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DEVELOPMENT COORDINATION 

A. Major Development Partners: Strategic Foci and Key Activities 
 
1. In addition to the equity contribution in the ASEAN Infrastructure Fund (AIF), the Asian 
Development Bank (ADB) will administer the AIF on its behalf and oversee project preparation 
and implementation. ADB is expected to review its performance and report on the AIF progress 
as appropriate. The typical financing plan of a cofinanced transaction is presented in Table 1. 
 

Table 1: Typical Financing Plan under Cofinancing 

Sources of Financing Typical Items Financed Percentage 
Counterpart financing by 
concerned government(s) 

Support for project management 
 

10%–20% 

ADB Detailed engineering design, civil works, and  
institutional and project management 

40%–50% 

ASEAN Infrastructure Fund Same as ADB, but with components and 
segments to be financed clearly identified 

20%–30% 

Other cofinanciers Selected segments or components of projects To be 
determined 

ADB = Asian Development Bank, ASEAN = Association of Southeast Asian Nations. 
Source: ADB estimates. 

 
2. ADB is expected to mobilize its own resources for the AIF to cofinance all projects 
financed by the AIF. In addition, ADB will be able to mobilize its various trust funds related to 
infrastructure and seek additional cofinancing from other sources as required. The technical 
assistance required for the AIF projects will be prepared and implemented by ADB. Details are 
further outlined in Table 2.  
 

Table 2: Support from ADB and Major Development Partners 

Sectors and 
Themes 

Development 
Partner   Duration Amount 

All areas of 
infrastructure

a 
ADB Full duration 

of the AIF 
The projects will be from the larger pipeline of 
potential requirements identified by individual 
ASEAN members jointly with ADB, as part of the 
regular country partnership strategy process and 
consultations. ADB's pipeline for ASEAN member 
countries was about $10 billion for 2010–2012. 

All areas of 
infrastructure

a
 

Asian 
Infrastructure 
Financing 
Initiative 

Full duration 
of the AIF 

Approved in 2008, the Asian Infrastructure 
Financing Initiative is supported by about $4.6 
billion from the Islamic Development Bank and 
the Republic of Korea. 

All areas of 
infrastructure

a
 

Various sector-
trust funds 

Full duration 
of the AIF 

Based on need, ADB will seek additional 
partnership and/or cofinancing with various 
sector-level trust funds. 

All areas of 
infrastructure

a
 

Credit 
Guarantee 
Investment Fund 

Full duration 
of the AIF 

Based on need, ADB will explore possibilities of 
guaranteeing bond issues as related to 
infrastructure investments linked with the AIF.

b
 

All areas of Various Full duration As needed, the AIF can further partner with the 
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infrastructure
a
 multilateral and 

bilateral donor 
agencies 

of the AIF multilateral banks (e.g., the World Bank) and 
bilateral agencies (e.g., the Japan International 
Cooperation Agency).  

All areas of 
infrastructure

a
 

ASEAN member 
countries 

Full duration 
of the AIF 

The AIF can partner with the national 
infrastructure funds established in ASEAN 
countries (e.g., the Indonesia Infrastructure Fund) 

ADB = Asian Development Bank, ASEAN = Association of Southeast Asian Nations. 
a
 This includes transport, water and sanitation, energy, information and communication technology, urban 

development, and other general infrastructure services. 
b  

The Credit Guarantee Investment Fund is established by the ASEAN members, Japan, the Republic of Korea, and 
the People’s Republic of China. 

Source: ADB estimates. 

 
3. Specific cases of development partnership and/or cofinancing will be determined for 
individual projects. Because of the large investments requirements, it is expected that additional 
resources will be needed. Finally, it should be noted that the AIF will actively seek private 
investments through public–private partnership.   

 
B. Institutional Arrangements and Processes for Development Coordination  
 
4. ADB will undertake, in coordination with ASEAN members, much of the development 
coordination for the AIF. ADB will widely disseminate information on the activities, progress, and 
achievements of the AIF. 
 
5. Wide-ranging coordination with civil society is envisioned, recognizing that infrastructure 
projects, large and small, can have both positive and negative impacts on people. ADB's 
safeguard procedures ensure that project designs foresee such impacts and take measures to 
amplify the positive effects while mitigating the negative ones. Public communication and 
maintaining effective, continuous liaison with all stakeholders are critical. ADB will play this 
important role on behalf of the AIF.  
 
C. Achievements and Issues  
 
6. The establishment of AIF is a clear case of coordination between ADB and ASEAN. This 
is based on ASEAN governments’ recognition of the importance of infrastructure development in 
the region. Specifically, they would like to effectively utilize the financial resources that are 
available in the region for infrastructure development within the region. For this purpose, 
ASEAN finance ministers proposed establishing the AIF and requested ADB to recommend an 
appropriate structure for it. In response, ADB has worked closely with ASEAN officials from 
ministries of finance and central banks since June 2009, building on past work with ASEAN 
countries in 2007–2008 to finance infrastructure. 
 
D. Summary and Recommendations  
 
7. The AIF is structured as a mechanism to mobilize regional resources for regional 
development. It is clear that there are a number of valid reasons for investing in other regions, 
and that economic openness is strongly supported by ADB. There are also opportunities for the 
region and its institutions with resources to identify inward investment opportunities, especially 
if they can promote economic development and poverty reduction in the region.    




