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DEVELOPMENT COORDINATION 
 

A. Major Development Partners: Strategic Foci and Key Activities  
 
1.  Since commencing government decentralization in 2001, Indonesia’s education sector 
has received $2.1 billion in external assistance from multilateral and bilateral agencies.1 These 
development partners continue to provide assistance amounting to an estimated 2% of public 
education expenditure (in 2009) and 5%–6% of discretionary spending. 
 
2.    Primary and secondary education has received the largest share ($1.2 billion), with 
national and provincial development spending focused on achieving the goals and targets of 
education for all by, for example, improving school infrastructure and providing scholarships and 
textbooks. More recent assistance in 2005–2009 has been in line with education reform as set 
out in the education strategic plan, 2010–2014. The thrust of this 5-year period has been to 
implement projects and programs designed to maintain the focus on achieving goals and targets 
through support for formal basic education and improved access and equity, quality standards, 
and governance and accountability. 
 
3.    The table indicates that some development partners have extended their efforts to 
include the management of several projects and programs operating at different levels in the 
sector. Others have contributed to capacity building at only one level—as has, for example, the  
Decentralized Basic Education Project supported by the United States Agency for International 
Development. 
 
4.  Recent support to technical and vocational education and training (TVET) has been 
limited to the Indonesia Vocational Education Strengthening Project (INVEST) Project, funded 
by the Asian Development Bank (ADB); the project Promotion of Vocational Education and 
Training, funded with German development cooperation through Gesellschaft für Internationale 
Zusammenarbeit (GIZ); and projects for the polytechnic sector funded by the Government of the 
Netherlands. The latter projects have focused on entrepreneurial training of polytechnic 
students in six polytechnics, as well as institutional strengthening and improving the quality of 
education, research, and community services in four polytechnics in eastern Indonesia.     
 

Major Development Partners assisting the Education Sector Beyond 2009 

Development Partner Project Name Duration 
Amount 
(million) 

Education sector    
USAID Decentralized Basic Education (1, 2, 3) 2005–2010 NA 
AusAID Australia–Indonesia Basic Education 

Program 
2006–2010 NA 

EU, UNICEF 
EU, ADB 

Basic Education Sector Capacity Support 
Basic Education Sector Capacity Support 

2006–2010 
2008–2010 

NA 
NA 

GIZ Promotion of Vocational Education and 2008–2010 NA 

                                                 
1 Multilateral assistance is from the World Bank ($845 million), Asian Development Bank (ADB) ($125 million), and 

Islamic Development Bank ($110 million). Bilateral assistance is from Japan Bank for International Cooperation and 
Japan International Cooperation Agency ($375 million), the Australian Agency for International Development (A$387 
million), the United States Agency for International Development ($147 million), the Netherlands ($56.7 million), 
Germany ($34.8 million), New Zealand, and the United Nations Children’s Fund (UNICEF). The European Union is 
cofinancing with ADB, UNICEF, and the World Bank the equivalent of $53 million.    



 

Development Partner Project Name Duration 
Amount 
(million) 

Training 
World Bank BOS-KITA (school operation fund-support 

program) 
2008–2010 NA 

Government of the 
Netherlands 

Program for Institutional Cooperation in 
Higher Education including:  
Entrepreneurial Skills Development 
Project in 6 Polytechnics; 
agriculture, fisheries, marine sciences, 
and institutional strengthening in eastern 
Indonesia higher education institutes (4 
polytechnics) 

2006–2011 €14 
 

(€2.2) 
 

(€5.7) 
 

World Bank Managing Higher Education for 
Relevance and Efficiency Project 

2007–2011 NA 

World Bank Dutch Basic Education Trust Fund & 
Support Program  

2006–2011 NA 

World Bank, EU, 
Government of the 
Netherlands 

Basic Education Capacity Trust Fund 2007–2012 NA 

World Bank Early Childhood Development Project 2007–2013 NA 
IDA-IBRD, Government 
of the Netherlands 

Better Education through Reformed 
Management and Universal Teacher 
Upgrading 

2008–2013 NA 

ADB Indonesia Vocational Education 
Strengthening Project 

2008–2013 $115 
(ADB $80)

JICA Program for Enhancing Quality of Junior 
Secondary Education  

2009–2013 NA 

AusAID, EU Education Sector Support Program 2010–2014 AusAID: 
A$500 

EU: €200 
(2010–
2012) 

AusAID Higher Education Development Program 2012–2016 A$500 
ADB, AusAID, EU Education Sector Analytical and Capacity 

Development Partnership (part of Higher 
Education Development Program) 

2010–2014 $50 

ADB = Asian Development Bank, AusAID = Australian Agency for International Development, 
EU = European Union, IBRD = International Bank for Reconstruction and Development, IDA = 
International Development Agency, JICA = Japan International Cooperation Agency, NA = Not 
Applicable, USAID = United States Agency for International Development.  

 
B. Institutional Arrangements and Processes for Development Coordination  
 
5.  External assistance beyond 2009 maintains the focus on early childhood development, 
school-based management, teacher training, the expansion of employment opportunities for 
senior secondary vocational graduates, and higher education sector reform. Development 
partners were unable to indicate actual investment amounts, as many of the programs were still 
being designed and funding was not yet approved.  
  
6.  The Ministry of Education and Culture, Ministry of Religious Affairs, Ministry of Finance, 
Ministry of Home Affairs, National Development Planning Agency, and State Ministry for 
Administration Reform are increasingly involved in sector performance evaluation, policy 
dialogue, and strategic plan formulation. Monthly meetings of development partners’ education 



 

sector working group is chaired by the vice-minister of education and attended by staff of the 
Ministry of Education and Culture (MOEC), allowing MOEC to forward its priorities and issues. 
As a result, programmed strategic assistance is moving toward supporting the government’s 
analysis of critical policy issues and developing new policy to support the reform .  
 
7.  The government’s medium-term development plan, 2010–2014 confirmed that education 
reform will continue to be a priority, with an increased emphasis on improving Indonesia’s 
regional and international economic competitiveness. 
 
8.  Support for polytechnic education has been limited and unspecific. The major 
development partners were consulted during the preparation of the proposed project, and all 
were invited to three workshops to present their plans in view of the overall skills-development 
policies of Indonesia and to discuss the proposed Polytechnic Education Development Project 
(PEDP) in relation to their initiatives and support for TVET. Further regular exchanges on 
activities and plans took place through project preparatory technical assistance with the 
participation of the World Bank, Japan International Cooperation Agency, Australian Agency for 
International Development (AusAID), GIZ, and International Labour Organization focusing on 
relationships between the labor market and TVET development and pathways, including 
through polytechnic education. Harmonization with other partners’ initiatives during the 
implementation of the PEDP will see the relationship between secondary vocational schools and 
polytechnics redefined and supporting partnership agreements between public and private 
secondary vocational schools to enable seamless professional pathways in priority sectors. 
 
C. Achievements and Issues  
  
9.  While current assistance provided by the development partners focus on strengthening 
secondary vocational education and training, support to polytechnic education is rather limited. 
ADB provides support to improve access to and quality of the SMK system through the  INVEST 
project; GIZ provides technical assistance for capacity development and upgrading of 
infrastructure and equipment at SMKs and BLKs. Both projects aim at improving the 
employability of manpower and modernize the overall TVET system. The Government of the 
Netherlands has provided limited support to polytechnic education by introducing 
entrepreneurial training approaches at six polytechnics. A common challenge of all projects is 
the establishment of effective partnerships with industries in order to ensure that training 
programs are relevant and adjusted timely to reflect chances in the labor market.    
 
D. Summary and Recommendations  
 
10.  The PEDP will improve the relevance and quality of polytechnic education in close 
consultation with industries, as well as expand access. The project will develop links with 
industry under the Education Master Plan and improve institutions’ education and training 
processes. A number of policy, legal, and regulatory issues will need to be addressed in the 
medium term that have wider scope than the polytechnic sector itself, relating to legal 
arrangements for institutional autonomy, the design and recognition of occupational standards, 
educational pathways and recognition of prior learning, and financing systems and regulations. 
Changing these conditions will require policy dialogue, research, and studies that go beyond the 
scope of the PEDP. The recently started Education Sector Analytical and Capacity 
Development Partnership (ESACDP) funded by AusAid and the European Union and managed 
by ADB, supports policy, legal, regulatory, institutional, and communication development in 
education. Additional policy and capacity building research for the project can be financed 
through ESACDP.   




