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I. POVERTY ANALYSIS AND STRATEGY 
A. Link to the National Poverty Reduction Strategy and Country Partnership Strategy  

The Financial Sector Program II (FSP II) supports the government’s continued efforts to strengthen the financial 
sector with a combination of legal and regulatory reforms, targeted capacity building, improved disclosure standards 
and financial transparency, and establishment of key financial infrastructure. By promoting the development of a 
sound, market-based finance sector to enhance economic growth, and creating employment opportunities, the FSP II 
will be pivotal in improving financial intermediation in Cambodia. A robust finance sector will protect the economy from 
unfavorable exogenous shocks that are becoming more common in increasingly global financial markets and which 
have serious implications for the poor. 
B. Poverty Analysis Targeting Classification: General intervention (GI) 

Key issues. The FSP II will help improve the overall financial system nationwide and will indirectly benefit the general 
population. Subprogram 4 is the final subprogram of the FSP II cluster. 

Design features. The policies supported by the FSP II will help increase financial intermediation, improve 
governance, enhance financial stability, and improve efficiency in the finance sector. These factors will contribute to a 
more conducive environment for continued financial market development. Subprogram 4 of the FSP II is expected to 
boost confidence among market participants and, with improvements to the payments, clearance, and settlement 
system, financial intermediation will grow. That will result in a wider offering of products and services in urban and 
rural areas. A sound, more efficient, and diversified finance sector will support higher investments and productivity in 
the private sector. Together with broader economic reforms, the reforms in the finance sector will contribute to higher 
economic growth and poverty reduction. 

C. Poverty Impact Analysis for Policy-Based Lending 

A sound, efficient, and integrated financial system is crucial for achieving broad-based sustainable economic growth; it 
will help reduce poverty by increasing job opportunities, lowering transaction costs of economic activities, and 
extending the outreach of the formal finance sector to poor and rural areas. An efficient financial system will promote 
private sector development and foreign direct investment. Beneficiaries are expected to include the poor and 
borderline poor. 

II. SOCIAL ANALYSIS AND STRATEGY 
A. Findings of Social Analysis 

Key Issues. Subprogram 4 of the FSP II has no specific component that requires direct social analysis  
B. Consultation and Participation 

1. All reform measures have undergone substantive stakeholder consultations before implementation and the 
government will continue to host the biannual government–private sector forums, which provide an opportunity for 
the private sector to raise policy issues and for the government to respond and address them. Regular policy 
dialogue with stakeholders is to be conducted during Asian Development Bank (ADB) review missions. 

2. What level of C&P is envisaged during the project implementation and monitoring?  

 Information sharing  Consultation  Collaborative decision making  Empowerment 

3. Was a C&P plan prepared?  Yes  No  

C. Gender and Development 

Key issues. The FSP II cluster supports the government’s long-term goal of promoting a sound, market-oriented 
finance sector to enhance financial resource mobilization. While implementation of reform measures have been 
gender neutral, the National Bank of Cambodia reported that lending by microfinance institutions to women has risen 
from 21% of total loan in 2002 to 76% in 2006 and 78% in March 2010. Therefore, subprogram 4 has been 
categorized as having some gender benefits. 
Key actions. Measures included in the design to promote gender equality and women’s empowerment—access to 
and use of relevant services, resources, assets, or opportunities and participation in decision-making process: 

 Gender plan          Other actions or measures  No action or measure                                                              

The FSP II will continue to monitor the access to finance data by gender. 

http://www.adb.org/projects/project.asp?id=34389
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III. SOCIAL SAFEGUARD ISSUES AND OTHER SOCIAL RISKS 

Issue 
Significant/Limited/ 

No Impact 
Strategy to Address 

Issue 
Plan or Other Measures 

Included in Design 
Involuntary Resettlement The program requires no 

construction or rehabilitation 
work; it is not expected to 
require land acquisition; and 
it has no potential to cause 
loss of assets, resources, or 
income. 

Not applicable  Resettlement Plan 

 Resettlement 
Framework 

 Environment and 
Social Management 
System 

 No Action 

Indigenous Peoples 

 

The program has no 
component that would 
impact indigenous people in 
any way. 

Not applicable  Indigenous Peoples 
Plan 

 Indigenous Peoples 
Framework 

 Environment and 
Social Management 
System 

 No Action 

Labor 

 Employment 
opportunities 

 Labor retrenchment 

 Core labor standards 

The program is expected to 
contribute to sustained 
economic growth and will 
result in more jobs. The 
FSP II does not envisage 
any changes to labor market 
policies. 

Not applicable  Plan 

 Other Action 

 No Action 

Affordability The program will not affect 
access to goods and 
services by the poor or 
otherwise vulnerable groups. 

Not applicable  Action 

 No Action 

Other Risks and/or 
Vulnerabilities 

HIV/AIDS 

Human trafficking 

Others (conflict, 
political instability, etc.) 

None of these risks are 
envisaged under the 
program. 

Not applicable  Plan 

 Other Action 

 No Action 

IV. MONITORING AND EVALUATION 
Are social indicators included in the design and monitoring framework to facilitate monitoring of social development 
activities and/or social impacts during project implementation?   Yes  No 

Source: Asian Development Bank. 
 


