capital to the project at any time over the first 8 years of the project. Such roadmaps can 
include planned bond or equity issuance, commitments for refinancing from sources, etc. Road-
maps should ideally include the proposed sources of potential cofinancing, timelines, approaches 
for catalyzation, indicative volume, and potential terms of cofinancing.

If cofinancing is available at the start of the project, the approach to measure mobilization will follow 
existing ADB guidelines and standards. The PIM should show the project’s potential to catalyze private 
financing in appropriate forms to prioritize ACGF financing support.

Exceptions allowed. In certain cases, green projects may be an urgent priority of the government but a 
full roadmap for attracting private capital cannot yet be developed for the following reasons:

(i) The project demonstrates a new technology or project modality that is rarely undertaken in the 
region or country (e.g., elevated walkways in cities).

(ii) The project is highly innovative and thus risky (e.g., infrastructure with significant tunneling 
 requirement in certain geographic regions).

(iii) The bankability and commercial returns of the project are still regarded as insufficient or risky for 
private capital sources (e.g., rural infrastructure projects).

In these cases, the project might still qualify for support from the ACGF if the project—in discussions 
with the ACGF Project Structuring Team—can demonstrate at least an improved likelihood of private 
capital flows due to the ACGF support (e.g., an improved—with and without ACGF support—rate of 
return or FIRR calculation, evidence of some discussions with private entities for some components of a 
project such as rolling stock or maintenance, etc.).  
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APPENDIX 
Template for the ACGF Project Information Memorandum

Project Overview

Project Name As defined in the ADB system

Country

Amount Planned financing in $ from (i) ADB, (ii) AIF, (iii) co-financiers, and/or (iv) government 

Sector/Subsector As defined in the ADB system

Description Short description of the project 

Project Rationale Short description of the project context and rationale 

Impact As defined in the project Design and Monitoring Framework (DMF) included in the project 
 Report and Recommendations to the president (RRP)

Outcome As defined in the project DMF included in the project RRP

ACGF Criteria

Green impacts 
(climate change 
and environmental 
 sustainability)

Contribution to climate change

1.  Climate change  (i)  Is the project included in the list of eligible categories and/or  
mitigation  activities in Table 2? Yes/No + justification

   (ii) Estimated greenhouse gas reductions (tCO2e/annum) from the    
  investment: XX tCO2e/annum

   (iii) % of total project cost that qualifies as climate finance: XX%

2.  Climate change  (i) Does the project qualify as an adaptation investment as defined in  
adaptation  Table 2? Yes / No + justification

   (ii) Estimated number of direct and indirect beneficiaries (vulnerability  
  reduced and/or resilience improved) by the project as well as the  
  number of beneficiaries, relative to the total population:   
  No. of people 

   (iii) % of total project cost that qualifies as climate finance: XX%

Contribution to environmental sustainability

1.  Improving  How does the project address this issue? Short description 
air quality Estimated contribution: Project-specific indicator

2.  Improving  How does the project address this issue? Short description 
water quality Estimated contribution: Project-specific indicator

3.  Promoting healthy  How does the project address this issue? Short description 
ecosystems and  Estimated contribution: Project-specific indicator 
biodiversity

4.  Promoting more  How does the project address this issue? Short description 
efficient use of  Estimated contribution: Project-specific indicator 
resources

continued on next page



11

ASEAN CATALYTIC GREEN FINANCE FACILITY
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ACGF Criteria

Bankability and  
financial 
 sustainability

How does the project demonstrate financial sustainability? 

Short description

Estimates of FIRR/DSCR improvement from ACGF support as appropriate.

Potential to catalyze 
further resources, 
including private, 
commercial and 
institutional capital

How will the project mobilize private, commercial, or institutional capital? 

Short description

Estimated capital to be mobilized within the first 8 years of the project: $ million

ACGF = ASEAN Catalytic Green Finance Facility, ADB = Asian Development Bank, AIF = ASEAN Infrastructure Fund, ASEAN = Association of 
Southeast Asian Nations, tCO2e = tons of carbon dioxide equivalent.
Source: Authors.

Appendix continued



ASEAN Catalytic Green Finance Facility: Investment Principles and Eligibility Criteria

This document outlines the investment principles and eligibility criteria that will guide 
the selection of projects to be supported by the ASEAN Catalytic Green Finance 
Facility (ACGF).  As a facility under the ASEAN Infrastructure Fund (AIF), all projects 
supported by the ACGF will follow the same criteria as for previous AIF projects as well 
as additional criteria specific to the ACGF, relating to : (i) environmental sustainability 
and climate change (i.e. green impact), (ii) bankability, and (iii) catalyzing private capital. 

About the ASEAN Catalytic Green Finance Facility

The ACGF is an innovative finance facility under the ASEAN Infrastructure Fund 
dedicated to accelerating green infrastructure investments in Southeast Asia. It 
supports ASEAN governments to prepare and source public and private financing for 
infrastructure projects that promote environmental sustainability and contribute to 
climate change goals. The ACGF is owned by the 10 ASEAN member states and the 
Asian Development Bank, which also administers the facility. 

For more information: www.adb.org/acgf

Photo Credit: Asian Development Bank




