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In 2000, the Road Development Authority (RDA) attempted to have the Land Acquisition Act (LAA) amended, arguing that 
it was difficult to pay compensation to affected persons under the present Act. However, this attempt failed. Instead the 
RDA established a Land Acquisition and Resettlement Committee (LARC) in 2001.  
(i) The LARC established a mechanism where the acquiring officer and representatives from the Survey Department, 

the Chief Valuer’s office, the RDA and the affected person could work together to discuss and negotiate 
compensation  for issues such as loss of earnings, loss of residence, and disturbances. 

(ii) The establishment of the LARC brought several changes to the way in which compensation was to be calculated 
and paid. 

(iii) Previously, valuations of buildings were based on depreciated value. Compensation for severance, injurious activity 
and disturbance was limited to 20% of market value which resulted in a low compensation payment for those 
aspects. 

(iv) Previously there was no mechanism for the affected person to participate and negotiate on compensation matters.  
(v) The LARC enabled the acquiring officer to interact directly with the affected person and obtain information on the 

immovable assets that were to be acquired. The information was then provided to the Valuation Department in 
computing the compensation payment.   

(vi) The LARC then provided a forum for a group of officials and the affected person to discuss and negotiate the 
compensation to be paid. 

(vii) Thus the LARC, for the first time, provided the affected person with an opportunity to participate in a decision 
about compensation calculation and payment. 

 
After this initiative from the RDA, other government agencies also pushed for the establishment of LARC systems for their 
projects. LARCs were established by cabinet approval on a case-by-case basis. In 2008, the National Policy for Payment of 
Compensation was formulated by the Treasury. This policy stood side by side with LARC. However, both mechanisms were 
established by cabinet approval and not through the legislature. Therefore, there were no amendments to the LAA, rather 
an alternative mechanism was established through the 2008 national policy.  LARCs carried out computation and payment 
of compensation. Regulations adopted in 2008 were drafted to implement the National Policy for Payment of 
Compensation. 
 
RDA obtained cabinet approval to continue LARC for selected development projects until 2013. The new regulation 
retained the additional compensation payment which was initially part of the national policy. This meant that, in addition 
to compensation paid under the LAA, the regulations allowed the payment of additional compensation which included: 
(i) recognizing that the strip of land was not a separate entity, which meant a higher market value computation and 

thus higher compensation than under the LAA, 
(ii) payments for injurious activity and disturbance beyond the 20% of market value that was paid by LAA,  
(iii) LARC existed as a separate mechanism for negotiating compensation. 
 
A gazette notification in 2013 noted that:  
(i) land acquisition should be done according to the LAA and the 2008 regulations, 
(ii) compensation should be based on market value on the principle of “not a separate entity,” 
(iii) use of the LARC for 18 new projects was approved by cabinet, 
(iv) regulations existed side by side with the LAA and LARC, 
(v) there were no amendments to the LAA. 
 
Note: Super LARC has an extra opportunity for negotiation at a higher level for 18 major road-widening and construction projects (not for 
all projects). Super LARC members are the Secretary of the Ministry of Highways, Chief Valuer, Survey General and Project Director of 
project management unit (PMU) and the affected person. The National Policy on Payment of Compensation was approved by the Cabinet 
of Ministers on 3 January 2008 and new regulations to the LAA were enacted by Parliament on 7 March 2009. Types of compensation 
payments include (i) market value for land, (ii) market value and reinstatement value for structures, (iii) injurious affection and severance, 
and (iv) disturbances, and other payments. The new regulations replaced the “ex-gratia package for the People Affected by Highway 
Projects (2005)” and other Cabinet approved compensation packages which were implemented through the Land Acquisition and 
Resettlement Committee (LARC) from 2005 to 2008.  
Source: Independent Evaluation at the Asian Development Bank. 

 


