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DEVELOPMENT COORDINATION 
 

A. Major Development Partners: Strategic Foci and Key Activities  
 

1. External assistance in the past decade had been dominated by World Bank and a few 
bilateral agencies; the Asian Development Bank (ADB) has become active again in recent 
years.  

Major Development Partners  
Development 
Partner   Project Name Duration 

Amount  

($ million) 

Urban Sector Development 

ADB  Development of Poor Urban Communities Sector 2003–2010 30.5 

Mindanao Basic Urban Services Sector 2001–2009 30.0 

JICA Env. Infrastructure Support Credit Program (Phase II) 2000–2006 206.6 

 Pasig Marikina River Channel Improvement Project (Phase II) 2007–2015  105.8 

Pasig Marikina River Channel Improvement Project (Phase III) 2012–2019  146.8 

Post-Ondoy/Pepeng Short-term Infrastructure Rehab. Project 2010–2013  122.9 

World Bank Laguna de Bay Institutional Strengthening and Community 
Participation Project 

2003–2014 12.5 

Support for Strategic Local Development and Investment Project 2006–2014  109.0 

LGU Urban Water and Sanitation Project 2001–2014  35.3 

Waste Management 

GIZ Integrated Solid Waste Management Programme for LGUs 2005–2012  

 Credit Line for Solid Waste Management 2005–2011 20.0 

World Bank Methane Recovery from Waste Management Project 2010–2015 10.0 

 Ethanol Plant Wastewater Biogas Project 2009–2017 20.0 

Water Supply and Sanitation 

ADB MWSS New Water Source Development Project 2003–2008 3.3 

Pasig River Environmental Management and Rehabilitation 
Sector Development Program Loan (Investment/Policy Loan) 

2000–2009 175.0 

GIZ Programme for Rural Water Supply and Sanitation 1998–2006  

World Bank Metro Manila Wastewater Management Project  2012–2017 275.0 

World Bank-Global Environmental Facility Manila Third Sewerage 
Project 

2007–2014 92.8 

ADB = Asian Development Bank, GIZ = Deutsche Gesellschaft für Internationale Zusammenarbeit GmbH, JICA = 
Japan International Cooperation Agency, LGU = local government unit, MWSS = Metropolitan Waterworks and 
Sewerage System. 
Sources: ADB, GIZ, JICA, National Economic and Development Authority, United States Agency for International 
Development, World Health Organization, and World Bank web pages. 

 
2. World Bank supports localization of infrastructure projects by directly engaging local 
government units (LGUs), community-based organizations, and the private sector in investment 
financing. In recent years, World Bank’s advocacy for private sector-led water and sanitation 
services has translated into loan investments such as the $275 million Metro Manila Wastewater 
Management Project (MWMP) for Manila Water Company, Inc. (MWCI) and Maynilad Water 
Services, Inc., and the $69 million World Bank-Global Environmental Facility Manila Third 
Sewerage Project. The World Bank has supported LGUs through several programs: (i) the 
$12.56 million Laguna de Bay Institutional Strengthening and Community Participation Project, 
with additional financing of $10 million; (ii) the $100 million Support for Strategic Local 
Development and Investment Project; and (iii) the $35.26 million LGU Urban Water and 
Sanitation Project. Other World Bank recent loan programs related to the water sector include 
the Methane Recovery from Waste Management Project for piggeries to invest in earth-friendly 
waste treatment facilities, and the Ethanol Plant Wastewater Biogas Project. 
 

http://www.adb.org/projects/46362-002/main
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3. Monitoring levels of service delivery, water quality, and operating efficiency have also 
been given priority by the World Bank through its Water and Sanitation Program (WSP). The 
Benchmarking Study of Small Towns Water Utilities, for example, analyzed the performance, 
efficiencies, and weaknesses of 45 selected utilities nationwide. WSP also provided local 
government grants through the Department of Health for sanitation pilots. It also has funded 
joint initiatives with the National Water Resources Board (NWRB) to train Accredited Technical 
Service Providers to benefit small-scale water service providers. A recent initiative being 
pursued by the World Bank with the Global Partnership on Output-Based Aid (GPOBA) is 
output-based aid aimed at improving the delivery of, and access to, basic services. GPOBA 
provided MWCI with a $2.8 million grant to expand its “Tubig Para sa Barangay” or Water for 
the Poor program in 45 urban poor communities. 
 
4. United States Agency for International Development (USAID), through which the United 
States extends bilateral assistance through grants and loans, is currently the largest grant 
donor. For the water supply and sanitation sector, USAID works with a range of stakeholders to 
improve urban environmental management, implement activities to reduce vehicle emissions, 
increase private investment in water supply and sanitation, and promote integrated solid waste 
management. USAID supports local governments and communities to assess, plan, procure, 
dispose and manage solid waste. Its current initiatives include the Biodiversity and Watersheds 
Improved for Stronger Economy and Ecosystem Resilience Project (B+WISER) which aims to 
conserve biodiversity in forest areas and reduce forest degradation in priority watersheds, and 
the Water Security for Resilient Economic Growth and Stability Program (Be Secure).  
   
5. USAID’s Philippine Water Revolving Fund (PWRF) program (2006-2013) promoted the 
rationalization of water supply and sanitation investments, to help achieve the objectives of 
Executive Order 279, and to support the strategies outlined in the sector road maps. PWRF 
assisted water districts (WDs) in executing loan agreements for financing source development, 
transmission, and distribution network expansion. With the advocacy work under the PWRF, 
some interest has been generated from WDs for septage programs. USAID also has a co-
guarantee agreement (re-insurance of up to 50%) with the LGU Guarantee Corporation, which 
effectively expands the corporation’s ability to mobilize private capital lending for LGU and water 
district water supply and sanitation facilities. 
 
6. The German Government is another partner instrumental in attaining water supply and 
sanitation resource development, performance management, and improvement, through 
Deutsche Gesellschaft für Internationale Zusammenarbeit GmbH (GIZ’s) Water Program. The 
program aims to improve basic conditions for development of the Philippine water and sanitation 
sector through sustainable water management, customized technological solutions, 
strengthened inter-agency coordination, and decentralized WSS exercises. GIZ’s Credit Line for 
Solid Waste Management credit line programme through DBP was arguably the first financing 
scheme dedicated to solid waste management projects in the Philippines. In 1999, GIZ 
partnered with the Department of Interior and Local Government (DILG) to initiate integrated 
water resources management as a means for linking together water supply and sanitation 
resources, activities and capacities at the local, provincial, and national level. Recognizing 
further the pervasive gaps and challenges in the sector, the GIZ Water Program in 2007 and 
2010 extended technical assistance to the Government (i.e., NWRB and DILG) to update the 
Philippine Water Supply Sector Roadmap. 
 
7. The Government of Japan’s National Water Resources Board program of work in the 
country for the past 25 years, which has been channeled through the JICA, reflects priority 
bilateral thrusts in sustainable development, poverty reduction, social amelioration, and good 
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governance. It includes the improvement of small water districts, and institutionalization of a 
Five-Year In-Country Training Program on Water Supply Management and Technology which 
strives to retool LWUA management and staff on water quality, supply management, and non-
revenue water reduction techniques, completed in 2010. In addition, part of the agency’s 
existing portfolio is its integral infusion of funds in the PWRF. 
 
8. The involvement of the World Health Organization (WHO) in the Philippines, through its 
country or representative office, supports state commitments to developing, promoting, and 
meeting both international standards and national targets established for health and human 
development. Lodged within WHO’s three major program areas (combating communicable 
disease, building healthy communities and populations, and health sector development) are 
various coordination and monitoring activities and technical advisory initiatives that drive forward 
the Government’s efforts to achieve the MDGs in the sector, and the reduction of waterborne 
illnesses. 
 
9. ADB has been active in the Philippine water sector since the 1970s. In recent years, 
ADB’s initiatives have focused on (i) MWSS (to support its existing water supply and its 
aspirations for a new water supply for water security for Metro Manila); and (ii) sectoral 
initiatives including project preparatory technical assistance for sector loans through the Local 
Water Utilities Administration (LWUA) (for water supply and sanitation) and for solid waste 
management. Proper waste management is essential to protecting scarce water resources, 
given the country’s large population and increasing waste generation. 
 
B. Institutional Arrangements and Processes for Development Coordination  
 
10. Development partners meet regularly at meetings organized by the Philippines 
Development Forum (PDF)’s Sub-Working Group on Water Supply and Sanitation. The 
meetings are attended by representatives of the Government (Department of Finance [DOF], 
National Economic Development Authority [NEDA], DPWH, DILG, LWUA, MWSS, NWRB, 
National Anti-Poverty Commission, and Cooperative Development Authority) are usually 
present, in addition to major development partners.  
 
11. The Project seeks to build partnerships with other development partners who are active 
in the water and sanitation sector. In particular, preliminary discussions have taken place with 
USAID in connection with its new Be Secure program, to provide capacity development at 
LWUA to promote and implement sanitation investments outside Metro Manila. 
 
C. Achievements and Issues  
 
12. Much of the development initiatives have helped demonstrate how sustainability of Level 
III water supply systems can be achieved. There continues to reluctance to borrow to finance 
expansion and rehabilitation of systems, because of the regulatory and political issues in the 
sector. In addition, sanitation awareness is still very low among LGUs and WDs; the Project 
seeks to raise awareness and catalyze investment in pilot sanitation facilities by promoting 
LGU-WD partnerships, including for septage treatment facilities. 
 
D. Summary and Recommendations  
 
13. Continued coordination among development partners is important for cohesive initiatives 
aligned with the Government’s priorities; the Philippines Development Forum (PDF) meetings 
encourage this. 


