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ECONOMIC ANALYSIS 
 
A. Macroeconomic Context 
 
1. Uzbekistan’s macroeconomic fundamentals have helped the economy maintain high 
rates of growth and demonstrate resilience during the global financial crisis. Gross domestic 
product (GDP) growth has averaged 8% since 2004,1 per capita income has doubled in real 
terms in less than a decade, and absolute poverty has been almost halved from 27% of 
households in 2000 to about 15% in 2012.2 Although growth is geographically widespread, rural 
development has not kept pace with urban development, as 60% of the poor live in rural areas. 
While declining, the rural poverty rate of 20.1% remains much higher than the urban poverty 
rate of 13.4%.3 
 
2. Economic growth. Uzbekistan’s economy grew by 8.2% in 2012—essentially 
unchanged from 2011, driven by strong performance in all production sectors, continuing public 
investment, high remittances, and public sector wage increases, which boosted private 
consumption.4 Economic growth is forecast at 7.5% in 2013 and 8.0% in 2014. In 2012, 
economic growth was driven mainly by services, which grew by 10.4%, and industry including 
construction, which grew by 8.0%. Public investment rose by 16.7%, up from 11.3% in 2011. 
Most public investment was in industry and the construction of new rural houses and related 
infrastructure such as access roads, water supply systems, and utility connections. The 
government reported foreign direct investment of $2.5 billion, mainly in oil and gas, 
petrochemicals, and automobile manufacturing. Along with increased domestic lending, the 
foreign inflows fueled an 11.6% rise in gross fixed capital investment  
 
3. External sector. Exports of goods and services declined by 5.1% in 2012, reflecting 
weaker external demand and lower international prices for some of the main export 
commodities, notably cotton and natural gas. This narrowed the current account balance from 
8.1% of GDP in 2011 to 4.7% in 2012, with further reductions projected to 4.3% of GDP in 2013 
and 3.2% in 2014. Imports of goods and services increased by 9.0% in 2012 as government-led 
investment required more capital goods and services.5 Remittances and foreign income grew 
sharply to $5.5 billion, or 10.7% of GDP, the highest amount since independence.  
 
4. Wages and prices. In 2012, an 18.5% increase in public wages, a 26.5% increase in 
pensions, a 23.4% increase in utility tariffs (for heating, hot water, and electricity), and the 
depreciation of the local currency imposed upward pressure on inflation. The sum depreciated 
against the US dollar by almost 10.2% in nominal terms in 2012 and is projected to depreciate 
further in 2013 as fiscal policy promotes competitiveness. The officially reported inflation rate in 
2012 was 7.0%, though the International Monetary Fund calculated inflation at 12.1%. Official 
forecasts project a similar inflation rate in the range of 7.0%–9.0% in 2013 and 7.0%–8.0% in 
2014. To mitigate inflationary pressure, the Central Bank of Uzbekistan (CBU) tightened 
monetary policy while leaving the refinancing rate unchanged at 12.0%. 
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5. Fiscal management. The consolidated budget balance, including large surpluses from 
the Fund for Reconstruction and Development, was 3.1% in 2012. The consolidated budget 
balance, including Fund for Reconstruction and Development surpluses, is forecast to decline to 
2.9% in 2013 and 2.0% in 2014. In 2012, revenue from commodity exports and a significant 
increase in utility tariffs offset increased expenditures, which included an increase in civil service 
wages and pensions, increased support for health care, and investments in the government’s 
rural development program. For 2013, almost 60.0% of government spending will continue to be 
on social programs, of which 34.0% will be for education and 15.0% for health. Total external 
debt was estimated at 17.8% of GDP in 2012 and is forecast to reach 19.3% in 2013 and 20.8% 
in 2014. Foreign exchange reserves have increased to more than 2 years of merchandise 
imports. Public debt is expected to remain sustainable and able to withstand external shocks. 
 
6. Monetary policy. Uzbekistan conducts monetary policy in line with inflationary targets, 
supports loans to the real sector, monitors financial stability, and reforms the banking system in 
part to reduce the circulation of money outside of it. To regulate the liquidity of Uzbekistan’s 
banking system, the CBU has actively used a variety of instruments to manage the money 
supply. To attract free funds into long-term deposits and expand banks’ long-term investment 
base, the CBU established in September 2009 differentiated reserve requirements for 
commercial banks. These included reserve requirements of 15.0% for instant deposits for up to 
1 year. The reserve requirements for deposits with a term of 1–3 years is 12.0% and for 
deposits with a term exceeding 3 years 10.5%. To manage commercial bank liquidity more 
efficiently, the CBU in November 2009 shortened the settlement period of compulsory reserves 
from 1 month to 14 days. To facilitate investment, the CBU refinancing rate was reduced from 
14.0% to 12.0% in January 2011. The refinancing rate of the CBU has been set based on the 
national inflation rate and used to affect interest rates within the money market.  
 
B. Finance Sector: Structure and Oversight 

7. As of December 2012, Uzbekistan had 29 commercial banks with 832 branches and 
2,372 mini-bank offices, 29 microcredit organizations, 48 pawnshops, 37 insurance companies, 
and 46 leasing companies. There is one stock exchange.   
 
8. The CBU supervises and regulates all commercial banks, including state-owned banks 
and other lending institutions, down to microcredit organizations and pawnshops. The State 
Insurance Supervisory Board is responsible for overseeing and regulating the insurance market. 
The Center for Coordination and Monitoring of Security Markets oversees the formation, 
development, control, and regulation of the securities market. The Ministry of Finance is 
responsible for developing, overseeing, and regulating the leasing market. 
 

1. Banking Sector 

9. The finance sector is dominated by banks, with total bank assets equaling 28.4% of 
GDP in 2012. Eight banks with state ownership hold 76.1% of banking sector assets, 86.8% of 
the total loan portfolio, and 69.4% of all deposits. The largest bank, the National Bank of 
Uzbekistan for Foreign Economic Activity, held 26.4% of banking sector assets, 29.6% of total 
loans outstanding, and 18.0% of deposits, reflecting its role as the conduit for various financing 
programs. The banking sector loan portfolio equaled 21.1% of GDP and deposits 23.6% of 
GDP.6 Outstanding bank loans as of 31 December 2012 totaled SUM20.4 trillion or the 
equivalent of about $9.7 billion. 
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10. Bank microcredit loan portfolios in 2012 totaled SUM1.2 trillion, or 5.7% of the total loan 
portfolio (see table). Microcredit loans—defined as up to 1,000 times the minimum wage of 
SUM79,590, or the equivalent of about $40,000—were provided to 59,672 borrowers. Although 
microcredit loans for up to $10,000 comprised 62% of the total microcredit loan portfolio in 2012, 
the demand for loans in this range has steadily declined since 2010. At the same time, demand 
for loans in the range of $10,000–$40,000 has increased, as has demand for loans up to 
$100,000. While the largest sector for loans is trade, agriculture has increased in response to 
government programs supporting rural and agricultural development.  
 

Banking Sector Development 
(SUM ‘000) 

 Item 2010 2011 2012 

GDP (current prices, sum billion) 61,831,000 77,751,600 96,589,800 
Total loans 11,539,116 15,651,534 20,391,894 
Microcredit loans 485,230 752,287 1,171,607 
Total deposits 13,236,330 17,352,300 22,822,532 
Total assets 21,105,800 27,453,333 35,744,240 
  

  
  

Total loans (% of GDP) 18.7 20.1 21.1 
Microcredit loans (% loan portfolio) 4.2 4.8 5.7 
Total deposits (% of GDP) 21.4 22.3 23.6 
Total assets (% of GDP) 34.1 35.3 37.0 

GDP = gross domestic product 
Sources: Central Bank of Uzbekistan and The Institute of Forecasting and Macroeconomic Research, under the 
Cabinet of Ministers of the Republic of Uzbekistan. 

 
11. Electronic commerce (e-commerce) and e-payment are in early stages of development 
in Uzbekistan. The use of e-banking, including mobile financial services, is expanding amid 
ongoing government support and initiatives. E-banking includes plastic cards, internet-based e-
banking channels and payment services via terminals, and online payment systems.  
 
12. The most common method of e-payment uses plastic cards issued by commercial 
banks. The cards are used largely for processing salaries, with employees receiving salaries 
directly to their card accounts. To deepen noncash payments and reduce the nonbank 
circulation of money, banks in Uzbekistan have substantially increased the number of plastic 
cards issued nationally. More than 8.2 million cards were in use in Uzbekistan in January 2012, 
compared to 31,000 in 1999. However, the network of payment terminals that accept cards is 
limited. The use of other technologies to make e-payments is growing. Internet banking 
increased from 26,015 users in January 2012 to 42,098 users in January 2013. During the same 
period, short messaging service (SMS) and mobile banking increased from 30,720 users to 
110,000 users, and distance banking increased from 56,735 users to 149,023 users. The 
current modalities of e-banking are based on bank accounts. Mobile financial services have the 
potential to expand substantially, given the high penetration of mobile phones.  
 

2. Reform Initiatives 

13. The Program for Deepening the Reforms and the Development of the Banking System in 
the Republic of Uzbekistan for 2007–20107 aimed to strengthen and stabilize commercial banks 
and to support the adoption of measures to enhance the capitalization of banks and their 
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investment activities. Presidential Resolution No. 1438 of 26 November 2010 On Priorities for 
Further Reform and Improvement of the Stability of Financial and Banking System of the Republic 
in 2011–2015 and Achievement of High International Rating Indicators, came with a 
comprehensive action plan for successful implementation. The action plan includes two 
programs: (i) reform of the country’s banking system in 2011–2015 to achieve high international 
ratings and (ii) the development of microfinance and the nonbank finance sector. 

 
14. The law on credit information exchange approved in 20118 and the resolution on 
measures to fulfill the law9 provides for establishing a credit bureau that will facilitate the 
exchange of credit information.  
 
15. Measures have been taken to guarantee the protection of citizens’ deposits in 
commercial banks in Uzbekistan. One such guarantee ensures that cash can be withdrawn by 
citizens from their personal bank accounts, regardless of the amount required. These changes 
were accordingly introduced into the Law of the Republic of Uzbekistan On Guarantees of the 
Protection of Citizens' Deposits in Banks.10  
 
16. Measures in the nation’s Anti-Crisis Program have been designed to recapitalize banks 
for preferential lending, including to support export-oriented and import-substituting 
manufacturers, invest in new enterprises, and modernize and reequip existing enterprises. The 
government has provided funds equivalent to $400 million to Microcreditbank, the People’s 
Bank, Agrobank, Asaka Bank, and Qishloq Qurilish Bank to increase their charter capital.  
 
17. In 2012 the government eased license and permit requirements, simplified and reduced 
tax payments, and reduced inspections to lower micro and small enterprise transaction costs.  
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