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GLOSSARY OF TERMS AND DEFINITIONS 
 
 

A. ADB Definitions 
 

1. Region and Subregion 

1.  The terms “region” and “subregion” do not appear to have standard definitions in ADB, with 
the definitions varying over time depending on ADB’s institutional structure and its membership. The 
Regional Cooperation and Integration Strategy (RCIS) defines “region” and “subregion” based on ADB’s 
regional department structure and its country membership. The Asia and the Pacific region is defined to 
include East Asia, South Asia, Central Asia, and the Pacific. East Asia refers to member economies under 
the East Asia Department (EARD). Southeast Asian countries are covered by the Southeast Asia 
Department (SERD). South Asia refers to members in the new South Asia Department (SARD) plus 
Afghanistan and Pakistan, and Central Asia refers to the Central Asian republics under the Central and 
West Asia Department (CWRD).1 In the RCIS, a “subregion” is defined as a subgroup of countries and 
economies within any of these. The great drawback to the RCIS’s definitions is that they are not fixed 
over time and, as such, are not consistent definitions.  

 
2. Two examples of the drawback of the RCIS’s definition can be cited. First, the Central Asia 
Regional Economic Cooperation (CAREC) program started as a regional program in 1997 because it 
included all the Central Asian countries that were then ADB member countries. Subsequently, however, 
Armenia and Georgia joined ADB but did not join the CAREC program. Hence, by the RCIS’s definition 
the CAREC program is now actually only a subregional program, despite is name. Second, the South 
Asia Subregional Economic Cooperation (SASEC) program started as a subregional program in 2001 
because it did not include Maldives and Sri Lanka, which were ADB member countries in the subregion. 
Subsequently, both countries joined the SASEC program, hence by the RCIS’s definition SASEC is now a 
regional program, despite its name. 

 
3. For the sake of clarity, this report uses the following definitions: 
 

(i) region:  denotes any of the five global grouping of countries (Africa, Asia and Pacific,  
Europe, North America, and South America); 

(ii) Asia and Pacific region or Asian region: denotes the 48 Asian member countries of ADB 
(Table 1); 

(iii) subregion: denotes any subgrouping of countries within a region; within these 
countries, this may include specific provinces or regions, but exclude others. 

(iv) interregional: refers to interactions between and among regions; 
(v) intersubregional: refers to interactions between and among subregions or subgroups 

of countries within a region: and 
(vi) subregional cooperation program or subregional program: covers any cooperation 

program irrespective of whether it uses the terms “regional” or “subregional” in its 
name (e.g., including Central Asia Regional Economic Cooperation, Greater Mekong 
Subregion, South Asia Subregional Economic Cooperation). 

  

                                                            
1 The realignment of regional departments became effective 1 May 2006. 
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Box 1: Asian Subregions and Countries 

Central Asia (10) Afghanistan, Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyz Republic, Pakistan, 
Tajikistan, Turkmenistan, Uzbekistan 

East Asia (6) 
 

People’s Republic of China; Hong Kong, China; Japan; Republic of Korea; 
Mongolia; Taipei,China  

South Asia (6) 
Southeast Asia (10) 
 
Pacific (14) 
 
 
Oceania (2) 

Bangladesh, Bhutan, India, Maldives, Nepal, Sri Lanka 
Brunei Darussalam, Cambodia, Indonesia, Lao People’s Democratic Republic, 
Malaysia, Myanmar, Philippines, Singapore, Thailand, Viet Nam 
Cook Islands, Fiji, Kiribati, Republic of the Marshall Islands, Federated States of 
Micronesia, Nauru, Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-
Leste, Tonga, Tuvalu, Vanuatu 
Australia, New Zealand 

 
2. Regional Cooperation, Regional Integration, and Regional Interdependence 

 
4.  Operational definitions of regional cooperation, regional integration and regional 
interdependence used by various ADB strategic documents, operational guidelines, and other RCI-
related documents are shown in Box 2.  
 

Box 2: Definitions of Regional Cooperation, Integration, and Interdependence 
Regional 
cooperation 

 

 Collective policies and initiatives by the governments that encourage regional integration 
which, in turn, could be either formally embodied in an intergovernmental treaty or 
informally agreed upon by the participating countries. [ADB. 2006. Regional Cooperation 
and Integration Strategy. Manila.] 

 Official activities that encourage regional integration and/or help shape coordinated action 
and responses to developments that affect the region, such as intergovernmental dialogue, 
the provision of regional public goods, and regional institution building. [ADB. 2012. Asian 
Economic Integration Monitor. Manila (July).]  

 A process in which countries in an ADB defined region or subregion or in Asia and the 
Pacific work together to address common concerns. [ADB Operations Manual, OM B1/BP, 
30 June 2010.] 

Regional 
integration 

 A process through which economies in a region become more interconnected, which can 
result from market-led and private-sector-driven actions and/or government-led policies 
and collective initiatives in a region. [ADB. 2006. Regional Cooperation and Integration 
Strategy. Manila.] 

 A process that leads to greater interdependence within a region, whether market-driven or 
policy-led, or a combination of both. [ADB. 2012. Asian Economic Integration Monitor. 
Manila (July).]  

 A process through which countries in an ADB defined region or subregion or in Asia and 
the Pacific become more interconnected and interdependent. [ADB. Operations Manual. 
OM B1/BP, 30 June 2010.] 

Regional 
interdependence 

 Regional economic interaction through trade, investment, finance, and other channels. The 
degree of interdependence affects the way a region’s economies move together and how 
changes are transmitted among them. [ADB. 2012. Asian Economic Integration Monitor. 
Manila (July).] 

  
3.  Regional Project 

 

5. ADB’s Operations Manual provides a formal definition of what constitutes a regional project. 
Regional projects are broadly defined as those that require collective efforts and actions of two or more 
countries to produce goods and services which are for the good of all participating countries. The 
definition further identifies seven criteria under which a project may be classified as “regional” (Box 
A1.3).  



Glossary of Terms and Definitions 3 
 

 

Box 3: Definition of Regional Project 
Regional projects are broadly defined as those that require the collective efforts and actions of two or more 
countries to produce goods and services which are for the good of all participating countries. Projects are 
considered “regional” when they: 

(i) require collective efforts and actions of two or more not necessarily adjacent countries to jointly 
respond to cross-border issues, such as the cross-border impact of environmental degradation, 
international crime, communicable diseases, natural disasters, or regional economic crises; and/or 

(ii) are national in nature but with significant regional dimensions or implications, such as a country 
transport system that is part of a regional transport system, a national power grid within a regional 
power grid, a national gas pipeline that is part of a network of regional gas pipelines, and associated 
agreements and protocols that allow (a) an efficient flow of goods, services, and people, (b) 
harmonization of standards and regulations, or (c) cost-effective communication across DMCs; and/or 

(iii) facilitate regional policy dialogue that leads to regional agreements that promote trade, investment, 
and monetary and financial cooperation, and facilitate cooperation in regional public goods such as 
climate change, environmental management, and prevention of communicable diseases; and/or 

(iv) support research and knowledge generation on issues related to the four pillars of the RCI strategy, 
and promote knowledge sharing and dissemination among DMCs; and/or  

(v) support initiatives or strengthen the institutional capacity of regional groupings, such as the 
Association of Southeast Asian Nations (ASEAN), ASEAN+3 (ASEAN plus the People’s Republic of 
China, Japan, and the Republic of Korea), Boao Forum for Asia, Central Asia Regional Economic 
Cooperation (CAREC), Bay of Bengal Initiative for Multi-sectoral Technical and Economic Cooperation 
(BIMSTEC), Brunei Darussalam-Indonesia-Malaysia-Philippines East ASEAN Growth Area (BIMP-EAGA), 
Greater Mekong Subregion (GMS), Indonesia-Malaysia-Thailand Growth Triangle (IMT-GT), Pacific 
Islands Forum, Council of Regional Organizations for the Pacific, South Asia Subregional Economic 
Cooperation (SASEC), South Asian Association for Regional Cooperation (SAARC), and Shanghai 
Cooperation Organisation (SCO); and/or 

(vi) support regional partnership building with regional and international institutions, such as the United 
Nations Economic and Social Commission for Asia and the Pacific (UNESCAP), Inter-American 
Development Bank (IADB), Organisation for Economic Co-operation and Development (OECD), Pacific 
Economic Cooperation Council, World Bank, and World Trade Organization (WTO); and/or 

(vii) facilitate regional partnership building between the public, private sector, and civil society. 
 

Source: ADB. Operations Manual. OM B1/OP, 30 June 2010. Manila.  
 
B. Regional Project Definitions of Main Multilateral Partners 

6. The criteria used as basis for classifying projects as “regional” differ across multilateral 
institutions. In the African Development Bank (AfDB), regional projects must satisfy the basic 
requirements for all Bank Group operations (i.e., technical and economic viability, environmental 
standards, implementation capacity). In addition, to be considered for financing under this framework, 
regional projects must satisfy the following basic eligibility criteria:   
 

(i) Project sponsors. Eligible entities will include: (a) governments and government entities of 
eligible regional member countries; (b) regional or subregional intergovernmental bodies 
and other intergovernmental vehicles; (c) special purpose vehicles created to facilitate 
public investment in non-sovereign entities or PPPs; and (d) operations sponsored by other 
multilateral or bilateral agencies on a case-by-case basis.  

(ii) Regional character. The operation must involve costs and/or benefits in at least two 
participating countries and require the involvement of all participating countries to achieve 
its objectives. The operation should clearly contribute to regional economic integration 
and/or the provision of regional public goods.  
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(iii) Commitment. The project must have strong ownership by project sponsors at the country 
and regional level. Evidence of such commitment could include an intergovernmental or 
regional economic cooperation agreement or memorandum of understanding (already 
existing or under preparation).2  

 
7. The Inter-American Development Bank (IDB) identifies regional integration operations 
according to four non-mutually exclusive indicative criteria:  
 

(i) Cross-country focus. Projects should contribute directly or indirectly to a greater regional or 
global integration of Latin America and Caribbean (LAC) countries and/or to promote 
regional collective action and cooperation.  

(ii) Regional additionality. Projects that generate additional value added through 
internationalization and/or regional cooperation. 

(iii) National subsidiarity. Projects that contribute to the alignment of domestic policy reforms 
and of national/sub-national investments with cross-border objectives.  

(iv) Compensation for coordination failures. Projects that generate incentives that compensate 
for market failures (cross-border externalities), coordination failures (costs of collective 
action) and other costs related to the complex execution of regional collective initiatives.3  

 
8. Financial assistance by the World Bank in support of regional integration observes the following 
criteria for what constitutes regional projects. These projects should:  
 

(i) involve three or more countries, all of which need to participate for the project’s objectives 
to be achievable (that is, the project would not make sense without the participation of all 
of these countries);  

(ii) produce benefits, either economic or social, that spill over country boundaries (that is, 
projects that generate significant positive externalities or mitigate negative ones);  

(iii) have clear evidence of country or regional —e.g., Economic Community of West African 
States (ECOWAS) or Southern Africa Development Community (SADC) —ownership and 
demonstrate commitment of the majority of participating countries; and  

(iv) provide a platform for a high level of policy harmonization among countries, which is the 
key to the success of a regional initiative) and are part of a well-developed and broadly 
supported regional strategy.4  

 

 

                                                            
2 African Development Bank Group. 2008. Strategic and Operational Framework for Regional Operations. Ivory Coast. 
3 Inter-American Development Bank. March 2011. Sector Strategy to Support Competitive Global and Regional Integration. 

Washington, D.C.  
4 World Bank. March 2008. International Development Association and International Bank for Reconstruction and Development—

Regional Integration Assistance Strategy for Sub-Saharan Africa. Washington, D.C. 


