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SAFEGUARDS AND SOCIAL DIMENSIONS SUMMARY 

 
A. Environmental and Social Safeguards 
  
1. The proposed transaction is classified FI for environment, involuntary resettlement, and 
indigenous peoples based on the potential environmental and social impacts and risks of the likely 
future portfolio of Exacta Asia Investment II, L.P. (Exacta II). Exacta II will be a sector-agnostic 
fund and will invest primarily in the core target countries of Indonesia, Malaysia, the Philippines, 
Singapore, Thailand, and Viet Nam. It could also invest opportunistically in Cambodia, the 
Lao People’s Democratic Republic, and Myanmar. Exacta II will not invest in companies with 
business activities on the prohibited investment activities list of the Asian Development Bank 
(ADB) and is not expected to invest in companies that may require major infrastructure 
development. Impacts on indigenous peoples or land acquisition by expropriation through 
government compulsory acquisition power are not expected. Exacta II’s likely portfolio may 
include investees that generate potential environmental and occupational health and safety 
impacts because of the operation and expansion of facilities such as restaurants and retail stores. 
These environmental impacts are expected to be site-specific, they are almost all reversible, and 
in most cases mitigation measures can be readily designed to ensure risks are manageable.  
 
2. Exacta Capital Partners (Exacta) is Exacta II’s general partner. Exacta succeeds Mizuho 
ASEAN Investment GP (MAI GP) as the general partner of the first fund, Mizuho ASEAN 
Investment L.P. (Fund I). [This information has been removed as it falls under the exception to 
disclosure in ADB’s Access to Information Policy, para. 17.2.(v)]. The ESMS requires the 
engagement of consultants to provide support in its implementation and in capacity building of 
Exacta’s personnel. It also requires the appraisal and management of investments following 
national legal and regulatory requirements; the International Finance Corporation Performance 
Standards on Environmental and Social Sustainability; the International Labour Organization’s 
core labor standards; the World Bank Group Environmental, Health and Safety Guidelines; and 
other applicable industry-specific guidelines. 1  The ESMS requires the screening and 
categorization of investments against an exclusion list equivalent to ADB’s prohibited investment 
activities list and categorization that aligns with ADB’s Safeguard Policy Statement 2009 (SPS) 
category classifications. It also requires environmental and social due diligence and the 
development and implementation of a corrective action plan in the appraisal and management of 
investments. It includes adequate procedures for monitoring and reporting of approved 
investments.   
 
3. Exacta II does not exclude investments that are category A for environment. The ESMS 
includes adequate procedures and requirements for screening, assessing, reviewing, 
implementing, and monitoring category A investments. However, Exacta will enhance its existing 
ESMS to align with the SPS categorization, impact assessment, and disclosure requirements to 
ensure compliance with the SPS before the first disbursement. ADB can exercise an excuse right 
to not contribute capital to any investment that breaches the ESMS. Investment risk screening 
and categorization and due diligence findings will be included in the fund investment committee 
proposal.  

 
4.  The fund documents will require the general partner to obtain contractual undertakings 
from investee companies to comply with applicable environmental and safeguard requirements, 
including any corrective actions required to be undertaken by the investee in accordance with the 

 
1  IFC. Performance Standards on Environmental and Social Sustainability ; Internal Labour Organization. Core 

Labour Standards; and IFC. Environmental, Health and Safety Guidelines. 
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ESMS. The general partner will be required to ensure such corrective actions are achievable, 
time-bound and agreed upon prior to the fund’s investment. ADB may invest without such an 
agreement being in place where the investee company is publicly listed and the general partner 
produces evidence (to ADB’s satisfaction) that it is not possible to conclude such an agreement 
with the investee company either for regulatory reasons or because the proposed investment is 
pursuant to a secondary acquisition (as opposed to a primary issuance of shares by the investee 
company). However, this exception will apply only where certain further conditions also apply, 
namely, the investee company is not carrying out activities classified as Category A (under any 
safeguard category) and ADB is satisfied with the outcome of the E&S due diligence carried out 
under the ESMS.   
 
5. Exacta will monitor and supervise all fund investees against environmental and social risks 
and agreed time-bound action plans; and report the performance annually to ADB through its 
annual ESMS Reports which are due 90 days from the end of each financial year. 

 
B. Other Social Dimension 

 
6. Exacta II has been categorized as having no gender elements. The ESMS sets out 
requirements for compliance, as applicable, with (i) national labor laws; (ii) measures to comply 
with the internationally recognized core labor standards, pursuant to ADB’s Social Protection 
Strategy (2001); and (iii) information disclosure and consultation with affected people. Exacta will 
be required to report on performance annually to ADB.  


