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DEVELOPMENT COORDINATION 
 

A. Major Development Partners: Strategic Foci and Key Activities  
 
1. India’s power subsector has traditionally received a major portion of its external 
assistance from the Asian Development Bank (ADB), Canadian International Development 
Agency, Department for International Development of the United Kingdom (DFID), Japan 
International Cooperation Agency (JICA), KfW of Germany, United States Agency for 
International Development, Agence Française de Développement, and the World Bank. 
 

2. In Gujarat, the proposed Gujarat Solar Power Transmission Project is the first 
intervention in the state's power sector since the ADB funded Gujarat Power Sector 
Development Program approved in 2000. Regarding other energy sector themes, the World 
Bank is supporting generation through hydropower development and renovation of coal projects 
in India. In transmission, work includes development of central sector networks (mainly through 
a $1 billion loan to Power Grid Corporation of India to develop transmission in the western, 
northern, and southern regions to facilitate power exchanges) and distribution efficiency 
improvement projects in states such as Maharashtra and Haryana. International Finance 
Corporation is supporting a rooftop solar program in Gandhinagar in the state of Gujarat.  

Major Development Partners in Solar Power in Gujarat 
Sectors and 
Themes 

Development 
Partner  Project Name a Duration Amount 

     
Renewable 
Energy (Solar) 

World Bank Support for solar system 
on rooftops in Gandhinagar 
 

2009, ongoing $250,000 

Renewable 
Energy (Solar) 

Government of 
Japan (JFPR) 
through ADB 

Support to ICASET 
Rajasthan and Gujarat 
solar power development 

2011, ongoing $2,000,000 

 
Renewable 
Energy (Solar) 

 
DFID through 

ADB 

 
Vocational Training for 
Solar Power in Gujarat 
(subcomponent of umbrella 
TA funded by DFID) 

 
2011, ongoing 

 
$400,000 

ADB = Asian Development Bank; DFID = Department for International Development of the United Kingdom; 
ICASET  = International Center for Application of Solar Energy Technologies  , JFPR = Japan Fund for Poverty 
Reduction, TA = technical assistance. 
a The list of projects presented here is not exhaustive, but indicative of assistance in main themes and sectors.  
Source: ADB staff estimates. 

 

 
B. Institutional Arrangements and Processes for Development Coordination  
 
3. ADB will be supporting the Asia Solar Energy Initiative (ASEI) over 3 years to catalyze 
the development of 3,000 megawatts (MW) of solar power across Asia. As part of the initiative, 
ADB regularly meets with and coordinates with development partners and country governments 
in nearly 30 Asian developing member countries. Bilateral and multilateral agencies participated 
in discussions in Manila in June 2010 and in Tokyo in December 2010. The third session was 
held in Bangkok in June 2011. 
 
4. ADB and the Government of Japan had a coordination meeting in December 2010 in 
Tokyo during the second Asia Solar Energy Forum. The Government of Japan will provide 
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$2,000,000 through the Japan Fund for Poverty Reduction to support solar power development 
in the states of Rajasthan and Gujarat, and identified universities for research and development 
and support to mainstream solar power in Gujarat, e.g., by ensuring reliable evacuation of 
power from solar parks and supporting off-grid solar applications.  
 
5. Development coordination is evident in the partnership formed by DFID and ADB. On 31 
August 2009, ADB approved the provision of a cluster technical assistance (TA)—Advanced 
Project Preparedness for Poverty Reduction—in an aggregate amount not exceeding $14 
million equivalent to the Government of India.1 DFID will finance the TA on a grant basis; ADB 
will administer the TA under the DFID–ADB Partnership Agreement for India 2009–2013 signed 
on 18 November 2009. A subproject for $400,000 to support vocational training for development 
of solar power in Gujarat has been processed. A subproject under this TA is expected to provide 
project preparatory and capacity development support for solar power development in India.  
 
C. Achievements and Issues  
 
6. The first phase of the Jawaharlal Nehru National Solar Mission (JNNSM) is currently 
ongoing with a target to achieve 1,000 MW of grid connected solar power generation by 2013. 
ADB through its technical assistance (TA) for the Integrated Renewable Energy Development 
Project,2 supported the development of commercial agreements between solar power 
developers and power purchasers under the national program. In the subsequent bidding 
carried out for solar projects, most of the projects that were selected through a competitive 
process would be located in the states of Rajasthan and Gujarat.  
 
7. To address the key challenge of financing for solar power, both ADB’s Private Sector 
Operations Division and International Finance Corporation, World Bank Group are evaluating 
various solar generation projects for direct financing including in the state of Gujarat. In addition, 
ADB has approved a guarantee facility3  for commercial banks to lend to private sector solar 
developers that is expected to reduce commercial bank risk perception of such projects and 
consequently enhance liquidity to and reduce lending margins for solar power projects.  
 
8. To address technical challenges associated with the development and operation of new 
technology, ADB and World Bank Group are working closely with the Government of India to 
support development of the next phase of the National Solar Mission as well as for the 
development of various types of solar pilot projects using concessional financing. 
 
D. Summary and Recommendations  
 
9. Development coordination to support effective use of resources and achieve 
development effectiveness in the solar power sector is an ongoing activity. ADB will continue to 
coordinate with the development partners on supporting solar energy development in Gujarat 
and other states.  
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