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A. Contextual Risks 
Unanticipated global 
or regional shocks 
may affect 
Indonesia’s economy. 
 

Medium The government is undertaking measures to 
strengthen its monetary policy framework, 
expand the tax base, and strengthen public 
expenditure management, with the assistance 
of development partners including ADB. 
 

Low 

The reform agenda 
relies heavily on 
ownership, which 
remains sensitive to 
the political stability. 
 

Medium Potential political shifts are addressed by 
providing flexibility in program trigger 
selection while focusing on achieving the 
overall objectives.  

 

Low 

B. Risks Specific to the Program 
Weak interagency 
coordination 
capacity 

Medium The program reduces this risk by focusing on 
the policy triggers that constitute high-priority, 
high-impact policy reforms with some 
meaningful degree of implementing capacity. 
Increasing external competition and increased 
public demand for better development 
outcome provide an opportunity to build 
consensus among stakeholders on difficult 
policy reform issues and accelerate structural 
reforms to strengthen economic growth. 
 

Low 

Capacity constraints 
slow the pace of 
policy reforms and 
reduce the quality of 
outputs. 
 

Medium These risks are mitigated by the following 
factors: (i) the program focuses on efforts to 
support the government’s own initiatives and 
reforms in areas where there is political will, 
and (ii) the development partners provide 
ongoing technical assistance in key areas of 
reforms. 
 

Low 

The proposed 
program is 
categorized as 
complex. 

Medium It meets three criteria for a low risk category: 
this is the sixth in the DPSP series and ADB’s 
experience in the areas covered by the series 
has been sound; the executing agency has 
ably led the process of reforms covered by 
the DPSP; and the program’s safeguard 
categorization is likely to be C.  However, the 
loan amount is higher than the low risk ceiling 
of $50 million. 
 

Low 

Overall Medium  Low 
ADB = Asian Development Bank, DPSP = Development Policy Support Program 
Source: ADB. 




