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1. The Board of Directors of the Asian Development Bank (ADB) generally endorsed the 
country partnership strategy (CPS), 2021–2025 for Papua New Guinea, with its overall theme of 
achieving diversified, sustained, and inclusive growth. Directors expressed support for the CPS 
strategic pathways of (i) improving infrastructure and the private sector environment for diversified 
economic growth; (ii) improving governance, financial management, and service delivery; and 
(iii) addressing inclusivity and building resilience. 
 
2. Directors noted that Papua New Guinea faces extensive and complex development 
challenges with specific reference to infrastructure deficits in transport and energy; health and 
education service delivery challenges; high rates of poverty; gender inequalities; vulnerability to 
natural hazards and climatic events; deficiencies in public financial management; and challenged 
macroeconomic, debt, and fiscal conditions. Directors also highlighted the economy’s reliance on 
the mineral sector and the need to support increased diversification. 
 
3. There was broad support for the proposed concentration in the portfolio on essential 
infrastructure, with directors referencing the indicative CPS target that 75% of assistance be 
directed toward transport and energy. Public sector management was widely acknowledged as 
an important sector in which to maintain support, with references made to the State-Owned 
Enterprise Reform Program, programmed for 2020, as an important intervention. There was also 
support for ADB to continue providing focused interventions to well-defined sectors, including  
health, education, water and sanitation, and finance, albeit recognizing that these interventions 
comprised relatively small percentages of the overall portfolio. 
 
4. Given the ongoing coronavirus disease (COVID-19) pandemic, health was highlighted as 
a sector that ADB should continue monitoring and consider providing additional resources, noting 
the ongoing health projects and a future project planned toward the end of the CPS period. 
 
5. Directors highlighted implementation and sustainability risks, including (i) the need to 
carefully consider how to manage asset maintenance and associated sustainability risks; (ii) the 
need to provide sustained support for capacity development, including support for building local 
industry capacity; (iii) attention to ADB staff resources; and (iv) the need for a flexible program in 
response to potential climatic and natural hazard risks, and uncertainty around the future of the 
Autonomous Region of Bougainville. It was noted that (i) ADB’s strategic approach for small island 
developing states and fragile and conflict-affection situations is being refreshed and that CPS 
implementation should consider how to incorporate findings, and (ii) the safeguard policy review 
is ongoing and that due consideration is needed for differentiated approaches given complexities 
of customary land ownership. 
 
6. Other points raised included (i) considering further support for a sovereign wealth fund 
though policy discussion; (ii) increasing support for private sector interventions, including in 
agribusiness and fisheries, energy, and finance; (iii) continuing support for regional cooperation 
and integration, including with other Pacific island countries; (iv) attending to climate change risks 
to support a transition away from fossil fuels, and increasing climate proofing of infrastructure; (v) 
supporting the economic empowerment of women and considering support for the education of 
girls; (vi) continuing strong development partner engagement and cooperation, and avoiding 
duplicating efforts; and (vii) ensuring financial and debt sustainability, and carefully considering 
such measures when formulating policy-based loans and technical assistance. 




