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DEVELOPMENT COORDINATION 

A. Major Development Partners: Strategic Foci and Key Activities  

1. The Kyrgyz Republic receives substantial support from its development partners. In 
2011, it received $148.4 million, including grants of $85.3 million and loans of $63.1 million. The 
Asian Development Bank (ADB) disbursed $40.6 million, including grants of $23.5 million and 
loans of $17.1 million, as budget support for emergency recovery and reconstruction. The World 
Bank provided $29.5 million, including grants of $13.25 million and loans of $16.25 million, for 
economic recovery. The Government of Turkey provided a grant of $20 million. The European 
Union provided a grant of $16.3 million for support of social development. A group of 
development partners including the World Bank, Germany’s KfW, the Swiss State Secretariat 
for Economic Affairs (SECO), the Department for International Development of the United 
Kingdom (DFID), and the Swedish International Development Cooperation Agency (SIDA) 
provided a grant of $12.3 million for health care and social protection. The International 
Monetary Fund (IMF) allocated a $29.7 million loan from the Extended Credit Facility. The table 
below included information about key development projects. 

Major Development Partners  

Development Partner Project Name Duration Amount 
($ million) 

Public Sector Management 
ADB Tax Administration Reform and Modernization Project 2007–2012 10.0 

ADB Regional Customs Modernization and Infrastructure 
Development Project 2006–2012 7.5 

European Union Sector Policy Support Program (budget support) 2011–2012 16.8 
GIZ Supporting Regional Economic Cooperation 2005–2014 5.0 
IMF Extended Credit Facility 2011–2014 106.0 
USAID Reforma Project 2011–2014 7.7 
World Bank Economic Recovery Support Operation (budget support) 2011 30.0 
Multiple donors Capacity Building in Public Financial Management Trust Fund 2010–2013 7.5 
Private Sector Development   
ADB Investment Climate Improvement Program Subprogram 1 2008–2012 20.0 
ADB Investment Climate Improvement Systems Support Project 2008–2012 2.9 
EBRD Investment projects in manufacturing and banking … 225.0 
GIZ Promotion of Sustainable Economic Development Program 2008–2017 … 
IFC Investment projects in manufacturing and banking … 37.2 
USAID Local Development Program 2010–2013 27.0 
Financial Sector 
ADB Loan to Kyrgyz Investment and Credit Bank for SME Finance … 10.0 
IFC Azerbaijan–Central Asia Financial Infrastructure Project 2009–2012 … 
World Bank Payments and Banking System Modernization Project 2004–2012 10.5 
Vocational Education Sector 
ADB Vocational Education and Skills Development Project 2007–2012 10.0 
ADB Second Vocational Education and Skills Development Project 2012–2014 20.0 
European Union Support to the Kyrgyz Education Sector Project 2010–2013 2.6 
GIZ Vocational Training and the Labor Market Project 2009–2014 … 
ADB = Asian Development Bank, EBRD = European Bank for Reconstruction and Development, GIZ = Deutsche 
Gesellschaft fuer Internationale Zusammenarbeit, IFC = International Finance Corporation, IMF = International 
Monetary Fund, SME = small and medium-sized enterprise, USAID = United States Agency for International 
Development. 
Sources: Websites of various development partners of the Kyrgyz Republic. 



2 

 
2. In June 2011, the government entered into agreement with the IMF for an Extended 
Credit Facility covering June 2011–June 2014 for the primary purpose of achieving 
macroeconomic stability. Under this program, the government pledged to introduce additional 
revenue measures―improving the customs valuation system, removing tax exemptions, and 
reforming excise taxation on tobacco and alcohol―and restrain expenditures to bring the fiscal 
position back on a sustainable path in the medium term. The authorities will also work on 
reforming the banking system, including resolution of troubled banks, asset recovery measures 
from fraudulent transactions, and strengthening supervision, particularly of systemically 
important banks. Two program reviews have been successfully completed in December 2011 
and May 2012. 

3. The World Bank has been supporting the Kyrgyz Republic’s public budget, as was the 
case of the Emergency Recovery Project of 2010 and the Economic Recovery Support 
Operation of 2011. The Economic Recovery Support Operation supported policy measures to 
improve governance in the management of privatization, public finances, banking, energy, and 
social sectors. The World Bank also manages the Public Financial Management Trust Fund, 
which supports fiscal governance, particularly improvement of the budget process. A new 
financial sector development project is expected to be approved in 2012. 

4. As of July 2011, the portfolio of the International Finance Corporation (IFC) was 
$37.2 million, including investments in seven banking, microfinance, and non-financial 
companies. IFC advisory services have been working in the financial sector, and improving 
corporate governance and the business environment. The Azerbaijan–Central Asia Financial 
Infrastructure Project is working on strengthening the institutional capacity of the private credit 
bureau (Ishenim). The Investment Climate Project has been supporting the government to 
improve the legal framework for inspections and working with inspectorates on introducing risk-
based criteria for inspections. To improve financial disclosure of non-financial companies, a new 
project on Regulatory Reform and Tax Transparency was launched in 2011. 

5. The European Bank for Reconstruction and Development (EBRD) operations in the 
Kyrgyz Republic are centered on fostering the private sector, in particular through credit lines for 
micro, small, and medium-sized enterprises, alongside support to strengthen the financial sector 
and develop critical infrastructure. As of 31 May 2011, the portfolio was composed of 
34 projects for a total of about $225 million, of which 84% was for the private sector. Under the 
Turnaround Management and Business Advisory Services Program, the EBRD provides small 
grants for funding of management and advisory consulting services to improve sector know-how 
and management. Over 500 small local enterprises have received support so far. 

6. The European Union’s strategic priorities for the Kyrgyz Republic for 2011–2013 include 
(i) social protection reform and income-generating activities in rural areas, through a budget 
support program and technical assistance; (ii) education reform, which is planned to be 
developed into a Sector Policy Support Program, including professional and vocation education; 
and (iii) judicial reform and the rule of law. In addition, the European Union is considering 
providing macro-financial assistance of up to €30 million to the Kyrgyz Republic in 2012. 

7. German development cooperation through the GIZ Promotion of Sustainable Economic 
Development Program is supporting structural change in the economy through four 
components: (i) reform policies—advisory services and training on economic systems, 
investment promotion, trade supervision, innovation policy, and bank supervision; (ii) value 
chains—expert advisory services and local subsidies for product development, marketing, 
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certification, cooperation, and quality improvements; (iii) local economic development—
platforms and networks to improve the competitive advantages and business climate of each 
region; and (iv) access to financial services—supporting qualified savings and loan cooperatives 
through strategy advice, human resource development, loan security, and refinancing to 
enhance their market orientation and integration into Kyrgyz Republic’s financial market. 

8. The United States Agency for International Development (USAID) Local Development 
Program aims to stimulate rapid, diversified, and sustained economic growth at the local level 
by (i) advancing the business and investment environment; (ii) increasing municipal finance and 
capital investment; (iii) improving the competitiveness of agriculture and agricultural processing; 
(iv) upgrading workforce education; and (v) implementing economic and administrative reforms 
at the national level. The recently approved Reforma Project will work to increase the human 
and institutional capacity of select government agencies and private sector organizations. 

B. Institutional Arrangements and Processes for Development Coordination  

9. The Development Partner Coordination Council in the Kyrgyz Republic, which links 17 
development partners, aims to strengthen development coordination. The council has facilitated 
the conduct of joint reviews and joint policy analyses―as in the Joint Economic Assessment of 
July 2010―while enhancing policy dialogue with the government. ADB’s Resident Mission in 
the country is an active partner in the council. In addition, the Kyrgyz Republic Development 
Partnership was established by major donors to align partners’ support with the goals of the 
country development strategy. The partnership is preparing the new medium-term joint country 
donors’ support strategy. A website provides information on development projects.1

10. Since the proposed Investment Climate Improvement Program subprogram 2 is a policy-
based operation, it uses a program-based approach. It is government-led and uses the 
country’s budget framework. Implementation of subprogram 3 will continue to coordinate design 
and implementation of reforms through the existing institutional arrangements and processes for 
development coordination. In particular, ADB will continue to work closely with the IFC, GIZ, and 
USAID on regulatory reforms, with the IMF and the World Bank on the financial sector, and with 
the European Union on skills development. 

 

C. Summary and Recommendations 

11. Development partners have been cooperating actively in the sectors and themes 
covered under the Investment Climate Improvement Program. It is important that coordination 
continues to take place in the Development Partner Coordination Council and its working 
groups. 
 

                                                
1 Donors.kg. http://www.donors.kg/en/ 
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