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I. POVERTY AND SOCIAL ANALYSIS AND STRATEGY 

Poverty targeting: general intervention 

A. Links to the National Poverty Reduction and Inclusive Growth Strategy and Country Partnership Strategy  

The project consists of electric transmission system investments in India, including (i) a portion of the Government of 
India’s Green Energy Corridor initiative to facilitate the transfer of renewable energy from the renewable energy-rich 
areas to other regions, and (ii) four high-voltage direct current terminals, two 800 kilovolt and two 320 kilovolt, as part 
of increased interregional connectivity between India’s western and southern regional grids. Power sector 
development is a key driver of India’s economic growth and development. Access to reliable and sufficient energy 
increases agricultural, industrial, and commercial productivity, and enhances economic growth. Economic growth 
helps reduce poverty and improve quality of life, particularly for the most vulnerable segments of society. Supporting 
the Green Energy Corridor initiative, as well as increased interregional transmission connectivity, is consistent with 
Asian Development Bank’s (ADB’s) Energy Policy, 2009, which includes promoting renewable energy to increase 
energy security and facilitating transitions to low-carbon economies.

1
 It is also consistent with the India country 

partnership strategy 2013–2017, which specifies that energy sector operations will emphasize on clean and 
renewable energy expansion, as well as further transmission system investments.

2
 The project’s contribution to 

poverty reduction and social inclusion will primarily be indirect. 

B. Results from the Poverty and Social Analysis during PPTA or Due Diligence  

1. Key poverty and social issues. The project will expand power supply across the northern, western, and southern 

regions. This should result in regional economic growth and development propelled by investment in industry and 
commerce, creation of new and diverse employment opportunities, improved living conditions for local people 
including the poor, and investment in basic infrastructure and social services for the poor. 

2. Beneficiaries. The primary beneficiaries are electricity consumers in project component areas in India, as this 

project aims to facilitate power transmission from renewable energy sources in Rajasthan to the rest of India through 
the national grid, and to increase interregional electricity transfers between the western and southern regional grids. 
They will include commercial, industrial, and household consumers in India’s northern, western, and southern 
regions. The project will create benefits of (i) temporary and permanent jobs, (ii) economic investment and growth, 
and (iii) improvements to basic infrastructure, including roads, water and power supply.   

3. Impact channels. The impact will be increased overall efficiency of the Indian power system, expanded access to 

energy, increased private investment in renewable energy, and enhanced energy security in India. The outcome will 
be increased transmission system capacity in selected regions of India.  

4. Other social and poverty issues. The project components have a diverse socioeconomic and poverty scenarios. 

Rajasthan state can be divided into four major regions, including the western desert with barren hills, level rocky and 
sandy plains, Aravalli hills, and southeastern plateau. Most of the state’s areas consist of desert land. Punjab is an 
intensively cultivated state with more than 84% of its area under agriculture. Punjab’s fertile plain produces about two-
thirds of India’s annually produced food grains. Haryana has become India’s fastest-growing state, offering its citizens 
the third-highest per capita income. Haryana’s agricultural development has been high. Chhattisgarh is relatively 
economically less developed, and Kerala is relatively well developed. The percentage of people living below the 
poverty line for 2011–2012 for Chhattisgarh is 39.9%, for Haryana is 11.2%, for Kerala is 7.1%, for Punjab is 8.3%, for 
Rajasthan is 14.7%, and for Tamil Nadu is 11.3%.

3
 According to the India Human Development Report, 2011, the 

human development index ranking differs in six states (Chhattisgarh is 23, Haryana is 9, Kerala is 1, Punjab is 5, 
Rajasthan is 17, and Tamil Nadu is 8). The Human Development Index takes into account long-term progress in 
areas such as a long and healthy life, access to knowledge, and a decent standard of living.  

5. Design features. The project is classified as a general intervention and is expected to have an indirect and 

positive impact on peoples accessing energy from the grid. No irreversible critical or adverse impacts have been 
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identified. The project will have indirect impacts on India as a whole. While it will improve the power supply system, it 
will also indirectly improve the overall development of the host regions. The project will develop a strategy to avoid or 
minimize negative impacts on people directly or indirectly affected and on vulnerable groups through measures such 
as adequate compensation for loss of crops, trees, and other assets, as applicable. 

C. Poverty Impact Analysis for Policy-Based Lending – Not Applicable 

II. PARTICIPATION AND EMPOWERING THE POOR 

1. Participatory approaches and project activities. The project stakeholder engagement process has been 

participatory. Power Grid Corporation of India Limited (POWERGRID) is carrying out informal consultations across 
various project locations with villagers and other stakeholders during pre-implementation. The detailed and extensive 
consultation process will continue during implementation, especially during the compensation disbursement process 
for temporary impacts, and thereafter as necessary. 

2. Civil society organizations. Consultations will continue with all stakeholders including civil society during 

implementation. Otherwise, no specific role is foreseen for civil society in implementation. 

3. The following forms of civil society organization participation are envisaged during project 
implementation, rated as high (H), medium (M), low (L), or not applicable (NA): 

             Information gathering and sharing           Consultation               Collaboration                 Partnership 

4. Participation plan.  

        Yes.   No. As this project merely constructs transmission lines and substations, which are routine sector 
activities, participation beyond beneficiary group consultation is not indicated. A participation plan is not required for 
the project. For temporary damages caused during clearing, erection, and maintenance of the transmission line 
corridor, consultation and participation will follow the project compensation plan for temporary damages. 

III. GENDER AND DEVELOPMENT 

Gender mainstreaming category: No gender elements  

A. Key issues.  The project benefits men and women equally. The proposed project is expected to be gender neutral, 

as all benefits from transmission system expansion are indirect.   

B. Key actions. Improved power supply does not adversely impact anyone. However, regarding gender issues, the 

project’s loan agreement will include a standard assurance for contractors’ core labor standards, including gender-
equal pay for equal types of work, and an awareness program on HIV and other sexually transmitted infections and 
human trafficking. Equal compensation will be paid and assistance given to the impacted men and women, including 
additional assistance to women-headed households categorized as vulnerable. 
 
       Gender action plan       Other actions or measures      No action or measure 

IV. ADDRESSING SOCIAL SAFEGUARD ISSUES 

A. Involuntary Resettlement  Safeguard Category:  A     B      C      FI 

 
1. Key impacts. The two project components concerning land acquisition and involuntary resettlement include (i) 

construction of substations with permanent impact in terms of land purchase or acquisition, and (ii) construction of 
transmission lines with temporary impacts in terms of loss of crops. Tree loss will also occur. Of the proposed six 
substations, one at Pugalur will be constructed on private land, which will be purchased through willing-buyer and 
willing-seller basis and negotiated settlement. Failure of negotiation shall not lead to expropriation. POWERGRID will 
document the negotiation process and will ensure the transaction is transparent with fair assessment and validation of 
rates. The remaining substations are on POWERGRID- or government-owned land. Due diligence on government 
and POWERGRID land confirms there are no encroachers, squatters, or informal settlers present and the land is free 
of outstanding claims or disputes.   
 
As per the applicable Indian laws and regulations, transmission lines do not require land acquisition, and the impacts 
are considered to be temporary in terms of loss of crops and trees. These impacts are foreseen during construction. 
After construction, people are allowed to continue their cultivation. Losses are compensated at replacement cost. 
About 680 kilometers (km) of lines will be constructed. The impacts are temporary in terms of minimum crop damage 
during construction. There will be an estimated 1,639 towers with a total line length of about 654.642 km, impacting 
an estimated 4331.92 hectares (ha). This includes 619.559 km passing through agricultural land (4098.48 ha), 13.353 
km of private plantation (88.92 ha), 0.716 km of forest land (4.8 ha), 4.975 km of riverine land (33.33 ha), and 16.039 
km of barren, unused land (106.38 ha). The actual impacted area for loss of crops is conservatively estimated to be 
3,069 ha. The actual tree loss will only be known during the final surveys and at the time of implementation. 

M NA NA 
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2. Strategy to address the impacts. Temporary impact on loss of crops and trees during construction will be 

compensated. A Compensation Plan for Temporary Damages (CPTD), similar to ADB's Resettlement Plan, is being 
prepared. The CPTD contains basic elements of a resettlement plan, as required by ADB's Safeguard Policy 
Statement (2009) for category B Project. The CPTD is based on ADB’s Safeguard Policy Statement, Indian 
Telegraph Act, 1885, and Electricity Act, 2003.  
3. Plan or other actions. 

  Resettlement plan 
  Resettlement framework

 

  Environmental and social management 
system arrangement 

  No action 

  Combined resettlement and indigenous peoples plan 
  Combined resettlement framework and indigenous peoples 

planning framework 
  Social impact matrix

 

B. Indigenous Peoples Safeguard Category:  A     B      C      FI 

1. Key impacts. No indigenous peoples reside in and around the project area, and positive or adverse impacts on 

indigenous peoples are not anticipated. 

Is broad community support triggered?     Yes                     No 

2. Strategy to address the impacts. No action is required for indigenous peoples issues for the project. 

3. Plan or other actions. 

   Indigenous peoples plan 
   Indigenous peoples planning framework  
   Environmental and social management system 

arrangement
 

   Social impact matrix 
   No action      

   Combined resettlement plan and indigenous 
peoples plan 

   Combined resettlement framework and indigenous 
peoples planning framework 

   Indigenous peoples plan elements integrated in 
project with a summary 

V. ADDRESSING OTHER SOCIAL RISKS 

A. Risks in the Labor Market  

1. Relevance of the project for the country’s or region’s or sector’s labor market, indicated as high (H), 
medium (M), and low or not significant (L). 

 
       unemployment          underemployment           retrenchment             core labor standards 

2. Labor market impact. The project will generate employment opportunities for the local communities. Men and 

women will be paid equally for equal work. POWERGRID will ensure compliance with the labor laws, with no child 
labor used. 

B. Affordability - There are no affordability issues. 

C. Communicable Diseases and Other Social Risks  
1. The impact of the following risks are rated as high (H), medium (M), low (L), or not applicable (NA):  
 

       Communicable diseases    Human trafficking     Others (please specify) ______________ 
 
2. Risks to people in project area.  Provisions will be taken to prevent or minimize impacts. Where and if necessary, 

the project will take specific action to inform, educate, and prevent workers from contracting and spreading HIV. 
There is a no-tolerance policy on human trafficking and child labor, among other issues.  

VI. MONITORING AND EVALUATION 

1. Targets and indicators. Payment of compensation and assistance to the affected persons due to the temporary 

impacts during construction of transmission lines. 

2. Required human resources. POWERGRID’s Project Management Unit (PMU) will establish a monitoring 

mechanism with qualified staff to engage in monitoring. A designated POWERGRID project monitoring team 
(corporate, regional, and local level) will routinely review and report on performance of ADB–financed components to 
ensure the project is implemented following ADB’s Safeguard Policy Statement.   

3. Information in the project administration manual.  Semiannual review reports by the PMU.  

4. Monitoring tools. Internal monitoring by the PMU and verifications by ADB review missions.  

 

L
M 

L L M 

L L    NA 


