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RISK ASSESSMENT AND RISK MANAGEMENT PLAN 
 

 

Risks 
Assessment 

without Mitigation Management Plan 
Assessment with 

Mitigation 

 
 

The transition to OJK 
is politicized, which 
compromises the 
independence of the 
newly created unified 
regulator.   

High To reduce the potential for 
political interference, the law 
authorizing OJK established 
a selection mechanism 
through which candidates for 
the OJK board of 
commissioners must pass. 
This mechanism allocates 
responsibility across the 
government and includes the 
application of fit-and-proper 
tests to candidates. 

Medium 

The launch of OJK is 
not adequately 
supported, which 
results in suboptimal 
operations that are not 
consistent with 
international sound 
practices.  

High The government has 
established a high-level 
planning committee that has 
been charged with managing 
the OJK transition. 
Discussions with the 
committee indicate that 
support from development 
partners is being actively 
solicited   

Medium-Low 

Continuity of reforms 
is lost in the transition 
when the FPO 
succeeds Bapepam-
LK as executing 
agency. 

High A CDTA has been proposed 
to provide risk mitigation and 
to ensure the full 
implementation of policy 
actions under the FMDIP. 
The CDTA would be 
implemented 1 January 
2013–31 December 2014. 

Medium-Low 

Increased demand for 
investment products is 
not matched by an 
appropriately 
structured supply of 
capital markets 
instruments. 

Medium  The proposed CDTA will 
help the successor executing 
agency, FPO, to continue 
implementing the CMNMP. 
The CMNMP will continue to 
deepen Indonesia’s financial 
markets by further 
broadening the array of 
insurance and pension 
products and encouraging 
growth in Islamic finance.   

Low 

Ongoing market 
turmoil produces an 
overly restrictive 
regulatory 
environment. 

Medium The proposed CDTA will 
provide capacity 
development to the new 
unified financial regulator, 
OJK, and to the FPO with 
the aim of strengthening both 
technical skills and the 

Medium 
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broader conduct of 
macroprudential supervision. 
The engagement is expected 
to improve financial sector 
supervision and reduce the 
likelihood of market turmoil. 
Nevertheless, net risk is 
assessed as medium, which 
reflects the practical 
difficulties of correctly 
foreseeing and preventing a 
financial crisis.   

The effectiveness of 
OJK is diminished by 
an inability to 
harmonize disparate 
corporate cultures.   

High The proposed CDTA will 
provide high-level policy 
advice to OJK to guard 
against the formation of 
internal silos and to ensure 
that organizational and 
operational standards 
adhere to international sound 
practices. As part of this 
engagement, ADB has 
proposed providing access 
to high-level policy makers in 
unified regulators in other 
parts of Asia. The objective 
would be to facilitate 
knowledge transfer and the 
sharing of the experiences, 
both positive and negative, 
associated with migration 
from a multiple regulator 
structure. 

Medium 

Tax issues remain 
unresolved, 
preventing the 
introduction of key 
financial products and 
services. 

High The proposed CDTA will also 
provide a tax diagnostic and 
recommendations to 
enhance financial sector 
development. The initial 
focus of the diagnostic will 
provide a benchmarking 
study to guide a 
rationalization of the tax 
code which is necessary to 
encourage use of the GMRA. 
Follow-on engagements will 
provide additional 
benchmarking studies to 
identify anomalies in the tax 
code that introduce 
distortions into the financial 
markets. The studies will 
also provide recommended 
solutions to correct the 
distortions. 
 
 

Medium 
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Low financial literacy 
constrains efforts to 
increase long-term 
savings.   

Medium The proposed CDTA will 
include targeted efforts to 
improve financial awareness 
and literacy. In particular, the 
CDTA will support the 
competitive development of 
research papers that explore 
the connections between the 
contractual savings 
subsector, capital market 
development, and economic 
growth. The best of the 
research papers, which ADB 
will publish, will be used to 
support a policy dialogue 
with the government 
designed to facilitate the 
introduction of more modern 
asset-allocation and 
management methodologies 
to the contractual savings 
subsector.  

Medium-Low 

Overall Medium-High  Medium 
ADB = Asian Development Bank, CDTA = capacity development technical assistance, CMNMP = Capital Market 
and Nonbank Financial Industry Master Plan, FMDIP = Financial Market Development and Integration Program, 
FPO = Fiscal Policy Office, GMRA = Global Master Repurchase Agreement, OJK = Otoritas Jasa Keuangan 
(Integrated Financial Services Authority). 
Source: Asian Development Bank. 

 
 
 

 
 


