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NOTE ON INCLUSIVE GROWTH 
 

1. To achieve an Asia and Pacific region free of poverty, the Asian Development Bank’s 
(ADB's) Midterm Review of Strategy 20201 emphasizes inclusive economic growth (IEG) as a key 
goal, along with environmentally sustainable growth and regional integration.2 The country-specific 
constraints on IEG in Armenia were analyzed during the diagnostic phase of the country 
partnership strategy (CPS), to help ADB establish the CPS priorities and allocation of resources to 
the three pillars of IEG.3 
 
A. Inequality in Armenia 
 
2. As a result of rapid economic growth throughout the 2000s, strong inflows of remittances, 
and effective social protection, poverty declined considerably in Armenia.4 Growth also 
demonstrated inclusive features, as evidenced by the Gini index, which decreased from 39.5 to 
33.9 between 2004 and 2008. The poverty reduction trend reversed sharply in 2009, when 
Armenia was hit by the global economic crisis; its gross national product (GDP) plummeted by 
14.1%.5 When economic growth resumed after the crisis, inequality started to rise, with the Gini 
index reaching 37.2 by 2013.6 All other relevant indicators, such as the ratio of income and 
expenditures of the best-off 10% or 20% population to the bottom 10% or 20% of the population, 
point to a recent pick-up in inequality (Attachment 1 contains indicators relevant to IEG). 
 
3. The official Gini indexes may understate the degree of inequality, as they are often based 
on income, without adequate consideration of wealth, which is either under- or unreported in the 
former Soviet Union countries. Likewise, the Gini indexes are normally based on household 
surveys, with biased results due to muted participation by better-off households. The Gini indexes 
also have a downward bias for economies that are less diverse and those with small populations, 
and they are impacted by a sizable informal economy.7 Hence, the social perceptions of a divide 
between the narrow elite groups and the bulk of society are widespread. In addition, beyond the 
official statistical poverty levels, most of the population continues to experience very low levels of 
income: a recent survey showed that the mean income in Armenia was identified as $275 per 
month, with 67% of respondents claiming an income between $100 and $250. In the same survey, 
30% of respondents claimed that their income was not sufficient for food, while a further 37% 
believed that it was enough for food but not for clothes.8 These data could suggest that a far 
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broader mass of the population—beyond the roughly one-third officially considered poor—have not 
been receiving the full benefits of economic growth. 
 
4. Regional divide. Access to economic opportunities, including jobs, especially for the poor 
and disadvantaged, is regionally skewed, with Yerevan (the capital city) benefiting more than other 
urban, and rural, areas. Inward investment, government spending, and foreign trade are highly 
concentrated in Yerevan. The northern regions, in particular, such as the marzes (administrative 
divisions) of Shirak and Lori, which border Georgia in the north, do not fully share the benefits of 
economic growth.9 The most prosperous regions, apart from Yerevan, are Syunik, in the south, 
which has significant mining activity, and Aragatsotn, which borders Yerevan. Recent econometric 
studies showed that the spatial factor is indeed a key determinant of poverty and inequality in 
Armenia.10 
 
5. While the Soviet legacy ensured that most people have access to basic infrastructure, a 
more nuanced look reveals a picture of great contrasts. On one hand, 96.6% of the population in 
2012 used improved drinking water sources,11 and almost everyone has access to electricity. On 
the other hand, in towns outside Yerevan, lack of investment in internal transport and local 
infrastructure has limited the ability of these towns to benefit from economic growth. For example, 
while national statistics on paved roads appear impressive (93.4% of roads were paved in 2009), 
and Yerevan's roads are relatively well maintained, in towns in the north, such as Gyumri, many 
roads remain unpaved or are in a state of utter disrepair.12 Internal road and rail transport are 
inadequate, limiting trade inside the country. 
 
B. Government Strategy and Social Protection 
 
6. The government attaches vital importance to achieving broad-based IEG. The long-term 
economic strategy is embedded in the Armenia Development Strategy 2025 (ADS).13 To foster 
sustainable and inclusive growth, the ADS calls for a better business environment, and targets 
support for sectors such as export-oriented and information technology industries, tourism, 
agriculture, and small and medium-sized enterprises (SMEs). It also calls for policies to reduce 
regional economic imbalances; improve the country's internal and external transport links; 
rehabilitate the electricity system; ensure better access to, and higher quality of, health care, 
education, water supply, and sanitation; increase minimum wages and pensions; modernize public 
administration (including public financial management and the civil service); and reduce corruption. 
The ADS also aims to make social protection more effective and financially sustainable. 
 
7. Armenia has an elaborate social protection system comprising contributory (social 
insurance) and noncontributory (social assistance) programs. Social insurance benefits include 
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contributory pensions and unemployment allowance. The most important social assistance 
program is the Family Benefits Program (FBP). It is designed to provide cash assistance to poor 
and vulnerable groups such as the elderly, persons with disabilities, and families with many 
children. It is fairly well targeted, with about 72% of its resources going to the poor.14 Other social 
assistance programs and benefits include noncontributory pensions (e.g., an old-age social 
pension and a disability pension), universal cash transfers to expectant mothers and working 
mothers with children under the age of 2, free access to healthcare for the poor, and social care 
services.  
 
8. Total budgetary expenditure on cash-based social protection schemes amounted to 7% of 
GDP in 2013. Many people directly or indirectly benefited from them, with 53.9% of households 
receiving pension income, 13.5% of households receiving assistance through the FBP, and 4.5% 
of households benefiting from other cash-based schemes. Cash income received through various 
social protection programs on average made up 16.6% of total household income. The social 
protection system is important in shielding people from poverty and, hence, in making growth more 
inclusive. If the cash-based social protection schemes had been terminated and their beneficiaries 
unable to compensate for the resulting decrease in their income with income from other sources, 
poverty would have increased considerably. The National Statistical Service (NSS) estimated that 
headcount poverty would had been about 18% higher without social protection than with it during 
and after the crisis in 2009–2010. In 2012, the pre-transfer poverty rate would had been 45.9, and 
the incidence of extreme poverty 17.8%, rather than the actual 32.0% and 2.7%, respectively.15  
 
C. Key Obstacles to Inclusive Economic Growth 
 
9. Two major binding constraints on IEG in Armenia were identified: (i) the country's 
geopolitical isolation, which leads to relatively high transport costs; and (ii) governance issues. 
Gender gaps in employment are also seen as constraints on IEG, although to a lesser extent. 
  
10. Relatively high transport costs. Armenia is mountainous and landlocked. Its borders are 
subject to geopolitical constraints. Many segments of the road network, including the international 
roads linking Armenia to Georgia and Iran, and domestic roads connecting secondary towns to 
each other and to Yerevan, are in poor condition.  
 
11. Due to these geographic and geopolitical factors, and the inadequacies of transport 
infrastructure, transport costs of domestic economic activity and international trade are relatively 
high. An earlier study estimated that greater regional economic integration would significantly 
decrease transport costs, reduce the trade deficit, and increase GDP by 30%.16 Because of high 
transport costs, the overall benefits of Armenia's otherwise liberal trade regime are not fully 
realized. High transport costs constrain lEG by increasing the costs of trade and of doing business, 
limiting access of many communities to domestic and international markets, and making it difficult 
for Armenia to integrate into the global economy and to overcome the disadvantages of its small 
size. High transport costs are, therefore, an underlying cause of limited income-earning 
opportunities, and relatively high urban poverty outside Yerevan.  
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  NSS. 2014. Social Snapshot and Poverty in Armenia 2013. 
15

  In this exercise, the pre-transfer poverty rates were computed simply by removing the transfer amount from 
household consumption. It should be noted, however, that households' coping behavior in the absence of transfers 
may be different. The computation method aside, nevertheless, it is clear that social protection programs play an 
important role assisting the poor and disadvantaged. 

16
  It would also create significant trade opportunities for regional partners because of the high import content of 

Armenia’s exports. E. Polyakov. 2000. Changing Trade Patterns after Conflict Resolution in South Caucasus. World 
Bank. 
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12. Governance issues. Numerous governance issues constrain IEG. The most serious are 
the merger of political and business elites and the real or perceived dominance of well-connected 
businessmen (or oligarchs), the presence of vested interests, widespread monopolistic practices, 
weak rule of law, and corruption. In Transparency International's Corruption Perceptions Index 
(2013), Armenia ranked 94th out of 177 countries.17 Its percentile rank on most of the World Bank's 
Worldwide Governance Indicators worsened between 2009 and 2011 (notably, 33% to 29.9% in 
control of corruption), although its overall rank improved slightly in 2012.18 
 
13. The impact of the oligarchic system on inclusive growth is largely negative: restricted 
competition, high barriers to new entrants, and stifled entrepreneurship. The result is less 
competitive companies and lower productivity, higher consumer prices, and emigration of would-be 
entrepreneurs.19 The rule of law is often undermined by the ability of business leaders to subvert 
state institutions, and government revenues are undermined by reduced effective tax burdens on 
large connected businesses. In short, the domination of the economy by patron–client, 
monopolistic, or oligopolistic structures is presumed by most observers to be detrimental to 
economic prospects and IEG.20 

 
14. Combined with high trade costs, governance issues create a challenging business 
environment, particularly for SMEs. While Armenia's ranking in overall ease of doing business 
jumped from 49th to 45th (out of 189 countries) in Doing Business 2015, Armenia still ranks fairly 
low on trading across borders, getting electricity, and enforcing contracts. This business 
environment reduces investment (including foreign direct investment),21 hobbles SMEs, and slows 
the growth of jobs and incomes, especially outside the capital city. Constraints on business 
continue to be significant and are concentrated primarily in the informal processes of the political 
economy, which are difficult to assess using formal measurement techniques (such as Doing 
Business indicators, for example). A meaningful change in the business environment is possible 
through gradual systemic change, starting with a shift in public decision making, from the opaque 
and the informal to more transparent and formal processes. This change must include developing 
a more independent judiciary. These shifts involve questions of control and power, and therefore 
lie in the political economy domain. Analysts widely share the view that Armenia can benefit fully 
from greater regional economic integration only if internal structural reforms are significant and 
result in a more competitive economy with fewer monopolies. 
 
15. It is important to note, however, that not all aspects of economic policies are captured by 
the patronage networks and oligarchic groups. For example, in terms of the third pillar of IEG—
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  That said, Armenia ranked below only Georgia, and ahead of all other eight countries in the Central and West Asia 
Department’s region. Transparency  International. Corruption Perceptions Index 2013 
(http://cpi.transparency.org/cpi2013/results). 
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  World Bank. Worldwide Governance Indicators (http://data.worldbank.org/data-catalog/worldwide-governance-

indicators). 
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  For an economy with a well-educated population, long tradition of entrepreneurship and trade, and with more or less 
adequate access to capital through the banking system, diaspora funding, or remittances from family members 
abroad, Armenia has one of the lowest levels of business start-ups: only 3.5% of respondents to the European Bank 
of Reconstruction and Development (EBRD) 2010 Life in Transition Survey managed to set up a business 
successfully. Of those who attempted to start a business, fewer than 50% succeeded, also one of the lowest rates in 
the region (EBRD. 2011. Transition Report). Local entrepreneurship has also been slow to recover after the financial 
crisis. Limited liability company formation dropped by one-third in 2011. One analysis suggests that the number of 
newly registered companies has been slow to recover, for example, in comparison with neighboring Georgia. World 
Bank. Doing Business 2013 (http://www.doingbusiness.org/data/exploretopics/entrepreneurship). 

20
  Since politics, society, and business are closely intertwined, the sense of exclusion goes beyond the purely 

economic: the failure of the system to achieve IEG is also mirrored in a widespread perception of political and social 
exclusion. 

21
  Russian state-controlled companies have invested in strategic sectors such as energy and transport, but the situation 

is less welcoming to many other investors, who find engaging with patronage networks difficult operationally and risky 
for their reputations. 
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providing adequate social protection to reduce poverty and vulnerability—the government has 
limited the damage of the financial crisis through welfare payments. Social welfare, including 
pensions, provides an important safety net for many of the very poor. Oligarchic influence on the 
political system does not significantly affect the allocation of public finance or the distribution of 
social benefits; these operations are usually conducted by technocrats engaged in macroeconomic 
management, who are largely independent of oligarchic pressures. The main constraint imposed 
by the system is a lack of revenue, partly caused by low rates of tax collection. 
 
16. Gender gaps. Although the school enrollment of girls is slightly larger than that of boys 
(particularly at the tertiary level), fewer women are in the labor force (56% in 2013) than men 
(72.8%), and the unemployment rate is higher among women (18.1%) than among men (14.4%). 
This suggests that women have less access to income-earning opportunities than men. Women’s 
average incomes are also less than men’s, in part because women are often paid less than men 
for doing similar work. Eliminating these gender gaps in employment would help utilize Armenia's 
human capital more fully, stimulate economic growth, and make it more inclusive.22  
 
D.  ADB’s Support for Inclusive Economic Growth  
 
17. The analysis of the constraints on IEG, together with the government's priorities and ADB's 
comparative advantages and experiences, have shaped the CPS's priorities for 2014–2018. ADB’s 
operations will support the three pillars of IEG. First, to support high and sustainable economic 
growth, ADB will help build needed infrastructure, improve the business environment, and 
strengthen economic integration. Second, to broaden access to economic opportunities, ADB will 
work with the government to improve both external and internal transport links, including those 
between Yerevan and other urban areas, and to catalyze new economic opportunities in the 
secondary towns where poverty is highest through improved urban environments and business 
conditions, especially for SMEs. Third, to strengthen social protection, ADB’s TA and other 
knowledge products and services (KPS) will help use information technologies to improve social 
protection systems and the government’s FBP.  
 
18. To foster IEG, ADB resources will be used to strengthen external and internal transport 
links, improve energy security, as well as upgrade the urban environment, especially in secondary 
towns and areas, where poverty rates are highest. In transport, key areas of support include the 
continued financing of improvements of the strategic north–south road, including urban transport 
links; improvements of other roads linking Armenia to Georgia; improvements of transport links 
between and within secondary towns, especially those with the highest poverty rates; and results-
based sector management to ensure that all investments in the road network are sustainable.  
 
19. ADB will help Armenia tighten its energy security by diversifying its energy sources and 
rehabilitating and upgrading its electricity transmission and distribution networks. ADB will also 
help Armenia attract private investment into energy and work to expand the power trade with 
Georgia. While private sector operations will finance investments in electricity generation from 
renewable resources, sovereign operations will support rehabilitation and upgrading of electricity 
transmission and distribution infrastructure, and development of interconnections with Georgia. 
KPS, TA, and grant resources will support policy and institutional reforms aimed at creating a 
sound regulatory environment in the sector to promote private sector investment.  

20. Due to the relatively higher concentration of poverty in secondary towns, and the high 
priority that the government attaches to boosting development outside Yerevan, ADB will support 
integrated interventions in municipal services guided by well-conceived urban development plans 
to promote safe, green, and modern cities. Particular attention will be paid to secondary towns 
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along the north–south road, and in northern Armenia where poverty rates are highest. ADB will 
continue to support results-based management of urban development to increase geographic 
coverage, quality of service delivery, and commercial viability of urban services. ADB will provide 
policy advice and capacity-building support through TA and KPS to address key issues such as 
seismic safety, infrastructure maintenance, and reform of local public finance.  

21. ADB will provide assistance in areas with the worst performance indicators in the recent 
Doing Business surveys, such as “trading across borders” or “getting electricity”. With poverty 
concentrated in secondary towns, strengthening links between Yerevan and other urban areas, 
improving the urban environment and catalyzing new economic opportunities in those areas are 
essential to inclusive growth. ADB will also leverage knowledge support and policy advice on 
issues of importance to national development, including IEG.23 
 
22. ADB will provide assistance to areas that are less prone to the influence of vested interests 
and that are of a public-goods nature. The ADS stresses improving government effectiveness by 
reforming government institutions. ADB will use KPS and TA to support governance and capacity 
development by strengthening the policy and regulatory frameworks for infrastructure 
management and delivery of public services, and encouraging private sector development. ADB 
will also provide TA and policy advice for disaster risk management and for the seismic safety of 
schools, hospitals, and other public buildings. ADB will seek to engage reputable civil society 
organizations and cooperate closely with them in project implementation and oversight, as well as 
advocacy, analytical work, and KPS. 
 
23. ADB will continue to promote women's economic participation through direct and 
mainstreamed gender-equity components in projects.24 Project preparatory TA will identify how 
gender can be mainstreamed and sex-disaggregated data included in gender action plans. 
Whenever feasible, projects will ensure that women benefit fully from them.25 
  
24. Attachment 2 shows the alignment between the ADS and the CPS priorities. The CPS 
country and sector result frameworks reflect the main parameters of ADB's support for IEG during 
2014–2018.26 The framework captures the government's strategic intent with respect to the 
objectives of IEG as reflected in the ADS, and the ways to achieve them.  
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  Some proposed areas for the KPS program include improving the methodology and collection of data on self-
employed labor and on inequality; pension reforms; regional integration prospects; and seismic risk mitigation, 
especially in secondary towns with high poverty rates. 

24
  Implementation of the Women's Entrepreneurship Support Sector Development Program, approved by ADB in 2012, 

will continue during the CPS period. 
25

  For example, transport projects will include rehabilitation of access and feeder roads, provision of stopping areas 
where women can sell produce and other goods, improved sanitary facilities, and a share of jobs for women. In 
energy and municipal services projects, women will be represented in user groups. As primary users of the services 
at home, they will be trained to promote efficiency and provide consumer feedback. 

26
  Country Partnership Strategy Results Framework (Appendix 1). 
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Inclusive Economic Growth in Armenia: Indicators of Inequality27 
 

Table 1: Selected Poverty and Inequality Indicators, 2004–2013 
 

Item 2005 2006 2007 2008 2009 2010 2011 2012 2013 

Unemployment rate (%)* 9.8 8.9 8.3 7.5 8.1 8.3 ...   
Unemployment rate (%)** 31.3 27.8 28.6 16.4 18.7 19.0 18.4   17.3   16.2 
Share of population living below 
upper general poverty line 

29.8 … … 27.6 34.1 35.8 35.0 
32.4 32.0 

Share of population living below 
lower general poverty line 

… … … 12.6 20.1 21.3 19.9 
13.5 13.3 

Share of population living below 
extreme poverty line 

… … … 1.6 3.6 3.0 3.7 
2.8 2.7 

Share of population living on less 
than $1.25 (at PPP) a day 

4.2 3.2 3.4 1.4 1.6 2.5 2.5 
  

Share of population living on less 
than $2.00 (at PPP) a day 

23.3 18.8 20.5 12.4 … 19.9 31.8 
  

Gini index, income 35.9 36.9 37.1 33.9 35.5 36.2 37.1 37.2 37.2 
Gini index, consumption 25.7 26.3 28.8 24.2 25.7 26.5 26.7 26.9  27.1 
… = not available, PPP = purchasing power parity. 
Source: National Statistical Service (NSS); World Bank. 
* Since 2008, NSS has computed the number of unemployed in accordance with the International Labour Organization (ILO) definition  
used for European Union countries. This differs from the methodology applied by NSS in 2001–2007, which was based on an 
extended definition of unemployment recommended by the ILO for transition countries; hence, the indicators across the two periods 
are not entirely comparable.  
** Unemployment rates published by NSS based on the household surveys data. 

  

Table 2: Indicators for Inequality of Income and Expenditure Distributions 
 

Poverty Indicators 2009 2010 2011 2012 2013 

Poverty severity 2.4 2.5 2.4 1.6 1.7 
Poverty gap 7.8 8.1 7.9 5.6 5.9 

                            Source: NSS. Integrated Living Conditions Survey (ILCS) of Households 2009-2013.  

 

Inequality Indicators Consumption   Income   

 2008 2010 2011 2012 2013 2008 2010 2011 2012 2013 

Coefficient of variation 0.592 0.775 0.762 0.650 0.726 0.847 2.410 1.115 1.136 0.896 
Gini coefficient 0.242 0.265 0.267 0.269 0.271 0.339 0.362 0.371 0.372 0.372 
Theil mean log 
deviation E(0) 0.096 0.119 0.120 

0.121 0.122 
0.201 0.227 0.247 

0.248 0.243 

Theil entropy E(1) 0.110 0.152 0.151 0.141 0.146 0.215 0.308 0.280 0.282 0.259 
Source: NSS. ILCS 2009–2012.  

 
                        Ratio of Income and Expenses of 20% of Best-Off 

                     Population and 20% of the Most Vulnerable Population (times) 
  

  2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 

By monetary income 10.6 9.5 7.6 8.0 7.8 8.0 8.0 8.0 8.5 8.2 
By consumer 
expenditures 

5.8 6.0 5.4 5.6 5.2 5.1 5.2 5.4 
5.2 5.2 

Source: NSS. ILCS 2004–2011.  

 
                            Ratio of Income and Expenses of 10% of Best-Off 

                            Population and 10% of the Most Vulnerable Population 
  

  2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 

By monetary income 20.8  17.9  13.9  15.6  14.1  14.5  14.2  14.8  15.9 15.0 

By consumer expenditures 9.5  10.0  8.7  8.9  8.0    7.9  8.1  8.5  8.2 8.2 

Source: NSS. ILCS 2004–2011.  

                                                
27

 Also see data in Economic Analysis, Poverty Analysis (Summaries), and Country and Portfolio Indicators,    
   accessible from the list of linked documents in Appendix 2. 
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Table 3. Indicators Relevant to the Three Pillars of IEG 

Notes: 
a 

Based on Armenia Demographic and Health (DHS) survey data. The number shows the percentage of children under age 5 (weight-for-
height below -2 SD). The previous DHS was conducted in 2005. According to the DHS 2005, the indicator was 4.0%. 

b 
Based on data calculated by the Ministry of Justice (administrative data). The measurement unit is "per 1,000 live births". 

c 
Based on DHS survey data. According to the DHS 2005, the indicator was 30.0%. 

 
Pillar One 2008 2009 2010 2011 2012 2013 

       
GDP per capita (at PPP) (constant 2005 PPP $) 5,768.8 4,967.2 5,117.3 5,443.5 5,921.9 6,190.7 
  

Average monthly monetary income per household 
member, lowest decile, at current prices, AMD

c
 

5,236.0 5,273.0 6,489.0 6,530.0 7,437.0 8,469.0 

Average monthly monetary income per household 
member, highest decile, at current prices, AMD

c
 

76,398.0 76,508.0 91,965.0 95,095.0 118,748.0 130,642.0 

Monthly consumption per adult equivalent (AMD, in 
average national prices of 2008)

c
  

42,870.2 40,250.2 39,459.3 40,296.9 45,583.0 44751.4 

Monthly income per adult equivalent (AMD, in 
average national prices of 2008)

c
 

42,484.4 43,824.7 44,887.4 45,326.1 49,285.9 48418.2 

Employment rate
d
 49.8 48.1 49.6 51.4 51.9 53.2 

Elasticity of total employment to total GDP 
(employment elasticities)

e
 

    

Number of own-account and contributing family 
workers per 100 wage and salaried workers

f
 

71.1 74.2 74.3 77.9 75.2 73.5 

  

Per capita consumption of electricity (kWh per 
capita) 

1,576.0 1,616.0 1,676.0 1,755.0   

Ratio of paved roads to total roads
g
 90.5 93.6     

Cellular phone subscriptions per 100 people
h
 47.0 74.0 130.0 108.0 112.0  

Depositors with other depository corporations per 
1,000 adults

b
 

461.8 521.3 586.1 711.4   

Notes:  
a
 At current prices. 

b 
Not available. Available data are calculated at current prices and for deciles, 

c 
The change in poverty incidence in Armenia is conditioned by the change of two components—consumption and inequality of its distribution. 

The first component—consumption—shows the impact of the change in consumption on poverty provided that inequality of distribution remains 
unchanged, while the second component—inequality of distribution—shows the impact of distribution on poverty provided that consumption 
remains unchanged. 
d 
Based on the results of Integrated Living Conditions Survey. 

e
 Information is not available. 

f 
Calculated. Based on NSS data on employed population by status in employment. Wage and salaried workers include "employee" and 

"employers" categories. Including employment in agriculture. 
g 

Since 2009 classification of the types of road surface has been corresponded to the construction norms operating in Armenia. Thus, the roads 
are classified by surface type as capital built, lightly built, and transit. 
h 
The ratios have been taken from the World Bank website. NSS publishes the total number of subscribers (at the end of the year).  
 

Non-income 2007 2008 2009 2010 2011 2012 2013 

Prevalence of underweight children under 5 years of age
a
   4.7    

Under-5 mortality rate        
   Under-5 rate, based on administrative statistics

b
 12.3 12.1 11.9 13.4 13.7 12.1 11.1 

   Under-5 rate, based on DHS data
c
    16.0    

Pillar Two 2007 2008 2009 2010 2011 2012 2013 

Access to jobs and opportunities        

Access to education and health        

School life expectancy (primary to tertiary)
a
 12.1 11.8 12.2 12.2 12.0 12.0 … 

Pupil–teacher ratio (primary)
b
 10.4 9.7 9.5 9.0 9.3 9.0 9.0 

Pupil–teacher ratio (primary), state schools
c
 10.4 9.9 9.6 9.1 9.4 9.1 9.2 

Diphtheria, tetanus toxoid, and pertussis (DTP3) immunization 
coverage among 1-year-olds 

88.0 89.0 93.0 94.0 95.0 95.0 … 

Physicians, nurses, and midwives per 10,000 inhabitants
d
 57.6 57.4 57 57.2 57.5 62.1 61.1 

Government expenditure on education as percentage of total 
government expenditure

e
 

15.0 12.8 11.6 10.2 10.8 10.2 9.0 

Government expenditure on health as percentage of total 
government expenditure 

7.4 6.2 6.0 5.9 6.4 6.4 5.6 
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Notes: 
a
 UNESCO Institute for Statistics, estimates. 

b
 Includes state-owned and private institutions, the 2011 data refers to 2011/2012 school years.  

c 
For state-owned institutions only. 

d 
Paramedical personnel, as per data of the Ministry of Health. 

e 
The 2007 data are not comparable with 2008–2011 data due to reclassification of budget lines according to the Government Finance 

Statistics—2001 (GFSM-2001) since 2009.  
f 
Not available.  

g 
Not available.  

h 
Proportion of population using solid fuel for cooking and heating. No separate statistics for "cooking". 

i 
The gender parity index of the gross enrollment ratio for each level of education is used. Boy-to-girl ratio. 

j 
According to the DHS 2005, the indicator was 93%. 

k 
Calculated, based on data of economic activity rate by gender, by dividing economic activity rates of male to female. Economic activity 

rate is the share of economically active population in the total number of labor resources. 
 

Pillar Three  2007 2008 2009 2010 2011 2012 2013 

Social Protection        

Social protection index score   0.1     
Government social protection 
expenditure as share of GDP

a
  6.0 7.8 7.1 6.8 7.3 7.0 

Government social health insurance 
expenditure as percentage of GDP

b
        

Government expenditure on active 
labor market programs as percentage 
of total government expenditure

c
  0.1 0.1 0.1 0.1 0.0 0.0 

        
Good Governance and Institutions        

Voice and accountability
d
 (0.7589) (0.8571) (0.8832) (0.8452) (0.6793) (0.5784) (0.6004) 

Government effectiveness
d
 (0.3531) (0.1610) (0.0218) (0.1665) (0.1049) (0.0364) 0.0654 

Corruption perception index
e
 3.0 2.9 2.7 2.6 2.6 34.0 36.0 

Notes: 
a 
2007 data are not comparable. 

b 
Not applicable. 

c 
Calculated. Sum of allocations from state budget relevant line (budget line "1005. Unemployment", excluding "allocations for 
unemployment benefits") divided by total expenditure of central government. The 2007 data are not comparable. 

d 
Estimate of governance (ranges from approximately -2.5 [weak] to 2.5 [strong] governance performance). 

d 
Estimate of governance (ranges from approximately -2.5 [weak] to 2.5 [strong] governance performance). 

e 
In 2012, Transparency International updated the methodology used to construct the corruption perception index (CPI). To reflect the 
changes made to the method used to rescale the data sources, the scale on which the CPI is presented has also been updated, to 0–
100. A country’s or territory’s score indicates the perceived level of public sector corruption on a scale of 0–10 for the 2007–2011 data 
series or 0–100 for 2012 data (where 0 means that a country is perceived as highly corrupt). 

Access to Basic Infrastructure Utilities and Services   

Percentage of population with access to electricity
f
       

Share of population using solid fuels for cooking
g
        

Share of population using solid fuels for cooking and heating
h
 25.6 35.9 23.2 30.5 36.0 33.4 … 

Percentage of population using improved drinking water sources 94.1 97.0 97.6 97.0 97.5 96.6 98.7 

Percentage of population using improved sanitation facilities 67.0 66.7 69.1 69.2 69.6 68.0 69.7 

   

Gender Equality and Opportunity   

Gender parity in primary, secondary, and tertiary education
i
 1.1 1.1 1.1 1.1 1.1   

   Gender parity in primary education 1.0 1.0 1.0 1.0 1.0   

   Gender parity in secondary education (all programs) 1.0 1.0 1.0 1.0 1.0   

   Gender parity in tertiary education 1.2 1.3 1.3 1.3 1.3   

Antenatal care coverage (at least one visit)
j
    99.1    

Gender parity in labor force participation
k
 1.3 1.5 1.4 1.4 1.3 1.3 1.3 

Percentage of seats held by women in national parliament 9.2 8.4 9.2 9.2 8.4 10.7 10.7 
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Development 
Objectives Sharing Prosperity and Reducing Poverty through Inclusive Economic Growth and Job Creation 

Growth of 
Employment 

Improvement of Social 
Protection 

Institutional Modernization 
of Public Administration 

and Governance  
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Infrastructure 
Environment and 

Disaster Assistance 
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Knowledge Products 

and Services 

• Increased, more efficient, 
and safer domestic and 
international movements of 
people and goods along 
the North-South Corridor, 
Yerevan-Tbilisi road, and 
roads connecting 
secondary towns 

• Improved road 
sustainability through 
increased and more 
efficient public 
expenditures 

• Increased and more 
efficient utilization of 
energy resources 
(generation, transmission; 
renewable energy 
development)  

• Expanded access to 
quality municipal services, 
and improved waste 
management 

• National strategy and a 
changing mindset for 
improved waste 
management in Armenia  

• Better environment in 
selected secondary towns 
due to improved 
wastewater and solid 
waste infrastructure and 
management 

• Better environment due to 
reduced emission of CO

2 
 

• Enhanced seismic safety 
of public schools and 
hospitals in secondary 
towns, especially along the 
North-South road and in 
northern Armenia 

• ADB-Armenia knowledge-
based partnership focused on 
value-addition via international 
practices and knowledge 
products and services (KPS) 

• KPS mainstreamed as an 
integral part of the technical 
assistance and lending 
operations 

• Capacities of government and 
analytical community in the 
country (think tanks and other 
civil society organizations) 
enhanced through policy 
advice, “just-in-time” analytical 
work, workshops, and 
publications 

• Enhanced knowledge and 
experience sharing and 
exchange between Armenia 
and Georgia, and other 
countries in the region at 
various levels  

• Knowledge and experience 
shared domestically (among 
executing/implementing 
agencies, civil society) 

a
Based on core areas of operations and drivers of change 

Development of Human 
Capital 

Regional Cooperation and 
Integration 

• Enhanced trade flows and 
deeper integration 
between Armenia and 
Georgia through better 
roads networks 

• Deeper regional integration 
through expanded cross-
border electricity trade 

• Armenia economy is less 
vulnerable and more 
resilient to external shocks 

• Enhanced knowledge and 
experience sharing and 
exchange between 
Armenia and Georgia, and 
other countries in the 
region at various levels 
(including official, technical 
and professional networks, 
think tanks and civil society 
organizations) 

ADS = Armenia Development Strategy, CPS = country partnership strategy 

 


