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Executive Summary 

A. Background 

1. The Agricultural Bank of China was established 1951 as Agricultural Cooperative Bank. 
Since 1970s the Bank has evolved from a state-owned specialized bank to a state-controlled 
commercial bank. The Bank was restructured in 2009 and listed on Shanghai and Hong Kong 
Stock Exchanges in 2010. The ABC has headquarters and is registered in Dongcheng District, 
Beijing, China. 
 
2. With more than 460,000 staff and 22,900 branch outlets, ABC is one of China’s and 
the World’s largest commercial banks. At the end of 2020, ABC had total assets of RMB 
27,205,047 million, total loans and advances of RMB 15,170,442 million, deposits of RMB 
20,372,901 million, net profit of RMB 216,400 million – and ABC is operating with a capital 
adequacy ratio of 16.6%. The Financial Stability Board has included ABC as a Global 
Systemically Important Bank since 2014. As the funding from ADB only accounts for a small 
share of ABCs total funding, the ADB-loan is fully manageable to ABC.  

 

B. ABC in Ganzhou 

3. Agriculture Bank of China in Ganzhou Municipality is a second-tier branch of ABC, 
which is under the management of the Jiangxi Provincial Branch of ABC. GAB was established 
in 1985, and is registered in Zhanggong District, Ganzhou City. GAB is represented in all 
Ganzhou’s districts and counties with 16 departments and offices, 20 primary branches, and 
114 business outlets under its jurisdiction. Among those, 44 are township outlets and 70 urban 
outlets. GAB has a staff of 1,825 of which most are in county branches providing services for 
agricultural business. GAB is the commercial bank with the largest number of branches and 
the widest overall coverage of Ganzhou Municipality. The extensive local coverage og GAB 
will allow the GGFM to be marketed to all parts of Ganzhou Municipality.  
 
4. By end of 2020 GAB was all in all managing 96,589 farm-related loans amounting to 
total RMB 28,515 million. With the GGFM’s 180 loans and a balance of RMB 700 million, the 
GGFM will only be a smaller part of GAB’s total lending portfolio, and as such found fully 
manageable to GAB. 

 

C. International Credit Rating of ABC 

5. ABC creditworthiness is rated by the major international independent credit rating 
agencies of Standard & Poor’s, Moody's, and Fitch. Overall, the creditworthiness of ABC is 
rated to be of upper medium grade, and the company if found to have strong capacity to meet 
its financial commitments. With the loan size and the credit rating score, ABC’s repayment 
capacity is found to be sufficient for ABC to meet the debt service obligations of the funding 
from ADB.   
 
6. The credit rating of ABC by the international agencies is comparable both among the 
three agencies as well as concerning outlook of long-term/short-term. S&P affirmed long-
/short-term issuer credit ratings of ABC at A/A-1 with stable outlook. Moody’s affirmed long-
/short-term bank deposit ratings of ABC at A1/P-1 with stable outlook. And Fitch Ratings 
affirmed long-/short-term issuer default ratings of ABC at A/F1+ with stable outlook. The 
comparable rating of ABC by all the three agencies, supports the overall conclusion of ABC’s 
strong capacity to meet financial commitments. 
 

D. Integrity Due Diligence Processes 



 
 

 

 

7. ABC has implemented policies and procedures to enforce the requirements 
concerning Anti-Money Laundering and Sanctions Compliance. Targets has been set for 
improving the quality and efficiency of customer due diligence, including development of 
supporting tools for such. Internally ABC is organizing training of its staff to enhance their 
ability to conduct anti-money laundering and sanctions compliance duties. The capacity of 
identifying, monitoring and analyzing suspicious transactions is enhanced. The overall 
enhancements of corporate compliance regards moreover efforts related to sanctions. 
 
8. Anti-corruption and anti-bribery efforts are included in ABC’s internal procedures. ABC 
has developed a mechanism for reporting irregularities and early warning information. The 
staff is encouraged to report violations of internal regulations, while at the same time providing 
full confidentiality and protecting the rights and interests of whistleblowers. Staff is trained to 
raise awareness of anti-corruption and anti-bribery efforts. 
 
9. The Integrity Checklist, AML/CFT Checklist and Wolfsberg Questionnaire have been 
completed and attached in the appendices. The ABC has established and well implemented 
the internal control procedures of anti-money laundering, counter financing of terrorism and 
other integrity codes. The risk screening result of the checklists and questionnaire reveals no 
substantial integrity risks. 
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ABC Introduction 
A. History 
1. The predecessor of ABC is Agricultural Cooperative Bank, established in 1951. Since 
the late 1970s, the Bank has evolved from a state-owned specialized bank to a wholly state-
owned commercial bank and subsequently a state-controlled commercial bank. The Bank was 
restructured into a joint stock limited liability company in January 2009. In July 2010, the Bank 
was listed on both the Shanghai Stock Exchange and the Hong Kong Stock Exchange.  
 
B. Current Status 

1. Background Information 

2. ABC is one largest integrated financial service providers in China. Capitalizing on its 
comprehensive business portfolio, extensive distribution network, ABC provides a diverse 
portfolio of corporate and retail banking products and services for a broad range of customers. 
ABC’s business scope also includes investment banking, fund management, financial leasing, 
and life insurance. At the end of 2020, ABC had total assets of RMB 27,205,047 million, total 
loans and advances of RMB 15,170,442 million, deposits of RMB 20,372,901 million, a capital 
adequacy ratio of 16.59%. ABC achieved a net profit of RMB 216,400 million.  
 
3. ABC had a total of 22,938 domestic branch outlets at the end of 2020, including the 
Head Office, Business Department, three specialized institutions managed by the Head Office, 
four training institutes, 37 tier-1 branches, 396 tier-2 branches, 3,372 tier-1 sub-branches, 
19,073 foundation-level branch outlets and 51 other establishments. Overseas branch outlets 
consist of 13 overseas branches and three overseas representative offices. ABC had 16 major 
subsidiaries, including 11 domestic subsidiaries and 5 overseas subsidiaries. 
 
4. The Financial Stability Board has included ABC into the list of Global Systemically 
Important Banks since 2014. In 2020, ABC ranked No. 35 in the Fortune’s Global 500 and 
ranked No. 3 in The Banker’s “Top 1000 World Banks” list in terms of tier 1 capital. 
 

2. Key Financial Indicators 

5. Table 1 shows summary statistics for key financial indicators of ABC while Table 2 
summarizes other financial indicators information of ABC.1  
 

  

 
1 Annual report of Agriculture Bank of China (2020). 
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Table 1: Summary Financial Indicators for the Agricultural Bank of China Ltd (2020) 
Profitability (%)   
Return on average total assets2  

Return on weighted average net assets3 

Net interest margin4 

Net interest spread5 

Return on risk-weighted assets1, 6  

Net fee and commission income to operating income  

Cost-to-income ratio7 

0.83 

11.35 

2.20 

2.04 

1.27 

11.33 

29.23 

Data per share (RMB Yuan)   
Basic earnings per share3 

Diluted earnings per share3 

Net cash per share generated from operating activities 

0.59 

0.59  

(0.17) 

 
31 December 2020 

Asset Quality (%)  
Non-performing loan ratio8  
Allowance to non-performing loans9  
Allowance to loan ratio10  

1.57 

260.64 

4.08 

Capital adequacy (%)  

Common Equity Tier 1 (CET1) capital adequacy ratio1 

Tier 1 capital adequacy ratio1   
Capital adequacy ratio1   
Risk-weighted assets to total assets ratio1  
Total equity to total assets ratio  

11.04 
12.92 
16.59 
62.45 

8.13 

Data per share (RMB Yuan)   

Net assets per ordinary share11  5.39 

Notes: 
1. Figures were calculated in accordance with the Capital Rules for Commercial Banks (Provisional) and other 

relevant regulations.  
2. Calculated by dividing net profit by the average balances of total assets at the beginning and the end of the 

period.  
3. Calculated in accordance with the Rules for the Compilation and Submission of Information Disclosure by 

Companies that Offer Securities to the Public No. 9 — Computation and Disclosure of Return on Net Assets 
and Earnings per Share (2010 Revision) issued by the CSRC and International Accounting Standard 33 — 
Earnings per share.  

4. Calculated by dividing net interest income by the average balances of interest-earning assets.  
5. Calculated as the difference between the average yield on interest-earning assets and the average cost of 

interest- bearing liabilities.  
6. Calculated by dividing net profit by risk-weighted assets at the end of the period. The risk-weighted assets are 

calculated in accordance with the relevant regulations of the CBIRC.  
7. Calculated by dividing operating and administrative expenses by operating income in accordance with CASs, 

which is consistent with the corresponding figures as stated in the financial report of the Bank prepared in 
accordance with CASs.  

8. Calculated by dividing the balance of non-performing loans (excluding accrued interest) by the balance of total 
loans and advances to customers (excluding accrued interest).  

9. Calculated by dividing the balance of allowance for impairment losses on loans (excluding accrued interest) 
by the balance of non-performing loans (excluding accrued interest), among which, the balance of allowance 
for impairment losses on loans (excluding accrued interest) does not include the allowance for impairment 
losses on bills and forfeiting recognized in other comprehensive income.  

10. Calculated by dividing the balance of allowance for impairment losses on loans (excluding accrued interest) 
by the balance of total loans and advances to customers (excluding accrued interest), among which, the 
balance of allowance for impairment losses on loans (excluding accrued interest) does not include the 
allowance for impairment losses on bills and forfeiting recognized in other comprehensive income.  

11. Calculated by dividing equity attributable to ordinary equity holders of the Bank (excluding other equity 
instruments) at the end of the reporting period by the total number of ordinary shares at the end of reporting 
period.  
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Table 2. Other Financial Indicators of ABC 

Regulatory Standard 31 December 2020 

Liquidity ratio
1 (%)  RMB  

Foreign Currency  
≥25 

≥25 
59.15 

122.98 
Percentage of loans to the largest single 
customer2 (%) 

 ≤10  4.07 

Percentage of loans to the top ten 
customers3 (%) 

  12.58 

Loan migration ratio4 (%) Normal  

Special mention  

Substandard  

Doubtful  

 3.19 

30.55 

83.79 

20.46 
Notes:  
1. Calculated by dividing current assets by current liabilities in accordance with the relevant regulations of the 

CBIRC. 
2. Calculated by dividing total loans to the largest single customer (excluding accrued interest) by net capital. 
3. Calculated by dividing total loans to the top ten customers (excluding accrued interest) by net capital. 
4. Calculated in accordance with the relevant regulations of the CBIRC, reflecting domestic data only.  

 

ABC in Ganzhou 
A. Background information 
6. Ganzhou Brach of Agriculture Bank of China (GABC) is a second-tier branch of 
Agricultural Bank of China Limited, which is under the management of the Jiangxi Branch of 
Agricultural Bank of China Limited. GABC was established on August 9, 1985, and registered 
at No. 18 Hongqi Avenue, Zhanggong District, Ganzhou City, Jiangxi Province, which is a key 
city bank in the "100 Cities and Stronger Banks" of Agricultural Bank of China. It has 16 
departments and offices, 20 primary branches, and 114 business outlets under its jurisdiction, 
with 1,825 employees on duty, including 1,289 staff members in county branches, i.e. those 
providing services for agricultural business. It is a large state-owned commercial bank with the 
largest number of branches and the widest layout in the city. 

 

7. Twenty primary sub-branches include five in urban areas including three in central city 
(Business Department, Zhanggong Sub-branch and Development Zone Sub-branch), 
Nankang Sub-branch and Ganxian Sub-branch; and 15 in the county including Xinfeng, Dayu, 
Shangyu, Chongyi, Anyuan, Longnan, Dingnan, Quannan, Ningdu, Yudu, Xingguo, Ruijin, 
Huichang, Xunwu, Shicheng. The jurisdiction of the existing 114 business department outlets 
includes 44 township outlets (36 county townships, 8 suburban townships), 70 urban outlets 
(25 secondary branches in urban areas, 45 county urban areas) / 22 core outlets, 79 backbone 
network points, 13 light outlets. 
 
8. There are 16 departments in GABC: Office/Trade Union Department, Human 
Resources Department, Planning and Accounting Department, Discipline Inspection Office, 
Operation Management Department (including Cash Center), Internal Control and Legal 
Compliance Department/Safety and Security Department, Risk Management 
Department/Credit Management Department, Risk Asset Disposal Department, Institutional 
Business Department, Personal Finance Department, Network Finance Department/Section 
and Product Management Department, Credit Card Center, Corporate Business Department 
The Department of Agricultural Finance, the Department of Agricultural Finance, the 
Department of Inclusive Finance, and the Department of International Finance. The front office 
department of agriculture-related credit management is the Department of Agriculture and 
Finance and the Department of Inclusive Finance; the back office department is the Risk 
Management Department/Credit Management Department. 
 
B. Lending 
9. As of December 31, 2020, the farm-related loans of GABC were 96,589, amounting to 
28.515 billion yuan. 
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10. The basic process step of credit business is: client application and acceptance → 
investigation (assessment) → review → (consideration) → approval → management with 
credit → management after credit business → (management of non-performing credit assets) 
→ credit recovery or end. The business processes of personal credit business, micro and 
small enterprises is moderately simplified compared to the above process. 
 
11. Credit business investigation are using analytical tools to investigate clients for aspects 
related to IDD including money laundering, terrorist financing, sanction compliance, 
environmental and social risks, etc. Such is an integrated part of the due diligence reporting 
provided for the approval process.  
 
12. Client Rating. The corporate client rating is divided into 20 levels, and the validity 
period of the client rating is determined on the principle of "the higher the risk of default and 
the less reliable the rating base data, the shorter the validity period of the rating," generally 
not exceeding one year. The 20 levels are SAAA+, AAA+, SAAA, AAA, SAAA-, AAA-, SAA+, 
AA+, AA, AA-, A+, A, A-, BBB+, BBB, BBB-, BB, B, C, D. Individual clients are not rated, and 
different access scores are set according to different loan types. The current access criteria of 
Agricultural Bank of China: small enterprise clients with a credit rating of BBB- or above or 
credit score of 450 or above (inclusive), micro-enterprise clients with a credit rating of BB or 
above or credit score of 350 or above. As of the end of 2020, there were 549 clients with A- 
(inclusive) grade or above with a loan amount of 17.526 billion RMB in GAB and 15 clients 
with BB (inclusive) or below with a loan amount of 176 million RMB. 
 
13. Loan Interest Rate. Enterprises with an internal credit rating of AA and above can 
determine their loan interest rate within the range of "one year or less, not less than 1Y LPR 
plus 50BP; one to five years (inclusive), not less than 1Y LPR plus 90BP; more than five years, 
not less than 5Y LPR plus 25BP". The interest rate for precise poverty alleviation loans in deep 
poverty areas is not higher than the LPR rate for the same period. 
 

Credit Rating of ABC 
A. Summary 
14. ABC is credit rated by Standard & Poor’s, Moody's, and Fitch. S&P rates ABC long-
/short-term at A/A-1 with stable outlook. Moody’s rates ABC long-/short-term at A1/P-1 with 
stable outlook. Fitch rates ABC long-/short-term at A/F1+ with stable outlook.  
 
B. Ratings by Different Agencies 

1. S&P Global Rating of ADB 

15. An S&P Global Ratings issued credit rating is a forward-looking opinion about an 
obligor's overall creditworthiness. This opinion focuses on the obligor's capacity and 
willingness to meet its financial commitments as they come due. It does not apply to any 
specific financial obligation, as it does not take into account the nature of and provisions of the 
obligation, its standing in bankruptcy or liquidation, statutory preferences, or the legality and 
enforceability of the obligation. Sovereign credit ratings are forms of issuer credit ratings. 
 
16. Issuer credit ratings can be either long-term or short-term. Long-term issuer credit 
ratings focus on the obligor's capacity and willingness over the long-term to meet all of its 
financial commitments, both long- and short-term, as they come due, whereas short-term 
issuer credit ratings focus on the obligor's capacity and willingness over the short-term to meet 
all of its financial commitments as they come due. 
 
17. Additionally, S&P Global Ratings' issuer credit ratings make a distinction between 
foreign currency ratings and local currency ratings. A foreign currency rating on an issuer can 
differ from the local currency rating on it when the obligor has a different capacity to meet its 
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obligations denominated in its local currency versus obligations denominated in a foreign 
currency. For both long-term local currency and foreign currency, the credit ratings of ABC are 
“A”. For long-term local currency and foreign currency, the credit ratings of ABC are both 'A.'  
 
18. According to the definition of S&P Global Ratings Criteria, an obligor rated 'A' has a 
strong capacity to meet its financial commitments but is somewhat more susceptible to the 
adverse effects of changes in circumstances and economic conditions than obligors in higher-
rated categories.  
 
19. For short-term local currency and foreign currency, ABC achieved ‘A-1’ as the credit 
rating. An obligor rated 'A-1' has a strong capacity to meet its financial commitments. It is rated 
in the highest category by S&P Global Ratings.  
 
20. An S&P Global Ratings outlook assesses the potential direction of a long-term credit 
rating over the intermediate-term, which is generally up to two years for investment-grade and 
generally up to one year for speculative-grade. In determining a rating outlook, consideration 
is given to any changes in economic and/or fundamental business conditions. The ABC 
received ‘Stable’ for outlook means a rating is not likely to change in S&P Global Ratings. 
 

2. Moody’s Global Rating of ADB 

Moody’s defines credit risk as the risk that an entity may not meet its contractual financial 
obligations as they come due. Moody’s assigned ‘A1’ to the long-term credit rating of ABC. 
Obligations rated A are judged to be upper-medium grade and are subject to low credit risk. 
Modifier 1 indicates that the obligation ranks in the higher end of its generic rating category, A. 
ABC also got ‘P-1’ for short-term credit rating. Ratings of Prime-1 reflect a superior ability to 
repay short-term obligations. Additionally, Moody’s provides ABC ‘baa2’ for Baseline Credit 
Assessments (BCA).  
 

3. Fitch Rating 

21. Fitch’s credit ratings relating to issuers are an opinion on the relative ability of an entity 
to meet financial commitments, such as interest, preferred dividends, repayment of principal, 
insurance claims or counterparty obligations.  
 
22. ABC receives ‘A’ as national long-term credit rating, which in Fitch denotes 
expectations of a low level of default risk relative to other issuers or obligations in the same 
country or monetary union. For national short-term credit rating, ‘F1+’ is given by Fitch to ABC. 
‘F1’ indicates the strongest capacity for timely payment of financial commitments relative to 
other issuers or obligations in the same country. Under the Fitch agency’s National Rating 
scale, this rating is assigned to the lowest default risk relative to others in the same country or 
monetary union. Where the liquidity profile is particularly strong, a "+" is added to the assigned 
rating. 
 
23. Viability Rating of ABC is ‘bb’, which denotes moderate prospects for ongoing viability. 
A moderate degree of fundamental financial strength exists, which would have to be eroded 
before the bank would have to rely on extraordinary support to avoid default. However, an 
elevated vulnerability exists to adverse changes in business or economic conditions over time. 
 

Integrity Due Diligence of ABC 
 
A. Shareholders of ABC 
 
24. ABC is a state-controlled commercial bank, and its top 10 shareholders are listed in 
Table 31. ABC has no effective controller. Except for MOF, Huijin and SSF, as of December 31, 
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2020, ABC has no other legal shareholders holding 5% or more of the shares. 

Table 3. Particulars of shareholdings of the top 10 shareholders  

NAME OF SHAREHOLDERS NATURE OF 
SHAREHOLDERS 

TYPE OF 
SHARES 

SHAREHOLDING 
PERCENTAGE 

(%) 

CENTRAL HUIJIN INVESTMENT 
LTD. (HUIJIN) 

State-owned A Shares 40.03 

MINISTRY OF FINANCE PEOPLE'S 
REPUBLIC OF CHINA (MOF) 

State-owned A Shares 35.29 

HKSCC NOMINEES LIMITED  Overseas legal 
entity 

H Shares 8.73 

NATIONAL COUNCIL FOR SOCIAL 

SECURITY FUND，PRC (SSF) 

State-owned A Shares 6.72 

CHINA LIFE INSURANCE 
COMPANY LIMITED 

— TRADITIONAL 
— GENERAL INSURANCE 
PRODUCTS — 005L — CT001 HU  

Others A Shares 

 

0.78 

CHINA LIFE INSURANCE 
COMPANY LIMITED — DIVIDEND 
DISTRIBUTION 
— INDIVIDUAL DIVIDEND 
— 005L — FH002 HU  

Others 
 

A Shares 

 

0.73 

CHINA NATIONAL TOBACCO 
CORPORATION  

State-owned legal 
entity 

A Shares 0.72 

CHINA SECURITIES FINANCE 
CORPORATION LIMITED  

State-owned legal 
entity 

A Shares 0.53 

HONG KONG SECURITIES 
CLEARING COMPANY LIMITED  

Overseas legal 
entity 

A Shares 0.40 

SHANGHAI HAIYAN INVESTMENT 
MANAGEMENT COMPANY 
LIMITED  

State-owned legal 
entity 

A Shares 0.36 

Note: The data above are based on the shareholders registered at 31. December 2020 

 
B. Directors and Senior Management 
 
25. Table 4 lists directors and senior management of GABC. 
 

Table 4. Directors and Senior Management of GABC 
Name Position 

Zhang Junqiang President 
Chen Hualin Vice President 
Xu Jinshan Vice President 
Zeng Tao General Manager of Three Agriculture Finance Department 
Song Haitao General Manager of Inclusive Finance Department 
Guo Lu General Manager of Risk Management Department / Credit 

Management Department 

 
26. A detailed check on the above-mentioned names in the national credit information 
system does not find any integrity related issues concerning the management. 
 
27. A desk review of GABC and its main leaders mentioned above through search engines 
(both Google and Baidu) has been conducted. No adverse news or records was found 
regarding fraud, bribery, corrupt, illegal, money laundering, tax evasion, criminal, litigation, 
investigation, court case, convict, wealth allegation, blacklist, terrorism, weapons or arms, sex 
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offender, misconduct and charge. 
 
C. External Auditing and Inspection 
 
28. ABC's annual financial report for 2020 prepared following PRC GAAP and IFRSs was 
audited by PricewaterhouseCoopers Zhongtian Certified Public Accountants (Special General 
Partnership) and Pricewaterhouse Coopers (together, "PwC") under PRC and international 
auditing standards - and an unqualified audit report was issued. The external auditors  
reviewed the Bank's financial statements and issued an unqualified audit report. The external 
auditors moreover performed audit of procedures and issued an audit opinion on the 
effectiveness of the Bank's internal control and financial reporting. 
 
29. The external auditors regularly attend the meetings of the Audit and Compliance 
Management Committee of the Board of Directors to communicate the audit plan and 
significant audit findings; make management recommendations related to internal control 
findings and business optimization, issue management recommendations, and report to the 
Board of Directors, the Audit and Compliance Management Committee, and the Supervisory 
Board of the Bank; and independently verify and evaluate the implementation of internal 
control findings and management recommendations. 
 
30. ABC has adopted a code of conduct regarding securities transactions by directors and 
supervisors that is no less exacting than the required standard set out in the Model Code for 
Securities Transactions by Directors of Listed Issuers in Appendix 10 of the Hong Kong Listing 
Rules. Each of the Directors and Supervisors of the Bank confirms that he/she has complied 
with the said code for the year ended 31 December 2020. 
 
31. During the reporting period, the Bank insisted on operating in compliance with the law 
and continuously improved its internal control system. The Directors and senior management 
were diligent in their duties, and the Supervisory Committee did not find any violation of laws, 
regulations, the Bank's Articles of Association, or any act detrimental to the interests of the 
Bank in the performance of their duties. 
 
32. As of December 31, 2020, the amount of outstanding litigation and arbitration in which 
the Bank is a defendant, arbitration respondent, or third party is approximately RMB6,028 
million. The management believes that the Bank has fully accrued for the potential losses in 
these matters and that these matters will not have a material adverse effect on the financial 
position and results of operations of the Bank. 
 
33. ABC does not have any situation of capital appropriation by controlling shareholders 
and other related parties. PricewaterhouseCoopers Zhongtian Certified Public Accountants 
(Special General Partner) has issued a special report on the appropriation of funds by the 
controlling shareholder and other related parties of Agricultural Bank of China Limited for the 
year 2020. 
 
34. ABC's current and outgoing directors, supervisors, and senior management have not 
been punished by securities regulatory authorities in the past three years. 
 
35. During the reporting period of the 2020 Annual report, ABC's directors, supervisors, 
senior management, and controlling shareholders have not been investigated by competent 
authorities, taken compulsory measures by judicial authorities or disciplinary authorities, 
transferred to judicial authorities or held criminally liable, investigated or administratively 
punished by the CSRC, banned from the market, deemed unsuitable candidates, given 
significant administrative penalties by other administrative authorities such as environmental 
protection, safety supervision, taxation, etc., and publicly censured by the stock exchange. 
ABC and its controlling shareholder do not have any significant outstanding court judgments 
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or debts that are not settled when due. 

 

D. Procedures – Anti money laundering, corruption and sanctions 
 
36. ABC has implemented policies and procedures to enforce the requirements 
concerning Anti-Money Laundering and Sanctions Compliance. Targets has been set for 
improving the quality and efficiency of customer due diligence, including development of 
supporting tools for such. Internally ABC is organizing training of its staff to enhance their 
ability to conduct anti-money laundering and sanctions compliance duties. The capacity of 
identifying, monitoring and analyzing suspicious transactions is enhanced. The overall 
enhancements of corporate compliance regards moreover efforts related to sanctions. 
 
37. Anti-corruption and anti-bribery efforts are included in ABC’s internal procedures. ABC 
has developed a mechanism for reporting irregularities and early warning information. The 
staff is encouraged to report violations of internal regulations, while at the same time providing 
full confidentiality and protecting the rights and interests of whistleblowers. Staff is trained to 
raise awareness of anti-corruption and anti-bribery efforts. 
 
E. Integrity Risk Screening by Checklist/Questionnaire 
 
38. The Integrity Checklist, AML/CFT Checklist and Wolfsberg Questionnaire have been 
completed and attached in the appendices. The ABC has established and well implemented 
the internal control procedures of anti-money laundering, counter financing of terrorism and 
other integrity codes. The risk screening result of the checklists and questionnaire reveals no 
substantial integrity risks. 
 
F. Conclusion 
 
39. In summary, as a state-controlled commercial bank listed in both Shanghai and 
Hongkang Stock Exchange, ABC is subject to strict supervision and inspection to safeguard 
its integrity under a comprehensive and effective legal environment. In general, the integrity 
risk of ABC is low. 
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Appendix 1. Integrity Checklist 
  

Potential Counterparty:  Agricultural Bank of China (Ganzhou Branch) Country: PRC 

Project Name: Jiangxi Ganzhou Rural Vitalization and Comprehensive Environment 
Improvement Project (RRP PRC 53042-001) 
 

 

A. BENEFICIAL OWNERSHIP 
 
 

QUESTION FINDINGS 
SOURCES USED 

TO SUPPORT 
FINDINGS 

1)  

List names of ADB’s Potential 

Counterparty,  

its shareholders (including 
Beneficial Owners)2  and senior 
management  

ABC is listed in both Shanghai and 
Hongkong. By 2020 December 31, there 
are 463,710 shareholders, among which 
22,168 shareholders registered in 
Hongkang Stock Exchange and 441,542 
shareholders registered in Shang Stock 
Exchange. 
 
Shareholders (>=5%): 
1. (40.03%) Central Huijin Investment 
Ltd. (Huijin) 
2. (35.29%) Ministry of Finance People's 
Republic of China (MOF)  
3. (8.73%) HKSCC NOMINEES LIMITED 
(on behalf of the shareholders in 
Hongkang Stock Exchange) 
4. (6.72%) National Council for Social 

Security Fund，PRC (SSF) 

(2020 December 31) 
 
Senior Management: 
(Agricultural Bank of China - ABC) 
1. Gu Shu (Chairman of the Board of 
Directors, Executive Director) 
2. Zhang Qingsong (Vice Chairman, 
Executive Director, President) 
3. Zhang Xuguang (Executive Director, 
Vice President) 
4. Zhan Dongsheng (Vice President) 
5. Cui Yong (Vice President) 
6. Xu Han (Vice President) 
7. Li Zhicheng (Chief Risk Officer) 
8. Keqiang Han (Secretary of the Board 
of Directors) 
 
(Ganzhou Branch of ABC) 
1. Zhang Junqiang (President)  
2. Chen Hualin (Vice President) 
3. Xu Jinshan (Vice President) 
4. Zeng Tao (General Manager of Three 

2020 Annual Report 
 
https://www.tianyan
cha.com/company/2
3928550 

 
2  Beneficial Owner’ means the natural person or persons who own or control the ADB’s Potential 

Counterparty, or for whose benefit it exists, and behind whom there are no further interests. If a government 

owns part of the Beneficial Ownership then this should be stated. 

https://www.tianyancha/
https://www.tianyancha/
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QUESTION FINDINGS 
SOURCES USED 

TO SUPPORT 
FINDINGS 

Agriculture Finance Department)  
5. Song Haitao (General Manager of 
Inclusive Finance Department)  
6. Guo Lu (General Manager of Risk 
Management Department / Credit 
Management Department) 

2) 

Have the names of 100% of the 
Beneficial Owners of ADB’s 
Potential Counterparties been 
ascertained? If not, what 
percentage has been 
ascertained; and on what basis 
is the PTL/FPS satisfied not 
knowing the remaining 
ownership? 

ABC has no natural person beneficial 
owners. The Beneficial Ownership Group 
is the Central Government of PRC. 
 
The three largest entity shareholders are 
Central Huijin Investment Ltd, Ministry of 
Finance People's Republic of China, 
National Council for Social Security Fund, 
which hold 82.04% shares in total by 
2020 December 31. 
 
Ten largest shareholders are disclosed on 
the ABC’s official website each three 
months. 

 
Appendix A – 
Screenshot 1 

3) 
Has there been any reluctance 
by any party to discuss issues of 
Beneficial Ownership of ADB’s 
Potential Counterparty? 

ABC has no natural person beneficial 
owners. The Beneficial Ownership Group 
is the Central Government of PRC. 
 
Large shareholders are disclosed 
publicly. 

 

4) Has the evidence set out above 
been corroborated by 
independent sources? Please 
specify 

The evidence has been corroborated by 
third parties such as external auditors. 

 

Are there: 

 

a) Any gaps in 

Beneficial Ownership 

information (such 

that ADB does not 

know the identity of 

any entity holding 

greater (directly 

and/or indirectly) 

than 5% of ADB’s 

Potential 

Counterparty); or 

b) Any reasonable 

suspicions as to 

actual Beneficial 

Ownership (e.g. 

suspicions of 

nominee 

a) Ten largest shareholders including all 
the entities holding greater than 5% are 
disclosed in the annual reports.  
 
b) The Beneficial Ownership Group is the 
Central Government of PRC. 
 
c) No ownership structure issues which 
may involve intermediate jurisdictions. 
There are three major entity shareholders 
holding 82.04% shares in total by 2020 
December 31. 
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QUESTION FINDINGS 
SOURCES USED 

TO SUPPORT 
FINDINGS 

shareholdings) or 

c) Complex ownership 

structures (which 

may involve 

Intermediate 

Jurisdictions)? 

 
 

 

 

B. CRIMINAL ACTIVITIES/INTERNATIONAL SANCTIONS 
 

QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS 

Is there any evidence of any of the persons or entities listed by the PTL/FS in Table 1 of this 
Checklist being involved in or associated with any of the activities listed below? 

1) Any criminal convictions?  No  

2) Has been, or is, under 

investigation by law 

enforcement or regulatory 

authorities?  

No  

3) Use of criminal means: e.g. 

intimidation, blackmail, etc.? 
No  

4) Involvement or association 

with criminals? 
No  

5) Involvement or association 

with money laundering or 

financing of terrorism? 

No  

6) Appear on any UN list of 

persons suspected of 

involvement in terrorist 

activities or any other 

relevant Sanctions List? 

No  

7) Reside or have a physical 

presence in and/or undertake 

any commercial or political 

activities in countries or 

sectors and/or with entities 

referred to in UN, EU or 

OFAC sanction lists? 
Not appear in the sanction lists 

UN: 
<http://www.un.org/sc/com
mittees/>; 
 
<http://www.globalpolicy.org
> 
 
EU:  
<http://ec.europa.eu/index_
en.htm> 
 
USA OFAC: 
<http://www.ustreas.gov/offi
ces/enforcement/ofac/progr
ams/> 
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QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS 

8) Appear on ADB’s Sanctions 

List3? 

Not appear in the sanction lists <http://www.adb.org/site/
integrity/sanctions> 

 

C. DEALING WITH GOVERNMENT 
 

QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS  

Is there any evidence of any of the above entities being involved in or associated with any of 
the activities listed below? 

1) Involvement in misuse or 

misappropriation of public 

property? 

No  

2) Bribing of public officials or 

use of inappropriate means to 

influence public decisions or 

processes? 

No  

3) Major political affiliations or 

contributions? 

The Beneficiary Ownership 
Group is Chinese Government 
with one leading Party, 
Communist Party of China 
(CPC).  
The most senior management 
are party members of CPC. 

 

4) Politically Exposed Persons? 

(e.g. beneficial owners, on 

board of directors, etc.)  

No senior directors are listed as 
politically exposed persons by 
UN or other sanction lists.  

 

 

D. CORPORATE AFFAIRS 
 

QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS  

Is there any evidence of any of the persons or entities listed in Table 1 being involved in or 
associated with any of the activities listed below? 

1) Media references to illegal or 

disreputable activities? 
No 

 

2) Persistent rumors of illegal or 

disreputable activities? 
No 

 

3) Requests for or suggestions 

of illegal or disreputable 

actions (e.g. falsify 

document, bribes, etc.)? 

No 

 

4) Activities in sectors 

frequently characterized by 

corrupt practices (e.g. 

No 

 

 
3  ADB’s complete sanctions list is password-protected. However, all ADB staff have automatic access. Staff may access 

the complete list by using their Lotus Notes username and password. 

http://www.adb.org/site/integrity/sanctions
http://www.adb.org/site/integrity/sanctions
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QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS  

construction, waste disposal, 

etc.)? 

5) Poor corporate governance? No  

6) Misappropriation, fraud or 

other crimes against other 

entities or their stakeholders? 

No 

 

7) Undisclosed or unusual 

beneficial ownership or 

carried interests? 

No 

 

8) Sudden or unexplained 

withdrawal from 

transactions? 

No 

 

9) Sudden or unexplained 

change of shareholders, 

auditors, accountants, 

lawyers or other professional 

advisors? 

No 

 

10) Unnecessarily complex 

ownership structures?  
No 

 

11) Tax evasion? Or suspicious 

use of tax havens?  
No 

 

12) Suspicious offshore entities? No  

13) Pools of unexplained cash or 

near cash investments (e.g. 

slush funds)?  

No 

 

14) Large or serious law suits for 

which there is not a 

satisfactory explanation?  

No 

 

15) Inappropriate or above-

market project economics, 

fees or local costs?  

No 

 

16) Non-market compensation of 

key participants (e.g. 

shareholders or 

management)?  

No 

 

17) Unknown or suspicious 

sources of wealth? 
No 

 

18) Ostentatious lifestyle 

inappropriate to the financial 

situation of the entity? 

No 

 

19) Reluctance to discuss 

integrity or corruption issues? 

The annual report discloses the 
integrity and corruption conditions, 
and states no major integrity or 

ABC’s Annual Report 
2020 
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QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS  

corruption issues. 

20) Assets acquired/wealth 

accumulated through 

privatizations known to have 

been arranged on a non-

competitive or non-

transparent basis or other 

unclear means that could 

include use of political 

influence? Continued 

proximity with Politically 

Exposed Persons?  

No  

21) What corporate standards 

and procedures does the 

ADB’s Potential 

Counterparty have in place 

for the purpose of avoiding 

corruption and money 

laundering in its operations? 

Are these satisfactory? 

Related Party Transactions 
Management System: 
General Regulation for Related Party 
Transactions Management of 
Agricultural Bank of China Limited 
and Implementation Regulations for 
Related Party Transactions 
Management of Agricultural Bank of 
China 
 
Intra-group Transactions 
Management System: 
Measures for intra-group 
Transactions Management of 
Agricultural Bank of China and 
Operating Rules for intra-group 
Transactions Limit Management of 
Agricultural Bank of China 
(Provisional) 
 
Anti-Money Laundering Management 
System: 
Classified Risk Management 
Measures for Anti-Money Laundering 
and Terrorism Financing 
 
Anti-corruption Management 
Systems: 
Administrative Measures for 
Prevention of Cases of Violations of 
Agricultural Bank of China, 
Administrative Measures for 
Criminal-related Cases of Agricultural 
Bank of China, 
Decisions on Further Strengthening 
the Prevention and Control of Cases 
of Violations 

ABC’s Internal Control 
Documents 

22) Is there evidence of a ‘top 

down’ commitment to anti-

corruption? 

ABC issued the Compliance Culture 
Manual for Directors, Supervisors 
and Senior Management and 
conducted activities for learning and 
education on the Employee Code of 

ABC’s Internal Control 
Documents and Annual 
Reports 
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QUESTION FINDINGS 
SOURCES USED TO 
SUPPORT FINDINGS  

Conduct to guide our employees to 
properly perform their duties and 
engrain their concept of being 
compliant proactively and creating 
value by compliance. 
ABC also amended the Basic 
Standards for Management of Rules 
and Regulations to optimize the 
mechanism for the whole process 
management of rules and regulations 
and give play to the role of rules and 
regulations in internal control. 

 

E. CONCLUSIONS 
 

QUESTIONS FINDINGS 

1) Is a more detailed formal investigation 

necessary? 
No 

2) Are there any other matters of an integrity and 
reputational nature NOT covered in the 
questions above which should be disclosed in 
this checklist? If so, please detail here: 

No 

3) Have all significant integrity issues disclosed in 
this document been referred to OAI?  
 
Has OAI reviewed this Checklist? 
 

No 

 
Overall Conclusion: 
 
In summary, as a state-controlled commercial bank listed in both Shanghai and Hongkang Stock 
Exchange, ABC is subject to strict supervision and inspection to safeguard its integrity under a 
comprehensive and effective legal environment. In general, the integrity risk of ABC is low. 
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Appendix 2. AML/CFT Checklist – Sovereign 
 

ADB Potential Counterparty: Agricultural Bank of China (Ganzhou Branch) Country:  PRC 

Project Name: Jiangxi Ganzhou Rural Vitalization and Comprehensive Environment 
Improvement Project (RRP PRC 53042-001) 

 
 

A. AML/CFT COUNTRY RISK ASSESSMENT 
 

 

QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS4 

The following questions are relevant for the country in which the FI is established, 
operates, resides, has a physical presence in, or undertakes any commercial activities in 
(each a “Country”). 
1) Please identify the relevant 

Countries 
Asia-Pacific Area: 
China; Singapore; Korea; 
UAE; Japan; Australia; 
Vietnam 
 
Europe: 
Germany; Luxembourg; 
UK; Russian Federation 
 
America: 
USA; Canada; Brazil 

Please note that Kiribati, 
Tuvalu and Luxembourg 
are the only DMCs/ 
developed members of 
ADB which are not subject 
to review of their AML 
systems by either FATF or 
one of its regional style 
bodies. 

2) Is each Country a member of 
FATF or one of its regional 
bodies? 

FATF MEMBERS: 
China; Singapore; Japan; 
Australia; 
Germany; Luxembourg; 
UK; Russian Federation 
USA; Canada; Brazil 
 
(all mentioned above in 1) 
except Korea, UAE, and 
Vietnam) 

Please note that all of 

ADB’s DMCs except for 

Kiribati and Tuvalu and all 

of ADB’s developed 

member countries except 

for Luxembourg are 

members of FATF or one 

of its regional style 

bodies. These 3 countries 

are not therefore subject 

to a periodic review of 

their AML systems by 

FATF or one of its 

regional bodies 

3) Is any Country listed by 

FATF as a strategically 

deficient jurisdiction? 

None  

See <http://www.fatf-

gafi.org> 

 
4 The sources set out in this column are suggestions only and are NOT intended to be an exhaustive list of 

appropriate sources. The IO must ensure that details of sources used which support the answers provided (e.g. 

relevant documents, e mails, searches) are included in this column – and these must all be contained in the 

Project Integrity File. 

http://www.fatf-gafi.org/
http://www.fatf-gafi.org/
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS4 

4) If the answer to Q3 is yes – 

do  

any of the strategic 

deficiencies  

pose heightened AML/ CFT 

risk in the context of the 

proposed  ADB 

investment? 

 

Consider the Public 

Statements issued by 

FATF 3 times a year and 

the analysis thereof 

prepared in a memo 

circulated by OGC and 

OAI 

 

5) Is any Country considered to    

be high risk for AML/CFT 

(save for any reason  

disclosed in response to  

above questions)?  

 

Consider geographic risks 

e.g. drug production and 

transshipment jurisdictions, 

jurisdictions with high 

incidence of human 

trafficking, jurisdictions with 

strong organized crime or 

jurisdictions with high 

corruption perceptions. 

Also relevant will be 

proximity to Iran (in 

particular, AFG, ARM, 

AZE, KGZ, TAJ and UZB) 

Countries listed below are 

categorized by the US State 

Department as the 

Country/Jurisdiction of 

Primary Concern in respect 

of Money Laundering and 

Financial Crimes: China, 

UAE, Vietnam, UK, 

Russian Federation, USA, 

Canada, Brazil. 

The average scores on the 

corruption index of China 

and the Russian 

Federation are low which 

stands for the worse 

performance on control of 

Corruption. China got 42 out 

of 100 for Transparency 

International Corruption 

Index T.I.C.I. and 43 out of 

100 for World Governance 

Indicators W.G.I.; Russian 

Federation got 30 out of 100 

for T.I.C.I. and 22 out of 100 

for W.G.I.. 

Singapore was deemed a 

Jurisdiction of Primary 

Concern by the US 

Department of State 2016 

International Narcotics 

Control Strategy Report 

(INCSR). Singapore’s 

openness as an 

Consider publicly 

available information, 

including recent US Dept 

of State Money 

Laundering 

Assessments, IMF 

assessments – 

summaries of which are 

accessible in the web 

site Know Your Country 
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS4 

international financial, 

investment, and transport 

hub exposes it to money 

laundering and terrorist 

financing risks. The 

country’s position as the 

most stable and prominent 

financial center in South 

East Asia, coupled with a 

regional history of 

transnational organized 

crime, large-scale corruption 

in neighboring states, and a 

range of other predicate 

offenses in those states 

increase the risk that 

Singapore will be viewed as 

an attractive destination for 

criminals to launder their 

criminal proceeds. Limited 

large currency reporting 

requirements and the size 

and growth of Singapore’s 

private banking and asset 

management sectors also 

pose inherent risks. Among 

the types of illicit activity 

noted in the region are fund 

flows associated with illegal 

activity in Australia that 

transit Singapore financial 

service providers for other 

parts of Asia. 

Money laundering presents 

a significant risk to the UK 

because of the size, 

sophistication, and 

reputation of its financial and 

real estate markets. 

 

6) What evidence is there of China: Know Your Country 
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS4 

the    

effectiveness (or 

otherwise) of the 

supervisory regime in the 

Country? 

The last follow-up Mutual 

Evaluation Report relating to 

the implementation of anti-

money laundering and 

counter-terrorist financing 

standards in China was 

undertaken in 2020. 

According to that Evaluation, 

China was deemed 

Compliant for 7 and Largely 

Compliant for 18 of the 

FATF 40 

Recommendations. It was 

deemed Highly Effective for 

0 and Substantially Effective 

for 3 of the Effectiveness & 

Technical Compliance 

ratings. 

 

B. COUNTRY SANCTIONS RISK ASSESSMENT 

 

QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE FINDINGS 

1) Is any Country the subject of 

any UN or international 

sanctions?  

 

China: 
EU embargo on Arms; 
US restrictions on parties 
dealing with restricted 
Russians 

(There is currently an EU 

embargo on arms. 

In September 2018, the US 

State Department imposed 

sanctions under Caatsa 

against third parties in China 

for dealing with blacklisted 

Russians. Officials said that 

they decided to act against 

the Chinese military 

procurement organization, the 

Equipment Development 

Department, after it purchased 

UN: 
<http://www.un.org/sc/com
mittees/> 

 
<http://globalpolicy.org> 
 

EU: 
<http://ec.europa.eu/index_
en.htm> 

 

USA OFAC: 
<http://www.ustreas.gov/offi
ces/enforcement/ofac/progr
ams/> 
 
Know Your Country: 
<https://www.knowyourcoun
try.com/copy-of-country-
reports> 

http://www.un.org/sc/committees/
http://www.un.org/sc/committees/
http://ec.europa.eu/index_en.htm
http://ec.europa.eu/index_en.htm
http://www.ustreas.gov/offices/enforcement/ofac/programs/
http://www.ustreas.gov/offices/enforcement/ofac/programs/
http://www.ustreas.gov/offices/enforcement/ofac/programs/
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE FINDINGS 

military equipment from 

Moscow in November 2017.) 

 

Russian Federation: 
EU and US 

The EU and US have imposed 

sanctions against a number of 

persons and business entities, 

mainly Russian, relating to the 

crisis in Ukraine. This list is 

regularly updated. 

May 2015 - OFAC publishes 

FAQs relating to Ukraine-

/Russia-related Sanctions 

 

2) Has any Country failed to 

implement UN Resolutions 

1737, 1747, 1803 and, in 

particular, 1929?5 

None 

<https://documents-dds-
ny.un.org/doc/UNDOC/GEN
/N10/396/78/PDF/N103967
8.pdf?OpenElement> 

 

 

C. CLIENT’S AML/CFT POLIES AND PROCEDURES 
 

 

QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS 

1) Has the FI completed the 

Wolfsberg/ADB 

Questionnaire?  

Yes Attachment 3 

2) Has the PTL/FS carried out 

additional due diligence in  

relation to the responses 

provided, mindful of any areas  

of particular risk identified in 

the Country AML and the  

Country sanctions risk  

assessment identified above? 

Yes 

Appendix 1 and 3 

Completed ADB IDD 

checklist and Wolfsberg 

Questionnaire 

3) In particular, are the PTL/FS 

satisfied that the FI has: 

 

(1)  Effective measures to 

identify the ultimate 

1) Yes 

2) Yes 

 

 
5 These UN Resolutions were issued under Chapter V of the Charter of the UN (Action with regard to threats to 
the peace, breaches of peace, and acts of aggression). 
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS 

beneficial ownership of 

its customers and 

counterparties? 

(2)  An effective 

monitoring and 

auditing function of its 

AML/CFT program? 

4) Have the PTL/FS reviewed a 

sample of suspicious 

transactions as part of ADB’s 

due diligence, to ascertain the 

effectiveness of the FI’s 

suspicious transactions 

reporting program? 

Yes 

 

5) Do any matters arise for further  

due diligence based on the  

results of the FI’s response to 

the Wolfsberg/ADB 

Questionnaire ? 

No 

 

6) What evidence is there that the 

FI co-operates with the  

relevant authorities? 

Other MDBs: 

New Development Bank 
BRICS 
 

Government officials: 

The PBOC supervises and 
regulates compliance by 
ABC with AML 
 

RM: 

 

Other MDBs: 

On Sep 2, 2017, Zhou 

Mubing, Chairman of 

Agricultural Bank of China, 

and Kamat, President of 

New Development Bank 

NDB, signed the 

Memorandum of 

Understanding on Strategic 

Cooperation. ABC and NDB 

will develop comprehensive 

cooperation in bond 

issuance, cash 

management, risk 

management, project 

financing, financial market, 

and other businesses as 

well as the exchange of 

professional talents and 
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS 

information. 

See<http://www.abchina.co

m/cn/aboutabc/nonghzx/ne

wscenter/201709/t2017091

1_1140481.htm> 

 

Government officials: 

To urge financial institutions 

to effectively fulfill their anti-

money laundering and anti-

terrorist financing 

obligations and regulate the 

supervision and 

management of anti-money 

laundering and anti-terrorist 

financing, the "Supervision 

and Administration of 

Financial Institutions on 

Anti-Money Laundering and 

Anti-Terrorist Financing" 

has been considered and 

adopted by the People's 

Bank of China at its 3rd 

executive meeting in 2021 

on April 12, 2021, and is 

hereby released and shall 

come into effect on August 

1, 2021. 

See<http://www.gov.cn/zhe

ngce/zhengceku/2021-

04/16/content_5600189.htm

> 

7) Has the FI been warned, 

reprimanded or publically 

considered in respect of any 

breach of AML/CFT or anti-

corruption laws? 

According to the Central 
Commission for Discipline 
Inspection and Supervision of 
the State Supervision 
Commission in the Agricultural 
Bank of China, the Shanghai 
Municipal Commission for 
Discipline Inspection and 
Supervision news: the former 
party secretary and president 
of the Agricultural Bank of 

Client: 

 

 

See<https://www.thepaper.c

n/newsDetail_forward_1186

0262> 

 

See<https://finance.sina.co

m.cn/tech/2020-10-22/doc-

http://www.abchina.com/cn/aboutabc/nonghzx/newscenter/201709/t20170911_1140481.htm
http://www.abchina.com/cn/aboutabc/nonghzx/newscenter/201709/t20170911_1140481.htm
http://www.abchina.com/cn/aboutabc/nonghzx/newscenter/201709/t20170911_1140481.htm
http://www.abchina.com/cn/aboutabc/nonghzx/newscenter/201709/t20170911_1140481.htm
https://www.thepaper.cn/newsDetail_forward_11860262
https://www.thepaper.cn/newsDetail_forward_11860262
https://www.thepaper.cn/newsDetail_forward_11860262
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS 

China Jiangsu Branch, Gao 
Youqing, suspected of serious 
disciplinary violations, is 
currently under disciplinary 
review and supervisory 
investigation. 
 
In October, 2020, the Central 
Bank's public information 
shows that the types of 
violations committed by 
Agricultural Bank of China 
Limited Jilin Jiangbei Sub-
branch are: 1) infringing on the 
right of consumers' personal 
information to be protected 
according to law; 2) violating 
anti-money laundering 
management regulations and 
leaking customer information. 
The Central Bank issued a 
warning and imposed a fine of 
12.23 million yuan. 

iiznezxr7510593.shtml> 

 

D. SANCTIONS 
 

 

QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS 

1) Do any of the following reside 

or have a physical presence in;  

or undertake any commercial  

activities in, countries or in  

sectors and/or entities referred  

to in the UN, EU or OFAC  

sanction lists: 

 

1) The FI 

2) Its Shareholders 

3) Its Management 

 

1) No 

 

2) No 

 

3) No 

 

2) Is the PTL/FS satisfied that the 

FI has effective KYC measures 

in place for its sanctions 

screening in relation to its 

customers and counterparties? 

Yes 

 

 

E. OTHER ISSUES 
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QUESTION FINDINGS 
SOURCES USED TO 

SUPPORT THE 
FINDINGS 

1) Is there any evidence of a 

culture of secrecy? 
No 

 

2) Is there any evidence of 
management indifference to 
money laundering? 

No 
 

3) Is there any evidence of the FI 
recharacterizing the origin or 
purpose of funds being 
transferred? 

No 

Professional advisers, 
auditors, examination of 
accounts: 

4) Is there any evidence of lack of 
knowledge of customers? 

No 
 

5) Is staff remuneration in line with 
the local market?  

Yes. 
The average annual salary of 
ABC is about 268 thousand 
CNY in 2020. The annual 
salary of other four large state-
owned banks in China, CCB, 
ICBC, PSBC, BOC, is between 
250 and 300 thousand CNY. 
  

Client: 
 
Other financial institutions: 
 
See<https://zhuanlan.zhih
u.com/p/363596050> 

6) Is staff and management  
lifestyle commensurate with  
remuneration? 

Yes 
RM: 

7) What improvements can/should 
be instituted? 

No 
 

8) Is any further investigation   
appropriate? 

No 
 

Overall Conclusion: 
 
The ABC has established and well implemented the internal procedures of anti-money laundering and 
counter financing of terrorism. 
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Appendix 3. Wolfsberg Group Anti-Money Laundering Questionnaire 

 
This questionnaire acts as an aid to firms conducting due diligence and should not be relied on 
exclusively or excessively. Firms may use this questionnaire alongside their own policies and 
procedures in order to provide a basis for conducting client due diligence in a manner consistent with 
the risk profile presented by the client. The responsibility for ensuring adequate due diligence, which 
may include independent verification or follow up of the answers and documents provided, remains the 
responsibility of the firm using this questionnaire. 
 
All ADB Requests (in addition to the Wolfsberg Group questions) are shown in the additional 
column headed “ADB Requests” and in the additional questions numbered alphabetically (e.g. 
Q4A etc.) 
 

Anti-Money Laundering Questionnaire 
If you answer “no” to any question, additional information can be supplied at the end of the 
questionnaire. 

I. General AML Policies, Practices 
and Procedures 

Yes No 
ADB 

Requests 
1. Is the AML compliance program 

approved by the FI’s board or a 
senior committee?       

Y  
Under the "Guidelines on Risk 
Management of Money 
Laundering and Terrorist 
Financing for Legal Financial 
Institutions (for Trial 
Implementation)", "Basic 
Standard for Anti-Money 
Laundering Work of Agricultural 
Bank of China" and other 
regulatory regulations and the 
requirements of the Bank's 
system, the Board of Directors, 
the Supervisory Board, and the 
senior management shall bear 
the ultimate responsibility for anti-
money laundering and sanctions 
compliance work of the Group, 
the supervisory responsibility, and 
the implementation responsibility 
respectively. 

 N  Copy document 

2. Does the FI have a legal and 
regulatory compliance program 
that includes a designated officer 
that is responsible for coordinating 
and overseeing the AML 
framework? 
 
2A. To whom does the designated 
officer report internally? 

    Y      N  Additional 
information, as 
indicated. 

3. Has the FI developed written 
policies documenting the 
processes that they have in place 
to prevent, detect and report 
suspicious transactions?     

Y  
Agricultural Bank of China Global 
Anti-Money Laundering and 
Sanctions Compliance 
Governance Regulations (Issued 
by Agricultural Bank of China 
Regulation [2020] No. 166 
Effective December 1, 2020) 

    N  Copy document 

 

 Financial Institution Name:  Agricultural Bank of China (Ganzhou Branch) 
 

 

 Location:   PRC    
 



26   Appendix 3    

 

 

4. In addition to inspections by the 
government 
supervisors/regulators, does the FI 
client have an internal audit 
function or other independent third 
party that assesses AML policies 
and practices on a regular basis?        
 
4A. Please provide details of who 
carries out the audit function; how 
regularly it is performed; the scope 
of the audit; and a copy of the most 
recent audit report], including 
details of the recommendations 
made in the most recent audit.                                                                                     

    Y      N  Additional 
information, as 
indicated. 

 
 Yes No ADB Requests 

5. Does the FI have a policy prohibiting 
accounts/relationships with shell banks? (A 
shell bank is defined as a bank 
incorporated in a jurisdiction in which it has 
no physical presence and which is 
unaffiliated with a regulated financial 
group.)                       

Y  
The Bank prohibits from 
establishing connection 
with “shell bank” through 
any account or product, 
and only operates with 
correspondent banks 
that posses legal 
licenses to operate in 
their contries of origin. 

    N  Copy document 

6. Does the FI have policies to reasonably 
ensure that they will not conduct 
transactions with or on behalf of shell 
banks through any of its accounts or 
products?               

Y  

Direct identification of 
the situation 
Those agent banks 
belong to the shell 
bank shall be directly 
identified as a 
prohibited category of 
agent bank. 

    N  Copy document 

7. Does the FI have policies covering 
relationships with Politically Exposed 
Persons (PEP’s), their family and close 
associates? 

Y  
When opening a new 
account or registering for 
e-banking, the 
corresponding business 
department of the 
higher-level 
management bank of the 
account-opening 
institution shall approve. 
If the customer is a 
foreign dignitary, it shall 
be reported to the first 
level branch and the 
head office for approval. 

    N  Copy document 

8. Does the FI have record retention 
procedures that comply with applicable 
law?    
 
8A. Please specify the period.                                                                                                                                  

    Y      N  Additional 
information, as 
indicated. 

9. Are the FI’s AML policies and practices 
being applied to all branches and 
subsidiaries of the FI both in the home 
country and in locations outside of that 
jurisdiction?  
 
9A. Is the application of such AML policies 
and practices to all branches the subject of 
the same regular monitoring; auditing; and 

    Y      N  Additional 
information, as 
indicated. 
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training of staff as applies for the FI in the 
home country? 

II. Risk Assessment Yes No ADB Requests 
10. Does the FI have a risk-based assessment 

of its customer base and their 
transactions? 

    Y      N   

11. Does the FI determine the appropriate 
level of enhanced due diligence necessary 
for those categories of customers and 
transactions that the FI has reason to 
believe pose a heightened risk of illicit 
activities at or through the FI?  
 
11A. Please identify categories of 
customers classified by the FI as posing a 
heightened risk 

    Y      N  Additional 
information, as 
indicated. 

III. Know Your Customer, Due Diligence and 
Enhanced Due Diligence 

Yes No ADB Requests 

12. Has the FI implemented processes for the 
identification of those customers on whose 
behalf it maintains or operates accounts or 
conducts transactions?  

 

    Y      N  Additional 
information, as 
indicated. 
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Yes No 

ADB 
Requests 

12A. Does this require identification of the ultimate 
beneficial owners? 
 
12B. Does this include enhanced arrangements for   
trusts or other similar corporate vehicles that could 
be potentially misused to conceal the source of 
funds and their ownership? 

    Y     N  Additional 
information, as 
indicated. 

13. Does the FI have a requirement to collect 
information regarding its customers’ business 
activities? 

    Y      N   

14. Does the FI assess its FI customers’ AML policies 
or practices? 
 
14A. Please provide details of how it carries out 
such assessment 

    Y      N  Additional 
information, as 
indicated. 

15. Does the FI have a process to review and, where 
appropriate, update customer information relating 
to high risk client information? 

    Y      N   

16. Does the FI have procedures to establish a record 
for each new customer noting their respective 
identification documents and ‘Know Your 
Customer’ information? 

    Y      N   

17. Does the FI complete a risk-based assessment to 
understand the normal and expected transactions 
of its customers? 

    Y      N   

IV. Reportable Transactions and Prevention and 
Detection of Transactions with Illegally Obtained 
Funds 

Yes No 
ADB 

Requests 

18. Does the FI have policies or practices for the 
identification and reporting of transactions that are 
required to be reported to the authorities?                        

Y  
“Operational 
Procedures of 
the Anti-Money 
Laundering 
Center of 
Agricultural 
Bank of China 
Jiangxi Branch 
(for trial 
implementation)” 

    N  Copy document 

19. Where cash transaction reporting is mandatory, 
does the FI have procedures to identify 
transactions structured to avoid such obligations?                                                                                              

    Y      N   

20. Does the FI screen customers and transactions 
against lists of persons, entities or countries issued 
by government/competent authorities?  
 
20A. Please confirm what lists the FI screens its 
customers against 
 
20B. Do any of the following reside or have a 
physical presence in; or undertake any commercial 
activities in, countries or in sectors and/or entities 
referred to in the UN, EU or OFAC sanction lists? 

 

 
 
 
 
 
Y  
 
 
 

Y  

 
 
  

    
 
 
 
 

N  

 
 
 
N  
 

 

 
 Yes No ADB Requests 

20B(i). The FI   
 
20B(ii). Its Affiliates 
 
20B(iii). Its customers, clients or counterparties 
 

Y  

 

Y  

 

Y  

 

N  
 
   N  
 
   N  
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20B(iv). Are these adequate? 
 

Y  N  

21. Does the FI have policies to reasonably ensure that it 
only operates with correspondent banks that possess 
licenses to operate in their countries of origin?                

    Y      N   

V. Transaction Monitoring Yes No ADB Requests 
22. Does the FI have a monitoring program for unusual and 

potentially suspicious activity that covers funds transfers 
and monetary instruments such as travelers checks, 
money orders, etc?  
 
22A. What is the number of suspicious transactions 
and/or large cash transactions reported in each of the 
past three years? 

    Y      N   

VI. AML Training Yes No ADB Requests 
23. Does the FI provide AML training to relevant employees 

that includes: 

• Identification and reporting of transactions that must 
be reported to government authorities. 

• Examples of different forms of money laundering 
involving the FI’s products and services.  

• Internal policies to prevent money laundering.                                    

    Y      N   

24. Does the FI retain records of its training sessions 
including attendance records and relevant training 
materials used?                                                                                     

    Y      N   

25. Does the FI communicate new AML related laws or 
changes to existing AML related policies or practices to 
relevant employees?                                                          

    Y       N   

26. Does the FI employ third parties to carry out some of the 
functions of the FI? 

    Y      N   

27. If the answer to question 26 is yes, does the FI provide 
AML training to relevant third parties that includes:  

• Identification and reporting of transactions that must 
be reported to government authorities. 

• Examples of different forms of money laundering 
involving the FI’s products and services.  

• Internal policies to prevent money laundering.                                    

    Y      N   
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Additional information: 
 
2A. 
The Chief Compliance Officer is responsible for assisting senior management in the day-to-day management of 
bank-wide anti-money laundering and sanctions compliance. 
 
Operational reports on AML and sanctions compliance work from the first line of defense department to the AML 
authorities at the same level, the chief compliance officer or chief AML officer, or from the lower AML authorities to 
the higher AML authorities. 
 
 
4A. 
The Audit Bureau is the third line of defense department for AML and sanctions compliance of the whole bank, 
responsible for independently auditing the soundness, compliance, and effectiveness of AML and sanctions 
compliance management policies, systems, and projects of the whole bank and conducting AML and sanctions 
compliance culture audits at different levels. 
From September 3 to November 15, 2020, the Ganzhou branch of ABC carried out anti-money laundering work of 
nine sub-branches, including Ganxian, Ningdu, Xingguo, Huichang, Yudu, Ganzhou Business Department, Anyuan, 
and Xunwu Special inspection. Through the inspection, it was found that there were problems such as inappropriate 
AML management, lack of identification of beneficial owners of public customers, failure to collect local residential 
and working addresses of individual customers opening accounts in different places, lack of collection and 
preservation of identity information of individual customers opening accounts, and single re-evaluation business of 
customer risk rating system not processed after the expiration date. For the problems found in the inspection, the 
Bank promptly issued the "Correction Advice Letter" and informed the whole Bank of the inspection situation, and 
at the same time, according to the relevant provisions of the "Internal Referral Measures for Violation of Rules and 
Regulations by Employees of the Agricultural Bank of China", the relevant responsible persons were referred and 
dealt with financial responsibility punishment, and all the problems found in the inspection were rectified. The level 
of anti-money laundering work has been further improved through a series of work such as inspection, notification, 
rectification, and recourse. 
 
The most recent audit report  
Screenshots: Structure of Internal Audit, Operation of Internal Audit, Audit Recommendations 
From 2020 Annual Results Announcement 
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8A. 
Institutions at all levels shall properly preserve electronic and paper data related to customer money laundering 
risk level classification work for not less than five years (inclusive). 
 
 
9A. 
These provisions shall apply to the Group's institutions at all levels. If there is any conflict between the laws, 
regulations, or regulatory requirements of the overseas institutions, subsidiaries' locations, or industries in which 
they are located and these provisions, they shall promptly report to the Global Anti-Money Laundering Center of 
the Head Office. 
 
The AML and sanctions compliance governance structure of the New York Branch shall be implemented following 
the Compliance Governance Framework of Agricultural Bank of China New York Branch. 
 
 
11A. 
High Risk. Refers to customers who, after qualitative analysis and quantitative assessment, have obvious suspicion 
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of money laundering or terrorist financing and need to adopt enhanced risk control measures. 
 
Customers on the high-risk list issued by relevant international organizations or foreign governments. 
(b) Customers whose cases have been investigated by judicial organs, public security departments, People's Bank, 
and other competent authorities for suspected money laundering and terrorist financing crimes or who have been 
explicitly requested to implement anti-money laundering monitoring measures. 
(c) Customers who are foreign dignitaries or their relatives or close associates. 
(d) The actual controller or actual beneficiary of the customer is one of the persons mentioned in (b) and (c) 
(e) Customers who have been prompted by regulatory agencies, law enforcement agencies, or financial exchanges 
to pay attention to the existence of money laundering crimes, financial violations, financial fraud, and other aspects 
of the record. 
(f) Customers involved in negative domestic and foreign authoritative media reports on anti-money laundering. 
(g) Customers who open or attempt to open anonymous or pseudonymous accounts. 
(h) Customers who refuse to cooperate with our bank in conducting due diligence following the law 
(i) Customers whose authenticity, validity, or completeness of customer identity information is still in doubt after 
taking necessary measures. 
(j) Other "high-risk" customers identified by the Bank. 
 
 
12A. 
Make customer identification and continuously strengthen customer management. 
Take reasonable measures to verify the actual controllers of customers or actual beneficiaries of transactions and 
understand the equity or control structure of legal entity customers.  
 
The risk assessment index system of correspondent banks includes risk elements in terms of customer 
characteristics, geography, business relationships, and anti-money laundering measures. 
The geography risk element refers to the degree of association between the nationality, domicile, place of 
registration, and place of operation of the correspondent bank and its controlling shareholder, actual controller and 
actual beneficiary and money laundering, and other related criminal activities. 
 
Low-risk and medium-low-risk customers may adopt the following simplified risk control measures: the identity of 
the actual controller and actual beneficiary will be verified after the business relationship is established. 
 
 
12B. 

Under the relevant provisions of the "Operational Procedures of the Anti-Money Laundering Center of 
Agricultural Bank of China Jiangxi Branch (for trial implementation)", the Bank has carefully conducted 
due diligence investigations on 254 customers due diligence lists issued by the Anti-Money Laundering 
Center of the provincial branch by adopting the method of "two checks, two analyses, and one 
comparison", and has provided timely feedback to the provincial branch on the findings as required.  
 
 
14A. 
The risk classification of money laundering and terrorist financing (hereinafter collectively referred to as money 
laundering) refers to the Bank's comprehensive consideration of various factors such as customer characteristics, 
geography, business (including financial products and financial services, the same below), and industry (including 
occupation, the same below) to classify customers into different money laundering risk levels using comprehensive 
rating and direct identification and to carry out dynamic management based on continuous identity identification. 
The process of adjusting and adopting differential management according to different risk levels of customers. 
 
 
20A. 
Refers to customers on the list of terrorist organizations and terrorists issued by the relevant departments of the 
State Council and judicial organs, as well as customers on the list of organizations and individuals listed under the 
sanctions category by the UN Security Council resolutions. 
 
 
22A. 
In 2020, Ganzhou Branch of ABC reported four key suspicious transaction clues to the local People's Bank and 
public security authorities, involving four public customers. 
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Attachment 1. Screenshot of Ten Largest Shareholders (By 2020 December 31) 
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Attachment 2. Independent Auditor’s Report (for the year ended 31 December 
2020) 



35 

 



36    

 

 



37 

 



38    

 

 



39 

 



40    

 

 



41 

 

 
 



42    

 

 

Attachment 3. The Wolfsberg Group Anti-Money Laundering Questionnaire 
Completed by FI’s General Manager of Internal Control 

(See the PDF file) 
 


