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Summary Information on Proposed Indicative Lending and Nonlending Products  
 

Lending Products 
Project Name Description 

Highlands Region 
Road Improvement 
Investment Program 
(MFF) 2nd Tranche – 
2013 Firm 

Impact 
The Highlands Region Road Improvement Investment Program is increasing 
export-driven economic growth and rural development in the Highlands region. 
 
Rationale 
The project is needed to maintain connectivity with and along the Highlands 
core road network. The Highlands region contains 40% of PNG’s population, is 
PNG’s most important economic region, and relies heavily on road access to 
markets and social services. 
 
Expected Outcomes and Outputs 
The project will improve accessibility and reduce transport costs in the 
Highlands region. Project outputs will be (i) rehabilitated and improved national 
and provincial roads; (ii) maintained roads; (iii) strengthened roads planning, 
design, management and maintenance capacities at provincial and local levels. 
 

Civil Aviation 
Development 
Investment Program 
(MFF) 2nd Tranche – 
2013 Firm 

Impact 
The Civil Aviation Development Investment Program is boosting economic 
growth and reducing poverty in project areas. 
 
Rationale 
The investment program 2nd tranche will respond to investment priorities 
identified by the Government's National Airports Development Strategic Plan. 
Air connectivity is particularly important for economic and social development in 
PNG because of difficult surface transport conditions in much of the country and 
its archipelagic nature. While substantial external assistance is now allocated 
for airport safety and security, airport rehabilitation and improvement is under-
funded (air services cannot be upgraded in line with demand and aircraft 
availability). The investment program will help upgrade air connectivity between 
national and provincial centers. 
 
Expected Outcomes and Outputs 
The investment program is bringing safer, more efficient and more accessible 
all-weather air transport services to the project areas. The investment program 
will reform civil aviation institutions, improve civil aviation infrastructure including 
improved safety, security at PNG's 22 national airports, and improve civil 
aviation operations.  
 

Town Electrification 
Investment Program 
( MFF) 2nd Tranche – 
2014 Firm  

Impact  
The Town Electrification Investment Program is improving socio-economic 
outcomes of populations in the targeted provincial centers.  
 
Rationale  
Only around 10% of Papua New Guineans have access to electricity. Even 
where electricity is supplied, including provincial centers, power is unreliable 
and may reach only 20-30% of potential customers. Many provincial centers 
have untapped or underutilized sources of renewable energy that can be 
economically developed, together with local transmission and distribution 
upgrading. 



 

 

 
 

Expected Outcomes and Outputs 
The investment program will bring improved utilization of reliable, clean power 
to six provincial urban centers. Outputs will be (i) six renewable energy power 
plants put in operation by PNG Power Limited (PPL), (ii) transmission lines 
constructed and operated by PPL, and (iii) capacity built in PPL and amongst 
project beneficiaries. 
 

Towns Water Supply 
– 2014 Firm  

Impact 
The Towns Water Supply project will improve health and economic conditions of 
populations in the targeted provincial centers. 
 
Rationale  
Proportionally, access to improved water supplies and sanitation in PNG’s 
provincial towns has declined from about 80% in 2000 to less than 60% in 2012. 
This is due to rapid population growth in urban centers and limited expansion of 
own water supplies and sewerage systems to meet growing demand. Recent 
outbreaks of cholera in provincial centers are attributed to limited access to safe 
water and sanitation, particularly amongst the poor. The rapid expansion of safe 
and reliable water supplies and improved sanitation in PNG’s provincial centers, 
which account for about 8% of PNG’s population, is essential for PNG to meet 
its Millennium Development Goal (MDG) targets, particularly MDG target 7.3 to 
reduce by half the proportion of people without sustainable access to safe 
drinking water and basic sanitation. 
 
Expected Outcomes and Outputs  
The investment program will provide sustainable and safe water supplies and 
improved sanitation systems to provincial towns. Outputs of the project will 
include institutional reform and capacity development to improve the financial 
and technical sustainability of provincial water supply and sanitation services, 
and rehabilitation and expansion of water supplies and sewerage systems in up 
to 5 provincial towns to be identified during the project preparatory technical 
assistance. 
 

Civil Aviation 
Development 
Investment Program 
(MFF) 3rd Tranche – 
2015 Firm 

Impact 
The Civil Aviation Development Investment Program is boosting economic 
growth and reducing poverty in project areas. 
 
Rationale 
The investment program’s 3rd tranche will respond to investment priorities 
identified by the Government's National Airports Development Strategy Plan). 
Air connectivity is particularly important for economic and social development in 
PNG because of difficult surface transport conditions in much of the Country 
and its archipelagic nature. Whilst substantial external assistance is now 
allocated for airport safety and security, airport rehabilitation and improvement 
is under-funded, meaning that air services cannot be upgraded in line with 
demand and aircraft availability. The investment program helps upgrade air 
connectivity between national and provincial centers. 
 
Expected Outcomes and Outputs 
The investment program is bringing safer, more efficient and more accessible 
all-weather air transport services in the project area. The investment program is 
reforming civil aviation institutions, improving civil aviation infrastructure 
including improved safety, security at PNG's 22 national airports, and is 
improving civil aviation operations.  
 
 



 

 

Power Development 
– 2015 Firm 

Impact  
The Power Development Project will improve socio-economic conditions of 
targeted urban and peri-urban areas.   
 

Rationale  
Only around 10% of Papua New Guineans have access to electricity. The 
existing grids require significant investment to support rapid economic 
development and to extend the supply of electricity to the broader population.  
 

Expected Outcomes and Outputs 
The investment program will bring improved utilization of reliable, clean power 
to urban and peri-urban centers. Outputs will be (i) installed or upgraded 
generation capacity, including renewable energy (ii) transmission and 
distribution, and (iii) capacity built in PNG Power Limited (PPL) and amongst 
project beneficiaries. 
 

Nonlending Products 

Assistance Name Description  

Towns Water Supply 
Project PPTA – 2013  

The TA will help Water PNG, Independent Public Business Corporation (IPBC) 
and other involved government agencies prepare an investment project to 
improve access to water supplies in provincial urban centers. Water PNG 
(formerly PNG Water Board) has restructured and has adopted a new Medium 
Term Corporate Plan 2011-2015, which renews the government’s commitment 
to water supply and sanitation (WSS) in provincial and district towns. After a 
break of several years since the last ADB-supported Provincial Towns Water 
Supply project (closed in 2007), conditions are now right for ADB to consider 
further support for this segment of the WSS sector. The proposed project would 
focus on piped water supply to businesses, industries and households in 
provincial, and possibly district, towns. Sanitation needs would be met by 
separate interventions. 
 

Extending the Socio-
Economic Benefits of 
an Improved Road 
Network to Roadside 
Communities II - 
2013 

Impact 
The Extending the Socio-Economic Benefits of an Improved Road Network to 
Roadside Communities II grant project will improve access of rural communities 
to the Highlands Highway allowing those communities to gain social and 
economic benefits. 
 
Rationale 
Community engagement is needed to increase community ownership and 
participation in rural road rehabilitation and maintenance.  The project will take a 
community participation approach for rural road maintenance with labor based 
technology and will provide social and gender training to increase their capacity 
for economic and social opportunities. The project will closely link to on-going 
ADB road and health projects. 
 
Expected Outcomes and Outputs 
The expected outcomes are better access to social services and economic 
opportunities for rural communities along with improved understanding of rural 
road maintenance, health and gender issues. Project outputs will be (i) 
community based rural feeder roads and rural infrastructure facility 
rehabilitations and upgrading; (ii) skills development on health and gender 
issues; (iii) skills development on economic activities; and (iv) evaluation and 
monitoring of the project. 
 

Sea Transport 
Development PPTA – 

The TA will help PNG Ports Corporation Limited (PPCL), IPBC and other 
involved government agencies prepare an investment project for sea ports 



 

 

2014 
 

infrastructure development and port management and operations support. The 
proposed project will help PPCL implement its new Ports Development 
Strategic Plan. It will focus also on leveraging private sector investments 
through public-private-participation transactions.  
 

Supporting Public 
Financial 
Management CDTA –  
2014 

The TA will continue to support ADB's involvement in strengthened public 
financial management in PNG through enhancing transparency, accountability 
and efficiency in managing and using public resources. The TA will build on the 
proposed 2012 CDTA. The TA will target those areas that support ADB's 
operations in PNG. 
 

Power Development 
Project PPTA – 2014  

Energy demand is currently outstripping supply on the main power grids in 
PNG. The TA will assist with Government plans to address the power supply 
constraints through development of priority generation infrastructure in 
accordance with Government development plans. The TA will include support to 
PNG Power Limited, the IPBC and other involved government agencies for 
feasibility studies for an infrastructure investment project suitable for possible 
ADB (partial) financing. 
 

Supporting Climate 
Sensitive Sector 
Development CDTA – 
2014 

The TA will promote the Government of PNG's whole of sector approach to 
climate change. This will be achieved by providing support for the integration of 
climate change priorities outlined in the country's Climate Compatible 
Development Strategy into an existing sector strategy, for a sector that is highly 
vulnerable to the impacts of climate change and/or has the potential to 
significantly reduce greenhouse gas emissions. The TA will support sector 
climate risk screening activities, in order to identify key climate change 
adaptation and/or mitigation policy measures needed to ensure climate 
responsiveness of the sector strategy. The TA will also identify support required 
to assist the government implement policy and institutional reforms necessary 
for strengthening sector climate responsiveness, as part of a sector 
development program. 
 

Bridge Replacement 
for Improved Rural 
Access PPTA – 2015  

The TA will assist relevant government agencies to prepare a follow on 
investment project to the Bridge Replacement for Improved Rural Access 
project. The project will improve connectivity on rural feeder roads because of 
relocated bailey bridges, and improve connectivity on national and main roads 
because of higher speed permanent bridges able to take higher axle loads. 
Improved  connectivity will increase access to markets and services, lower 
vehicle  operating costs and haulage charges, and reduce bridges maintenance 
costs. 
 

 
 




