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DEVELOPMENT COORDINATION 
 

A. Major Development Partners: Strategic Foci and Key Activities  
 
1. Palau has a number of development partners—the Asian Development Bank (ADB); 
Australia; the European Union; Japan; Taipei,China; the United Nations Development 
Programme (UNDP); the United States; and the World Bank. These development partners 
provide aid through budget support and project or program operations. 
 
2. Australia’s strategic focus, through the Partnership for Development 2010–2015, is 
capacity development for the education, health, and public sectors. 
 
3. The European Union’s strategic focus is the energy sector and environmental issues, 
especially renewable energy. 
 
4. Japan’s strategic focus is on energy, environment, education, and health. Japan 
supports the improvement of solid waste management and the establishment of a recycling 
system, as well as projects for natural resources management and sustainable development. Its 
support for coral reef research provides an important contribution to monitoring the impacts of 
sewage outflow on the reef’s health. The Government of Japan, through Japan International 
Cooperation Agency, is supporting a Water Supply Improvement Project, implemented by Palau 
Public Utilities Corporation. 
 
5. Taipei,China focuses its development assistance on infrastructure, agriculture, and the 
environment. Taipei,China supports small-scale rural water collection and transmission 
infrastructure as well as the cloud services project for the Ministry of Health. 
 
6. The UNDP focus is on the environment. It mostly supports natural resources 
management and monitoring. The UNDP has indicated support for a national water resources 
management policy, which incorporates the sanitation sector. 
 
7. The federal grant programs of the Government of the United States provide support 
across all sectors, with the major focus being on education, health, and infrastructure. Through 
the Compact of Free Association with the United States, Palau is expected to be able to access 
infrastructure grants of up to $40 million from 2015 to 2020. 
 
8. The World Bank has no projects to date in Palau, but it is providing technical assistance 
(TA) toward regulatory reform of the information and communication technology (ICT) sector. 
The same TA is supporting the establishment of Belau Submarine Cable Company to operate 
and manage the proposed submarine cable system. 
 
9. The Japan; Taipei,China; and United States development assistance programs include 
volunteer programs. Table 1 provides a summary of development partners involved in the ICT 
sector. 
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Table 1: Major Development Partners  

Development Partner   Project Name Duration 
Amount 

($ million) 

Information and Communication Technology 

ADB North Pacific Regional Connectivity Project 2015–2019 25.0 

World Bank 

Taipei,China 

Support to ICT regulatory reforms 

Hospital cloud project 

2014–2015 

2014–2015 

0.1 

0.5 

ADB = Asian Development Bank, ICT = information and communication technology. 
Source: Government of the Republic of Palau and the Asian Development Bank. 

 
B. Institutional Arrangements and Processes for Development Coordination  
 
10. Development assistance is coordinated through bilateral and multilateral consultations. 
ADB consults with other development partners when preparing the country operations business 
plan; and exchanges information on projects and TA provided to Palau through regular visits to 
each embassy in Koror, telephone conferences, and e-mails. For the proposed project, ADB 
participated in a number of joint meetings with the World Bank and the governments of the 
Federated States of Micronesia and Palau during project preparation. 
 
11. The Government of the Republic of Palau has created the Office of Budget and Grant 
Oversight, with the goal of providing a road map for development partners by setting national 
priorities. The Department of Interior has provided a grant to support the Office of Budget and 
Grant Oversight. The office is in its early stages and is being administered through the 
leadership of the adviser in the Office of the vice-president and minister of finance. The goal of 
the Office of Budget and Grant Oversight is to improve the coordination of all grants and TA in 
Palau. Counterparts for development partners are still fragmented between the Office of the 
President, the Ministry of Foreign Affairs, and the Ministry of Finance. The government has not 
established a formal mechanism for coordination with development partners.  
 
12. With ADB assistance, the government has developed a medium-term budget framework. 
The new budget approach includes all development assistance, in cash and in kind, aligned 
against each ministry’s medium-term development objectives. 
 
C. Achievements and Issues  
 
13. In December 2012, ADB engaged a national development coordination officer to support 
collaboration between ADB and the government as well as other key stakeholders on the 
ground, including development partners. An ADB development coordination office for Palau was 
opened in 2014. In 2013 and 2014, ADB worked closely with the government, the private sector, 
and other partners in facilitating the annual national economic summit, which allowed discussion 
of the government’s key issues and priorities. 
 
D. Summary and Recommendations  
 
14. Development partners are keen to harmonize their development programs for maximum 
benefit to Palau’s socioeconomic development. All major partners agree on the need to prepare 
a sound, longer-term development strategy that encompasses the Palau’s future and transition 
to the post-Compact era. To optimize development coordination, two areas need particular 
attention: (i) TA coordination, and (ii) periodic aid consultation meetings chaired by the 
government. 


