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PROJECT SELECTION CRITERIA  
 

1. The Asian Development Bank (ADB) and the implementing agency for the project 
readiness grant have agreed on selection criteria for choosing ensuing project that will be 
supported during implementation. This approach will allow the government to lead the 
identification, prioritization, and due diligence for selecting the future project to be supported by 
the project readiness grant. ADB will grant approval based on criteria listed below, agreed 
between executing agency and ADB. 

 
2. The nominated roads and bridges (subprojects) must meet below selection criteria for 
funding under the project readiness financing. Subprojects will be screened through a multicriteria 
analysis (MCA) that will rank subproject proposals on the merits of their technical, 
economic, gender, social, environmental, climate, disaster and other socioeconomic impacts 
through a purposefully designed stakeholder consultations and analytical research. The PRF 
consultant will design the MCA and support the implementation. Subprojects must substantially 
meet the following eligibility criteria for ADB -financing of civil works under the project:  

 
(i) Improved Access: Subprojects should demonstrate improved access to 

employment opportunities by quantifying the population served, and the number 
of schools, police stations, markets, health centers, and cultural and recreational 
facilities in the subproject catchment area. Subprojects should demonstrate 
improved access to women and girls, and benefits to gender equality outcomes. 

(ii) Connectivity: Critical access to rural and remote communities for delivering 
essential services, and business opportunities, markets, tourism hotspots.  

(iii) Climate and Disaster Resilience: Subprojects should demonstrate contribution 
to the FSM road network’s overall climate and disaster resilience.  

(iv) Economic Efficiency: All subprojects should achieve a minimum economic 
internal rate of return (EIRR) of 9%. Lower rates of return in accordance with ADB’s 
requirements will be considered on a case-by-case basis, where significant 
unquantifiable social benefits can be demonstrated.  

(v) Environmental Impact: Subprojects likely to cause significant negative 
environmental impacts (classified as category A under ADB’s Safeguard Policy 
Statement (2009)) shall be excluded from the project.  

(vi) Land Acquisition and Resettlement Impact: Subprojects likely to cause 
significant negative land acquisition and/or resettlement impacts (classified as 
category A under ADB’s SPS) shall be excluded.  Subprojects that involve 
significant effort and time in terms of identifying land ownership records will be 
excluded. 

(vii) Community Support: The implementing agency, in coordination with relevant 
government and state agencies, will organize appropriate level consultations with 
the affected local communities (including separate consultations with women 
where appropriate/necessary), community groups and private sector participants. 
MCA will help ensure a broad local community support of the proposed subproject. 
Only top-ranking 1 or 2 subprojects from each state will be selected to receive 
project financing. Detailed feasibility reports will include a summary of consultation 
activities and confirmation of the broad community support of the subproject. 

 

3. ADB will review the executing agency’s proposal for a project to be included for support 
under the project readiness grant and, if necessary, may request additional information to justify 
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the selection. The DTC&I will obtain ADB’s formal approval before starting detailed design or 
other project preparation activities for the proposed project.  
 


