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DEVELOPMENT COORDINATION 
 
A. Major Development Partners:  Strategic Foci and Key Activities 
 
1. The supply of sustainable and reliable electricity is important in promoting inclusive 
growth in the Philippines. Energy security and power market reforms are the key strategic 
priorities of the government’s energy development plan. The government seeks to increase 
utilization of alternative fuels and reduce dependency on conventional fuels. The Department of 
Energy (DOE) is implementing the Fueling Sustainable Transport Program (FSTP), which seeks 
to synchronize and integrate into one comprehensive program all efforts to mitigate the impact 
of increasing oil prices, lessen the dependence on oil, and encourage migration from gasoline- 
and petrodiesel-fueled vehicles to low- and zero-emission vehicles. The FSTP will likewise 
accelerate the promotion and utilization of alternative fuels for public transport as well as new 
technologies such as electric vehicles.  
 
2. The sector strategy of the Asian Development Bank (ADB) is aligned with the energy 
sector priorities of the Philippines Development Plan, 2011–2016 and ADB’s Energy Policy. It is 
also consistent with the recommendation of the country assistance program evaluation that calls 
for expanded support for more efficient energy use and greater generation capacity based on 
renewable energy. ADB will (i) continue to support power sector restructuring through private 
sector lending, (ii) develop capacities for effective regulation, (iii) introduce electric vehicles and 
alternative fuels to improve long-term energy security and reduce short-term pollution and 
health problems, and (iv) promote renewable energy and energy efficiency through public and 
private sector lending. 
 
3. ADB, the Japan International Cooperation Agency (JICA), and the World Bank are the 
principal development partners of the government in the Philippine energy sector. Since 1971, 
ADB has provided 29 loans totaling $2.33 billion to the Philippine energy sector. In 2009, ADB 
approved a loan and grant for the Philippine Energy Efficiency Project, which seeks to reduce 
the consumers’ energy cost through the use of efficient lighting. Through its Private Sector 
Operations Department, ADB has provided financial support to the 600 MW Masinloc coal-fired 
power plant and the 200 MW Visayas base load coal-fired power plant. 
 
4. JICA supports Clean Development Mechanism initiatives that allow industrialized 
countries to undertake joint projects with developing countries and use the amount of emission 
reduction credits generated from such projects to meet their own emission reduction target. For 
the Philippines, JICA, through the Development Bank of the Philippines, has committed a 
guarantee facility of ¥4 billion for the promotion of Clean Development Mechanism projects and 
other projects related to Japanese business activities in the Philippines.   

 
5. The World Bank’s support to the Philippine energy sector sits well with two of the four 
strategic objectives of its country assistance strategy, 2010–2012 for the Philippines: 
(i) improving the investment climate by reducing the cost of business through investment in 
infrastructure, specifically roads and power; and (ii) reducing vulnerabilities by helping mitigate 
disaster- and climate-change-related risks and reduce greenhouse gas emissions in key 
sectors. Table 1 summarizes the ongoing JICA and World Bank projects in the energy sector. 
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Table 1: Ongoing Energy Projects in the Philippines by Japan International 
Cooperation Agency and World Bank (as of October 2012) 

Development 
Partners Project Title Commitment Approval  

A. Greenhouse Gas Emission Reduction Projects 
JICA CDM Enhancement Loan ¥4.0 billion Aug 2008 
World Bank Chiller Energy Efficiency Project $47.9 million Jun 2010 
B.  Renewable Energy and Power Generation Projects 
World Bank Philippine Northwind Bangui Bay Project $31.4 million Dec 2004 
World Bank 
World Bank 

Rural Power Project 
Additional Financing for Rural Power Project 

$16.7 million 
$48.3 million 

Dec 2003 
Apr 2009 

C.  Power Distribution Efficiency Projects 
World Bank  GEF Electric Cooperative System Loss Reduction $62.3 million Apr 2004 
World Bank Electric Cooperative System Loss Reduction Project $62.3 million Apr 2004 
CDM = Clean Development Mechanism, GEF = global environment facility, JICA = Japan International Cooperation 
Agency, MW = megawatt, ¥ = Japanese yen.  
Sources: World Bank. www.worldbank.org.ph; Japan Bank of International Cooperation. www.jbic.gov.jp 

 

6. Various multilateral and bilateral agencies are cofinancing ADB initiatives that support 
the energy sector in its developing member countries. Table 2 presents cofinancing facilities for 
projects that promote energy security, reduction in greenhouse gas emissions, renewable 
energy, and energy efficiency. 

 
Table 2: Active ADB Cofinancing Facilities in the Energy Sector  

(as of October 2012) 

Development Partners 
Cofinancing 

Facility 
Commitment 

($ ‘000) 

Duration or 
Validity of 
Agreement 

 AusAID, Norway 

 SIDA 

 Ministry of Economy and Finance, 
Spain 

MDTF–Clean 
Energy Fund 

31,916.86 
 
 

2007–ongoing 

Sovereign Participants 

 Participatie Maatschappij Vlaanderen 
NV (PMV) for Flemish, Region of 
Belgium 

 Ministry of Foreign Affairs, Finland 

 Ministry of Strategy and Finance, 
Republic of Korea 

 Swedish Energy Agency, Sweden 
Private Sector Participants 

 POSCO, Republic of Korea 

 Eneco Energy Trade, The 
Netherlands 
 

Carbon Market 
Program: Future 
Carbon Fund  

115,000.00 operational since 
2009 

http://www.worldbank.org.ph/
http://www.jbic.gov.jp/
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 Governments of Belgium, Finland, 
Luxemburg, Portugal, Spain, 
Sweden, and Switzerland 

Carbon Market 
Program: APCF 

151,800.00 2006–ongoing 

 Ministry of Finance—Japan JSF 973.70 March 1988 to 
present (on hold) 

 ADB 

 World Bank Group, other sources 

CTF 250.00
a
 

 
December 2009-

ongoing 

ADB = Asian Development Bank, APCF = Asia Pacific Carbon Fund, AusAID = Australian Agency for 
International Development, CTF = Clean Technology Fund, JSF = Japan Special Fund, MDTF = Multi-
Donor Trust Fund, SIDA = Swedish International Development Cooperation Agency. 
a 
Amount allocated to energy efficiency and renewable energy development 

Source: Asian Development Bank 
 

B. Institutional Arrangements and Processes for Development Cooperation 
 
7. Coordination and harmonization of development partners are facilitated through the 
Philippine Development Forum, which is a mechanism of the government for conducting 
substantive policy dialogue between stakeholders on the country’s development agenda. It also 
provides a process for reaching consensus and generating commitments among different 
stakeholders, including development partners, toward the implementation of the government’s 
agenda. Development cooperation is likewise facilitated through the government’s public 
investment programming processes and periodic review of Official Development Assistance 
projects. Donor coordination is also embedded in the development of the country partnership 
strategy and preparation of sector assessment, strategy, and roadmaps.   

 
C. Achievements and Issues 
 
8. ADB has coordinated closely with development partners in responding to current and 
emerging issues in the energy sector through its lending and nonlending operations. The 
Philippines Development Plan notes that the transport sector is the largest consumer of 
petroleum products, accounting for about 36% of the country’s total consumption. Thus, the 
government is promoting the development and utilization of alternative fuels. However, the goal 
of reducing fossil-fuel consumption and promoting the diversification of the country’s energy 
sources remains a major challenge. Economic growth is constrained by unreliable supply and 
high costs of power. Meanwhile, renewable energy technologies are relatively expensive for 
local investors or developers, and foreign investors have been slow to fill the gap. 
 
D. Summary and Recommendations  
 
9. While coordination between development partners has been generally good, it would 
probably benefit from further strengthening of cofinancing arrangements, more robust exchange 
of knowledge and information, and more frequent and focused coordination meetings. 




